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DEED OF TRUST

DATE: June 29, 2612--5

Reference # (if apphcabfe) 142335 SS Additional on page
Grantor(s): . <
1. MOE, GREG A

Grantee(s)
1. WHIDBEY ISLAND BANK
2. RECONVEYANCE PHOFESSIONAI,S';‘ INC., Trustee

Legal Description: Ptn Lot 2, SP 8079, Ptn Gov. Lot 1, 7-34-4 E W.M.
A Additional on page 2

Assessor’s Tax Parcel ID#: 340407—0—00"1;02 14 /P23898

THIS DEED OF TRUST is dated June 29, 2012, among GREG A. MOE, also shown of record as
GREG MOE, as his separate property ("Grantor”); WHIDBEY ISLAND BANK, whose mailing
address is BURLINGTON OFFICE, 1800 S. BURLINGTON_:_ AVE, P.O. BOX 302, BURLINGTON,
WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and
RECONVEYANCE PROFESSIONALS, INC., whose manmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee”). i
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{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry anid possession.and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
tha folléwing describad" real property, together with ail existing or subsequently erected or affixed buildings,
improvements_&nd fixtures; all easements, rights of way. and appurtenances; all water, water rights and ditch rights
{including steck.in-uiilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters. (the "Real groperty")

located in SKAGIT County, State of Washington:

Lot 2 of Skagit.County: Short Plat No. 80-79, approved December 13, 1979 and recorded
Dacember 14; 1979, “in Volume 4 of Short Plats, page 11, under Auditor's File No.
7912140014, records.of Skagit County, Washington; being a portion of Government Lot 1
in Section 7, Township-34 North, Range 4 East, W.M.,

EXCEPT the Sout"'t“\.“-ﬂl:';*.féet' 'of_." the West 90 fest of that portion thersof lying North of Lot 1
and said Short Plat. . L

Situate in the Count\f;,__d_f Skagit; State of Washington.

The Real Property or its:‘ adft_lfres_g.--“ls_;.-ébmmonly known as 18091 W MCCORQUEDALE RD,
MOUNT VERNON, WA  98273. The Real Property tax identification number is
340407-0-001-0214.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including. without limitation, a ravolving
line of credit, with a variable rate of interest, which cbligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the tarms of the Credit Agreement and the line of credit has not bean terminated,
suspended or cancelled; the Credit Agreement allows negativa amortization. Such advances may be made, repaid, and
remade from fima to time, subject to the limitation that the total outstanding balance owing at any one fime, not
inciuding finance charges on such balance at a-fixed or variable rate or sum as provided in the Credit Agreement, any
temporary ovaerages, other charges, and any amounts expended or advanced as provided In either the Indebitedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantar and Lender that this Dead of Trust sacuras the balange outstanding under the Credit Agreemant fram timae to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, rapaid, and subsaquently readvanced. The unpaid balance of the revolving lina of credit may at
certain times be lower than the amount shown or zero. A zéro-balance does not terminate the line of credit or
terminate Lander's obligation to advance funds te Grantor. Thargfore. the lien of this Deed of Trust will ramain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's:right, title; and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in actordance with RCW 66.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upbn _the-fecdrding-of this Deed of Trust. Lender grants to
Grantor a license to collect tha Rents and profits, which license m-ayx:be”“'reyb.ked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedriess. [n addition, Granter grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER: .THE' CREDIT "AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN‘AND ACCEPTED ON THE FOLLOWING
TERMS: S s 2

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly:and in a-timely manner perform all of
Grantor's abligations under the Credit Agreement, this Deed of Trust, and the Related:Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that 'G'r;';ntar's__-p'ossession and use of the
Froperty shall be governed by the following provisions: : s

Possassion and Use, Until the occurrenge of an Event of Default, Grantor may (1) remain in possession and
controt of the Property; (2} use, operate or manage the Property; and {3} coflect the Rents.fram the Property
{this privilage is a license from Lander to Grantar automaticaily revoked upon default), “The.following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property‘is not:used principally
for agricultural purpases. I

Duty to Maintain. Grantor shall maintain the Property in good candition and prompt

y perform_.all repairs,
taplacements, and maintanance necessary to preserve its value, ST e A

Compliance With Environmental Laws. Grantor rapresents and warrants to Lender that: {17 During”the period of
Grantor's pwnership of the Property, there has been no use, generation, manufacture, storage, treatmant, disposal,
release or threatened release of any Hazardous Substance by any persen on, under, about orfrom-the:Property;
{2} Grantor has no knowladge af, or reason to believe that there has been, except as previously disgldsed to:and
acknowledged by Lender in wtiting, (a) any breach or violation of any Environmental Laws, -Ib) :any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance ™.
on, under, about or from the Property by any prior owners or occupants of the Property, or (c) “any actual-or
threatened litigation or claims of any kind by any parson relating to such matters; and (3) Except as“previously .
disclosed to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, centractor, agént or ather’
suthorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous'
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with =
all applicable federal, state, and local laws, regulations and ordinances, including without limitation™ all .~
Environmental Laws. Grantor authorizes lender and its agents to enter upon the Property to make Suchy”
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of: the
Property with this section of the Deed of Trust. Any inspections ar tests made by Lender shail be for Lender's

20 20070
Skagit County Auditor
7/2/2012 Page 2 of 910:30AM




A SN

DEED OF TRUST
{Continued]) Page 3

: purposes anly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or

“ ta any other person. The representations and warranties contained hersin are based on Grantor's due diligence in
"lnvestlgatmg the ‘Property for Hazardous Substances. Grantor hereby (1) releasas and waives any future claims
against’ Lender,. for-indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such-laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages; Jpenalties, and axpenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this: sectlon of the Deed of Trust or as a consequence of any use, generatlon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was ar. should have been known to Grantor. The provisions of this section of the Deed of Trust,
including ths obhgatmn to, mdemnlfy and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance “of the Ilen of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property; whether by foreclosure or otherwisa.

Nuisance, Waste. Grantof shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or‘to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not reriové;. or grant to any other party the right to remove, any timber, minerals lincluding
oil and gasl, coal, clay; scetia,.suil, gravel or rock products without Lender's prior written consent.

Removal of lmprovamerﬁs; Granti;lr:3 shall not demolish or remove any Improvemeants from the Real Property
without Lender's prior written congent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satlsfactofv to Lender to replace such Improvements with Improvements of at least
equal value.

Lander's Right to Enter. Le‘:r'idé'r" arid _Le’hder‘s agents and representatives may enter upon the Real Praoperty at all
reasonable times to attend to.Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and ‘conditions.of this Deed of Trust,

Compliance with Governmental ;Requirements.  Grantar shall promptly comply, and shall promptly cause
compliance by all agents, tenants: di:other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner;, with all laws, ordinances, and regulations, now or heraafter
in effect, of ail governmental authorities apphcable to:the use or occupancy of the Property. Grantor may contest
in good faith any such law, ardinance, or regulat_lon and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole apinion, Lender’'s interests in the Property“are not jeopardized. Lender may require Grantor to post adequate
security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to a'bé'ndon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and presarve the Property,

PUE ON SALE - CONSENT BY LENDER. Lender may, at Lender 'S opﬂon (A} declare immediately due and payahle all
sums secured by this Deed of Trust or (B) increase the'intérest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such othér conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or ariy part of the Real Property, or any interest in the Real
Property. A "sala or transfer” means the conveyance of Real-Property or-d@fiy-right, title or interest in the Real Property;
whether legal, beneficial or equitable; wheather voluntary or invalintary;’ ‘whether; by outright sale, deed, installment sale
cantract, land contract, contract for deed, leasehold interest with a térm greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial mterest in or ta any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the: Real Praperty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washmgton law,

TAXES AND LIENS. The following provisions relating to the taxes arld __rens on rhe Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) all taxes, gpecial taxes, assessments,
charges lincluding water and sewer), fines and impositions levied againstior on aggount of the Property, and shall
pay when due all claims for work done on or for services rendered ar material furmshed to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to thetinterest-of Lander under this Deed of
Trust, except for the lien of taxes and assessments not due and except’as- otherw;se provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in connectuon with a good faith
dispute ever the obligation to pay, so long as Lender's interest in the Property is:.not Jeopardlzed (It @ lien arises or
is filed as a result of nonpayment, Grantor shall within fitteen {15) days after the lien arises.or, if a lien is filed,
within fifteen (18) days after Grantor has notice of the filing, secure the discharge.of the lién,-or:if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterpeys’' fees, or other charges that could-accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend ‘itself-and. Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal
obligee under any surety bond furnished in the contest proceedings. .. ; :

Evidenco of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the faxes
ar assessments and shall guthaorize the appropriate governmental official to deliver to Lender ‘st any nme a wrmen
statement of the taxes and assessments against the Property. EE

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work ié"-po'mmeihcie;d, any,
services are furnished, or any materials are supplied to the Praperty, if any mechanic's Yien, mateflalmen’s-lien, or 7
other lien could be asserted on account of the wark, services, or materials and the cost exceeds $1,000:00. .
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that. Grantor canf'
and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of.-' '
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exte_ndugd'
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

clause in favor of Lendar, tagether with such other hazard and liability insurance as Lender may reasonably require, -
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:Poligies shalt be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
company .or companias reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
frorn tirme ta tlrne the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages ‘will'not'be cancelled ar diminished without at least ten {10} days prior written notice to Lender. Each
insurance policy gls0, shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. The Real Property is or will he located
in an ai'ea'démgnatéd"by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor ‘agrees to. obtain and maintain Federal Flood Insurance, if available, far the maximum amount of
Grantor's credit line.and. the full unpaid principal balance of any prior liens on the property securing the loan, up to
the maximum policy I[mlts set under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such’ insurance: fdr the term of the loan.

Application of.Proceads, Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceads $1,000.00. Lender may make procf of loss if Grantor fails to do
so within fifteen (15} days‘of.the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
glection, receive and retain the-proceeds of any insurance and apply the proceeds io the reduction of the
Indebtedness, payment af apy lien affectlng the Property, or the restoration and repair of the Property, If Lender
elects to apply the proceads 6 restoration and repair, Grantor shall repair ar replace the damaged or destroyed
Improvements in a mannef satlsfactqry__ to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or raimburse Grantar from the proceeds for the reasonable cost of repair or restaration if Grantor is not in default
under this Deed of Trust.: Any proceeds.which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the-repair or restoration of the Property shall be used first to pay any amount
awing to Lender under this Deed-6f Trust then to pay accrued interest, and the ramainder, if any, shall be applied
to the principal balance of the :hdebtedness. If Lender holds any proceeds after payment in full of the
Indebtednass, such proceeds shall be  paid witholut interest to Grantar as Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A" 16 keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Froperty, or (C} to make repairs to the
Property then Lender may do so. If any agtien or preceeding is commenced that would matarially affect Lender’s
interests in the Property. then Lender on Grantor's behalf ‘may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interasts:” Al expenses incurred or paid by Lender for such purposes will
then bear intarast at the rate charged under the- Credlt Agreement fram the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will ‘begome a part of the Indebtedness and, at Lender's aption, will {A)
be payable on demand; (B} be added to the ‘balance of the Credit Agreement and be apportioned among and be
payable with any installmant payments to become:due during either (1} the term of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust’also will sectre payment of these amounts. The rights provided
far in this paragraph shall be in addition to any other rights or any-temedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as: curmg the default so as to bar Lender from any
remedy that it otherwise would have had. : ;

WARRANTY: DEFENSE OF TITLE. The following provisions: ralatmg to Ownershlp of the Property are a part of this Dead
of Trust:

Titla. Grantor warrants that: (a) Grantor holds good and mark-établé t!_tie"of record to the Property in fee simple,
free and clear of alt liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authorlty to execute and deliver this Deed of
Trust 1o Lender. ;

Defense of Title. Subject to the exception in the paragraph abcwe Granm\' warants and will forever defend the
title to the Property against the lawful claims of ail persons. In the-everit aﬁy actlon or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Deéd of.Tiust, Grantor shail defend the
action at Grantor's expense. Grantor may be the nominal party in such proteeding, bit Lender shall be entitled to
participate in the praceeding and to be represented in the proceeding by counsel of Lendet's own cheice, and
Grantor will deliver, ar cause to be delivered, to Lender such |nstruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’ g g of the Property complies with all
existing applicable laws, ordinances, and reguiations of governmental authorities. .

Survival of Promises. All promises, agreements, and statements Grantor has: made in th|s Dead of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall rernaln in full force
and effect until such time as Grantor's Indebtedness is paid in full. . : :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thls Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlfy Lehder in-writing, and
Grantor shall promptly take such steps &8 may be necessary to defend the action and obtaln the award Grantor
may be the nominal party In such proceeding, but Lender shall ba entitled to participate in the proceedlng ‘and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and..Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested bv Lender fmm tame 1o
time to permit such participation. L ; -
Application of Net Procesds. If all or any part of the Property i condemned by eminent domarn proceedrngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its alection require that all or any.portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. “The net™
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lander in cennection with the condemnation. no A

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro\nsmns relatlng.
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon regquest by Lender, Grantor shall execute such documents in addmon 0
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lién on’
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expensés
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
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documen_’gér\r stamps, and other charges for recording or registering this Deed of Trust.

=Taxes.~ The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of-Trust or ‘ypon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grahtor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed-of Trust; “(3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by:Grantor.

Subsequent Taxes: |F ar'w tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same etffect as an Event of Default, and Lender may exercise any or all of its
available remegdies™for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
becomes definquent,-or, |2} gontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & suffigient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Déed of Trust:

Security Agreement Thls |nstrument shall constitutea a Security Agreement to the extent any of the Property
constitutes fixtures, and.Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time tcr time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security mterest in- the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lend&¥ 'may, at any time and without further authorization from Grantor, file executed
counterparts, copies of reproductlons of this .Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expensas incurred in perfectirig or. cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Persendl F'rraperty from the Property. Upon default, Grantor shall assembile any
Personal Praperty not affixed to the, Property in a manner and at a place reasonably convenient ta Grantor and
Lender and make it available to Lender, within three (3} days after receipt of written damand from Lender to the
axtent permitted by applicable law. : S

Addrasses. The mailing addresses of Grantor {debtor] and Lender (secured party] from which information
concerning the security interest granted by this Deed of Trust may bs obtained (each as required by the Uniform
Commercial Codel} are as stated on the flrst page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN- FACT-.__ _The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ba made, executed or delivered, to’ Lender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, .65 the tase may be, at such times and in such offices
and pltaces as Lender may deem apprapriate, any and allssuch mortgages, deeds of trust, security deeds, security
agreemaents, financing statements, continuation statements, instraments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender; be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantar's obligations ufider. the.-Crédit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interaéts created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for alt cgsts and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-m Fact. If Grantor fails to do any of the things referred to in. the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's attorney-in-fact for the purpose of making, executlng, delwerlng, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sole opmlon, te accomphsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantar pays all the Indebtadness when due, termrriat"es the credlt line account, and otherwise
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender'shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statemeénts of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Persgnal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantée in any: regonveyance may be
described as the "person or persons legally antitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. G

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the: followrng happen (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any, other, ‘agpects . of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement (C) "Grantor's action or
inaction advarsely affects the collateral or Lender's rights in the collateral. This can include; for examiple; failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of-ll. persbns liable on
the account, transfer of titte or sale of the dwelling, creation of a senior lien on the dwaelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited: purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereafter
Trustas or Lender may exercise any one or more of the following rights and remedies: : -, B

Election of Remedies. All of Lender's rights and remedies will be cumutative and may be exercased a1ene Br
together. An election by Lender to choose any one remedy will not bar Lender from using any other.remedy. If :
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's:
failure to do so, that decision by Lendar will not affect Lender's right to declare Grantor in default and to exerclse

Lender's remedies. ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedietelv o
due and payable. ER

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerciss’ its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

T
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UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt the rights and
remedies of a'secured party under the Uniform Commercial Cade.

Collact Renits. . ‘Lénder shall have the right, without notice to Grantor to take possession of and manage the
Property and collact. the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's co&ts; against the Indebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in
payment thereofin the name ot Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lendef:in‘response to Lender's demand shall satisfy the obligations for which the paymeants are
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph githef in person; by agent, or through a raceiver.

Appoint Receiver. Lender shall hava the right to have a receiver appointed to take possession of all or any part of
the Proparty, with the power to protect and preserve the Property, to operate the Praperty preceding or pending
foreclosure or sale, and 1o collact the Rents from the Property and apply the proceeds, over and above the cost of
the receivarship, against the ndebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of-a raceiver:shall exist whether or not the apparent value of the Property exceqds the
Indebtedness by a substantial amount. Employment by Lender shall nat disqualify a person from servirig as a
receivar. L -

Tenancy at Sufferance. [f Grantor rémains in pessession of the Property after the Property is sold as provided
above or Lender otherwise:betomes entitlad to possession of the Property upan default of Grantor, Grantor shall
becoma a tenant at sufferance.-of Lenter-or the purchaser of the Property and shall, at Lender's aption, either (1)
pay a reasonable rental for the use of-the Property, or (2) vacata the Property immediately upon the demand of
Lender. s

Other Remedies. Trustee or Leﬂd_;:r-sh‘é_!i have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law, or..in'eqt:Ji’tyi-"

Notice of Sale. Lender shall give Grantorireasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or .other intended dispositich of the Personal Preperty is to be
made. Reasonable notice shall mean notice giveri at-least ten {10} days before the time of the sale or disposition.
Any sale of the Parsonal Property may be ‘made in.conjunction with any sale of the Real Property.

Sale of the Property. To the extent permittad Gy applicable law, Grantor hereby waives any and all rights to have
the Proparty marshalled. In exercising its rights-and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in ene sale or by separate sales. Lender shall be entitled to bid at any
public safe on all or any partian of the Property. = -

Attorneys' Fees: Expenses. [f Lender institutes any suit_6f getioh to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the colrt may, adjudge reascnabla as attorneys’ fees at trial
and vpan any appeal. Whether or not any court action j§ invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are_.he‘cessarv at any time for the pratecticn of its
interest or the enforcement af its rights shall become a part_of the Indebtedness payable on demand and shell bear
interest at the Credit Agreement rate from the date of the expénditire-until repaid. Expenses covered by this
paragraph include, without iimitation, however subject to ary limit§ under, dpplicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit; including attorneys' fees and expenses for
bankruptey proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searghing records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, titleinsurance, and fees for the Trustee, to the extent
permittad by applicable law. Grantor also will pay any court costs, in-addition to.all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lehﬂé(.as_setﬁ--fort'h_ in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisians relating’ to'ihe pc)\}'ve:;s and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Tfustee.shall have the power to
take the foilowing actions with respect to the Property upon the written réquest:of Lenderand Grantor: ({(a} join in
preparing and filing a map or plat of the Real Property, including tha dedication of streets or other rights ta the
public; (b} jein in granting any easement or creating any restriction on the Real Property;.and (¢ join in any
subordination or other agreement affecting this Deed of Trust or the interast of Lénder under-this- Deed of Trust.

Obligations to MNotify. Trustee shall not be obligated to notify any other party dj a pg_nd'}_r_\_g “sa_!__e---ynder any ather
trust dead or lien, or of any action or proceeding in which Grantor, Lender, or Trusteeshali“be a party, unless
required by applicable law, ar unless the action or proceeding is brought by Trustee. L

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law:" In"gddition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusteé shall have the right to
foraclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in-either case in
accordance with and to the full extent provided by applicable law. R

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee’to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender.arid recorded-in:the
office of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in ‘addition to-all
other matters required by state law, the names of the criginal Lender, Trustee, and Grantor, the-book and page.or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of ‘the é‘q_c'_cessor;
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in:interest. The
SUCCESSOr Trustes, withtut conveyance of the Property, shall succeed 1o all the tide, power, and duties conferred -
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall;
govern to the exclusion of all other provisions for substitution. T

NOTICES. Subject to applicable law, and except for natice required or allowed by law to be given in another mannar,”
any notice required to be given under this Deed of Trust, including without limitation any notice of default and:'any
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received py"'
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight couriar, or; if
mailed, when deposited in the United States mail, as first class, certified or registarad mail postage prepaid, directed to

LT I
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the: addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
anylien which has prlorltv over this Deed of Trust shall be sent to Lender's address, as shown near the beglnmng of
this Deéd-gf Trust.” Any person may change his or her address for notices under this Deed of Trust by giving formal
written-notice to the. other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice ‘purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applitable law . and except for notice required or allowed by law to be given in another manner, if there is
more thangne Grantor, dny: natice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibmw o 1ell the others of the notice from Lender.

MISCELLANECUS PROVI_SIONS‘,' The following miscellaneous provisions are a part of this Deed of Trust:

Amendmaents.’ Wh'atu'ls wrlften in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concermng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrmng and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Captron headmgs in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or defme the prewsrons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent
of Lender. S

Governing Law. This Deed_ of f[_rustk wi!_!::-be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of ‘the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Stata of Washington.

Choice of Venue. If there is a"‘la‘"wsg‘it;-'Gre:r_]tor': agrees upon Lender's requaest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Grantor undérstands Lénder will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact’that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. H Lender does. agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Gramtor further understands that just because Lender consents to one or
more of Grantor's requests, that does not>mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand-for payment, protest, and notice of dishonor.

Severability. If a court finds that any provisiofof this Deed of: Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust wilt: .not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even: it a prawsron of this Deed of Trust may be found to be
invalid or unenforceable. : :

Successors and Assigns, Subject to any limitations sta’ted in th'ls Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the beriefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than. Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with raferance to this Deed of Trist.and the indebtedness by way of forbearance or
axtansion without releasing Grantor from the obligations of this'Deed of Trust or liability under the Indebtedness.

Time ig of the Essence. Time is of the essence in the perforrnance of thls Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption faws of the State of Washington as to all Indebtedness: secured bv thisg® Deed‘ of Trust.

DEFINITIONS. The following words shall have the following meanings when used..ln this Deed of Trust:
Beneficiary. The word "Beneficlary™ means WHIDBEY ISLAND BANK, ar\d'its SUCCBSIOrs and assigns.

Borrowar. The word "Borrower™ means GREG A MOE and includes all co srgnere and €0~ makers signing the Credit
Agreement and all their successors and assigns. g “

Cradit Agreement. The words "Credit Agreement” mean the credit agreemsnt dated June 29, 2012, with credit
limit of $250,000.00 from Grantor to Lender, together with all renewals of, extensions.of, modifications of,
refinancings of, consolidations of, and substitutions for the promissaory note or ﬂgreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. 3

Deed of Trust. The words "Deed of Trust" mean this Deed of Frust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and eecunty interest provisions relating 16 the Persunal Property and
Rants. .

Environmental Laws. The words "Enviropmental Laws" mean any and all stats, '-f_eder'al -and'local statutes,
regulations and ordinances relating to the protection of human heaith or the environrent, ingfilding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, -as.amended, 42
U.5.C. Sectian 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Ac‘t of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state of federal Iaws, rules,
or regulations adopted pursuant thereto ‘ :

Event of Default. The words “Event of Default .mean any of the events of default set farth in thls Deed of Trust in
the events of default section of this Deed of Trust, L .

Grantor. The word "Grantor® means GREG A MOE.

Hazardous Substances. The words "Hazerdous Substances" mean materials that, because of their quantity, .
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazards .
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufectﬁred', o
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense -and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by orJisted
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleurd and

petroleum by-products or any fraction thereof and asbestos.
20 201“0200 M!)m
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Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. . 7

Indebtsdhess. The ‘word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under’the: Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications “of; cohselidations of and substitutions for the Credit Agreement or Related Documents and any
amounté.éxpended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforée Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The ward.*Lender’ means WHIDBEY ISLAND BANK, its successors and assigns. The words "successors
ar assigns” megn"-any'persoh‘-o(___company that acquires any interest in the Credit Agreement.

Personal Property. Thé words " Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accegsions, parts..and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issyes:and profits therecn and proceeds lincluding without limitation all insurance
proceeds and refunds ‘of premiuims) from any sale or other disposition of the Property.

Property. The word "Prop_j'er_f?" means éollectively the Real Proparty and the Personal Property.

Real Property. The words:"Real Property *mean the real property, interests and rights, as further described in this
Deed of Trust. B

Related Documents. The words_ /Related Documents” meen all promissary notes, credit agreaments, loan
agreements, environmental agreements, security. agreaments, mortgages, deeds of trust, security deeds, collateral
mortgages, and all ather instrumen-ts, agreenients. and documents, whether now or hareafter aexisting, executed in
connection with the Indebtednass; pravided, that Quaranties are not "Related Documents” and are not secured by
this Deed of Trust. E ER

Rents. The word "Rents” means all presént:and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. SR

Trustes. The word "Trustee” means RECQNVE:-YA,NCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206 and any substitite of successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ A’LL"._THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS. A

GRANTOH:{ /] |

STATE OF LUM/MM WJ %)
o

" INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF }

Dn this day before me, the undersigned Notary Public, personally appeared (%BEG,__,A,_ MOE, pérsonally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who aexecuted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and.voluntary act and deed, for the

uses and purposas therein mentioned.
Given undgr my hand end official seal this
-

Notary Public in and for the State of M

To: W ;
The undersigned is the legal owner and holder ot all indebtedness secured by this Deed of Trust. Vo"u__:ére he'r.'eb\?

'/
REQUEST FOR, ' YANCE
,T’rﬂm\\‘s S

requested, upon payment of all sums owing to you, 1o reconvay without warranty, to the persons entitled tharatg, the,
right, title and interest now held by you under the Deed of Trust. O

Data: Beneficiary:

By:
Its:

W
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