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TERMINATION OF LAND LEASE AGREEMENT

. THIS AGREEMENT dated the Z7#hday of June, 2012, is between the Port of Skagit
County; the “Lessor” and Westport Shipyard, Inc., the “Lessee.

I. RECITALS

WHEREAES,-"eff:et_::_ii-ve on 1st day of July, 2008, the Port of Skagit County, as “Lessor”
and Westport Shipyard, Inc., as “Lessee,” entered under that certain land lease agreement
(the “Lease”) located on property legally described in Exhibit A; and

WHEREAS, in J__'ley',g_ '20'1. 0, Lessee consolidated its entire boat building operation in
Port Angeles and Westport; and -

WHEREAS, the Lease-'e'rovit_iecl remedies in the event Lessee ceased to operate or
fell below the minimum emplo’yment leve.l of 50 full-time employees; and

WHEREAS, Lessor notlfled Lessee of |ts violation of the Lease via letter dated
December 9, 2010; and :

WHEREAS, Lessor notified Lessee '_of_its violation of the Lease via notice to conform
with lease or vacate dated January 9, 2012; and

WHEREAS, Lessor and Lessee pursued other remedles including Lessee’s sale of its
building and improvements to the Lessor, direct sublease arrangements with patential
tenants and restarting its maritime trade activities; and

WHEREAS, Lessee continued to pay rent includi'-n_g leasehold excise tax from
January 2012 through June 2012 while Lessor applied to the Community Economic
Revitalization Board {CERB) for funding to purchase Lessee’s bu1|d|ng and was successful in
an award of funds from CERB; and

WHEREAS, Lessor and Lessee have entered into a Building Pu rchase. and Sale
Agreement dated May 21, 2012, wherein Lessor will purchase Lessee’s bwldlng located at
918 W. Pearle Jensen Way, La Conner, Washington; and

WHEREAS, the purchase and sale will close no later than June 29, ZOIZand

WHEREAS, the parties agree to terminate the Lease effective upon the date of the

closing of Lessor's purchase of the building; and SKAGIT COUNTY WASHINGTON
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- - ‘WHEREAS, Lessor and Lessee have conducted a walk-through of the premises and
- Lessor is-satisfied with the premises, conditioned upon roof repairs, electrical repairs and
“exterior-wood painting as specified in the Building Purchase and 5ale Agreement dated
May 21, 2012,

ll. AGREEMENT

NOW TH:'EF"{EF.O'RE in consideration of the mutuality of benefits to be derived
herefrom, the parties agree

The Lease is ten'mnated as of midnight, June 29, 2012; provided, that any accrued
but unknown obligations between the parties under the terms of the Lease, shall survive to
the extent otherwise permitted by law, including in particular paragraphs 15, “HOLD
HARMLESS PROVISIONS, LIABILITY AND INDEMNITY;” 21, “ENVIRONMENTAL
PROVISIONS;” 26, “COSTS AND ATTORNEYS’ FEES.”.

Dated this &7 day of \/-'-wq_, F 2012,
LESSOR: 7 LESSEE:

PORT OF SKAGIT COUNTY . WESTPORT SHIPYARD, iNC.

"

Patricia H. Botsford-Martin

Daryl Wakefle d

Executive Director Presndent Y
Date Date '
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~"STATE OF WASHINGTON )
"COUNTY: OF SKAGIT )

“On thisZE’H‘day of ;Mgghféﬁzgﬁ; before me personally appeared Patricia H. Botsford-
Martin, to me known to be the Executive Director of the PORT OF SKAGIT COUNTY, a municipal
corporation; the corporation that executed the foregoing instrument, and acknowledged said
instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes
therein mentioned, and on oath stated that she was duly authorized to execute the same and that
the seal affixed is the corporate seal of said corporation.

IN WITNESS WHE-REO”F- i-"hé?é'_hereunto set my hand and affixed my official seal the day and year
first above written.

X Serue T Corne w-Koneng
@i

.‘6}\ N | Not_éi?y Public in and for the State of Washington,
%0 W e WO x . _~residing at_/Mp &
'hm.‘.s.ﬁm“ " My appointment expires: _7- 2b. (&

STATE OF WASHINGTON )
) SS.
COUNTY OF

On this 272 day of Juae , 2012, before me personally appeared

Dardl ol d to me known to be the President of the corporation that executed the within
and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath stated that he was

authorized to execute said instrument and that the seal affixed is the corporate seal- of said corporation.

IN WITNESS WHEREOF ( have hereunto set my hand and afﬁxéd__-rﬁyb%ﬁci_al-s_gal the day and
year first above written. - o

Rodian i A Wadpan

(signature)

?M&Au. A Nethen : —
{print name) LT
NOTARY PUBLIC in and for the State of Washington, - - "
residing at_ C lellawn (ounir
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EXHIBIT “A”

A !'é"aséhol'd intefest in the following described tract:

That portlon of Government Lot 5, Section 25, Township 34 North, Range 2 East, W.M., described
as foIlows ' :

Beginning at the Southgast corner of Section 25;

thence North 0°00 15” West a dlstance of 1,330.00 feet tc a 1 ¥z inch pipe marking the 1/16
corner;

thence North 89°47°55" West a dlstance of 1,822.56 feet to an iron pipe;

thence South 2°11/29"West a dlsta_nce of 442.04 feet;

thence South 89°47/55” East.a distance of 84.72 feet to the Southwest corner of that certain leased
tract of land described under Exhibit'A of that Bill of Sale between J. Orin Edson, Grantor, and
Pacific Marine Management, Inc., Grantee, by that document dated December 8, 1986, and
recorded December 18, 1986, under Auditor’s File No. 8612180026, records of Skagit County,
Washington, said point being the true point of beginning;

thence continuing South 89°47°55" East along the South line of the above described tract, a
distance of 115.00 feet to the Southeast corner thereof;

thence North 2°12'25"East along the East Ilne and its Northerly extension thereof, a distance of
355.85 feet;

thence North 89°47'55" West a distance of 53.55 feet to the beginning point of a curve to the left,
having a central angle of 87°59°40" and a radius of 74.00 feet;

thence Westerly and Southerly, following said curve to-the left an arc distance of 113.65 feet to its
end;

thence South 2°12'25” West a distance of 284.39 feet toa pomt which bears North 89°47'55"
West from the frue point of beginning;

thence South 89°47/55" East a distance of 10.01 feet to the true pomt of begmmng

Situate in the County of Skagit, State of Washington
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