IEMANARAAn
':.=__\Vﬁﬁ.l"l. .F.{.tecnrded Return To: Snzkagltzcgjn%y Audit};f

. WINDERMERE MORTGAGE SERVICES SERIES LLC
" B01.Union St, Suite 2100 71232012 Page 1o

Seattle, Washington 98101

—— |Space Above This Line For Recording Data]

MIN: 100272200005198125 MCC/RHS Loan #: 56029532891209

Chicago Title 520015631

Grantor(s): .
(1) EMMANUEL SERRANO .. -
) P

(3)

{4)

(5}

{6}

CGrantee(s).  WINDERMERE MORTGAGE SERVIQES SERIESLLC
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DEFINITIONS
Waords used in multiple sections of this decument are defned below and other wd:rd.f_; are __de"ffl.uet.i. in Sections
3010015018, 20 and 21 Certain rules regarding the usage of words used in this doctumeiit are also provided in

Section 16.

(A) “Security Instrument” means this document, which is datexl July 18, 2012 _'ipge_t_heij with
all Riders 1o this docament. EE
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C(B) ---""'Bp_r_rower" is EMMANUEL SERRANO, a marned individual

Horrower is the uusml undel rh:s %Lcunly [nstrument.

(9] “LU!dEl’" i5 WINDERMERE MORTGAGE SERVICES SERIES LLC o
[endez is a A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing uander the laws of WASHINGTON . Lender’s address is
801 Union St, Suite 2100, Seattle, Washington 98101

(D) “Trustee” is CHICAGO TITLE COMPANY.

(Ey *MERS” is Mortgage Clectronic Regi_sfrat_jon’ Systems, Inc. MERS is a separale corporation that is
acting selely as 4 nominee for Lender and lendér s $uccessors and assigns. MERS is the benefieiary under
this Security Instrument. MERS is organizéd and existing under the laws of Defaware, and has an address
and telephone number of P.O. Box 2020, Flint. MI'483501-2026, te. (888) 679-MERS,

{F) “Note™ means the promissery note signed by Borrower and dated July 18, 2012 . The Note
states that Borrower owes Lender One Hundred Forty Fwe Thousand Four Hundred Eight and no/100

Daollars (U.5. §145,408.C0 }
plus interest. Borrower has promised to pay this debt in lt‘,Q,LI|dI' Perlodlc Paymenrs and to pay the debt in full
not later than August 01, 2042 : ;

(G) “Property" means the property that is described below Lmd&l the beadmg ‘Transfer of Rights in the
Property.” .

(H) “Loan™ means the debl evidenced by the Note, plus interest. any prepayment charges and late charges
due under the Nuote. and all sums due nnder this Security instrument, plus int.el'e-sl.-

(1) “Riders™ means all Riders to this Security Instrument that are executed by Borrower lhe following
Riders are to be executed by Borrower [check box as applicable]: ; "

D Adjustable Rare Rider D Condominium Rider ‘:i Sccond Hnmc Rldu
D Balloon Rider Planned Unit Development Rider |:| VA Rldt:l _
\:l | -d Family Rider D Biweekly Payment Rider Others) [sﬁecif';{]_- Ty
USDA/RHS oo
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) '-"',\_p_pl_imble Law™ means all controlling applicable federal, statc and local statutes. regulations,

., ordindanges.and administrative rules and orders {that have the effect of law) as well as all applicable final. non-

clppull’lble_]udlmal opiniens.

(I\) “Cemmumty Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges-thiat aé imposed on Borrower or the Property by a condominium association, homeowners uassociation
or similaedreanization,

(L) “FElectronic Furids Transfer™ medns any transter of funds, other than a transaction originated by check.
draft, or similar, -p'c"l'pe'r i"11_Sthljlellt. which is initiated through an electronic (erminal, elephenic instrument,
computer, or magnetic tape so-as, to order. instruct, or authorize a financial institation (o debit ur eredil an
account. Such term includes: butis not limited le. point-of-sale transfers, automated tel ler machine transactions.
translers initiated by 1c__lep_l_10hc_. wiie transfers, and automated clearinghouse transfers.

{M) "Eserow ltems™ meapns those iteins that are described in Scetion 3.

(N) *Miscellanecus Proceeds” l‘n_ean'&';,ﬂﬁy compensation. seftlement, award of damages. or proceeds
paid bv any third party (other thap-insurance proceeds puid under the coverages described in Section 3) for:
{iy damage to. or destruction of, the Preperty:-(ii} condemnation or other taking of all or any part of the
Property: {iit) conveyance in lieu of Londemnatl(m or (lv} wisrepresentations of, or omissions as lo, the value
gndrar condition uf the Property,

{(3) “Mortgage lusurance™ means insurance protecting Lender against the nonpayment of, or default on,
the L, wo

(P} “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note. plus (i) any amounts under Section 3 of this Security 'Insrrumcm.

Q) “RESPA” mecuns the Real Estate Settlement PIOLi’dLIIﬁS Act (12 US.C. § 2601 et seq.y and its
mplementing regulation, Regulation X (24 C.F.R. Part 3500%-as thcy might be amended from time to time,
or any additional ar successor legislation or regulation that governs.the same subject matter. As used in this
Security Instrument, "RESPA™ refers to all requirements and |ésiricti011s that are imposed in regard to a

“federally related mortgage loan™ even if the Loan does not quahiy as-a tedemlly related mortgage loan™
under RESPA,

(R} “Successor in Interest of Borrower™ means any party that has (aken title to the Property, whether or
nat that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

WASHINGTON—Singke Family--Fannie Mae/breddie Mac UNIFORM INSTRUMENT Form 3048 I-."[]_l 7

\\\W\W%NW\W\M\WM -

:45PM
7/23/2012 Page 30f 19 3



" TRANSFER OF RIGHTS IN THE PROPERTY

Thie beneficiary of this Security lnstrument is MERS (solely as nominee for Lender and Lender’s successors
and, assigns)’ ‘and the successors and assigns of MERS. This Security Lnstrument secures 1o Lender: (i) the
rc,p.l}ll‘li..llt nfthcl oan. and all renewals, extensions and madifications of the Note; and (i) the performance of
Borrower's covenantsand agreements under this Security Instrument and the Note. For this purpose, Borrower
mevombh grants and conveys 1o Truslee. i wust, with power of sale, the following described propelty
located i the - COUNTY of SKAGIT

{ [) ot Recording lunsdicnon) [Namwe of Recording Junsdiction]

LOT 12, PLAT OF HARVEST EDGE, ACCORDING TQO THE PLAT THEREOF, RECORDED
MARCH 17, 2008 UNDER AUDITOR'S FILE NO. 2006803170131, RECORDS OF SKAGIT
COUNTY, WASHINGTON. .~

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of R L " 480 HARVEST EDGE PL

: . [Strest)
BURLINGTON “Washington 98233 (“Property Address™):

[City) - {Zip Codc]

TOGETHER WITH all the improvements now or hercattér érceted on the property, and all easements,
appurtenances. and fixtures now or hereafter a part of thic property. Al replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
“Property,” Borrower understands and agrees that MERS holds-ouly legal-title 1o the interests granted by
Borrower in this Securily lnstrument, but, if necessary to comply with' law or custom. MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exermsc any or all of those interests. including,
but not limited to, the right 10 foreclose and sell the Property; and.19 take: any action required of Lender
including, but not limited to, releasing and canceling this Security Instr umem

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right 1 grant and convey the Property and that the Property is unencumbered,: gxcept for-encumbrances of
record. Borrower warrants and will defend generalty the titke o the Property dell‘lS[ all (,lfums and demunds.
subject to any encumbiances of record. S

THIS SECURITY INSTRUMENT combines uniform covenants for nationial ‘use and-Honzuniform
covenants with limtted variations by jurisdiction to constitute a uniform security msuumenl cover mu I'E(II
property : :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
i. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late (,harges'--._'-__
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Not¢ and ary .
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow:|tenis:
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©/puirsuant to Section 3, Payments due under the Note and this Secur ity Lnstrument shall be made in U.S. currency.
However, if-any check or other instument received by Lender as payment under the Note or this Security
Insuumem is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and tiis Security Instrument be made in one or more of the following forms, as selecled by Lender:
() Lash Ab) mooey order () certified check. bunk check. reasurer’s check or cashier's check. provided any
such-eheck | is dr«mn upon an institution whose deposits ure insured by a iederal agency. instrumentality, or
entity: or ¢d} Electroni¢-Funds Transfer.

Payments aré: deemed received by Lender when received at the location designated in the Note or at
such other location as'may ‘be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returnapy paymenl or partial payment if the payment or partial payments are insufficient to bring
the Loan current.-Lender may aecept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rl“hIS hereunder or prejudice to its rights to retuse such payment or partial payments
in the future. but Lender is.not_obl ipated to apply such payments at the time such payments are aceepted. If

each Periedic Payment is applled as’of its scheduled due date, then Lender need not pay interest an unapplied
funds. Lender miy hold such’ anpplued funds until Borrower makes payment to bring the Loan current. If
Borrower does not Ju so \\uhm a reasonabile period of lime, Lender shall either apply such funds oi return
them o Borrower. 11 not applled eartier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the tuture
against Lender shall relieve Borrowst frony |1'1_é]{.i;|1g‘_.payments due under the Note and this Security Instrument
or performing the covenants and agreginenits secuved by this Security Instrument,

2. Application of Payments or Proceeds. Except as viherwise described in this Section 2, all
payments accepted and applied by Lendershall be-dapplied in the following order of priority: {a} interest due
under the Note: (b) principal due under thBNot"é_:_-{é') amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges. second to any other amounts due under tns Secumy Instrument, and then to reduce the
principal batance of the Nole,

If Lender receives a payment tfrom Borrower for e dcllnqucnt Perindic Payment which includes a
sutticient amount to pay any late charge due, the paymsent.may be applicd to the delinquent payment and the
fate charge. 1 more than one Periodic Payment is outbtundlm_ Lender may apply any payment received from
Borrower to the repavment of the Periodic Payments if, and te.the extent ‘that; each payment can be paid in full.
To the extent that any excess exists after the puyment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due, VO]UI]I&I} prepawmnts shall be applied st to
any prepayment charges and then as described in the Note.

Any application ol paynients, insurance proceeds, or Mlscellaneous Proceeds, 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of thé Périodic Payments.

3. Funds for Escrow Ftems. Borrower shall pay to Lender on the' day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the “Funids™ (o provide for paymei of amounts due for;
(a) tuxes and assessments and other ttems which can altain priority over this Securi ity lustrument as a lien or
encumbrance on the Property: {b) leasehold payments or ground rents on the Propedy. if any: (L) premiums for
any and att insurance required by Lender under Section 5: and (d) Mortgage Insurange. prennums ilany, or any
sums payable by Borrewer to Lender in licu of the payment of Mortgage Insurance: Premiuims, in ’iLLﬂI’ddHLE
with the provisions of Section [0. These items are called “Escrow ltems.” At origination or at any tire clunng:
the term ol the Loan, Lender may require that Community Association Dues. Fees. and Assessmcnlb it any
be escrowed by Borrewer, und such dues, fees and assessments shall be an Escrow Items Borrower shall
promptly flirnish to Lender all notices of amounts to be paid under this Section. Borrower shail pay Lenderthe
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any ‘orall I':suow' o
ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow lteins-at any
time. Any such waiver may only be in writing. [n the event of such waiver, Botrower shall pay directly, whel*
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: =.and whme peyable. the amounts due for any Escrow ltems tor which payment of Funds has been waived by

s, Jlender ang,if Lender requires, shall furnish 10 Lender receipts evidencing such payment within such time

pefind as Lender may reguire. Borrower's obligation to make such payments and to provide receipts shall
for all pmposcs be deemed to be a covenant and agreement contained in this Security Instrument, as the
phmsc ‘coverant.and agreement™ is used in Section 9, I Borrower is obligated 1o pay Escrow ltemns directly,
purstiantto a.waiver.and Bomower fails 1o pay the amount due far an Fserow Item, Lender may exercise its
rights under Section 9 dnd pay such amount and Borrower shall then be obligated under Section 9 to repay 1o
Lender any such-amount.Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with-Section 15 and, upon such revocation. Borrower shall pay to Lender all Funds. and
in such amounts, thatare then required under this Scetion 3.

Lender may;at any time..collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a tender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures’ offutme (363 mw Items or otherwvise in accordance with Applicable Law,

The Funds shall be held Jin an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, it-Lender is'an-institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds To pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Homs, unléss Lender pavs Borrower interest on the Funds and Applicable
Law permits Lender to make such }j_ghdu_:e._. Unless an agreement is made in writing or Applicable Law
reguires interest to be paid on the Funds, [,eﬁ'dq."slmll__um be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing. however, thal inlerest shall be paid on the Funds
Lender shall give to Borrower, without charge.-dn annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10 Borrawer
for the excess funds in accordance with RESPA. 1 there is a shortage of Funds held in escrow. as defined under
RESPA, Lender shall notify Borrower as required by RESPA.-and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESEA. but ‘in no more than 12 monthly payments.
If there is a deficiency of Funds held in cscrow, as detined under RESPA. Lender shall notify Borrower as
required by RESPA, and Borrower shull pay te Lender the amount hecessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly piiyments,.~

Upon paywent in full of all sums secured by this Security Insn liment, L\_ndel shall promptly refund to
Borrower any Funds held by Lender. fo

4. Charges; Liens. Borrower shall pay all taxes, assessments charges. fines, and impositions
attributable 1o the Property which can auain priority over this Security-Instrument,” leasehold payments or
ground rents on the Property, if any, and Community Association Dues, }‘ees and Assessments, if any, To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner prowded in Section 3.

Borrower shall promptly discharge any len which has priovity ovér this: %CUl‘il_\, [nstrument untess
Buorrower: (a) agrees in writing 1o the payment of the obligation secured by the'lien in amanner acceplable to
Lender. bur only so tong us Borrower is perlorming such agreement; (b) contests the fien in good. faith by, or
defends against enforcement of the lien in. fegal proceedings which in Lender’s opinion Upemlc to prevent the
enforcement ot the lien while those proceedings are pending. but only until such proceedings are mm,ludcd
or {c) secures from the holder of the lieu an agreement satistactory to Lender subordinating _th-e lien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien ‘which can sitain
priovity over this Security Instrument, Lender may give Borrower a notice identifying the lien: Within 10 days
ol the date on which that notice is given, Borrower shall satisfy the lien or take one or more oFthc autlona sct"’
forth abeve in this Section 4. S

Lender may require Borrower to pay a ene-time charge for a real estate tax verification and/or mpornna '
service used by Lender in connection with this l.oan.
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S 3 Property Insurance. Borrower shall keep the improvements now existing or hercafier cru:tu.d on
L the l’lopeﬂ\' insured against loss by fire, hazards included within the term “extended coverage.” and any
© other hazards including, Tt not limited to, earthquakes and Roods, for which Lender requires insurance. This
insurance s]1a|l be maintained w the amounts (including deductible levels) and for the periods that Lender
requires thl Letider requires pursuant to the preceding sentences can change during the term of the Loan,
The™ |rhmance carrier, providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapproye’ _Bmumm s choice, which right shall not be exercised unreasonably, Lender may require Boirower
to pay. i connection with-this Loan. either: (a) a one-ime charge for flood zone determination, cerification
and tracking services? or{b)a one-lime charge for flood zune determination and cerrification servives and
subsequent charués .ca¢h ti'm_c- remappings or similar changes occur which reasonably might atfect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemen! Agency in connection with the review of any floed zone determination
resulting trom an objeclion by Bor rosver,

I Borrower fails 1o miaintain ‘any, of the coverapes described above. Lender may obtain insurance
coveruags, at Lender’s optlon and Borrower's expense. Lender is under no obligation to purchasc any particular
type or amount of cover age. Therefore, such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower's equity in. the: Plopert\f or the contents ol the Properly, against any risk. hazard or liability
and might p:ovule greater or lessgrcoverage than was previously in effect. Borrower acknowledges that the
cosl of the insurance coverage so- obtained mlgh[ significantly exceed the cost of insurance that Borrower
could have oblained. Any amounts dlbblll‘;ed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security [nstrument. Fhese aniounts shail bear interest at the Note rate from the date
of disbursement and shall be payable. Wllh bll(,h lmt:l #st, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender. and lenewals of such policies shall be subject to Lender’s right
to disapprove such policies. shall include a standard mortgage clause, and shall name Lender as martgagee
and/or as an additional loss payee. Lender shall have the right to held the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender -all_recel.p_t_s of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not:otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a !>ldl'|dald mortgd 18 clause and shall name Lender as
mortgagee and/ar as an additional loss payee. s

In the event of loss, Borrower shall give prompt nubice to the insurance: camier and Lender, Lender may
make prouf ol loss if nat made promptly by Borrower, Lnless Lendet and Borrower otherwise agrec in writing,
any iusurance proceeds, whether or not the underlying insurance was.required by Lender, shall be applied (o
restoration or repair of the Propeity. if the restoration or repair is ecotiom i‘c'::ill-y" feasible and Lender’s security
i5 not lessened. During such repair and restoration period. Lender shall have the right te hold such insurance
proveeds until Lender has had an opportunity to inspect such Property to ensure the work has been conpleted
o Lender’s satistaction. provided that such inspection shall be undertaken. promptly. Lender may disburse
;)rou.eds For the repairs and restoration in & single payment or in a series of plog|es’» Jayments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires/inierest o be paid on such
insurance proceeds, Lender shall not be required to pay Burcower any interest or sarnings on such-proceeds.
Fees for public adjusters, or other third parties, retained by Barrower shall not be paid vat of the insurance
proceeds and shall be the sole obligation of Borrawer. |f the restoration or repair is not econionvieally leasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument. whether or not then due, with the excess. it any. paid to Bomower! ’%m.h msumnu,_
proceeds shall be applied in the order provided for in Section 2. e

I{ Borrower abandons the Property. Lender may file. negotiate and settle any available i msunancc. LlJll'l'I L
and refated matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier hus offered to seftle a claim, then Lender may negotiate and seitle the claim. The 30-dav. period”
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' =.w||| bu,m when the notice is given. In cither event. or if Lender acquires the Property under Section 22 or

L -otherwise, Borrower hereby assigns to Lender (2} Borrower's rights to any insurance proceeds in an amount

nat 1o e\u:ed the amounts unpaid under the Note or this Security lnstrument. and (b) any other of Borrower™s
rights (other than the right to any refund of unearned premtinms paid by Borrower) under all insurance policies
coveting: lhe Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the i unuranue procéeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security, Instrumem whether or not then due.

6. Dtcup.lncy Borrower shall occupy. establish, and use the Property as Borrower’s principal
residence within 60-daysafter the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's’ ‘principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees” in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which m'é Bbeyond Borrower's control.

7. Preservation, Maintenance and Protection ol the Property; Inspections. Borower shall not
destroy, damage or inpair the, Prapei y.allow the Property to deteriorale or commil waste on the Propaty,
Whether or not Borrower is residing in the Property. Borrower shall maintain the Propcny in order to prevent
the Property trom deteriorating. or decre casmsa in value due to ts condition. Unless it is detenmined pursuant 1o
Section 3 that repair or restoration 1s not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deter lOl'ﬂllOl_].Gr damage-1f insurance or condemnation proceeds are paid in connection
with damage to. or the taking of.’the. Property.Barrower shall be responsible for repairing or restoring the
Property onlv if Lender has released pmcaéd_§ forssuch purposes. Lender may disburse proceeds for the repairs
and restoration ina single payment or in a seri'es or progress payments as the work is completed. 1f the insurance
or condemnation proceeds are not sufficient to rei);ail or restore the Property, Borrower is not relieved of
Borrawer's obligation for the completion of $uch repair or restoration.

Lender or its agent may make reasonableentries upon and inspections of the Property. 1f it has reasonable
cause, Lender may inspect the interior of the improvements on the.Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying suéh.reasonable cause.

8. Borrower's Loan Application. Borrower shall be in, default if, during the Loan applicalion
process, Borrower or any persons or entities acting at the divection of Borrawer or with Borrower's knowledye
or consent gave materially false. misleading. or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in connection with thc"Loaﬁ Material representations include, but
are not limited to, representations concerning Borrower’s oculpancv ‘of the Plopcrty as Borrower’s principal
residence.

Y. Protection of Lender’s Interest in the Property and‘Rights' Un':der this Security Instrument.
If (o) Borrower fails to perform the covenants and agreements contamied in tl‘ns Seeurity Instrument, (b) there
15 a legal proceeding that might significantly affect Lender’s interest iy the Property and/or rights under
this Securdy Instrument {such as a proceeding in bankruptcy. probate, for condenination or forfeiture, for
entorcement of a Hen which may attain priority over this Security Instrument or to enforgelaws or regulations),
or (¢} Borrower has abandoned the Property, then Lender inay do and pa}"”for'_whate\"er is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Sectility Instrusitent, including
protecting and/or assessing the value of the Property. and securing and/or repairing the- Pr operty Lender's
actions can include, but are not limited to: {a) paying any suins secured by a lien wihiich. has priority aver this
Security Instrument: (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument. including its secured position in a lwnk:uptcv
proceeding. Securing the Property includes, but is not limited to, entering the Property (o make repairs; change,
locks, replace or board up doors and windows, drain walter {rom pipes. eliminale builling _Qr'"L_).l-h'i:r___uud:c "
violations or daigerous conditions, and have wiilities wred on or off. Although Lender may (aké-action under .
this Section 9. Lender does not have to do so and is nat under any duty or obligation to do so. [t is awlced rhal
Lender incurs no liability for not taking any or all actions authorized under this Section 9. +
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Am amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured

i by this Sectirity Instrument, These amounts shali bear interest at the Note rate from the date of disbursement

andt shall be payable, with such interest, upon notice from Lender to Borrower requesting paymen:.

o I this %cumlv Instrument is on # leasehold, Borrower shall comply with all the provisions of the lease.
If Bmmwcr Jdequires fee title to the Property, the leasehold and the (e title shatl not merge unless Lender
agrees to-the niergér in writing,

10, .- Mortgage Insurance. If Lender required Martgage Insurance as a condition of making the 1.oan,
Borrower-shall puy the premiums required o maintain the Mortgage Insurance in effect, I, for any reason,
the Mortgape Insurance.coverage required by Lender ceases to be available from the mortgage insurer that
previously providéd.sich isurance and Borrower was required to make separately designated payments
toward the premivims for Mortgage Insurance, Berrower shall pay the premiums fequired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect. at a cost substantially equivalent to the
cost to Borrower of the, N[QT'I'."'IL& Insurance previously in effect. from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortg,dgr: Insurance coverage 15 not available, Borrower shall continue
to pay to Lender the amouni of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will aceept; use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance.. Such loss réserve shall be non-refundable, notwithstanding the faet that the
Loan is ullimately paid in full, and-Lender shall not be required to pay Borrower any interest or samings on
such loss reserve. Lender can no longer requiire. loss reserve payments if Mortgage Insurance coverage (in the
amownt and for the period that Lender |Lqmres) provided by an insurer selected by Lender again becomes
available, is obtained. and Lender requires sgparately designated payments toward the premiums for Mortgage
tnsugance. 1§ Lender required Mortgage Insurance asa condition of making the 1.oan and Borrower was
required to make separately designated pdyment_s_.towald the premiums for Mortgage Insurance, Rorrower
shall pay the premiums required to maintain Mortgage [nsurance in effect, or to provide a nen-refundakble loss
reserve, untilt Lender’s requirement for Mortgage Insurance ends_ in accordance with any written agreement
between Borrower and Lender providing for such termination-ar (mtil temination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortguge Insurance reimburses Lender (or any entity That purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrawer is-nota party to the Mortgage Insurance,

Morigage insurers evaluate their total risk on all such-insurance in torce from time to time, and may
enter into agreements with other parties that share or modify their fisk; or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insi_lrér and the ofher party (or parties) to these
agreaments. These agreements may require the mortgage insurer 1o rhake payments using any source of funds
that the mortgage insurer may have available (which may include funds: obtdmcd h'om Mortbdoe [nsurance
preminng). : g

As a result of these agreements, [ender, any purchaser of the Note, anOIher insurer, any reinsurer, any
other entity, or any atfiliate of any ol the foregoing, may receive (directly or mdlreuly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f such agreemcnl provides that an
affiliate of Lender takes a share of the insurer’s risk in exchanbe for a share of; the pnemunm paid 1o the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase. the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund

(h)  Any such agreements will not affect the rights Borrower has—if any—with respcct to the "
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights * .
may include the right to receive certain disclosures, to request and obtain canceliation of the-Mortgage
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* /Hsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any

¢ Morigage Insurance premiums that were unearned ot the time of such cancellation or termination.

11 Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
ussigncd to ahd shall be paid 1o Lender.

“Af the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of the
Pr operty. if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until
Lender las had aq__'-0pp01.‘cunit:.' to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration fn a sirigle disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wriling or-Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be ruqui'rcd to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not econumlcali) feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be dppht‘.d to.the stiffis seoured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borr rower 'SudI MlSLellaneous Proceeds shall be applied in the order provided for in
Section 2. :

In the event of a total ldkmg. destructlon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secur ed b\, this Securlw Instrument, whether or not then due, with the excess. if
any. paid o Borrower. : L

In the event of a partial taking, desnuulon or !035 in value of the Property in which the fair market value
ol the Propertly inunediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrumént immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherivise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mithtiplied by the following fraction:
{a) the total amount of the sums sccured immddidtely before the partial taking, destruction, or loss in value
divided by (b} the tair market value of the Property lmmedmtel'y betore the partial taking, destruction, or loss
m value, Any balance shall be paid to Borrower.

[n the event of a purtial taking, destruction, or loss-n wlue of 1he ‘Property in which the fair market value
of the Property immediately before the partial taking. déstruction; or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction: or foss in value, unless Borrower and
Lender otherwise agree in writing, the Miscallaneous Proceeds shaII be applned to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if. after noticé by, Lunder to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a ¢laim fo__r ‘damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given. Léndér is authorized to collect und
apply the Miscellancous Proceeds either o restaration or repair of the Properly ot (o-the sums secured by this
Security Inscrument, whether or not then due. “Opposing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in 1c5ad to Mlscell‘lneous
Proceeds. ;

Borrower shall be in default if any action or proceeding. whether civil or: crlmmal is bcgun that,
Lender’s judgment, could result in forfeiture of the Property or other material impairmeit Gf'Lcndcr 5 Interest
in the Droperty or rights under this Security Instrument. Borrower can cure such a default and, if‘acceleration
has vecurred, reinstate as provided in Section 19. by causing the action or proceeding to be dismissed with

a rubing that, in Lender’s judgment, precludes torfeiture of the Property or other materil lmpalrrmm of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awaid.or claim™.
for damages thar are attributable to the impairment of Lender’s interest in the Property are hereby asaq,ned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applled m:
the order provided for in Section 2.
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~12.  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymen_or modification of amortization of the sums secured by this Security [nstrument granted by Lender
to'Berrower ot any Successor in [nterest of Borrower shall not operate to release the liability of Borrower or
any: Sm,u:ssms in Interest of Berrower. Lender shall not be required to commence proceedings against any
Sugeessor indnterest of Borrower or to refuse 1o extend lime for payment or otherwise medify amortization of
the sums sccul ed by this Security Instrument hy reason of any demand made by the original Borrower or any
Suceessory in-Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without IHTII[aUOII Lender’s acceptance of payments from third persons, entities or Successors in Interest vl
Borrower or in amounts Icss than the amount then due. shall not be a waiver of or preclude the exercise of any
right or remedy. " .

13. Joint.and bev;,r.:] Lmblllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Sec__uritf' -[ii_sn-'umen.t_= but does nol esecute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to-morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument: and (c) agrees: that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with rt.gard 1'the terms of this Security Instrument or the MNote without the
co-signer’s consent. _

Subject to the provisions of Seuton 1. any SuLcessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument it Wfl[ll]b andis approved by Lender, shall obiain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instriment: unlcss Lénder agrees to such release in writing. The covenants and
agreements of this Security Instrument shalk bmd (u\cept as provided in Section 20) and benelit the successors
and assigns of Lender.

14. Loan Charges. Lender may Lhargc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protceting Lender’s interest in the Property and rights under this
security Instrument, including, but not limited to, attorney§’ fees. ‘property inspection and valuation fees. In
regard (o any other fees. the absence of express authority in this Sceurity Instrument o charge a specific fee 1o
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable” Luw

If the Loan is subject to a law which sets maximum loan char"eb. and: 1hat law is tmally interpreted so
that the interest or other loan charges collected or to be Lollected in connéction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by Lhe amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowes whichi exceeded permitted limits will
be vefunded o Borrower. Lender may ¢hoose to make this retind by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prizcipal, the reduction will be treated
as a partial prepaynient without any prepayment charge (whether or not'a prepayment charge is provided
for under the Note). Borrower™s aceeplance ol any such refund made by diréet payment 1o Borrower will
constitute a waiver of any right of action Borrower mighl have arising vut of such dvercharge.

15, Notices. All notices given hy Borrower or lender in connection with this Seécurily hsirument
must be in writing. Any notice to Borrower in connection with this Security Tnstrunent shall be:deemed
to have been given to Borrower when mailed by first class mail or when actually del ivered - to Borrower's
notice address if sent by other means. Notice Lo any one Borrower shall constitute notice to’ ‘all Botrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Propcrl}' Address unless
Borrower has designated a substitute noiice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. [ Lender specifies a procedure for reporting Borrower’s Lhang,c ot
address, then Borrower shull only report a change of address through that specified procedure. ‘I'here may. be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall’
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‘be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender

©has designated another address by notice to Borrower. Any notice in connection with this Security lnstrument

shalknot be deemed to have been given 1o Lender until actuatly received by Lender, If any notice required by
this, Scnurn}, Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the, car respnndm;, fequirement under this Security Instrument.

“16: Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by tedern) taw and the law o Cihe jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Apphicable Law. Applicable Law
might explicitly or implicitly. allow the parties to agree by contract or it might be silent, but such silence shalt
not be construed 45 a pl‘Ohlblthl] againsi agrecment by contract, In the event that any provision or clause of this
Seeurity Instrument or the Note-conflicts with Applicable Law. such conflict shall not affect other provisions
ofthis Securtty Instrument of the'Note which can be given effect without the conflicting provision.

As used in this Secunity Instroiient: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the femiinine gender: (b) words in the singular shall mean and include the plural and
vice versa: and (¢) the word “may™ gives sole discretion without any obligation to take any action,

i7, Borrewer’s Copy.-Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the "Prdpé'rty or a” Beneficial Interest in Borrower. As used in this Section 18,

“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred ina. bond for deed, contract for deed, installment sales contract or escrow
agreement. the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

i all or any part of the Property or any Interest in the Propeny is sold or transferred (or if Borrower is
not a natural person and 4 benecial interest _i.n: ]EBQ}'I‘()\_VL‘r= is sold or transferred) withour Lender™s prior writien
consent. Lender may require immediate payment-in full of all sums secured by this Security Tnstrument.
However, this option shall not be exercised by.Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrament. If Borrower fails to pay these sums
prior to the expiration of this period. Lender may inv okc any n:mcd:es permilted by this Security Instrument
without further notice or demand on Borrower.

19.  Borrower's Right to Reinstate After Acceleratmn. ItBorroweJ meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument‘discontinued at any time prior (o the earliest
of’ (a) five days before sate of the Property pursuant to any power of sale contained in this Security [nstrument:
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate: or
{c)entry of a judgment enforcing this Security Instrument. Those conditions aré thai. Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note 95 if no aeégleration had occurred,
(b) cures any default of any other covenanls or agreements: {¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys’ fees, property inspection and valuation
fees. and other fees tncurred for the purpose of protecting Lender’s interest in thie Property-and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to dssure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation. to.pay the sums.secured by
this Seeurity Instriment, shall continue anchanged. 1.ender may require that Borrower pay Such 'r"'_ciné,_:lalv:lnmn
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash"(h)' money order,
(¢) certified check. bank check, treasurer’s check or cashier’s check. provided any such theck is drawn 1 upon
an institution whose deposits are insured by a federal agency. instrumentality or entity: or (d): EIL_,“{_,II'QI]{L Junds
Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shatl remain™ |
fully etfective as if no acceleration had occurred. However, this right to reinstate shall not apply*in Lh;~ can, oF'-__"._=
acceleration under Section 18. '
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2(] Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora par[lal interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
Afsle might result in @ change in the enlity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations undar
the Note, this Security Instrument, and Applicable 1.aw. There also might be one or more changes of the Loan
Servicer-unrelated to-a sale of the Note. If there is a change of the Loan Servicer. Rorrower will be given
written notice of the chiange which will state the name and address of the new Loan Servicer, the address 1o
which payments should be made and any other information RESPA requires in connection with a notice of
transter of servicing- 1t thie Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note. the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred-fo a supcess'o.r--l___uan Servicer and are not assumed by the Note purchascr unless otherwisc
provided by the Note purchaser:

Neither Borrower-nor-Lender may commence. join, or be joined to any judicial action (as either an
individual Ktigant or tlie member of & class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, witik-such Borrowsr or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such natice to take corrective action. 1t Applicable Law provides a time
period which must elapse before cerain activ 1.eancbe taken, that time period will be deemed o be reasonable
for purposes of this paragraph. The notice of aceeleration and opportunity 1o cure given to Borrower pursuant
to Section 22 and the notice of acceleration piven to- ‘Borrower pursuant to Section |8 shall be deemed 1o
satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances. As used.-in.this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollulants, or wastes by Environmental Law and the
following substances: gasoline. kerosene, other Hammable or toxic perroleum products. toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or-formaldehyde, and radicactive materials;
(b} “Environmental Law™ mcans federal iaws and laws of [llCJllrJSdlulon where the Property is located that
relate to health, safety or environmental protection: (c) Enwronmemal Cleanup” includes any response action,
remedial action, or removal action, as defined in Envnronn_n-.nta]-.Law, and (d) an “Environmental Condition™
means a condition that can cause, contribute to. or otherwise triggér.ait Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal. storage, or release of any Hazardous
Subsrances. or threaten (o release any Hazardous Substances, on ¢r in the Property. Borrower shall not do,
nor ailow anyone else to do, anything affecting the Property (a) that.is-in viclation of any Environmental
Las, {b) which creates an Environmental Condition, or (¢) which, due 10 thé presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall nol apply W the presence, use, or storage on the Property of small‘quantities of Hazardous
Substances that are penerafly recognived 1o he appropriate to normal residential-uses asd to maintenance of
the Property {including, but not limited to, hazardous substances in consunier produels),

Borrower shall promptly give Lender written notice of (a) any investigation, claim. deinand, lawsuit
or other action by any governmental or regulatory agency or private party invelying the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Enyironmental
Condition, including but not limited to, any spilling, lcaking, discharge, release or threat-of. relt:dsc of any
Hazardous Substance. and (¢} any condition caused by the presence, use or rcleasc of a Hazardous Substance
which adversely aftects the value of the Property. If Borrower learns, or is notified by any g,nw,mmcntal or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substarice™
affecting the Propernty is necessary. Borrower shal) promptly take alt necessary remedial actions'in awordunue
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental (,_lean.up. '

WASHINGTON—Sgle Yamily—Frunie Mac/Freddie Mac GNIFORM INSTRUMENT Form 3048 170 |~ )

WASHING TON-MERS GreatDocs? -
TTEM 2708013 1111208) (Page 130f 18)
MFWA3114 0000519912

MAATATIA

Skagit County Auditor
7/23/2012 Page 13 of 18 3:45PM



. “NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s: breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a). the default {b) the action required to cure the default; (c) a date, not less than 30 days from the
date the lmtue is"given to Borrower, by which the default must be cured; and (d) that failure to cure
the defd_ult_un ur, before the date specified in the notice may result in acceleration of the sums secared
by this Security.Instrunient and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration andsale,*and a'n.y ‘gther matters required to be included in the notice by Applicable Law.
If the default is not cured.on_or before the date specified in the notice, Lender at is option, may require
immediate payment in-full-6f alt §ums secured by this Sccurity Lustrument without further demand and
may invoke the power of sale. and/or any other remedics permitted by Applicable Law. Lender shall be
entitled to collect all cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable uttorneys’ fees and costs of title evidence,

{{ Lender invokes the powei of sele; Lender shall give written notice to Trustee of the occurrence
ofan event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shull give such notices to Borrower and to other persons
as Applicable Law may require. After the fime required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrdwer, shall sell the Property at public auction o the
highest bidder at the time and place and under the terms designated in the nutice of sale in one or more
parcels and in any order Trustee determines. Trusiee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement af the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conyeying the Property without any covenant
ur warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie cvidence of
the truth of the statements made therein. Trustee shall apply the procecds of the sale in the following
order: (a) to all expenses of the sale, including, but nb-t__ himited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Sccurity Instrumenit;-and (€} any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the County in which the sale took place.

23. Reconveyance. Upon payment of all sums secured: by his Sécurity lnstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sceured by this Security Instrument to Trustee, Trustee shalt reconvey ‘the Property without warranty
to the person or persons legally entitled to it. Such person or persons shal} pay any rccm dation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may ﬁom tfime to time appoinl
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conl Ft:rrn:d ll[]ﬂﬁ Fl ustee herein
and by Applicable Law. -

25 Use of Property. The Property is nol used principally for agricultural purposcs

26. Attorneys’ Fees. Lender shall be entitled 10 recover its reasonable attorneys® fees and costs n any
action ar proceading o construe or enforce any term of this Security Instrument. The term-* ailornuys Jees,”
whenever used in this Security Instrument, shall include without Hmitation attorncys” fees lncurt‘ed by Lender
inany bankruptey procecding or on appeal, e
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" “ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
© “CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
7 “ENFORCEARLE UNDER WASHINGTON LAW.

. BY. SIQNIN(J BELOW, Borrower acuepis and agrees to the terms and covenants contained in pages
1l \Fough I6 of this Sccul ity [nstrument and in any Rider executed by Bomower and recorded with it.

W (Seal) (Seal)

EMMANUEL SERRANO ™. - “Borrower orrower
- (Seal) {Seal)

“ -Borrower ~Burrower

.('S.t‘ﬂ” (Seal)

-Borrawar L ~Borrower

The undersigned executes this Deed of Trusl to evidence his/her: (a) acknowledgement that he/she
will receive a direct benefit from the loan secured hereby, (b) consent:'to such lpan, and (c)
agreement that any interest or claim that he/she may have in the property subject hereto, including
any homestead rights therein, is and will be subject and subordinate to benehcmly kS nghts under
this Deed of Trust.

X_Z%mgﬁgﬁmpa
MARIA CRUZ SEGAMIA ZAPATA

WASHENGTON-—Single Family—Fannie Mae/Freddie Mae UNEFORM INSTRUMENT Form 348 101 .~
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‘sltlt\, u[ asbionagton )
w v J } SS.
Loum\f of :. \5.4,3 -‘» )

On thls da) personalh appeared before me

EW\ mahuel garra_ma ond
MGJFM Ceuz Sejov. G ’Z{,L‘owt'a

to nie known to be the mdlvldual{s) debulbed in and who executed the within and foregoing instrument, and
acknowledged that he (she o@smmd the same as his (her orrce and voluntary act and deed. for the
uses and purposes therein mentioned, ™

Given under my hand ai'ld-ofﬁ'cial s'é:al"f'his _2(_'5 day of LL% Zoiz

N ﬂ/[ Ghud g%mwz»
WO LIS = U
\\ Qs ., /k, :

X S RESION '*‘-‘ C Maprea T JTe,Mm J

N o -
§ ‘%‘ NOTARJ’ ?}\ %% ' Motary Prbiic in and 1or the State of Washington residng a
N : T Tye— v
- + H ) - oL {.f,
iuja'u pUBL\C .‘.e $ Séfil’b W [ 7
Ev,g.fo\%,@,. ‘,\O \\‘\ A s

T b .n" \ ; ST e -

5 Hrates \ My commission expires: /O /
= 0F wasel i S b S FCI—
“etrspssrtt! w S

REQUEST FOR RECONVEYANCE <
TO TRUSTEE. -

The undersigned is the holder of the note of notes secured by this' Deed éf Trust Said
note or notes, together with all other indebtedness secured by the Deed of Trust, have been
paid in full. You are herehy directed to cancel said note or notes and this Deed of Trust, which

are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persans {egally entitled thereto.

DATED: By

WASIHNGTON=—Smzle Fanuly —Faunie Mae/Freddie Mac UNIFORM INSTRUMEN]
WASHINGTON-MERS
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PLANNED UNIT DEVELOPMENT RIDER

56029532891209

T HI% PLLANNED UNIT DEVELOPMENT RIDFR is made this ~ 18th  duy of July 2012
“and iy mcorperated into and shall e deemed to amend and supplement the Morlgage, Deed of Trust,
ar Hu,urlt\ Deed (the~Security Instrument™) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower's Note to WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE
SERIES LIMITED LIABILITY COMPANY {as agent for HomeStreet Bank)
(the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:
. - 480 HARVEST EDGE PL
BURLINGTON, WA 98233

TPoperty Addiessi

The Property includes, hul 5 ot Immed to. a parcel of land improved with a dwelling, topether with other
such purcels and certain u.ummon areas flnd taulam.s as described in the Declaration of Covenants,
Conditions, and Restrictions... '

(the ~Declaration™). The Propem' is a pall ofa planntd unit development known as
HARVEST ENGE

|Nq;ne_;ﬂ' I"quned Uni! Devekpment]

(the “PUD™). The Property also includes Botrower's interest in the homgowners association or equivalent
entity owning or managing the common areas and. de]lIIIt:‘i of the PUD {the “Owners Association™) and the
uses, benefits and proceeds of Borrower's interest :

PUD COVENANTS. In addition to the covenants.and agreements made m the Security Instrument,
Borower and Lender further covenant and agree as follows:. .

A PUD Obligations. Borrower shall perfosm. all-of-Borrower’s obligations under the
PLD’s Coenstituent Documents. The “Constituent Documents™ aré the (i} Declaration: (i1) articles of
incorporation, trust instrument or any equivalent documentwhich creages'the Owners Association;
and {iii) any by-laws or other rules orregulations ofthe Owners Association, Borrower shall promptly
pay. when due. ail dues and assessments imposed pursuant to the. Constitient Documents.

B. Property Insurance. So fong as the Owners Associatiof maintains, “with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory
(0 Lender and which provides insurance coverage in the amounts (incliding deddmihle levels), tor
the periods, and against loss by fire. hazards included within the term ~extended. coverage.” and
any other hazards. ncluding, but not limited to. earthquakes and floods, for which Lender tequires
insurance. then: (i) Lender waives the provision in Section 3 for the Periodic. Pﬂymeﬁt 10 Lender
of the yearly premium installments for property insurance on the Property;-and (ii) Borfower's
obligation under Section 5 to mantain property msurance coverage on the Ptoperty is ‘deemed
sanshied to the extent that the required coverage is provided by the Owners Association p{)|lC\« '

What Lender requires as a condition of this waiver can change during the term of:the lpan.

Borrower shall give Lender prompt notice of any lapse in required property insurance covel*lbe o o
provided by the master or blanket policy. '

MULTISTATE PUD RIDER—Single Fapsh—Fanuie Mre/Freddie Vac UNIFORM INSTRUMENT Form JI_SIIH AL

MULTISTATE Greaﬂ)éd#' S
ITEM 162211 1012729} Fage 1o w
MFCD2062 0000519912

Ry mgmgnun

Skagit County Auditor
7/23/2012 Page 17 of 19 3:45PM



In the event of a distribution of property insurance proceeds in lieu of restoration or vepair

“following a loss to the Property. or to common areas and facilities of the PUD, any proceeds payable to

" ~Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds 1o the sums

. secured’ h\ the Securily [nsirument. whether or not then due, with the excess, i any, paid 1o Borrower.

. “C." Public Liability Insoranee. Borrower shall take stch actions as may be reasonable to

"'emurc that thie Oyvners Association maintains a public liability insurance policy acceptable in furm,
an lmmt and extent of coverage 1w Lender.

~D.  Condemnation. The proceeds of any award or claim for damages. direvt or consequential,
pavable ro Bomrgwer. in connection with any condemnation or other taking of all or any part of
the Property ‘or-the common areas and facilities of the PUD, or for any conveyance in licu of
condemnation, aré hereby. ussigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior-Consent. Borrower shall not, except after notice to Lender and with
Lender's prior wrilien‘consent; either partition or subdivide the Property or consent to: (i)the
abandonment or termination ofthe PUD. except tor abandonment or termination required by law in
the case ot substantiai destrugtion By fire or other casualty or in the case of a taking by condemnation
or eminent domain: (iiyany #mendment 1o any provision of the “*Constituent Documents” if the
provision is for the express bénefit of Lender; (i) termination of professional management and
assumption of selt~managemeit of ihe’ Owners Association; or (iv) any action which would have
the efTect of rendering the public |Idl’)lll[y msmame - coverage maintained by the Owners Association
unacueptable to Lender.

F. Remedics. [f Borrower does riot pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by*Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument, Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear inferest from the date of disbursement at the Note rate
and shall be payable. with interest, upon notice from Lender to Borrower requesting payment.

AIULTINTATE PUD RIDEIR-—Smyle faindy—-Fannie Mae/Freddie Mac UNIFOKM INSTRUMENT Form 3150 _!;01.__ T
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BY SIGNING BELOW. Borrower accepis and agrees to the terms and covenants contained in pages

ot thmm_h 3 ol lhlfa PUD Rider,

MM (Seal) {Seal)

EMMANUEL SERRANO arrower Borrower
(Seal) _(Seal)

-Bormower -Rotrower

(Seal) . (Seal)

-Borrower -Borrower

The undersigned executes this Deed of Trust to evidence his/sher: (a} acknowledgement that he/she
will receive o direct benefit from the loan secured hereby, (b) consént 1o such toan, and (c)
agreement that any interest or claim that he/she may have in the property subject hereto, including
any homestead rights thereln. is and will be subject and subordinate to benef‘umy nuhls under
this Deed of Trust.
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