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* B DEED%##########%############%06 25-2012*

DEED OF TRUST

DATE: June 25, 2012

Reference # (if appllcable) 14291 6 0 Additional on page
Grantor{s): .
1. C & G TIMBER, INC

Grantee(s)
1. Skagit State Bank 5
2. Land Title Company of Skaglt County. Trustee

Legal Description: A: Ptn 5-35-11 E WM B: Ptn E 1/2, 8-35-11 E W.M.; C: Ptn S1/2 SW
1/4, 9-35-11 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: P45752, PA5988, P46017 .

THIS DEED OF TRUST is dated June 25, 2012, -among C & G TIMBER, INC., a Washington
corporation,whose address is 398 SHALLOW . .SHORE "~ ‘RD.. BELLINGHAM, WA 98229
{("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 {referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 {referred to below as "Trustee"). .
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E'CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
. of ‘entry and, possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the Afollowing".described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, rayalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geathermal and simitar matters, (the "Real E’roperty")

Iucated 'n SI(AGIT County, State of Washington:

PARCEL "A" '

The Northeast 11‘4 and the Southeast 1/4; and the East 1/2 of the Northwest 1/4 and the
Northeast 1/4 of the Southwest 1/4 all within Section 5, Township 35 North, Range 11
East, W.M. A

Situate in the County of Skagrt, State of Washington.

PARCEL "B" &

The Northwest 1!4 of the Northeast 1/4, the South 1/2 of the Northeast 1/4 and that
portion of the Northeast 1/4 of the Southeast 1/4, lying Northerly of a line 300 feet
Northerly of and dlstant 300 feet from the centerline of the Cascade Highway as now
existing and the Northeast 1]4 of the Northwest 1/4 of the Southeast 1/4, all in Section 8,
Township 35 North; Range k3 East W.M.,

Situate in the County of Skagﬂ State of Washington.

PARCEL "C™:
That portion of the South 112 of the Southwest 1/4 of Section 9, Township 35 North,
Range 11 East, W.M., lying Northerly of the Cascade Highway.

Situate in the County of Skagit, State of Washlngton

The Real Property or its address is’ commonly known as A: Ptn 5-35-11 E W.M.; B: Ptn E
1/2, 8-35-11 EW.M.; C: Ptn $1/2 SW 1/4, 9-35-11 E W.M.

Skagit County, WA. The Real Property tax identification number is P45752, P45988,
P46017. 5

CROSS-COLLATERALIZATION. tn addition to the Nate, this Dead of Trust secures all obligations, debts and liabilitias,
plus interest thereon, of Grantor to Lender, or any one or morg-of therﬁ as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter: arlsmg, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due-ér rot dus,: direct or indirect, determined or undatermined,
absolute or contingent, liquidated or unliguidated, whether Grantormay be liable individually ar jointly with others,
whether obligated as guarantor, surety, accommodation party:or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of Ilmrtatlons and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. S

Grantor hereby assigns as security to Lender, all of Grantor's nght t:tie and ‘interest in and to all Jesses, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW. 65.08.070; the lien creatad by this
assignment is intended to be specific, perfected and choate upon the Tecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtédness: I addmon Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents o

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and:in 4 timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessnon and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1] remaln |n possassion and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents/from.the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default).* The . followlng provisions
relate to the use of the Property or to other limitations on the Property. The Real Property i§ not used prmmpally
for agricultural purposes. : E

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptlv perform aII repalrs
replacements, and maintenance necessary to presarve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) Duﬂng tha penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment dlsposal
release or threatened release of any Hazardous Substance by any person on, under, about ar fram" the Property,
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclpsed te“and :
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (h" any uss,
generation, manufacture, storage, treatmaent, dlsposal release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or {c} any._actual ar .
threatened litigation or ¢laims of any kind by any person relating to such matters; and (3) Except as prewously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other.”
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be conducted in compliznce with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
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Erwvironmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
;< inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
V~Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpeses.only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to Any other‘person. The representations and warranties contained herein are based on Grantor's due diligence in
finvestigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
 against Lend_er for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
‘any such’laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expensas which Lender may directly or indirectly sustain or suffer resulting from
a Breach of.this‘section of the Deed of Trust or as a consequence of any use, ganeration, manufacture, storage,
disposal,. release or, threatened release occurring prier to Grantor's ownershlp or interest in the Property, whether
or not the same was_or should have been known to Grantor. The provisions of this section of the Deed of Trust,
includifg the obhgatlon 1o indemnify and defend, shall survive the payment of the indebtedness and the satisfaction
and reconveyance of.the'lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether bv foreclosure or otherwise,

Nuisance, Wasta Grantor shall not cause, conduct or permit any huisance nor commit, permit, or suffer any
stripping of ot waste on or’ “to:the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will-not remove or grant to any other party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scorla, 50il, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. _Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's pridr wirittén gonsent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improverents of at least
equal value. ; :

Lender's Right to Enter. :Lénder anfi Fender's agents and representatives may enter upon the Real Property at all
reasonable times to attand -to: Lenders interests and to inspect the Real Property for purposes of Grantor's
compllance with the terms and condltlons of this Deed of Trust.

Compliance with Governmental. Raqunraments Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants‘or other ‘persons aor entitias of every nature whatsoever who rent, lease or
otherwise use or occupy the Prdperty-in“any:-mariner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmantal authorities applu:able to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during” any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing's¢ and, $0 long as, in Lender's sole opinion, Lender's interests in the
Property are not jecpardized. Lender may; Teguire Grantor to post adequate security or a surety bond, reasonably
satisfactary to Lender, to protect Lender's mterest

Duty to Protect. Grantor agrees neither t&abendon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in. this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the:Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, “at Lender's: optmn (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest:rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Proparty. A

"sala or transfer” means the conveyance of Real Property:or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term. greater than three (3) vears, lease-option contract, ot by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. [f @any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of miore than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case fay be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federﬂl law ar by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes arnid. l|en5 on’ the Preperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquenc_:w all tﬂxfesi special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished 4o the Property. Grantor
shall maintain the Property free of all iens having priority over or equal to the interest 'of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwuse prowded in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or cleim in cor_)rfeq_tidn with a good faith
dispute over the obligation 1o pay, so long as Lender's interast in the Property is'.net jeopargdized.= If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises-or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge-ofthe lien; or if requasted by
Lender, depesit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the kien, In any contest, Grantor shall defend itself and- nder. and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal
obligee under any surety bond furnished in the contest proceedings. oo

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of: e‘avrr\ent ef the"taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wntten
statement of the taxes and assessments against the Property. A 3

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is r:or_nme‘nc_ed, anyk_
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matefialmen’s lien<or*
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender;ﬁ'
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thig Deed of . & )
Trust.

Maintsnance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exfen_de'd
coverage endorsements on a fair value basis for the full insurable value covering all lmprovements on the ‘Real .
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
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_stlause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
~“liability ingurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall ba written in
Jform, amdunts, coverages and basis reasonably acceptable to Lender and issued by a company or companias
! reasonably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender from time to time the
* policies ar cértificates of insurance in form satisfactary to Lender, including stipulations that coverages will not be
‘cancelled or diminished without at least thirty (30) days prior written ngtice ta Lender. Each insurance policy also
shall mclude ah endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtaln_and migintain -Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
priar liehs on'the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, of aeotherwise required by Lender, and to maintain such insurance for the term of tha laan.

Application of Proceeds Grentur shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of” 1oss if. Grantnr fails to do so within fifteen (15) days of the casualty., Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds ta the reductren of the Indebtedness, payment of any lien affecting the Praperty, or the réstoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and repair, Grantor shalt repair or
replace the damaged.or destreyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay or rgimburse Grantor from the proceeds for the reasonable cost of
repair or restoration”if Grantei is not. in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after thair recelpt and which Lander has not committed to the repair or restoration of
the Property shall be used first to pav any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall.be applied to the principal balance of the Indebtednass. If Lender holds
any proceeds after payment in- full of the trdebtedness, such praceeds shall be paid without interest to Grantor as
Grantor's interests may appear...

Grantor's Report on Insurance. ‘_qu "requestuqf Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2} the risks
insured; (3} the amount of thé pelicy; {4) the property insured, the then current replacement value of such
property, and the manner of determining’that vdlue; and {5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent: apprelser satisfactory to Lender determine the cash value replacement cost
of the Praperty. :

LENDER'S EXPENDITURES. If any action ar.:-pre‘c:eedihg_ie commenced that would materially affect Lender's interast in
the Property or if Grantor fails to comply with ‘any-provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge;or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's bghalf may {but shall not be obligated to} take
any action that Lender deems appropriate, including. but not limited to discharging or paying all taxes, liens, security
interests, encumbrancas and other claims, at any timé levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures inturred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date-incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will became a part of the Indebtedness” and at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Mote and.be apportloned among and be payable with any installment
payments to become due during either {1) the term of any" appllcalqle insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shafl,-be in a‘ddition to all other rights and ramedies to
which Lender may be entitled upon Default, E .

WARRANTY: DEFENSE OF TITLE. The following provisions relatlng to ownershrp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable ti,tfe pf record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in” the.Real Property description or in any
title insurance policy, title report, or final title opinion issued in favorof, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and autharrty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grani:or werranfs and will forever defend the
title to the Property against the lawful claims of all persons. In the event any .action or’ proceedmg is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Tfust, Grantor shall defend the
action at Grantor's expense. Grantoer may be the nominal party in such proceeding; but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel‘of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation, B P

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property carnplles with all
existing applicable laws, ordinances, and regulations of governmental autharities. -

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be‘continuing in nhture, and
shall remain in full force and affect until such time as Grantor's Indebtednass shall be paid in foil. :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this’ Dead of Trust

Proceadings. |f any proceeding in condemnation is filad, Grantor shall promptly notify Lender in; wntmg and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shali be entitied to participate in the pcheedrng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor. will: dehver or
cause ta be delivered to Lender such instruments and documentation as may be requested by Lender. from tlme to".
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the .
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Fraperty. - ‘The; net.
proceeds of the award shall mean the award after payment of all reasonable costs, expensss, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions reietlng

to governmenta) taxes, fees and charges are a part of this Deed of Trust:
201207030
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; urreit Taxes, Feas and Charges. Upon reguest by Lender, Grantor shall execute such docurments in addition to
¢ . this Deed of Trust and take whatever other action is requested by Lender to perfect and centinue Lender’s lien on
v~-the Resdl- Prcperty @Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred-inrecording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
dogumentary: stamps, and other charges for racerding or registering this Deed of Trust.

:Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
:Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of- Deed.of Trast;, (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4 & spsclfnc tax on alt or any portion of the Indebtedness or on payments of principal and interest made by
Grantor, s

Subsaqusnt Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
availgble remedies for ‘an ‘Event of Default as provided below unless Grantor either (1) pays the tax before it
becomas delmquent ‘or (2], contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ora sufftment corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FlNAN.CING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part gf"t_r_\is“ Deed of Trust:

Security Agreement. This =]nstrum»ant shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures,: and Lender shali have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tlme :

Security Interest. Upon request by, Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's seécurity interest in.the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property.racords, Lender may, at any time and without further autheorization from Grantor, file
executed counterparts, copies oF repmductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for alt expenses incurfed in perfecting or continuing this security interest. Upan default, Grantor
shall not remove, sever or detach the Personal-Property from the Property. Upon defsult, Grantor shall assemble
any Personal Property not affixed.to the Praperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wuthln three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law . R

Addresses. The mailing addresses of Grantor {débtor} and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT: The following provisions re'latmg to further assurances and
attorney-in-fact are a part of this Deed of Trust: ™

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the. case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mottgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemients, ingtruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bé necesgary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligstibns under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests creatgd by.: this Deed of Trust as first and prior liens on the
Praperty, whether now owned or hereafter acquired by Grantor Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the: precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for tha purpose of making, executmg, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender's sole opinion;” to- accomphsh the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwnse perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver. to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of: terminatiori of . any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any recoriveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may e described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shali be cuncluswe proof of the
truthfulness of any such matters or facts. . E

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of DefaulI under this Deed
of Trust:

Payment Default. Grantor fails to make any paymant when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, obhgatlon,"cOVénant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or ta. perform any term,
obligation, covenant or condition contained in any other agreement between Lendear and Grantor 5

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contamed |n this
Deed of Trust, the Note or in any of the Related Documents. :

Defautt on Other Payments. Failure of Grantor within the tirme required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge. nf any llen e

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or r:m-_:_
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any matenal respect b
either now or at the time made or furnished or becomes false or misleading at any time thereafter, . i

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in ful] 'forc'é and
effect {including failure of any collateral document to create a valid and perfected security interest or lien} at any =
time and for any reason.

Inscivency. The dissolution or termination ot Grantor's existence as a guing business, the insolvency of Grantor '
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, Any
type of creditor warkout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or

B
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.:=:Cradrtor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
" proceeding, self-help, repassession or any other mathod, by any crediter of Grantor or by any governmentel agency
~“againgt any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,

includinig- deposit accounts, with Lender. However, this Event of Default shall not apply If there is a good faith
digpute by, Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture

i proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and depasits with
" Lender moniés or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its

:solg discretion, as being an adequate reserve or bond for the dispute.

Eiraach of Other: Agraement Any breach by Grantar under the terms of any other agreement batwean Grantor and
Lender that is not. remedied within any grace period pravided therein, inciuding without limitation any agreement
concermng ANy, mdebtedness or other obligation of Grantor to Lender, whether existing now or |ater.

Events’ -Af-factmg Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indabtedness of any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness

Adverse Charge. A" matertal adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment gr performance of the Indebtedness is impaired.

Insecurity. Lender in goq_d-farth believes itself insecure,

RIGHTS AND REMEDIES QN'DE#AU_L:T._ If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise gny _o__r__'n_e'b_r more of the following rights and remedies:

Elaction of Remedies: *Electuoh“ by Lerider to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an abligation of Grantor under this Deed of Trust,
after Grantor's failure to: perfcrm sha[i not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. - Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepavment penalty which Grantor would be required to pay.

Foraclosure. With respect to all: or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice“and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accnrdance wrth and to the full extent provided by applicable law.

UCC Remedies. With respect ta all or any part of the Parsonal Property, Lender shall have all the rights and
ramedies of a secured party under the Urrlfor!;n Con'r_m@rcral Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Praperty and collect the Rents, including amounts’ past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness In furtherance of this right, Lender may raquire any tenant or
other user of the Property to make paymefits.of rent or use fees directly to Lander. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to Hegotiate the same and collect the proceeds, Paymants by tenants
or other users to Lender in response to Lender's’demand shali‘satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights ynder this
subparagraph either in person, by agent, or through a recewer <

Appoint Receiver. tender shall have the right to have'a recerver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property; to aperate the Property praceding or pending
foreclasure ar sale, and to collect the Rents from the Property and-apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The raceiver mav serve-without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether-or'not-the.- -apparent value of the Property exceeds the
Indebtedness by & substantial amount. Employment by Lender shall not dlsquallfy a person from serving as a
receivear.

Tenancy at Sufferance. [|f Grantor remains in possession of the Propertv after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Propertv upan default of Grantor, Grantor shall
become a tenant at suffarance of Lender or the purchaser of the" Properw and shall, at Lender's option, eithar (1)
pay @ reasonable rental for the use of the Property, or {2) vacate “the Property |mmed|atelv upon the demand of
Lender.

Other Remedies. Trustee ar Lender shall have any other right or remedy provrded n thls Deed of Trust or the Note
or available at law or in equity. r

Notice of Sale. Lender shall give Grantar reasonable notice of the time and place of anv publrc sale of the Personal
Property or of the time after which any private sale or other intended disposition of thé Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the.time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the ‘Real Propertv

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. In exarcising its rlghts and remedies, the Trustee or Lerder shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lendsr shaII be entltled to bid at any
public sale on all or any portion of the Property. o

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce .any of the terms -of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by.law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for tha protection_of its
interest or the enforcement of its rights shail become a part of the Indebtedness payable on demand arid shall. bear
interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and, Lender's: Iegal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgment“.:_
collection services, the cast of searching records, obtaining title reports (including foreclosure reports), surveyors' :
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by apphcable W
Grantor also will pay any court costs, in addition to all other sums provided by {aw. . :

Rights of Trustee. Trustee shatl have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions releting to the powers and obligations of Trustee__--- '.
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustaa. |n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power o .
take the following actions with respect to the Property upon the writtan request of Lender and Grantor: {a) join in .~
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_:pre_p:a‘i'-ing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
¢ o public; {b) join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
_~subordifiation or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Qb!_ig'ﬁ't‘i'bhs"'to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed:or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
:required by applicable law, or unless the action or proceeding is braught by Trustee.

Trustee,” Trustge shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and rémedies et forth above, with respect to all or any part of the Property, the Trustee shall have the right to
forgclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with andto the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appomtad under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requured by.state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File - Number. where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the 'instr__ument"s_hall be executed and acknowledged by Lender or its successors in interest. The
successor trusiee, without conveyance of the Property, shail succead to all the title, power, and duties canferred
upon the Trustee in this .Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to appllcable Iaw, and except for notice required or allowed by law to be given in another manner,
any notice required to be: gwen wfider thus Daeed of Trust, including without limitation any notice of default and any
notice of sale shall be given' in’ writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by: law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the-United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the ‘beginnjng gf‘this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’'s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying.that the-purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed:at.all times of Grantor's current address. Subject to applicable law,
and except far notice required or allowed by taw to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is'd'ee'm'ed"to be nctice given to all Grantors.

MISCELLANEOUS PROVISIONS. The follownng mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wnth any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set fotth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given |n wntlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment. .

Annual Reports. |If the Property is used for: purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statement of ‘net operating- income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requnre "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures madé |n conneetmn with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are fpr ‘convenience purposes only and are nat to be
used to interpret or define the provisions of this Deed of Trust

Marger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit-of Lendet i any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by fede:rai law app_iic{ahle to Lender and, to the extent not
preempted by federal law, ths laws of the State of Washington without. ragard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

No Waiver by Lander. Lender shall not be deemed to have waived-any: rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on:the: part of:Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lerder of & provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other pravision of this Deed of Trust. No prior waiver by Lendgr, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of-any. of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required-under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent ta-subsequent instances where
such consent is required and in all cases such consent may be granted of withhei'd i the sole“discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be _Megal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendlng sprovision: illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall-be censidered madified so
that it becomes legal, valid and enforceable. I the offending provision cannct be so miodified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the -illégality, iovalidity, or
unenforceabnlty of any provision of this Deed of Trust shall not affect the tegalltv, valldlty ar enforceablllty of any
other provision of this Dead of Trust. : E

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on transﬁer' of .Grantor's:-iinterest,
this Deed of Trust shall be binding upon and inure ta the benefit of the parties, their successors‘and.assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without rigtice tg-Grantor,-may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesteadf'
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. : ]

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed ef L
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money -
of the United States of Amaerica. Words and terms used in the singular shall include the plural, and the plural shall -
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns.

UL
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. .:=:-Borrower The word "Borrower™ means C & G TIMBER, INC. and includes all co-signers and co-makers signing the
: __Note and all their successors and assigns.

Déed. ofe_Tr.ust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lander, and Trustee, and
‘ingludes ‘without limitation all assignmant and security interest provisions relating to the Personal Property and
S Rents :

p Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

'En\nronmenta! Laws The words "Environmental Laws" mean any and all state, federal and local statutes,
ragulations -and-ordinances relating to the protection of human health or the environment, including withaut
limitation:the Comprahenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C.-Sectiors. 9601} et seq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99- 499 ("SAHA") ..the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted-pursuant therato.

Event of Default. Tti'e wérci‘s "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of, default sectlon of this Deed of Trust.

Grantor. The word Grantor" rneans C & G TIMBER, INC..

Guarantor. The word "Guarantor means any guarantor, surety, or accommadation party of any or all of the
Indebtedness. - - :

Guaranty. The woi-d*"G.u'ara-ﬁ"ty;" "'rne_ans the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part nf the Note.

Hazardous Substances.’ The words: "Hazardous Substances” mean materials that, because of their quantity,
concentration or phvsucal ¢hemical or irifactious characteristics, may cause or pose a present or potential hazard
to human health or the en\rlronment when improperly usead, treated, stored, disposed of, generated, manufactured,
transported or otherwise handlad. , The ‘words "Hazardous Substances” are used in their very broadest sense and
include without limitation any a,nd___all hazardgus or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. . The term."Hazdrdous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereafiand asbestos.

Improvements. The word "Imprave'me:hts' means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facmtles, additions, replacements and other construction on the Real
Property. : ;

Indebtedness. The word "Indebtednee's"j‘me_aris_ .all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Doguments;” together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the ‘Note or Related Documents and any amounts expended or advanced by
Lender ta discharge Grantor's obligations: or expenses Incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethér Wwith interest on such smounts as pravided in this Deed of Trust.
Specifically, without limitation, Indebtedness. includes all .dmounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust, ’ :

Lendar. The word "Lender” means Skagit State Bank, |t§'=s_ut§'ce§§_drs and assigns.
Nota. The word "Note" means Promissory Note number 3129925744 dated December 29, 2011 in the amount

oif $3£t91 6513 d}f NO%E TO GRANTOR: THE NOTE"CONTAINS A VARIABLE INTEREST RATE.
(PR
Persona‘l; Property. v\?}ds "Personal Property" mean “all eqmpment fixtures, and other articles of personal

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, -and all substitutions for, any of such
property; and together with all issues and profits thereon and:proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other dlsposmon of the Property.

Property. The word "Property” means collectively the Real F'roperty and the Personal Property.

Real Property. The words "Real Property" mean the real property, mterests and nghts as further desgribed in this
Deed of Trust. L

Related Documents. The words "Related Documents” mean all promlssory not'es, credit agreements, loan
agreements, envircnmental agreements, security agreements, mortgages, ‘deeds of-trust, security deeds, collateral
martgages, and all other instruments, agreements and documents, whether now ar hereafter existing, executed in
connection with the Indebtedness; provided, that guaranties are not " Helated__Documents and are not secured by
this Deed of Trust. o FeT

Rents. The word "Rents” means all present and future rents, revenues, mcuma issues,; royaltles, profits, and
other benefits derivad from the Property,

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose malllng address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

C & G TIMEBER,

W
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CORPORATE ACKNOWLEDGMENT

USTATE OF A \;4 }

) §S
COUNTY OF g___/k—(‘)(i l‘{' )

A
On this Qb -} day of ‘ L&l (= , 20 /.L before me, the undersigned
Notary Pubhc personally appeared GORDON IVERSON Presidentof C & G TIMBER INC., and personally known to me
or proved to'me on-the basis. of satisfactory evidence to be an authorized agent of the corporation that executed the
Deed of Trust and acknswledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority Bylaws or by resolutlon of its board of directers, for the uses and purposes therein mentioned, and on
pa~lo execute this Deed of Trust and in fact executed the Deed of Trust on behalf

Residing at 5;(40 I’f ("
y commission axpires /2 '/5 ’/"‘E

The undersigned is the legal owner ani‘lwholdei o'f &l indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing. 1o, you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Peed of Trust

Date: SF s Beneficiary:
F By:
Its:

LASER PRO Lending, Ver. 5.60.10.006 Copr. Harland Financial Sghutions, Inc. 1997, 2012.  All Rights Reserved, -
WA MACFNLPLAGOT. FC TR 21240 PR-2
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