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DEED OF TRUST

DATE: June 25, 201'2-:-

Reference # (if appllcable} Additional on page
Grantor(s): '

1. LAFFERTY, LARRY MICHAEL

2. LAFFERTY, CLAUDIUS

3. GERWELS, PEGGY. A_ A

4. LAFFERTY, BILLY D

Grantee(s)
1. PEQPLES BANK w8
2. Land Title Co. of Skagit County, Trustee

Legal Description: LOTS 18-20, BLK 1 G ‘KELLOGG'S ADD.
~ Additional on page 2

Assessor's Tax Parcel |D#: 3801-001-02_6:0009 P57836

THIS DEED OF TRUST is dated June 25, 2012, among Claudius P Lafferty, also shown of
record as Claudia Lafferty, as her separate proiaerty as"'to an undivided 1/2 interest, and a life
estate as to the remaining 1/2 interest; and in” Peggy A-Gerwels, Billy D Lafferty and Larry
Michael Lafferty, each as his/her separate property and ‘eachas to an undivided 1/6th interest
{"Grantor"); PEOPLES BANK, whose mailing address’ is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometlmes as "Lender” and sometimes
as "Beneficiary”"); and Land Title Co. of Skagit County,’ whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 {(referted to below as- Trustee }
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DEED OF TRUST

" roan No: 57178761 (Continued) Page 3

.“.:qu_,.m Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
“ replacements, and maintenance necessary to preserve its value.

" Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

“foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
?5-_ o'il and ga_sj, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

‘Removal of Impiovements. Grantor shall not demolish or remove any improvements from the Real Praperty
wnthout Lender's prior written consent. As a condition te the removal of any Improvements, Lender may require
Grantor to. make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value :

Lender's. nght to Enter‘ Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to.. aitend to Lender's intargsts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance wnh Governmental Requirements. Granter shall promptly comply, and shall promptly cause

compliance by all agents, ‘tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occlpy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental guthorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such-law; ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, s0 long as ‘Grantor has notified Lender in writing prior to doing so and so long as, in tender's
sole opinion, Lenders titerdsts-in the. Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond,‘reascnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grartor a{grees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those ‘acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, ‘Lender may, at Lender's option, {A)} declare immediately due and payable all
sums secured by this Deed of Trust-or (B} increase the interest rate provided for in the Credit Agreament or other
document evidencing the Indebtedness and lrnpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written: -consent;”of:all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethar’ volyntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer’ of any | béneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an.interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohtbltﬂd by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in sill =1.=.-'\.'ents prior to°delinquency) all taxes, special taxes, assessments,
charges (including water and sewer, fines and impositions-levied.against or on account of the Property, and shall
pay when due all claims for work done on or for services reridefad. or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority pver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nat due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a gogd faith
dispute over the obligation to pay, so long as Lender's interest in-the-Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen’ 115) days ‘after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, Secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any ¢osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, “Grantor-shali-defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property:’ Grﬁntor shaH narmeg Lender as an additional
obligee under any surety bond furnished in the contest proceedings. CI

Evidence of Payment. Grantor shall upon demand furnish to Lender satisféctory evidénce of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer 19 Lender at any time a written
statement of the taxes and assessments against the Property. : :

Naotice of Construction, Grantor shall notify Lender at least fifteen {15} davs befor& any ‘work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will tipon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W ll pély the cost of such
improvements. . s

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insura'n_g_:e" with gtandard extanded
coverage endaorsements on a replacement basis for the full insurable value covering all Improvements onh the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a..sta'ndar.d" mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may.reasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and-issued: by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, “will deliver: 10 Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including’ stnpulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior written notice td Leridér. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilt.net be |mpa|red“.:_
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in ;
an area designated by the Director of the Federal Emergency Management Agency as a special flood hﬂzard area,~f'
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticé is: gm n.by

Lender that the Property is located in a special flood hazard area, for the maximum amount of Borrower's credit

line and the full unpaid principal balance of any prior liens on the praperty securing the loan, up to the fmaximum™ -
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtaln___--
such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender' 'may
rmake proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply~

T

Skaglt County Auditor
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DEED OF TRUST
. K_ Luan No: 5717876-1 {Continued) Page 5

_-dnd-continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

* real property recards, Lender may, at any time and without further authorization frem Grantor, file executed

~“codnterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lendei for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
.remove, séver or datach the Persenat Propaerty from the Property. Upon default, Grantor shall assemble any
¢ Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
:Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
‘extant perrmtted by applicable law.

Addressés The mailing addresses of Grantor {debtor) and Lender {secured partyl from which information
concerning the segurity interest granted by this Dead of Trust may be obtained (each as required by the Uniform
Commermal Code} are .as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES “ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurancas AL anv time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilk-cause to be made, executed or delivered, to Lender or to Lender's designee, and whan requested by
Lender, cause.to be filéd, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deept appropriate, any and all such mortgeges, deeds of trust, security deeds, security
agreements, financing siatemients, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or-preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2)  the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the coptrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to |n thns paragraph.

Attornay-in-Fact. If Granter fan s:to de any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deSJrab e, |n Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . ey

FULL PERFORMANCE. If Borrower and "G'r‘a'nt'c_rk-f)aky all the Indebtedness when due, terminates the credit line account,
and Grantor otherwise performs all the cbligations;imposed, upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance. and-shall execute and deliver to Grantor suitable statements of
termination of any financing statement on fite evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid. by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be deseribed as the "person g@r persons legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation’at any time.th:connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor s income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B} Borrower dogs not meet the repayment terms of the Credit Agreemant.
(C} Grantor's action or inaction adversely affects the collateral-or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or desiructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale’ of the dwellmg, creation of a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of another hen, or the. Mse of funds or the dwelling for prohibited
purposes, s ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thus Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghts ‘and remedaes

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will riot.biar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wili not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to deciare the én;ire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee ‘shall’ have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable Iaw

UCC Remedies. With respect to all ar any part of the Perscnal Property, Lender shau have a'll the rights and
remedies of a secured party under the Uniform Commercial Code, < .

Collect Rents. Lender shall have the right, without notice to Borrower or Gran-tor-to take__.‘pq.ssession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lendér may-require any
tenant or other user of the Property to make payments of rent or use fees directly to’ ‘Lender.-~1f the:Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-m-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and coilgct the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall .satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand exnsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aﬂ or any part of

the Property, with the power to protect and preserve the Property, to operate the Property precedrng of pendlng-_
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cosf of ;
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Iaw Lender’ 's¢
right ta the appointment of a receiver shall exist whether or not the apparent value of the Froperty exceeds the .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from ser\rlng asa .~
receiver. S

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as proirided--'"
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s
option, either {1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately .

upon the demand of Lender.
20 628 9
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DEED OF TRUST
I.oan No: 6717876-1 (Continued) Page 7

-No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

“ uriless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that

~“Lender Has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grentor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
_)‘thﬂt if Lerder does consent to a request, that does not mean that Grantor will not have to get Lender's consent
fagain if tha situation happens again. Grantor further understands that just because Lender consents to one or
~more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
‘re’q_uest_s'.' Grantor waives prasentment, demand for payment, protest, and notice of dishonor.

Savarability.- If .a_ court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wull not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefora, a court will
enforce-the-rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-or unenforceable.

Successors and’ Asslgns . Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall*be. _binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grentoer's successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or
extension withbut reléaging Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time* is of the essence in the performance of this Deed of Trust.

counterclaim brought hy any party agamst any other party. (Initial Here b p “,-r e

Waiver of Homostead Exemptlon Grantor hereby releases and waives all rights and bene.ﬂts ot the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Dapd‘_of T;ust

Waive Jury. All partles to thrs Déed of Trust hereby waive the right to_any jury trial in I action, proceedlngior

DEFINITIONS. The followrng words shall have the following meanings when used in, th:s ;
Beneficiary. The word “Benefrcnary" rneans PEOPLES BANK, and its successqts%f}'nd aéslgns

Borrower. The word "Borrower™ means LARBY MICHAEL LAFFERTY and Jncludes alt-co~ srgners and co- makers
signing the Credit Agreement and ail thelr successors and assigns. = ;

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated June 25, 2012, with credit
limit of $38,000.00 from Borrevwer to Lenider, together with all renewal$ of,"extensions of, modifications of,
refinancings of, consalidations of, and subgtititions for the promissory note of, agreemsnt NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VAHIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust” miean'this Deed of Trust among Grah‘tbr, Lender, and Trustee, and
includes without limitation all assignment and Security interest provisions relating to the Personal Property and
Rents.

Y

Event of Default. The words "Event of Default smaan any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor”™ means LARRY MICHAEL LAFFERTY CLAUDIUS LAFFEFITY PEGGY A GERWELS
and BILLY D LAFFERTY,

Improvements. The ward “Improvements” means aII exlsttng and future |mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons, replacements and other constructlon on the Heal
Property. Tl . e RIAEAN .

Indebtedness. The word "Indebtedness" means all prlnt:lpaallr |nterest and other’ amounts -.costs and expenses
payable under the Credit Agreement or Related Documents; together with. aH “ranewals of, extensions of,
maodifications of, consolidations of and substitutions for the Credit Agréement or H_elated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligation“s;;_;crexpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, togethe with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness Anciudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of: Trust*‘

Lender. The word “Lender” means PEOPLES BANK, its successors gnd: asmgne.'}: The words "successors or
assigns" mean any person or campany that agquires any interest in the Credit Ag‘reém‘ent

Parsonal Property. The words "Personal Property” mean all equlpment flxtures and .other articles of personal
property now or hereafter owned by Grantor, and now or hereafter atteched or afﬁxerd to - the Real Property;
together with all accessions, parts, and additions to, all replacements of..and- all. substltutlons far, any of such
property; and together with all issues and profits thereon and proceeds (including wnthout Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the F‘ropertv :

Property. The word "Property™ means collectively the Real Property and the Personal Property

Real Property. The words "Real Property™ mean the real property, interests and rlghts as further descrlbed in this
Deed of Trust. L

Related Doguments. The words "Related Documents" mean all promissory notes; credlt agreements loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral . mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed Jn-eénnestionr with the
Indebtedness; provided, 1that guaranties and environmental indemnity agreements are not "Related Documents and
are not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles. proflts and
other benefits darived from the Property.

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address |s

1 ‘I E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trusteas.

T

Skaglt County Audltnr
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DEED OF TRUST
- Loan No: 5717876-1 (Continued) Page 9

INDIVIDUAL ACKNOWLEDGMEN

.STATE OF U&Sh; UcJaA} )

‘ )S§
COUNTY OF S/An ) %,
s it o5y Ili‘

On this day- before me, the undersigned Notary Public, personally appeared PEGGY A GERWE"Q personally known to
me or proved-ta me on the .basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes, therem mentloned

Given under my hand and offlcml seal this _éL€ day of :ru A E .20 J2

Residing at YO A¥ (é/m/u
My commission expire:_*. é/ / 8'/ ).g

STATE OF

On this day before me, the undersigned Notarv Publlc, personally appeared BILLY D LAFFERTY, personally known to me
or proved to me on the basis of satisfactory evidence to be the individual de in and who executed the Deed of
Trust, and acknowledged that he or she S|gned the Deed of Trust as hig-6 voluntary act and deed, for the

uses and purposgs therein mentioped. %
day & . 20 /

5(4',4./ l’h-_/_/_/’ Residing at __ 200 5 /)/ M
;cmd for the State an ; “ : My commission expires /S { / gcj"/é_ ]

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this’ Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warrantv, to the’ persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. : .

Date: B_e_r_)gﬁciarv:,_-=-= _
o e

LASER PRO Lending, Ver. 5.57.10.001 Copr. Harland Financial Selutions, Inc. 199?, 2012_1-" All 'Fiights Reserved. -
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