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DEFINITIONS -

Words used in multiple sections of this decument are: &'eﬁhed" beléw-and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certan rules regarding the usage of wards used m this document are
also provided m Sectlon 16 :

{A) "Security Instrument" means this docurnent, which 1s dated July 10, 2012, together with

all Riders to this document : .

{(B) "Borrower"s st .
Guy N. Thornburgh, a married man as his separate pr0perty-

Borrower 15 the trustor under this Secunty Instrument
{C) "Lender" s Peoples Bank, a WA Corporation Lender Isa State chartered
Corporation organized and existing under the laws of Washlngton Lender‘s address s 1801

Riverside Drive, Mount Vernon, WA 98273 Lenders the beneﬁclary under this Secunty
Instrument

{D) "Trustee)s Land Title Company of Skagit County,
Hopper Road, Burlington, WA 98233 =

111 E Egst' George

Inmals
WASHINGTON—Single Famuily—Fanma Mae/Freddie Mac UNIFORM [NSTRUMENT Form 30431701 {page rof 14 pages} .

2440 pd:7/10/12 14:12



PebpiQS_Beink, a WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

{E) "Note" means the promissory note signed by Borrower and dated July 10, 2012 The Note
states that Borrower owes Lender 5ix  Hundred Twelve Thousand Eight Hundred
Dollars and .Zero cents (US $612,800.00) plus interest Borrower has promised to pay
this debt in regular Penodic Payments and to pay the debt in full not later than August 01, 2042

(F) "Property™ means the property that 1s described below under the heading "Transfer of Rights 1n
the Property " .+ *

{G) “Loan" means the debt gvidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Secunty Instrurnent, plus interest

(H) "Riders" means _&il Riders to this Securty Instrument that are executed by Borrower The
following Riders are to be executed by Borrower [check box as applicable]

DAd;ustable Rate Rlder . L__[Cmdommtum Rider [Isecond Home Rider

[(IBaticon Rider L Eplanned Unit Development Rider ClOther(s) [specify]
X 1-4 Family Rider DBlweekly Payment Rider

() “Applicable Law™ means ail controlhng appllcable federal, state and local statutes, regulatrons,
ordinances and administrative rules’ and nrders {that have the effect of law) as well as all apphcable final,
non-appealable judicial opmicns . -

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed dn ‘Borrower or the Property by a condominum association,
homeowners assoctation or similar ergemzatnan

(K) "Electronic Funds Transfer" means-any transfer of funds, other than a transaction onginated by
check, draft, or similar paper mstrument, which 1s iniated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authonze a financtal mstitution to debit
or credit an account  Such term mcludes, but 1s not lmited to, pont-of-sale transfers, automated tefler
machine transactions, transfers initiated by telephone wnre transfers and automated cleannghouse
transfers

(L) "Escrow ltems"” means those tems that are deecnbed in Section 3

(M) “Miscellaneaus Proceeds” means any compensaton; settlement, award of damages, or
proceeds paid by any third party {other than insurance proceeds pad under the coverages described in
Section 5) for (i) damage to, or destruction of, the Property.-(il}-condemnation or other taking of all or
any part of the Property, (n) conveyance in lisu of conclemnatfon or{lv) misrepresentations of, or
amissions as to, the vaiue andfor condiion of the Property -

(N} "Mortgage Insurance™ means msurance protecting Lender agalnst the nonpayment of, or defauit
on, the Loan

(0) "Periodic Payment” means the regularly scheduled amount due for- (I) pnnclpal and interest
under the Note, plus (v} any amounts under Section 3 of this Secunty lnstrument
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Pebple_s Bt:_i;nk, a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

(P) “RESPA" means the Real Estate Settlement Procedures Act (12 USC §2601 et seq) and s
|mplement|ng regulation, Regulation X (24 CF R Part 3500), as they might be amended from time to
time, or any additional_or. successor legislation or regulation that governs the same subject matter  As
used in this Secunty Instrument "RESPA" refers to all requirements and restnctions that are imposed In
regard to a "federaily: related mortgage loan" even If the Loan does not qualfy as a "federally reiated
mortgage loan”-under RESPA

(Q) “Successor in interest of Borrower" means any party that has taken ttle to the Property,
whether or not that party has ‘assumed Borrower's obligations under the Note andfor this Secunty
Instrument S

TRANSFER OF RIGHTS 'm’"T__HE PROPERTY

This Security instrument secures to-lender (i) the repayment of the Loan, and ali renewals, extensions
and modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Secunty Instrument and, the Note” For this purpose, Borrower irevocably grants and conveys to
Trustee, n trust, with power of sale the followmg descrbed properly located in the

COUNTY OF SKAGIT

Legal description attached hereto and made a part heraef, marked Exhitut A, compnising
one page

which currently has the address of

4302 Marine Heights Way ;
Anacortes, Washington 98221 (“PropertyAddress")

TOGETHER WITH all the lmprovements now or hereafter erected on the property, and ail
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall alsc he covered by this Secunty Instrument AII of the foregoing s referred to in this
Security Instrument as the "Property " iz

BORROWER COVENANTS that Borrower (s lawfully-:'s_e_ss“ed,_._of the estate hereby conveyed and
has the nght to grant and convey the Property and that-the. Property 1s unencumbered, except for
encumbrances of record Borrower warranis and will defend genera[ly the tltle fo the Property against all
claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform cotfenants fbr national use and non-uniform
covenants with imited vanations by junsdiction to consttute a uniform’ secunty mstrument covering real

property

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30431)01

L

Skaglt County Auditor

711312012 p
(2440 pd:7/10/12 14:12 age 3of 20 12:23Pm



Pebples _Beink, a WA Corporation, NMLS# 405872, Carclyn Lloyd-Whitney, NMLS# 487364

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1..” Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrowet.shall ‘pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges-and‘late charges due under the Note Borrower shall also pay funds for Escrow
ltems pursuant to Section 3 Payments due under the Note and this Secunty Instrument shall be made
n US currency’ How:aver i any check or other instrument received by Lender as payment under the
Note or this Secunty Instrument 1s retuned to Lender uppaid, Lender may require that any or all
subsequent payments due under the Note and this Secunty Instrument be made n one or more of the
following forms, as seleeted by Lender (@) cash, (b) money order, (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by.a federal-agency, nstrumentaity, or entity, or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received at the locabon designated n the Note or
at such other location as may be -designated by Lender in accordance with the notice provistons n
Section 15 Lender may return any‘payment or partial payment if the payment or parbal payments are
insufficient to bnng the Loan current Lender may accept any payment or partial payment insufficient to
bnng the Loan current, withgut wawer &f any nghts hereunder or prejudice to its nghts to refuse such
payment or partial payments in the fufure, but.Lender 1s not obligated to apply such payments at the time
such payments are accepted |f-each Petiodic. Payment 1s appled as of its scheduled due date, then
Lender need not pay mterest on unapph_ed f_unds Lender may hold such unapphed funds until Borrower
makes payment to bring the Loan-current: If Borrower does not do so within a reasonable penod of
time, Lender shall ether apply such funds or return'them to Borrower If not applied earlier, such funds
will be applied to the outstanding principal balance uhder the Note immediately prior to foreclosure No
offset or claim which Borrower might Have pow.or in the future aganst Lender shall relieve Borrower
from making payments due under the Note and this Secunty Instrument or parforming the covenants
and agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Sechon 2, all
payments accepted and appiled by Lender shall be applted in‘the following order of prionty  (a) Intsrest
due under the Note, (b) principal due under the Note, (c) amouynts due under Section 3 Such payments
shall be applied to each Pernodic Payment in the order.m which. Iit:became due  Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Secunty Instrument,
and then to reduce the pnnaipal balance of the Note = -

If Lender receives a payment from Borrower for a dellnquent Penodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge If more than one Penodic Payment is outstandmg, Lender may apply any paymant
received from Borower to the repayment of the Penodic Payments if, 'and to the extent that, each
payment can be paid in full To the extent that any excess exists after the payment is applied to the full
payment of one or more Penodic Paymenis, such excess may be-appled to any late charges due
Voluntary prepayments shall be applied first to any prepayment charges and-then as described in the
Note

Any applicaton of payments, insurance proceeds, or Mlsoellaneeus Proceeds o pnneipal due
under the Note shall not extend or postpone the due date, or change the amount of the Penodic
Payments

3. Funds for Escrow items. Borrower shall pay to Lender on the ‘day Penomc Payments are
due under the Note, untl the Note is paid In full, 2 sum (the "Funds") to provide for-payment of amounts
due for (a) taxes and assessments and other items which can attain prionty over.thrs Securty
Instrument as a hien or encumbrance on the Property, (b} leasehold payments or grotind rents on the
Properly, f any, (¢} premiums for any and all insurance required by Lender, under 'Section-5, and (d)
Mortgage Insurance premwums, If any, or any sums payable by Borrower fo Lender indieu of the payment
of Mortgage Insurance premuums 1n accordance with the provisions of Section 10 These tems are
called "Escrow ltems ™ At anginabon or at any ttme dunng the term of the Loan, Lender may req ire tha
Commumnity Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower-
dues, fees and assessments shall be an Escrow ltem
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Pebple_s _Bzink, a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

Borrowar sha11 prompﬂy furmsh to Lender all notices of amounts to be paid under this Section Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the
Funds for.any or all Esgrow ltems Lender may waive Borrower's obhgation to pay to Lender Funds for
any or all Escrow items at' any time  Any such waiver may only be in writing  In the event of such waver,
Borrower shall pay directly, ‘when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been‘waved by Lender and, If Lender requires, shall furmish to Lender receipts
gvidencing such payment within such time period as Lender may require Borrower's cbligation to make
such payments and to- prcmde receipts shall for all purposes be deemed to be a covenant and
agreement contained 1n thts Secunty Instrument, as the phrase "covenant and agreement” 1s used in
Section 9 [f Borrower s obligated-to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails
to pay the amount dué for an Escrow Jtem, Lender may exercise its nights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount
Lender may revoke the waivér as to any or all Escrow items at any time by a notice gven in gccordance
with Section 15 and, upon'sich revoeation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Sechon'3 -

Lender may, at any time;-collect.and hold Funds in an amount {(a) sufficient to permit Lender to
apply the Funds at the time specmed under RESPA, and (b) not to exceed the maxmum amount a
lender can require under RESPA_  Lender shiall eshmate the amount of Funds due on the basis of current
data and reasonable estmates of expendrtures of future Escrow Items or otherwise in accordance with
Appiicable Law

The Funds shall be held rn an mstrtutlon whose deposits are msured by a federal agency,
instrurnentahity, or entity (including Lender, if Len_der_ ig an insbtution whose deposits are so insured) or in
any Federal Home Loan Bank Lender shall apply the Funds to pay the Escrow ltems no later than the
time specified under RESPA  Lender shall not charge Borrower for halding and applying the Funds,
annually analyzing the escrow account, o ve_nfymg the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Apphcable Law permits Lender to make such a charge Unless an agreement
15 made n wnting or Applicable Law requires interest to be:paid on the Funds, Lender shall not be
required to pay Borrower any Interest or earnings on the- Funds Boarrower and Lender can agree in
writing, however, that interest shall be paid on the Funds+ Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA- '

if there 1s a surplus of Funds held m escrow, as defmed under RESPA, Lender shall account fo
Borrower for the excess funds 1n accordance with RESPA.” If there 1s a shortage of Funds held in
escrow, as defined under RESPA, Lender shall nobfy Bomower.as' required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage iti accordance with RESPA, but in no
more than 12 monthly payments If there 1s a deficieney of Finds héld. in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance wrth RESPA but In no more than 12 monthly
payments -
Upon payment in fult of all sums secured hy this Securlty lnstrument,_Lender shall promptly refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attnbutable o the Property which can attain prionty over this Secunty lnstrument leasehold payments or
ground rents on the Property, If any, and Community Association Dues, Fees, and Assessments, if any
To the extent that these tems are Escrow ltems, Borrower shall pay them in the fanner provided In
Section 3

Borrower shall promptly discharge any lien which has prionty over this: Securrty Instrument unless
Borrower {a) agrees in wntng to the payment of the obhgation secured: by the'lien m.a manner
acceptable to Lender, but only so long as Borrower 1s performing such agreement {b).contests the hen in
good fath by, or defends aganst enforcement of the lien in, fegal proceedings which In, LFender's opinton
operate to prevent the enforcement of the llien while those proceedmgs are pendmg, but only untll such

Lender subordinating the Ilen to this Secunty Instrument

WASHINGTON—Single Famiy—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30481/01

AR

Skagit County Auditor
12440 pd: 71012 14:12 7/13/2012 Page § of 2012:23PM



Pebples Be'pk. a WA Corporation, NMLS# 405872, Carclyn Lloyd-Whitney, NMLS# 487364

If Lender determmes that any part of the Property 1s subject to a lien which can attain prionty over this
Secuntty [nstrumient, Lender may give Borrower a notice identifying the lien  Within 10 days of the date
on which that notice 15 given, Borrower shall satisfy the lien or take one or more of the achons set forth
above in this Section 4+ *.

Lender may reéquira Borrower to pay a one-time charge for a real estate tax venfication andfor
reporting service.ised by Lerider in connection with this Loan

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter
erected on the Properly insured aganst loss by fire, hazards ncluded within the term "“extended
coverage,” and any other. hazards ncluding, but not kmited to, earthquakes and floods, for which Lender
requires insurance This nsurance shall be mamtamed in the amounts (including deduchble levels) and
for the perods that Lender reqmres What Lender requires pursuant to the preceding sentences can
change dunng the term of the Loan: The insurance camer providing the insurance shall be chosen by
Borrower subject to Lender's nght to thisapprove Borrower's choice, which nght shall not be exercised
unreasonably Lender may require Borrower to pay, In connection with this Loan, etther (g} a one-time
charge for flood zone determination, certification and fracking services, or (b} a one-time charge for flood
zone determinaton and certification.services and subsequent charges each time remappings or similar
changes oceur which reasonably might affect such determination or cerbification  Borrower shall also be
responsible for the payment of ‘any fees wmposed by the Federal Emergency Management Agency In
connection with the review of any floed zone détgrmination resuliing from an objection by Borrower

If Borrower faiis to maintamn any-of the coverages descnbed above, Lender may obtain insurance
coverage, at Lenders opton and Borrowers: expense Lender 1s under no obligation to purchase any
particular type or amount of coverage Therefore; such coverage shall cover Lender, but might or might
not protect Barrower, Borrower's equity in the Property, or the contents of the Property, against any nsk,
hazard or hability and might provide greater.or lésser coverage than was previously in effect Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured. by this Securly Instrument These amounts shalt bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
nchice from Lender to Borrower requesting payment

All insurance pohcies required by Lender ang’ renewals of such policies shall be subject to
Lender's nght to disapprove such policies, shall mclude a standard morigage clause, and shall name
Lender as mortgagee and/or as an additional loss payee”. Lender shall have the nght to hold the policies
and renewal certificates If Lender requires, Borrower shall prornptiy give fo Lender all receipts of pad
premums and renewal notices If Borrower obtains any formi of isurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Propertty, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or.as an addifional loss payee

In the event of loss, Borrower shall give prompt notice to.the insurance carner and Lender Lender
may make proof of loss if not made promptly by Borrower Unless Lender and-Borrower otherwise agree
m writing, any insurance proceeds, whether or not the underlyifig-ifisurance. was required by Lender,
shall be applied to restoration or reparr of the Property, 1f the restoration or-repairs economically feasible
and Lender's securty i1s not lessened Dunng such repair and restoration period, Lender shall have the
nght to hold such insurance proceeds untl Lender has had an opportunlty to mspect such Property to
ensure the work has been completed to Lender's satisfaction, provided-that such”inspection shall be
undertaken promptly Lender may disburse proceeds for the repairs and restorahon.in a singie payment
or in a series of progress payments as the work 1s completed Unless an agreernent 1S made in writing
or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall not be required
to pay Borrower any interest or eamings on such proceeds Fees for pubhc adjusters “or pther third
parties, retained by Borrower shall not he paid out of the msurance proceeds ‘and..ghall-‘be:.the sole
obhgation of Borrower If the restoration or repair s not economically feasible or Lenders secunty would
be lessened, the msurance proceeds shall be applied o the sums secured by this Secunty Astry
whether or not then due, with the excess, If any, paid to Borrower S ,

| -
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Pebples Bénk, a WA Carporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

Such Insurance‘proceeds shall be applied i the order provided for In Section 2

if Borrower. abandons the Property, Lender may file, negotiate and settle any avallable insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
Insurance camer has offéred to settle a claim, then Lender may negohate and settle the claim The
30-day penod will-bagin when the notice 1s given In erther event, or If Lender acquires the Property
under Section 22 orotherwise, Borrower hereby assigns to Lender (a) Borrower's nights to any insurance
proceeds in anamount not to-exceed the amounts unpaid under the Note or this Securtty Instrument,
and (b} any other of Borrower's nights (other than the nght to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such nghts are applicable to the
coverage of the Property Lendér may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpard urider thé Note or this Secunty Instrument, whether or not then due

6. Occupancy. Berrower shalt occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower's pnnclpal resrdence for at least one year after the date of occupancy, unless
Lender otherwise agrees in wntmg, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower  shall
not destroy, damage or impair the Property.-allow the Property to detenorate or commit waste on the
Property Wvhether or not Borrower is, reSiding’in the Property, Borrowar shall maintain the Property in
order to prevent the Property from detencrating or decreasing i value due to its conditon  Unless it 1s
determined pursuant to Section 5 that repair or restoration 15 not economically feasible, Borrower shall
promptly repair the Property if damaged Ao avold further deterioration or damage  If insurance or
condemnation proceeds are paid 1n connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring }_:he Property only if Lender has released proceeds for such
purposes Lender may disburse proceeds’for the repairs and restoration in a single payment or in a
series of progress payments as the work I1s completed  If the nsurance or condemnation proceeds are
not sufficient to repair or restore the Property,” Borrower IS, not reileved of Borrower's obligation for the
completion of such repair or restoration

Lender or its agent may make reasonable entries upon and nspections of the Property If it has
reasonable cause, Lender may inspect the intenor nf the |mprcwernents on the Properly Lender shall
give Borrower notice at the time of or pnor to such-an, lntenor mspectron specifying such reasonable
cause

8. Borrower's Loan Application. Borrower shan be sn_.._default 4f, dunng the Loan application
process, Borrower or any persons or entibes acting at the direchon of. Borrower or with Borrower's
knowledge or consent gave matenally false, misleading, of maccurate information or staterments to
Lender (or faled to provide Lender with matenal information) in connection with the Loan Matenal
representations include, but are not imited to, representatons ccncernmg Borrower’s occupancy of the
Property as Borrower's principal residence

9, Protection of Lender's Interest in the Property ‘and nghts Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secunty
Instrument, (b) there is @ legal proceeding that might significantly affect Lender's interest In the Property
andfor nghts under this Securty Instrument (such as a proceeding In bankmiptcy, probate, for
condemnation or forferture, for enforcement of a hen which may attam “prionty .over this Secunty
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever Is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the vaiue of the-Property, and
securing andfor repamnng the Property Lender's achons can mclude, but are. niot. !lmlted to” {a) paying
any sums secured by a len which has prionty over this Secunty Instrument, (b) appeanng 1 court, and
(c) paying reasonable attorneys’ fees o protect its nterest n the Property and/or. nghts U
Secunty Instrument, including 1ts secured position in a bankruptcy proceeding :
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Peoples B‘é’hk, a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

Secunng the Property includes, but 1s not imited to, entering the Property to make reparrs, change locks,
replace or board. up doors and windows, drain water from pipes, eliminate bullding or other code
violations-or dangerous conditions, and have utiities turned on or off Although Lender may take action
under this Section 9,-Lender does not have to do so and is not under any duty or obhigafion to do so It 1s
agreed that Lender incurs no:liability for not taking any or all actions authorized under this Section 9

Any amounts d;sbursed by Lender under this Section 9 shall become addihonal debt of Barrower
secured by this’ Secunty Instrument These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such mterest, upon notice from Lender to Borrower requesting
payment

If this Secunty lnstrument 15 on a leasehold, Borrower shali comply with all the provisions of the
lease If Borrower acquires Tee title to'the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the mergerin wnting |

10. Mortgage Insurance. If Lender required Morlgage Insurance as a conditton of making the
Loan, Borrower shall pay the premiurtis requured to maintain the Mortgage Insurance in effect if, for any
reason, the Mortgage Insuranc;g__coverage required by Lender ceases to be avalable from the mortgage
nsurer that previously prowided .such insurance and Borrower was required to make separately
designated payments toward the prémums.for Marigage Insurance, Borrower shall pay the premums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantiaily equivalent to the'cost to Borrower of the Mortgage Insurance previously in effect, from
an altemate morigage nsurer selected by Lender If substantally equivalent Mortgage Insurance
coverage Is not avarlable, Borrower shall continue’ to pay to Lender the amount of the separately
designated payments that were due when-the Jfisurance coverage ceased to be in effect Lender will
accept, use and retain these payments as a.fon<refundable loss reserve in lieu of Mortgage Insurance
Such loss reserve shall be non-refundable, -notwithstanding the fact that the Loan 1s ultimately pard in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve Lender
can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
penod that Lender requires) provided by an insurer selected:by Lender again becomes available, I1s
obtained, and Lender requires separately designated payments toward the premiums for Mortigage
Insurance  If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments tovard the: premiums for Morigage Insurance,
Borrower shall pay the premiums required to mamtari. Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement:for Mortgage. Insurance ends in accordance with
any wrtten agreement between Borrower and Lender prowviding for suchtermination or untl termination
1s required by Applicable Law  Nothing in this Section 10 aﬁects Borrowers obligation to pay interest at
the rate provided in the Note

Martgage Insurance reimburses Lender {or any entity that purc:hases the Note) for certain losses it
may ncur if Borrower does not repay the Loan as agreed Borruwer 5 not a parly to the Morigage
Insurance

Morlgage insurers evaluate ther total nsk on all such rnsurance |n forc:e frorn time to hme, and
may enter into agreements with other parties that share or modify their'nsk, or'reduce losses These
agreements are on terms and conditions that are sabsfactory to the mortgage insurer and the other party
(or parties) to these agreements These agreements may requiré, the mortgage insurer to make
payments using any source of funds that the mortgage nsurer may have avaliable (WhiCh may wnclude
funds obtained from Morigage Insurance premiums)

As a result of these agreements, Lender, any purchaser of the Note another Ansurer, any
rensurer, any other entity, or any affillate of any of the foregoing, may receive (dlrectly or mndirectly)
amounts that derve from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for shaning or modifying the mortgage insurer's nisk, or reducing Iosses' If such

Mortgage Insurance, or any other terms of the Loan.
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Such agreements. will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entitle'Borrower to any refund.

(b). .-Any.such‘agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurante under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to
receive a refund-of any Mortgage Insurance premiums that were unearned at the time of such
cancellation ortermination. -

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned fo and ghall'be. paid to Lender

If the Property ts damaged stich Miscellaneous Proceeds shall be apphied to restoration or repair
of the Property, if the restoration or reparr 1s economically feasible and Lender's secunty is not lessened
During such repar and regtoration; peniod, Lender shall have the nght to hold such Miscellanecus
Proceeds untl Lender has had an opportunity to mspect such Property to ensure the work has been
completed to Lender's satlsfactfon promded that such inspection shall be undertaken promptly Lender
may pay for the reparrs and restoratron mn a single disbursement or in a senes of progress payments as
the work 1s completed Unless an agreement 1s made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lerider-shall not be required to pay Borrower any interest or
earmings on such Miscellaneous Proceeds if the restoration or repair 1s not economcally feastble or
Lender's secunty would be lessenegd,: the-Miscellaneous Proceeds shall be applied to the sums secured
by this Secunty Instrument, whether or ndt then due, with the excess,  any, pad to Borrower Such
Miscellaneous Proceeds shall be apphed in the order provided for in Sechon 2

In the event of a total taking, destruction,-or loss In value of the Property, the Miscellaneous
Proceeds shall be apphed to the sums secured by this Secunity Instrument, whether or not then due, with
the excess, If any, paid to Borrower 5,

In the event of a partial taking, destruct:on or loss m value of the Property in which the fair market
value of the Property immediately before the “parhal taking, gestruction, or foss n value 15 equal to or
greater than the amount of the sums secured by this Secuiity Instrument immedsately before the parbal
taking, destruchon, or loss in value, unless Borrower and Lender otherwise agree in wriing, the sums
secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction (a) the total amount of the sums secured Immediately before the
partial taking, destruction, or loss n value divided by (&) the far market value of the Property mmediately
before the partial taking, destruction, or Joss in value  Any balance shiall-be paid to Borrower

In the event of a partiai taking, destruction, or loss In valus of the Pfrpperty n which the far market
value of the Property immediately before the parbial taking, destriiction, or'loss in value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or loss n value, unless
Borrower and Lender otherwize agree in wnting, the Mlscellaneous Proeeeds shall be appled to the
sums secured by this Secunty Instrument whether or not the sums aré then due-

if the Property 15 abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seftle a clarm for damages
Borrower fails to respond to Lender within 30 days after the date the notice: Is given, Lender Is
authorized to collect and apply the Miscellaneous Proceeds erther to réstorafion orrepair of the Property
or to the sums secured by this Secunty Instrument, whether or not then due, "Opposing Party" means
the third party that owes Borrower Miscellaneous Proceeds or the party” agalnst whom Borrower has a
right of action in regard to Miscellaneous Proceeds

Borrower shall be in defauit if any action or proceeding, whether civil or crlmmal 15 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material’ |mpa|rment of Lender's
interest in the Property or rights under this Secunty Instrument Borrower can ¢ureé'such a defaylt and, of
acceleration has occurred, reinstate as provided in Section 19, by causing the action or pro edmg to be
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The proceeds of any award or claim for damages that are attnbutable to the imparment of Lender's
interest in-theProperty are hereby assigned and shall be paid to Lender

All __Mlscellaneousk_Proceeds that are not apphed to restoration or reparr of the Property shail be
appled in the order provided for in Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor In Interest of Borrower shall not operate to release the habilty of
Borrower or any Successors in Interest of Borrower Llender shall not be requred to cormmence
proceedings against any Successor In Interest of Borrower or to refuse to extend time for payment or
otherwise modify amomzatlon of-the sums secured by this Secunty Instrument by reason of any demand
made by the ongmal Borrower Qr: any Successors i Interest of Borrower  Any forbearance by Lender in
exercising any nght or remedy including, without irmitation, Lender's acceptance of payments from third
persons, entittes or Successors In Interest of Borrower or in amounts less than the amount then due,
shall not be a waver of or preclude the exercise of any nght or remedy

13. Joint and Severgl Liability; Co-stgners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrcwer's obligations and habihity shall be joint and several However, any
Borrower who co-signs this Securlty Instrument but does not execute the Note (a "co-signer’} (a) Is
co-signing this Secunty Instrument only, to mortgage grant and convey the co-signer's interest \n the
Property under the terms of this Secunty-Instriment, (b) is not personally obhgated to pay the sums
secured by this Secunty Instrument; and. (¢) agrees that Lender and any other Bosrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Secunfy
Instrument or the Note without the co-signer's consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's cbligations under this Secunty InStrufnant In writing, and 1 approved by Lender, shall obtan
all of Borrawer's nights and benefits under this. Security Instrument  Borrower shall not be released from
Borrower's obligations and hability under this Secunty Instrument unless Lender agrees to such release
in writing  The covenants and agreements of this Secunty Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender -

14. Loan Charges. Lender may charge Bomrower. fees:for services performed in connection
with Borrower's defaull, for the purpose of profecting: ‘Lender's interest in the Property and rights under
this Securty Instrument, including, but not himited to, ettorneys fees, property nspection and valuahon
fees In regard to any other fees, the absence of express authonty 1n this Secunty Instrument to charge
a specific fee to Borrower shall not be construed as a prohibition 6t the charging of such fee  Lender
may not charge fees that are expressly protubited by this Secunily Instisment or by Applicable Law

If the Loan s subject to a faw which sets maximum loary charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected i connection with the Loan exceed
the permitted hirmits, then (2} any such loan charge shall be reduoed by the amount necessary o reduce
the charge to the permitted lmit, and (b) any sums already oollected from Borrower which exceeded
permitted imits will be refunded to Borrower Lender may choose t6 make this“refund by reducing the
principal owed under the Note or by making a direct payment to Borrower If a refund reduces pnncipal,
the reduction will be treated as a pariial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note) Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any nght of achon, Borrower mrght have arsing out
of such overcharge

15. Notices. All notices given by Borrower or Lender in connectzon w1th thrs Secunty Instrument
must be In writing  Any notice to Borrower 1 connection with this Securty tnstrument shall be deemed to
have been given to Borrower when mailed by first class mail or when aotually delivered to Borrower's
notice address if sent by other means Nolce to any one Borrower shall constrtute notice to all
Borrowers unless Applicable Law expressly requires othermise The nobce’ eddress ha!l be the

Borrower shall promptiy notify Lender of Borrower's change of address
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If Lender specmes a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure  There may be only one designated notice
address ynder this Security Instrument at any one time Any notice to Lender shall be given by delivering
it or by mailing it by first'class mail to Lender's address stated herein unless Lender has designated
another address by notice to Bommower  Any notice in connection with this Secunty Instrument shall not
be deemed to have been given to Lender unbl actually received by Lender 1If any notice required by this
Secunty Instrument 15 also réguired under Applicable Law, the Apphcable Law requirement will satisfy
the comesponding requirement under this Secunty Instrument

18. Goveming Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the junsdichon m which the Property 1s located Al nghts and
obligations contaned. n-this” Securty Instrument are subject to any requirements and Imitations of
Applicable Law Applicable L-aw might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibihon against agreement by contract
In the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting’ prevrsron

As used n this Security Instrument (a) words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender, (b} words in the singular shall mean and
include the plural and vice versa, and (c} the word “may” gives sole discretion without any obligation to
take any action

17. Borrower's Copy. Borrower sha]l be gwen one copy of the Note and of this Securty
instrument

18. Transfer of the Property ora Beneflclal Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or berieficial interest in the Property, including, but not hmited
to, thase beneficial interests transferred in a bbnd for deed, contract for deed, mstallment sales contract
or escrow agreement, the intent of which IS the transfer of title by Borrower at a future date to a
purchaser

If all or any part of the Property or any Interest in the: Property Is s0id or transferred (or If Borrower
1S not a natural person and a beneficial interest m Borrower.is sold or transferred) without Lender's prior
wnlten consent, Lender may require immediate payment in full of all sums secured by this Secunty
Instrument However, this option shall not be exercrsed by Lender if such exercise 15 prohibited by
Applicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall
provide a peniod of not fess than 30 days from the date the notice s'diven m accordance with Section 15
within which Borrower must pay all sums secured by this Sec':un:'ty Instr"urhent i Borrower fails to pay
these sums prior to the expiration of this period, Lender may nmvoke any remedies permitted by this
Secunty instrurnent without further notice or demand on Borrower

19. Borrower's Right to Reinstate After Acceleration:. If Borrower meets certain conditions,
Borrower shall have the nght to have enforcement of this Secunity-instriment discontinued at any tme
prior to the earliest of {a) five days before sale of the Property pursuant to any power of sale contamned
in this Securtty Instrument, (b) such other penod as Apphcable Law might specify for the termination of
Borrower's nght to reinstate, or (¢} entry of a judgment enforcing ‘this Secunty Instrument Those
conditions are that Barrower (a) pays Lender all sums which then would be dus under this Securtty
instrument and the Note as 1f no acceleration had occurred, (b} cures any default of any other covenants
or agreements, (c) pays all expenses incurred mn enforcing this Securnty Instrument, ncludmng, but not
hmited to, reasonable attomeys' fees, properly inspection and valuation fees, and other féeg incurred for
the purpose of protecting Lender's interest in the Property and nights under this Securty Instrument, and
(d} takes such action as Lender may reasonably require to assure that Lender's interest in-the: Property
and nghts under this Secunty Instrument, and Borrower's obligation to pay the sums secured by
Secunty instrument, shall continue unchanged Lender may require that Borrower pay uch
reinstatement sums and expenses n one or more of the following forms, as sel ; ;
cash, (b) money order,
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(c) certified check, bank check, treasurer's check or cashier's check, provided any such check 1s drawn
upon an-institutian whose deposits are insured by a federal agency, instrumentality or entity, or (d)
Electronic-Funds ~ransfer Upon renstatemnent by Borrower, this Secunty Instrument and obligations
secured hereby shall” remam fully effective as 1f no acceleration had occurred However, this night to
reinstate shall notapp{y ivihe case of aceeleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partal
nterest in the Note (together with this Security Instrument} can be sold one or more tmes wathout pnor
notice to Borrower A Sale’ mught result in a change n the enlity (known as the "Loan Servicer”) that
collects Perodic Payments due under the Note and this Secunty Instrument and performs other
mortgage loan servicing obllgatlons under the Note, this Secunty Instrument, and Appiicable Law There
also might be one or'maore-changes of the Loan Servicer unrelated o a sale of the Note  If there 13 2
change of the Loan Servicer, Borrower will be given wntten notice of the change which will state the
name and address of the:new Loan: Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing  If the Note Is sold
and thereafter the Loan 1s- serwced by a Loan Servicer other than the purchaser of the Note, the
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser

Neither Borrower nor Lender may mmmence Join, or he jomed to any judicial action {as either an
individuai lngant or the member of a class) that anses from the other party's actions pursuant to this
Secunty Instrument or that alleges that the other party has breached any prowvision of, or any duty owed
by reason of, this Secunty Instrument, unfui such Borrower or Lender has notified the other party (with
such notice giwen in compliance with the reguiements of Section 15) of such alleged breach and
afforded the other party hersto a reasonable:period after the giving of such notice to take comective
action  If Applicable Law provides a tme penod which must elapse before certain action can be taken,
that bme penod will be deemed to be reasonahie for purposes of this paragraph The nolce of
acceleration and opportunity to cure given to. Borrower pursuant to Sechon 22 and the notice of
acceleration given to Borrower pursuant to Section 18-shall® he deemed to sabisfy the notce and
opportunity io take corrective action provisions of this Sect:on 20,

21. Hazardous Substances. As used In this Section 21 (a) "Hazardous Substances" are
those substances defined as toxic or hazardous substarices, pellutants, or wastes by Environmental Law
and the following substances gasoline, kerosene, otfier-flammable. or toac petroleum products, toxic
pesticides and herbicides, volatle solvents, matenals--containing asbestos or formaldehyde, and
radioactive materials, (b} "Environmental Law" means federal laws and-laws of the junsdichion where
the Property 1s located that relate to health, safety or envirgnmental: protection, (¢} "Enviranmental
Cleanup” includes any response action, remedial achon, or removal action, as defined in Envirecnmental
Law, and (d) an "Envtronmental Condrtion” means a condlhon that can cause contnbute fo, or otherwise
tngger an Enviranmental Cieanup

Borrower shall not cause or permit the presence, use, dlsposal stcsrage or release of any
Hazardous Substances, or threaten to release any Harzardous Substances, ori or in the Property
Borrower shall not do, nor allow anyene else to do, anything affecting-the Property: (a) that 1s m violation
of any Environmental Law, (b} which creates an Enviwonmental Condibion, or {c)-which, due to the
presence, use, or release of a Hazardous Substance, creates a condition. that adversely affects the value
of the Property The preceding two sentences shall not apply to the presence usé, or storage on the
Property of small quantiies of Hazardous Substances that are generally recognized to be appropnate to
normal residential uses and to mamtenance of the Property {Including, but not ||m|ted 0, hazardous
substances i consumer products)

Borrower shall promptly give Lender written notice of (a) any lnvestlgatlon clalm demand lawsuit
or other action by any governmental or regulatory agency or private party involving the. Property and any

release of any Hazardous Substance, and
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(c) anﬁ""cbnduﬁon'daused by the presence, use or release of @ Hazardous Substance which adversely
affects the' value of the Property If Borrower leams, or I1s notified by any governmental or regulatory
authority, or any prlvate party, that any removal or other remediation of any Hazardous Substance
affecting the Property s :necessary, Borrower shall promptly take all necessary remedial actions n
accordance with Environmental Law Nothing herein shall create any obhgation on Lender for an
Environmental Cieanup

NON- UN]FORM COVENANTS Borrower and Lender further covenant and agree as follows

22. Accelerationy Remedles Lender shall glve notice fo Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under _Sectlon 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) 2 date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d} that failure to cure the default-on.or before the date specified in the notice may result in
acceleration of the sums.secured by thts Security Instrument and sale of the Property at public
auction at a date not less than-120-days in the future. The notice shall further inform Borrower of
the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or'any other-defense of Borrower to acceleration and sale, and any
other matters required to be ineluded_in‘the‘,notice by Applicable Law. if the defauit is not cured
on or before the date specified. in the notice, Lender at its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred.in pursuing the remedies provided In this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of Sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest-bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and In any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and placefi f'xed in the notice of sale. Lender
or its designee may purchase the Property at any sale.” ™ -

Trustee shall deliver to the purchaser Trustee’s deed conveying the FProperty without any
covenant or warranty, expressed or implied. The recitals. in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein.: Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the ‘sale, Ancluding, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured- by this"Security Instrument;
and (c) any excess fo the person or persons legally entitled to lt or to the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secur[ty Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Securnty [nstrument and all notes
evidencing debt secured by this Secunty Instrument to Trustee Trustée shiall- reoonvey the Property
without warranty to the person or persons legally enttled to it Such person.or persons shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance

24. Substitute Trustee. In accordance with Applicable Law, Lender may, from tlme to time
appont a successor trustee to any Trustee appointed hereunder who has ceased ‘to att " Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law

25. Use of Property. The Property 1s not used pnncipally for agricultural purpose
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26. -Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and
costs in any action or proceeding to consirue or enforce any term of this Securnty Instrument The term
"attorneys' fees,” whenever used n this Secunty Instrument, shall include without imitation attorneys'
fees meurred by Lender in any bankruptcy proceeding or on appeal

ORAL “AGREEMENTS. OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO-FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY S[GNENG W Borrower accepts and agrees to the terms and covenants contained In
nd In any Rlder executed by Borrower and recorded with it

Witne

I?y(rower }/:uy N. Thoran-rgh' ~"'_“("Se__:él)

Space Below This Line For. Acknowledgement

STATE OF WASHINGTON

[ B

COUNTY COF SKAGIT
and Jac:kle R. Heirmricher

On ‘1 - \Q‘-l’a_ , befgre me persorally appe i GU. = 4 ORNBURGH,/to me
personally known, who, being by me Guly sworn or affrmé j Jat such erson(s} executed

shown, havin ly authonized to exegute such mnstr me
pSIiA
Q«‘ j
S

Notary Pubjc, State of Washingtpn *] - |

18 (O}

\\\\\“"u"”’ ,,

\
\\

! OF W N
\
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Expriar+ ,Q- 142369-0AE
DESCRIPTION: = & °

Lot 19B of that certain Boundary Tine Adjustment Survey recorded July 11. 2001, under Andrtor's Fite No.
200107110195; being 2 partmn of Lot 17-and all of Lot 19, “PLAT OF MARINE HEIGHTS . as per plat recorded
in Volume 16 of Plats, pages 175 through 175, melusive, records of Skagit Counry. Washingron sad property being
more particularly described as follows

Begmming at the Southaast oomer of Lot 20 i said Plat of Marine Heights;

thence South 10°33°407 West, a'distance of 49704 feet;

thence throngh a curvctothcnghf,hawn_aradnmofl% 33 feet, an arc length of 71 00 feet and a delta of
21°02°297;

thence North 79956729 West. 2 dlsmnce of. 88.38 feet,

ﬂlencho:thO?l"'Z?”East,adlstanceoﬂll 64 feet

thence South 83°38°00” East_ a distance’ oflﬂd 18 feetto thEPO].l:II of begiuning.

ashington.

Situate m the City of Anacortes, County of Skagtt, State pf
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Loan Number 6008504
1-4 FAMILY RIDER
{Assignments of Rents)

THIS 14 FAMILY RFDER 15 made this 10th dayof July, 2012, and 15 incorporated into and
shall be deemed o amend and supplement the Mortgage, Deed of Trust, or Secunty Deed (the
"Secunty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note to Pedples.-Bank, a WA Corporation (the "Lender'} of the same date
and covenng the Pro'pert"y descnbed n the Securnty Instrument and located at

4302 Mar:l.ne Heights Way, Anacortes, WA 98221

" [Property Addressj
1-4 FAMILY COVENANTS In_sddition to the covenants and agreements made n the

Secunty Instrument, Borrower-and Lender further covenant and agree as follows

MULTISTATE 1-4 FAMILY RIDER -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT F

2440 pd:7/10/12 14:12

A. ADDITIONAL PROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. In
addition to the Properly descnibed-ifi the Secunty Instrument, the following items now or
hereafter attached to the Property to'the extent they are fixtures are added to the Praperty
description, and shall also consttute the Property covered by the Secunty Instrument
bullding materials, appltances and goods of every nature whatsoever now or hereafter
located in, on, or used, or intended-to be-used in connection with the Property, including,
but not imited to, those for the purposes” of supplying or distnbuting heating, cooling,
electncity, gas, water, air and light,. fire prevention and extinguishing apparatus, security
and access control apparatus, plumbqng, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refngerators, dishwashers, disposals, washers, dryers, awnings, storm
wmndows, storm doors, screens, blinds; shades curtamns and curtan rods, attached mirrors,
cabinets, paneling and attached floor covenngs, alt'of which, including replacements and
additions thereto, shall be deemed to be and remaina’ “part of the Property covered by the
Secunty Insttument All of the foregoing together with the. Property descrbed in the Security
Instrument {or the leasehald estate  the Secunty Instrument 15 on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the "Property '

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not  seek,
agree to or make a change m the use of the Properiy-or.ts zonng classification, unless
Lender has agreed mn wrbng to the change Borrower shall:comply with all laws,
ordinances, regulatons and requirements of any governmental ‘body applicable to the
Property

C. SUBORDINATE LIENS. Except as permltted by federal law,.. Borrower shail not
allow any len inferior to the Secunty instrument fo be perfected agalnst the Property
without Lender's pnor written permission

D. RENT LOSS INSURANCE. Borrower shali malntaln lnsurance against rent 10ss
in addttion to the other hazards for which insurance s required by-Section's’

E. "BORROWERS RIGHT TO REINSTATE" DELETED. Section 19 is delsted

F. BORROWER'S OCCUPANCY. Unless Lender and Borfower otherwise agree In
wiiting, section 6 concerming Borrower's occupancy of the Property is deleted

G. ASSIGNMENT QF LEASES. Upon Lender's request after default, Bcrrower shall
assign to Lender all leases of the Property and all secunty deposits’. made In connectlon
with leases of the Property Upon the assianment, Lender shall have'thé ngh' to. modify,
extend or terminate the existing leases and to execute new leases, 1N
discreton As used in thes paragraph G, the word "lease” shall mean s
Secunty instrument is on a leasehold
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H' ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absalutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents”) of the Property, regardless of to whom the Rents of the
Property are. payable ‘Borrower authonzes Lender or Lenders agents to collect the Rents,
and agrees that ‘each tenant of the Property shall pay the Rents to Lender or Lender's
agents However, Borrower shall receve the Rents untl {1} Lender has given Borrower
notice of defauit pu,rsuant to Section 22 of the Secunty Instrument and (1) Lender has given
notice to the tepant(s) that-the Rents are to be paid to Lender or Lender's agent This
assignment of Rents constltutes an absolute assignment and not an assignment for
additional security only: _

If Lender gives notice of default to Borrower (1) all Rents received by Borrower shall
be held by Borrower ‘as frustee for the benefit of Lender only, to be applied to the sums
secured by the Secunty |nstrurnent (1) Lender shall be entitied to collect and receve all of
the Rents of the Property; (in): Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Leénder or Lender's agents upon Lender's written demand to the
tenant, (v} unless applicable faw. provides otherwise, all Rents collected by Lender or
Lender's agents shall be applied first to-the costs of taking control of and managing the
Property and collecting the Rents, in¢luding, but not imited to, attomey's fees, receiver's
fees, premiums on recenvers bonds, repar and maintenance costs, insurance premums,
taxes, assessments and other charges on-the Property, and then to the sums secured by
the Secunty Instrument, (v) Lender, Lender's agents or any judicially appointed recever
shall be liable to account for only those Rents actually received, and {(vi) Lender shall be
entitled to have a recewver appointed to take possession of and manage the Property and
collect the Rents and profits denved. from the Property without any showing as to the
inadequacy of the Property as secunty ™

If the Rents of the Property are nct sufficient. to cover the costs of taking control of
and managmng the Property and of collecting the Rents any funds expended by Lender for
such purposes shall become Indebtedness of Borrower to Lender secured by the Securnty
Instrument pursuant to Section 9

Borrower represents and warrants that Borrower has not executed any pnor
assignment of the Rents and has not performed:.and will_not perform any act that would
prevent Lender from exercising its nghts under this paragraph

Lender, or Lender's agents of a judicially apponted recerver, shall not be required to
enter upon, take control of or maintain the Property before or after gl\nng nofice of default
to Borrower However, Lender, or Lender's agents or a Judmlally appointed recever, may
do $o at any time when a default cccurs Any apphc:ahon .of Rents_shafll-not cure or wave
any default or invalidate any other nght or remedy of Lendér- This' assignment of Rents of
the Property shall terminate when all the sums secured by the Secunty Instrument are paid
in full.

. CROSS-DEFAULT PROVISION. Borrower's default or‘;_,:breach un.der any note or
agreement In which Lender has an interest shall be a breach under the. Secunty. Instrument
and Lender may invoke any of the remedies permitted by the Secunty Instrument

WA

County Auditor
shan 47 of  2012:23PM

£2440 pd:7/10/12 14:12 7/13/2012 Page



*

Peaples Bank a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

BY_.SiGNlNG BELOW, Borrower accepts and agrees to the terms and provisions contaimed
in tys 1-4 Family Rider .

1V

ﬁ’orrowerw Thormburgh . Date
L0 BN 24 T-02 e

MULTISTATE 1-4 FAMILY RIDER - Fannue Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1701«
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Peoples Bank, a WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

Loan Number 6008504

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made this 10th dayof July, 2012, and
15 Incorporated into and.shall be deemed to amend and supplement the Morigage, Deed of Trust,
or Secunty Deed {the "Secunty Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Bofrower's Noteto Peoples Bank, a WA Corporation (the

"Lender™) of the same date and covenng the Property described in the Secunty Instrument which
1s located at

4302 Marlne He:.ghts Way, Anacortes, WA 98221
e JProperty Address]
The Property includes, but is not Ilrrilted to, a parcel of land improved with a dweliing, together
with other such parcels and certain’common areas and facilities, as described in

The Property inciudes, but 1s not hemted to, @ parcel of land improved with a dwelling, together
with other such parcels and certain. common areas and facilities, as descnbed in
Declarations of Covenants, Conditions and Restnctions

(the "Declaration™) The Property Is a part o'fia'izjluanned unit deveiopment known as

Marige "Heights .

[Name of Planned-Unit Development]

(the 'PUD"} The Properly also includes Borrower's Interest” in the homeowners association or

equivalent entity owning or managing the common areds.and factities of the PUD {the "Owners
Association”) and the uses, benefits and proceeds of Borrower's interest

PUD COVENANTS. In addition to the covenarits. .and agreements made In the Secunty
instrument, Borrower and Lender further covenant and agree as follows;

A. PUD Obligations. Borrower shall perfornt all of: Borrower's obligations under the

PUD's Conshtuent Documents The "Constituent Docurments™ are the (1} Declaration, {n)

articles of incorporation, trust instrument or any equivalent document which creates the

Owners Association, and () any by-laws or other rules or regulations of the Owners

Association Borrower shall promptly pay, when due, all. dues and assessments imposed

pursuant to the Constitvent Documents

B. Property Insurance. 5o long as the Owners Assocuat!on mamtams with a

generally accepted Iinsurance camer, a "master” or "blanket" pollc:y msunng the Property

which Is satisfactory to Lender and which provides insurance’coverage ny the amounts

(including deductible levels), for the periods, and aganst loss by fire, hazards included

within the term "extended coverage,” and any other hagzards, |nciud|ng but not imited to,

earthquakes and floods, for which Lender requires insurance, then (1) Lender waives the

provision i Sechion 3 for the Pernodic Payment to Lender of the: yearly premlum

installments for property insurance on the Property, and (i) Borrower's - . obhgation under

Sechon 5 o maintain property msurance coverage on the Property 1s deemed atlsfied to

the extent that the required coverage 15 provided by the Owners Association. pol! :

baDg 1 ufz pages)
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Peoples Bé;nk, a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

What Lender requnres as a condiion of this waiver can change during the term of the loan

Borrower $hall: ‘aive Lender prompt notice of any lapse in required property insurance
coverage provided.by the. master or blanket policy

In the event of a distribution of property insurance proceeds in lieu of restoration or reparr
following a loss.to the Property or to common areas and facihties of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be pad to Lender Lender shall apply the
praceeds to the sums secured by the Secunty Instrument, whether or not then due, with the
excess, if any, paid to Borrower .

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to insure that the 'COwners Associgtion maintams a public habiity msurance
policy acceptable in form, amount, and extent of coverage to Lender

D. Condemnation. The proceeds of any award or clam for damages, direct or
consequential, payable t0: Bormower in connection with any condemnation or other taking of
all or any part of the Property or the common areas and facilites of the PUD, or for any
conveyance In ireu of condemnation, are hereby assigned and shall be paid to Lender
Such proceeds shall be applled by Lender to the sums secured by the Security instrument
as provided in Section 11 "

E. Lender's Prior Consent: Bnrrower shall not, except after notice to Lender and
with Lender's prior wntten consent, either partltmn or subdivide the Property or consent to
(1} the abandonment or termination ©f the ' PUID, except for abandonment or tarminabion
requred by law in the case of substantial. destruction by fire or other casualty or in the
case of a taking by condemnation or-€minent domain, (1) any amendment to any provision
of the "Constituent Documents” If the-provision 1s for the express benefit of Lender, (m)
termmation of professional management and assumption of self-management of the
Owners Association, or (iv) any action which would have the effect of rendenng the public
liability nsurance coverage maintained by the Owners Association unacceptabie to Lender

F. Remedies. If Borrower does not pay . PUD dues and assessments when due,
then Lender may pay them Any amounts d:sbursed by Lender under this paragraph F
shall become additional debt of Borrower secured by the Secunty Instrument Unless
Borrower and-Lg¢nder agree to other terms of payment, these amounts shall bear interest
from the dafe of disbursement at the Note rate and shall be payable with interest, upon
notice froph Lepder to Borrower requesting payment

NING/ BELOW, Borrower accepts and agrees to the terms and prowsnons contained n

. e
L ] s (Seal)

N. Thornburgh Date

1-)12- 19~

MULTISTATE PUD RIDER -Single Family- Fanme Mae/Freddie Mac UNIFORM INSTRUMENT Form 31 50 1!01 o ‘
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