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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS .R ITS AUTHORIZED
AGENT 1

DEFINITIONS

Words used i multiple sections of this ‘document are defined below and other words are defined in Sections
3, 10, 2, 17, 19and 20. Lertam rules rega.rdmg the usage of words used in this document are also provided
in Section 15. ]

(A) "Security Instrument” means !.hlS docnmcnt whlch is dated J'UNE 21, 2012 ;
together with zll Riders to this document.:
(B) "Borrewer"is JOHN K MEINERS 'I 11”

Borrower is the trustor under this Seeurity insurﬁmgni. )
(C) "Lender"is USAA Federal Savings Bank‘““t

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED: STATES OF AMERICA .
Lender's addressis 10750 McDermott F‘reeway, San Antonio, Texas
78288

(I "Trustee"is First American Tlf_:le Insurance Comnpany

181 East 5600 South #330, Murray, Utah 84107

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is & s¢parate corporation that is
acting solely as a nominee (or Lender and Lender' s su¢eessors and assigns. MERS Is the beneficiary under
this Security Instrument. MERS is organized and existing under the faws of Delaware, and bas an address
and telephone number of 0. Box 2026, Flint, M1 48501.2026, tel."(888) 679-MERS.,

(F) "Note" means the promissory note signed by Borrower and dated JUNE 21, 2012

The Mote states that Borrower owes Lender  TWO. HUNDRED SIXTY- FOUR THOUSAND
TWO HUNDRED SIXTY-TWO AND 00/100 Dollars (US. § 264, 263 . 00 )
plus interest. Borrower has promised to pay this debl in regular Periodic Payments and lupay the debt in
full pot later than JULY 1, 2042 R
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(G) "I'I'Opei‘tj?" means the propesty that is descnbed below under the heading "Transfer of Rights in the
Property.”

{Hy “Loan". Means the debt evidenced by the Note, plus intorest, any prepayment charges and late charges
due under theNole, ‘and 4ll-éums due under this Security [nsirument, plus {nterest.

(I) “Riders" means sll Ridérs to this Security Instrament that are executed by Borrower. The following

Riders are 1o be executed by Rorrower [check box a8 _apphcable}

{7] Adjustable Rate Rider . [] Planned Unit Development Rider
{7] Balloon Rldef i " [} Biweekly Payment Rider
(O 1-4 Family Ridér .~

-0
Condominiur Rider i 5) {spec
L L IEI léuarenru:eed Loan and Assumption
T Pollcy Rider

Second Home Rider

(J) "Applicable Law" means all controllmg apphcahle federal, siate and local statutes, regulations,
ordinances and administrative ru]e:s anid orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Assoctation Dues, Fees, aud Assessments" means alt dues, fees, assessments and other
charpes that are imposed on Borrower ot .the Preperty by a condominium association, homeowners
association or similar organization. i

(L) '"Electronic Funds Transfer™ meansaoy! transf'er of funds, other than atransaction originated by check,

draft, or similar paper instrument, which s initiated through an electronic terminal, tefephonic instrument,
computer, or magnetic tape 5o as to order, insiruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limiled 10, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wite transfers, and automated clearinghouse teansfers.

(M) "Escrow ltems” means those items that are described ia Section 3.

(N) “"Misceilaneous Proceeds” means any compensation; settlement, award of damages, or proceeds paid
by any third party {other than tosurance proceeds paid- under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or {w) mlsrepresentatwns of, or omissions as to, the
value and/or condition of the Property.

() "Periodic Payment” means the regularly scheduied amount dyie for (a] prmc]pal and interest under the
Note, plus (i) any amounts under Section 3 of this Security lnstrumem P

(¥) "RESPA" means the Real Estate Seitlement Procedures Act {12 U.& C §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they migft be amended from time to time,

or any additional or successor legislation or regulation that governs the same subyzct miatter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are-ifnposed in regard to a
"[ederally refated mortgage loan" even if the Loan does not qualify as a "fedcraliy rc!ated mortgage loan™

undder RESPA.

{Q) "Successor in Interest of Borrower" means auy party that has taken fitle-to the 1’roperty, whether or
not that parly bas assumed Borrower's obligations under the Note and/or this. Secunty lnstrumcm
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TRANSFE&"-OF"'RI’GHTS IN THE PRDPERTEY

The beneficiary’ of Lhis Secunty Instrument is MERS (mle!y s nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS! This Securily Instrurnent secures to Lender: (i} the
repayment of‘the Lc;ap -and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants.4nd-Agreements under this Security Instrument 4nd the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property locaied inthe -© ., :
COUNTY - o:f Skagit
[Type of Recor(ﬁng ]ur:ﬂhcnnn] : [Mame of Recording Jusisdiction}

Lots 11, 12 and the Weést 1/2 of Lot 13, Block 236, "MAP OF
THE CITY OF ANACORTES, SKAGIT COUNTY, WASHINGTON " ag per
glat recorded in-Volumeé 2 of Plats, page 4, records of
kagit county, Wash:.ngton.

Also known as Parcel One on Surveg recorded on Februa i4,
2003, under Auditor's File No 302140053, records o
Skag:l.t County, Washlngton ;

Situate in the City cf Anac:ortes County of Skagit, State
of Washington. i A

which currently has the addressof 2320 14TH ST

. [Street)
ANACORTES » Washington 98221 ("Property Address");

ICity} E _{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler apart of the property., Al replacements and additions shall also
be covered by this Security Instrument, Al of the forefoing is reforredio in this Security Instrument as the
*Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrumeni, but, if necessary to cgmply w:lh Jaw or custom, MERS (as pomines
for Lender and Lender's successors and assigns) has the ripht. to.éxercise any or alt of those interests,
including, but not limited to, the right to foreclose and sell the Pmpertj,'. and to fake any action required of
Lender including, but not limited to, releasing and canceling this: Secunty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estatg hereby conveyed and has
the right to grant and convey the Property and that the Property is unencmnbered exgept for encumbrances
of record. Borrower warrants and will defend generally the title to-the Property agamst al]l claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for: nanonai use and non-uniform
covenants with limited variations by juriadiction to constltute a uniform sacamty mstﬂimcnt covermg real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shafl pay “‘when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuani to Section 3. Paymerits due vnder the Note and this Security Instrument shall be made in U.S.
currency. However, if any chetk or other instrutnent received by Lender as payment under the Note or this
Security Instroment jg.returiied to. Lender unpaid, Lender may require thai any or all subsequent payments
due under the Note.and this Sécurity Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cashi{b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check i drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lénder when received at the location designated in the Note or at
such other focation as may be des;gnated by Lender in accordance with the notice provisions in Section 14,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender-may accept any paymient or partial payment insnfficient to bring the Loan
current, without waiver of any nghts hereunder-orpréjudice to its tights to refuse such payment or partial
payments in the tuture, but Lender is nol «obligated to apply such paymenls at the time such payments are
accepted. 1f each Perjodic Paymem is applied as.of its sa.heduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapphcd funds unti] Borrower makes payment to bring the Loan
curreni, [f Borrower does not do so within' 2 masonab!epennd of time, Lender shall either apply such fuads
or return them to Borrower. If not apphed ‘earliér, such funds will be applied to the outstanding principal
balance under the Note immediately prior to-foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall re]:eye Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds.” Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail be applied in the:following order of priority: (a) interest due
under the Note; {(b) principal due under the Note; (¢) amounts’due under. Section 3. Such payments shall be
applicd fo each Periodic Payment in the order in which-it became due.. Any remaining amounts shall be
applied first 1o late charges, sccond to any other amounts due under li'us Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deimquent Pmodzc Payment which includes a
sulfictent amount to pay any tate charge due, the payment may be apphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments |f and to the cxtent thal, each payment can be paid in
firll. To the extent that
any excess exists afler the payment is applied ¢o the foll payinent of orie or mure Permdlc Payments, such
excess may be applied to any late charges due. Voluntary prepayients shail be. appl:ed first to any
prepayment charges and then as described in the Mote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmc:pa] due onder
the Note shalf not extend or posipone the due date, or change the amount, of (he Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymems are due
under the Note, until the Note js paid in full, a sum {the "Funds") to provide for payment of smounts due
for: (a) taxes and assessments and other items which: can atlain priority over this Secumy Tostrament as a
lien or encombrance on the Property; (b} leaschold payments or ground rents on the Prapcny, 1t‘ any, and

WASHINGTON. Single Femily-UNIFORMINGTRUMENT Dommceﬁmm 4

MODRIFIED FOR PEFARTM OF VETERANS AFFAIRS - MERS by ag:c oom‘: o

(Rev. 1/01) Page 5 of 17

WA wfl

Skagit County Auditor

6/25/2012 Page 5 of

21 o 48AM



(c) premiursfor any aid all insurance required by Lender under Section 5. These items are called "Escrow
Items.” At origination.or at any time during the terin of the Loan, Lender may require that Community
Association Dues, Fees _and Asscssments, if any, be escrowed by Borrower, 2od such dues, fees and
assessments-shail be an Escrow Item, Bortower shall promptly furnish to Lender all notices of amounts to
be paid undsr this Sectlon Borrower shall pay Lender the Funds for Escrow Itemns unless Lender waives
Borrower's obligation to- pay-ihe Funds for any or all Escrow Items. Lender may waive Borrower's
obligation (o pay 1o Lefider Funds for any or all Escrow ltems at any time, Any such waiver may only be
in writing. In the eventof such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Itcms for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such paymcnt within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all pnrposes be deemed io be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is ubligated 16 pay Escrow Hems directly, parsuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Seclion 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke (he watver as to any or all Escruw ety atany time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shal] pdy fo Lendcr all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any tine, collect and hold F unds Jifan amount (a) sufficient to permit Lender 1o apply
the Funds at the tme specified under RESPA, and(b}-not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of Tature Escrow ¥ems or otherwise in accordence with Applicable Law,

The Funds shall be held in an institution whose deposite are insured by a federal apency,
instrumentality, or entity (inchuding Lender, if Lender is an institation whose deposits are so insuced) or in
aty Federal Home Loan Bank. Lender shall apply the Funds to pay:the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Botrower for hoidmg and applying the Funds, anoualy
analyzing the escrow account, of verifying the Escrow ltems; unfess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sucha chargc Uniess an agrezment is made in writing
or Applicable Law requires interest to be paid on the ZFunds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lendér can agreein ‘writing, however, that interest shalt
be paid on the Funds. Lender shalf give to Borrower, wnthout charge afi’ ammal accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined undet RhSPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there % a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shoriage in accordance with RESFA, but in no more than 12
monthly paymenis. If there is 2 deficiency of Funds beld in escrow, as'definéd under RhSPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amotint necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy payments

Upon payment in full of all sums secured by thls Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes asgessments, ch.uges, ﬁnes, and lmposmons
atiributablc to the Property which can attain priority ‘over this Security Instrumeat, leasehotd payments or

WASHINGTON-Single Fam lly-UNIFORM INSTRUMENT : ;ﬁm.ﬂ

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS Dochtapic o
(Rav. 1/01) Page 6 of 17 Ww, dxmaqm cam

W

skagit Count
Y Audi
6/25/2012 Page tor




gronnid rents ‘on the Property, if any, and Community Association Dues, Fees, and Assessmients, if any. To
the extent that these items.are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower %hal[ prnmpﬂy discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees'in writing to the peyroent of the obligation secured by the lien in 2 manner acceptable
to Lender, bit only vo:long as:Borrower is pcrformmg such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
provent the enforcement ‘of the lien while those procecdings are pending, but only uniil such proceedings are
concluded; or (c) secures front lhe hiojder of the lien an agreement satisfactory to Lender subordinating the
fien to this Security Instrument; Tf Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security: Iustrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date’ on which: that notice is gwen Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectxon 4. :

Lender may require Borrower io pay a-One-time char;,e for areal estate tax verification and/or reporting
service used by Lender in connectich with this Loan,

5. Preperty lnsurance. -Borrower shall keep the improvements now existing or hereafler erected on
the Property inswred against loss. by fire; tiazards included within the term “extended coverage,” apd any
other hazards including, but not hmlted o, earthquakcs and floods, for which Lender requires insurance.
This insurance shall be maintained {h the amosnts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursudnt to the preceding sentences can change during the term of
the Loun, The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right io disapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may require
Botrower {0 pay, in connection with this I.oan, either: (a) a one-time charge for flood zone determination,
certiffcation and tracking services; or (b} a one-time tharge for flood zone determination and certification
services and sobsequent charpes each time remappings or similar changes ocour which reasomably might
affect such determination or certification. Borrawer shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecf.ion with the review of any flocd zone
determination resulting fiom an objection by Borrower, -~

If Borrower fails to maintain any of the coverages descnbed aheve, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense Lendcr is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage $ shall éover Lender, but might or might not
pratect Borrower, Borrowet' s equity in the Property, or the contents. of tthropefrty apainst any risk, hazard
or liability and might provide greater or lesser covcrage than was . previongly in effect.  Borrower
acknowledges that the cost of the insurance coverage so obtained might significantty exceed the cost of
insurance that Borrower could have obtained. Asny amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this Security lnstrument. These amounls shall bear interest
-at the Note rate from the date of disbursement and shaii be payable, wnth Snch mteresl, npon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such po!lctcs sha!l be subject 10 Lender's
right to disapprove such policies, shall include a standard mortgage clauge,”and shall name Lender a5
mortgagee and/or as an additional loss payee. Lendet shall have the tight to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender al receipts of paid premiume and
renewal notices. [f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. .
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in the event of foss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender
may tmake proof of loss if not made promptly by Borzower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 1o resicration or.fepair of the Property, i the restoration or repair is economicalty feasible and

Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to-Lender' s satisfaction, provided that such inspection shafl be undertaken promptly.
Lender may disburse’ proceeds Tor the repairs and restoration in a single payment or in a series of progress
payments as the work is GOmpIcted Unless an agreemcnt is made in writing or Applicable Law reguires
interest to be puid on sach insurance proceeds, Lender shall not be required to pay Borrawer any interest or
earnings on such proceeds; Tees for public adjusters, or other third parties, retzined by Borrower shail not
be paid cut of the insurance proceeds apd shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security wonld be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccumy Instrument, whether or not then due, with the excess, if any,
peaid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Preperly, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond’ ‘within 30 days to a notice from Lender that the insorance
carrier has offered to settie » claim, then Lender may negotiate and setile the claim, The 30-day period will
begin when the notice is given. In either event, or jf"Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (2) Bmmwer s rights to any insurance proceeds in an amount
not Lo exceed the amounts unpaid under the Rote.or this Security Instrument, and (b) any other of Borrower's
tights (other than the right 10 any refond of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such ngi'ws are applicable to the coverage of the Property. Lender
may use the insurance preceeds either to repair. or.restore the Pmperty of to pay amounts unpaid under the
Note or this Security Instrument, whether or not: lhen due.

6. Occupaney. Borrower shall occupy, establ:sh and- use ‘the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shaf! continue to occupy the
Property as Borrower's principal residence for at least ont year after ‘the date of occupancy, unless Lender
otherwise agrees in writing, which consent shafl ngt “be- umeasonably withheld, or unless extenuating
circuenstances exist which are beyond Borrower's control, . i

7. Preservation, Maintenance and Protection of the Propeﬂy, Tispections. Borrower shuil not
destroy, damage or impair the Property, allow the Property to déterigrate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain ithe Property in order to
prevent the Property from deteriorating or decreasing in value due-toits condition; Unless it is determined
pursuapt io Section 5 that repair or restoration is not econotnically feaSlble, Bmmwer shali promptly repair
the Property if damaged to avoid further deterioration or damage. If insurdnge or condemnation procceds
are paid in connection with damage 1o, or the takmg ol, the Property; Berrower shall be responsible for
repairing or restoring the Property only if Lender has released pmceeds for; such purposu Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serfes of progress payments as
the work is completed. If the insurance or condemnafion proceeds are not sufficient to repsir or restore the
Property, Borrower is not relieved of Borrower's obligation for the completioh of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections.of the Prnperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.” Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable catse.
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8 Bormwer " Loan Application. Borrower shall be in dejault if, during the Loan application
process, Borrower or ay persons or entities acting at the direction of Borrower or with Borrower's
knowledge or.consént gave materially false, misleading, or inaccurate information or statements to Lender
(or failed toprovide Lendor with material information):in connection with the Loan. Material representations
include, but are not lmited 1o, representations concemmg Borrower's occapancy of the Property as
Borrower's principal residence.

9, Protection of Lender’s Interest in the I'roperty and Rights Under this Sccurity lnstrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceedmg that m]ght sighificantly affect Leader's interest in the Property and/or rights under this
Secirity Tostrument (such a5 a protesding in bankrvpicy, probate, for condempation or forfeiture, for
enforcement of a lien which may:aftain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borsower has alisindnn'e{i the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lcnder interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions.¢an include, but-are not limited to: (a} paying any sums secured by a lien
which has priority aver this Secirity lnstmment (b) appearing in court; and (c) paying reasonable aftorneys'
fees lo prolect its interest in the Property and/or rights under this Security lnstcument, including its secured
position in a hankrupicy proceeding’ Securmg ‘the Property includes, but is not limited to, entering the
Property to make repairs, change Jocks, replace o board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and bave utilities turned on or off.
Although Lender may take action under this Section9, Lender does not have to do so and is not under any
duty or obligation to do so. It'is agreed tha! Lender incurs no liability for not taking amy or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thls Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts; shatl bear interest at the Note rate {rom the date of
disbursement and shall be payable with such mterest, upon nnucc ﬁ'om Lender to Borrower requesting
payment.

If this Sceurity Instrument is on a leasehold, Bor!ower shal! Lompiy with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and inierests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. 1f Borrower acquires fee title wo the Property, the 1easchold and thc fee title shall not merge unless
Lender agrees to the merger in writing.

10, Assignment of Misceflaneous Proceeds; Forfeitnre All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender, :

If the Property is damaged, such Miscellaneous Proceeds sha}E bc appl!ed to testoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's secunty is.not lessened. During
such repair and restoration period, Lender shall have the right to hold. such Mmcel_la_x_:eops Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has beén comipleted to Lender's
satisfaction, provided that such inspection shatl be undertaken prompily. Lenider may pay for the repairs and
resioration in a single disbursement or in a series of progress payments as the work is completed Unless
an agreement js made in writing or Applicable Law requires interest to be pald on such Miscellaneous
Proceeds, Lender shall nol be required to pay Borrower any interest or carmings dn such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Seeurity Instriment, whether or ot
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ihcn due with.the excees, if any, paid to Borrower. Such M:scellancous Proceeds shall be applied in the
order provided for in-Section 2.

In the event of a lolal 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphed to'the sums. Secured by this Security lnstmment whether or not then due, with the excess,
if any, paid 1o Borrower. 7

In the event of a pamal tdking, destroction, or foss in valee of the Property in which the fair market
vajue of the Property 1nm1edm1ely before the partial taking, destruction, or loss in value is equal fo or greater
than the amount of*the $ums sectired by this Sccurily Instrument 1mmediate1y before the partial taking,
destruction, or loss i va!uc, snless Borrower and Lehder otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {(2) the total amdunt of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair nrket value of the Property immedialely before the
partial taking, destruction-or Toss in. value: Any balance shall be paid to Borrower.

In the event of a partial ta.kmg, degtruction, or loss in value of the Property in which the fair market
value of the Property immediately before the, partial taking, destruction, or loss in value is less than the
amount of the sums secured unmed;ately before lhe partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrec in wrmng, ‘theMiscellaneous Proceeds shall be applied to the soms
securcd by this Security Insirament-whether or tot the sums are then dae.

If the Propeny is abandoned by Borrower. or if, afier netice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make apdward 1o settle a claim for damages, Borrower fails
fo respond to Lender within 30 days afiér the daie the notice is given, Lender is authorized to collect and
apply the Miscetlaneous Proceeds either to restordtion or repais of the Property or 1o the sums secured by
this Security Instrument, whether or not then’due. :"Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the part)r agamst whom Bormwer has a right of action in regard to
Miscellaneons Proceeds.

Borrower shall be in default i any action or pmceedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property o ‘other material impairment of Lender's
interest in the Property or rights under this Secumy Instrioment. Botrower can cure such a default and, if
acceleration has oceurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other matcrial
impairment of Lender’s interest in the Property or rights under this-Security-dnstrument. The proceeds of
any award or claim for damnagcs that are attributable to the lmpalrment of Lender s interest it the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are pot applied to rcstorauon or repanr of lhe ‘Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Nnt a Waiver. hxtansmn of the time for
payment or feodification of amortization of the sums Secured by this Security [nstrmnem granted by Lender
10 Borrower or any Stccessor in Interest of Borrower shal? not operate to reléase the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Jnterest of Borrower or to refuse to extend time for payment or:otherwise tnodify
amortization of the sums secured by this Security nstrument by reason of any.démand made by 'the original
Borrower or any Successors in Interest of Borrower., Any forbearance by Lender in Exercising ‘any right or
remedy including, without limitation, Lender's acceptance of payments from third -perséns, entities or
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Successors in.Interest of Borrower or in amounts ess:than the amount then due, shall not be a waiver of or
preclude the exercise.of any right or remedy.

12. Jaint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and several. However, any Borrower who
co-signs this Sccurlt){‘lnstrpment but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Histriument, (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢): agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations. wﬂh regard o the terms of this Secumy Instrument or the Note without the co-signet's
consent.

Subyject to the provasmns of ‘sectmn 17, any Successor in Inferest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits. under’ this Security. Instrument. Borrower shall not be released from
Borrowet's obligations and 1|ab1111y under this Security Instrumnent unless Lender agrees o such release in
writing, The covenants and agrecmerits of lhls,,Sc_cunty Instrument shall bind {except as provided in Section
19) and benefit the successars and assigns of Lender.|

13, Loan Charges. Lendeg'ﬁlay chirge Borrower fees for services performed in connection with
Borrower's default, for the purposé of pratectisiy Lender's interest in the Property and rights under this
Security Instrumet, including, but not limited to, atiorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express aitherity in this Security Instrument to charge a specific
fee to Borrower shall not be construed asa prohibition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security Tostrument or by Applicable Law,

[ the Loan is subject to a law which sets maximum loan charges, and that law is finally inlerpreied so
that the interest or other loan charges collecied ar to: be collected in conpection with the Loan exceed the
permitted limits, then: () any such loan charie shall be reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b) any sums a]rf:ady collected from Borrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose to miake this refund by reducing the principat owed
under the Note or by making 2 direct payment to Borrower If 2 refund ceduces principal, the reduction will
be treated as a partial prepayment without any prepayment ‘charge (¥hether of nof a prepayment charpe is

_pravided for under the Note). Borrower's acceplancc of -any such-refund made by direet payment to
Borrower wiil constitute a waiver of any right of action Bortqwer tmght havearising out of such overcharge.

14. MNotices. Allvotices given by Botrower or Lender in ¢otinection with this Security lnstrument musst
be in writing, Any notice to Borrower in connection with this Seciwity Instrumen_l shall be deemed to have
becen given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Naotice to any one Borrower shall ‘constitote wotice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The! notive address shall-be the Property Address unless
Borrower has designated a substitute notice address by nolice to Lerder. . Bormwer shall prompy notify
Lender of Botrower's change of address. 1 Lender specifios a procedure forrepotting Borrower's change
of address, then Borrower shall only report a change of address throuph that specified procedure. There may
be only one designated notice address under this Secutity Insirumeant at any one time. Afly niotice 10 Lender
shail be given by delivering it or by mailing it by first class mail to Lender's address stated Derein unless
Lender has designated another address by notice to Bortower. Any notice in conpection. with.this Security
Instrument shall not be deemed to have been given to Lender until actuaily received by Lénder. If any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corrfspondmg requirement under this Security Instroment.,

15. Gevemirsg Lav; Seversbility; Rules of Construction. This Secunty instrument shall be
governed by federat law nd the law of the Junsdlctmn in which the Property is located. All rights and
obligations contained in this “Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcablc Taw might explicitly oriimplicitly allow ihe parties to agree by contract or it
might be silent, but such sitence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision.of ‘claust: of this Security Instrument or the Note conflicts with Applicable Law,
such conliet shall ngt alfect-6ther provisions of this. Secunty Instrument or the Note which can be given
effect without the confliciing provision.

As used in this Sectirity ]nstmmem (a2} w0rds of the masculine gender shall mean and include
corresponding newter words or wordr. of ‘the feminine gender; (b) words in the singular shall mean and
inchude the ploral and vice'versa; and (c) the word " may” gives sole discretion withoul any obligation to take
ang action,

16. Borrower's Copy. Bormwer shall be glvcn ope copy of the Note and of this Security Instrument.

17. Transfer of the Property, Accelmtion, Assumpﬂon. This loan may be declared immediately
due and paysble upon transfer of the property semrlng such loan to any transferee, unless the
acceptability of the assumption of the loan s established pursoant to Section 3714 of Chapter 37, Title
38, United States Code. The accepmhility of any-assumption shall also be subject to the following
additional provisions:

(s} Fuading Fee: A fee equal ta. one-ll f of 1 percent of the balance of this loan as
of the date of transfer of the property shall be paynble at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs, If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured hy this instrument, “shall bear interest at the rate herein provided,
and at the option of tha payee of the indebtedness hen’.b}' secured or any transferee thereof,
shalt be immediately due and payable. This fee is automammlly waived If the assumer Is
exempt under the provisions of 38 U.S.C. 3729(c).

(b) Processing Charge: Upon applica tion for approval to allow assumption of this
foan, a processing fee may be charged by the Joan holder-or its authorized agent for
determining the creditworthiness of the assymer ‘and subsequentty Trevistng the holder's
ownership records when an approved transfer is completed. . The st of this charge shatl
noet exceed the maximum established by the Department of Veterans: Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢) Indemnity Liability Assnmption: If this obligation is assnined, then the assumer
herehy sgrees to assume all of the obligatons of the veteram ander the terms of the
instruments creating and securing the loan, The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim paymient ansing from the
guaranty or insurance of the indebtedness créated by this instrument;’

I the acceptability of the assumption of this lnan is not established for any reason, and Lender
exercises its option to declare ali sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notfce shall provide a peried of not
fess than 30 days from the date the notice is given in accordance with Seetion 14 within which Borrower
must pay all sums secured by this Security Instrument. I Borrower falls to pay these sums prior to
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the expiration.of this period, Lender may invoke afiy remedies permitted by this Security Instrument
without further notice: or demand on Borrawer.

18, Bﬂrrower 5 Right to Reinstate After Acceleration. [If Borrower meets certain conditions,
Borrower ghall hive the ripht to have enforcement of this Security Instrament discontinued at any time prior
to the earliest of. (a). five days-before sale of the Property pursuant to any power of sale contained in this
Security [nstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) emry of 2 judgment enforcing this Securily Instrument. These conditions are that
Borrower: {a) pays‘Lender all sums which then would be due nder this Sccurity Instrument and the Mote
as if po acceleration kad otcurved; (h) cures any default of any other covensanis or agreements; (c) pays all
expenses incurred in cntbrcmi, this Security Tnstrmnent including, but not limited to, reasonable altorneys’
fees, property inspection and vahuation.fees, and other. fees incurred for the purpose of protecting Lender's
interest in the Property and Tights und;er thig Security Tnstrument; and {d) takes such action as Lender may
reasonably require to assure that Lender’ s interest in thie Property and rights under {his Security Instrument,
and Borrower's obligation to pay the qums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay ‘such reinstatement sums and expenses in one or more of the following
forms, as sclected by Lender: () cash; (b) money order; (c) certified check, bank check, ireasurer's check
or cashier's check, provided any sich check is drawn; ‘upon an institution whese deposits are insured by a
federal agency, instrumentality or entlty, of {d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations $¢¢yred hereby shall remain fully effective as if no
acceleration had occurred. However, this: nght lo remstatc shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Serviccr, Noﬂce of Grievanee. The Nole or a partial interest in
the Nole {together with this Security Instruent) can be sold one or more times without prier notice fo
Borrower, A sale might result in a change in thi.eritity {known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security:Instpument and performs other morigage loan servicing
obligations under the Note, this Sccurity [nstrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated 1o 2 sale of the Note, M theré is a change of the Loan Servicer,
Borrower will be given wrilten notice of the change which will state the name and address of the pew Loap
Servicer, the address to which payments should be l_:mc_le e__md any othér information RESPA requires in
connection with a notice of transfer of servicing. I the Note-is_sold and thereafer the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the miortgage-loan Servicing obligations to Borrower
wifl remain with the Loan Servicer or be trapsferred 1o a successor Loan S‘crwcbr and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. ©

Neither Borrower nor Lender may commence, join, or be joined to any Judlclal action (as etther an
individual litigant or the member of a class) that arises from the other: pagty' s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provisjoirof; or afly duty owed by reason of,
this Security Instrument, until such Borrower or Lendér has notified the othei® party ('mth such notice given
in compliance with the reqmrements of Section 14} of sach alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. /1f Apphcab[e Law provides a
time period which miust elapse before certain action can be taken, that time petiod will e deemed 10 be
reasonable for purposes of this paragraph. The notice of acceleration and’ opportunity to- -Cure given fo
Borrower pursuant to Section 2} and the notice of aceeleration given to Borrower pursuant to'Section 17 shall
be deemed to satisfy the notice and opportunity to m.ke corrective action provisions of thls Sectmn 19
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“20. Hazardous Substances. As used in this ‘Section 20: (1) "Hazardous Substances” are (hose
substances defined astoxic or hazardous substances, polluiants, or wastes by Bnvitonmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volaife solvems malerials containing asbestos or formaldehyde, and radioactive materials; (b)
"Bovironmental Law” nreans federal laws and laws of the jurisdiction where the Property islocated that relate
to health, safety or envtgmunemal protection; (¢) "Environmental Cleanup” inchrdes any respouse action,
remedial action, or removalaction, as defined in Enviroomental Law; and {d} an "Environmental Condition”
means a condition that cin cause, contribute to, or otherwise {rigger an Bavironmental Cleanup.

Borrower shall fiot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rélease any Hazardous Substa_nces. on or in the Property. Borrower shall not do,
not allow anyone else (o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Enmonmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, credtes a candnmn that adversely effeots the value of the Property. The preceding two
sentences shatl pot apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and (o maintenance of
the Property (including, but noi-limited.to, haz.ardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental o’ regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Lawaf which Berrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any, spilling, !ea]cmg, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Prope,rty 1r Borrower learns, or is notified by any governmental
or regulalory authority, or any private party, ‘that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmenial Law, Nothlng herem shall ¢reate any obligation on Lender for an
Environmentat Cleanup.

~ NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unfess Applicable Law prnviﬂes ﬂtherwlse} “Fhe notice shal} speciiy: (a)
the default; (b) the action required to cure the default; () a date, nok-less. than 30 days from the date
the notice is given te Borrower, by which the defanlt must be cured and (d} that failore to cure the
default on or before the date specified in the notice may resultin aceeleration of the sams secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the fiture, The notice shall further inform Borrower of the right'to reinstate after acceleration, the
right to bring a court aciion to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice iy Applicable Law.
If the defanlt is not cured on or hefore the date specified in the notice, Lemder at its option, may require
immediate payment in fuli of all sums secured by this Security Instrument without fukther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. - Lender shall
be entitled to collect all expenses incurred in pursuing the remedies proyided in this. Section 21,
including, but not limited to, reasonable aﬁnrneys feey and costs of title ewdence.

WASHINGTON-Single Family-UNIFORM INSTRUMENT : DocMag!

MODIFIED FOR D T OF VEYERANS AFFAIRS - MERS www.déﬁagfcmma

{Rev. 1101} Page 14 of 17

R

Skag!t County Auditor
6/25/2012 Page 14 of

21 9:484M



]l‘ Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to tangse the Property to be sold. Trustee and Lender
shall take such action negardmg notice of sale and shall give such notices to Borrower and to other
persons as’ Appllcable Law may require. After the time required by Applicable Law and after
publication f the notice of sale, Trustee, without demand on Borrower, shall sell the Property at publie
auction to the highest bldder at the ime and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trostee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public anmouncement at the time and place
fixed in the notice'of sale. Lendér or its designee may purchase the Praperty at any sale.

Trustee shall deln;er_tu the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements.made therein, Trustee shall apply the proceeds of the sale in the following
order: (a)to ali expenses of the sale,.fncliding, butmot limited teo, reasenable Trustee's and attorneys’
fees; (b} to all sums secured by thils Security Instrament; and (¢) any excess to the person or persons
legally eatitled to it or to the clerk-of the supetior court of the county in which the sale took place.

I2. Reconveyance. Upon: payment “of gl ; sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and'shall surrénder this Secarity Instrument and all notes evidencing
debt secured by this Security Instrument to. Frustee, Trustee shall reconvey the Property without warranty
10 the person or persons legally entitled fo it. " Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appomt
4 successor trustee to any Trustee appointed:hieretinder who has ceased to act. Without conveyance of the
Property, the successor frustee shall succeed to all the: ntle power and duties corferred upon Trustee herein
and by Applicable Law.

24. Use of Property. The Property is not used principally for agriculiural purposes.

25, Attorneys’ Fees. Lender shall be entitied {0 recover its reasonable attorneys’ fees and costs in any
action or procesding o construe or enforce any term of this Set.urity Instrument. Theterm® attorneys' fees,”
whenever used in this Security Instrument, shall lncluds w1thout hmltatmn attorpeys’ fees incurred by Lendet
in any bankruptcy proceeding or on appeal. .

NOTICE TO’BORRGWE#
Department of Veterans Affairs regufations at 3BCFR 36 4337 provide as follows:

"Regulations issued wnder 38 U.8.C. Chapter 37 and in eﬂe{:t on the date of any loan which
is submitted and accepted or approved for 8’ guaranty or__for insurance therevander, shali
govera the rights, duties, and Mabilities of the parties to such loan gnd any privislons of the
loan instruments inconsistent with such regulations are hereby nmended and supplementet!
to conform thereto. ™

WASHINGTON Single Famlily-UNIFORM INSTRUMENT DocMs cm':

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS 9’
(Rev. 1/04) Page 15 of 17 www.docmaglc. com”

L

mm m

Skagit County Auditor

6/26/2012 Page 18 of

21 9:48aM




. ORAL A(}REE'MEN TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR ¥O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW

BY SIGNING BELOW ‘Borrower accepts aml iagrees to the terms and covenants contained in this
curity Instrument and id any Rider executed by Bnrmwer and recorded with it

o w __(Seal) | (Seal)
JOHN K MEINERE III BY Bormwcr ; “Borrower
John K Meiners- II ) :

ATTORNEY - IN- FACT

(Seal);"':. (Seal)

-Bormwcr : -Berrower
(Seal) - (Seal)
-Borrower. -Borrower
Wilgess: :aW_;'tfiésa: i
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{Space Below This Line i’or Acknowladgment]

State of _MASHINGTON )

County of SKAGIT WER )

On this day ?ﬂsﬁmﬂ&_..appéarcd’before e
JOHN K MEINERS II1 BY John K Meiners 1T, ATTORNEY IN FACT

1

to me knowa to be the mdmdual or mdwtduals dewnbed in and who executed the within and foregoing
instrument, and acknowledged that heHhethey signed the same ag his/her/their free and voluntary act and

deed, for the uscs and purposes therein mcmmned

‘1s't day of _ JUNE, 2012

Given under my hand and offictal seai thm £ 3
/l/m W22

\““"mmﬂl . Nulary Pubhc in ihd for the state of Washington,
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' 'STATE OF. ﬁ orndo )y

COUNTY OF bomrd ¥ §S:
i On thls AN ¥ day of j/(/v-ﬂ—— : before me personaliy appeared  John
K. Meiners 11 , 1o me known to be the individual described in and

__as Attorney in Fact for John K.

Meiners TIT : and acknowledged that he signed and
sealed thesamie as hle free and voluntary act and deed as Attorney in Fact for said pringipal for the
uses and puiposes theréin mentioned, and on oath stated that the Power of Attorney authorizing the execution
of this instrument has nat been revoked and that the said principal is now living, and is not incompetent.

Given under my, hand aud off clal seal the day and year I%
(Seal) R, 2 r)ﬁwt/u

Notary Public in and for the State of
Residing at /j’LrOv/Cb 4 L

who cxecuted the forcgomg mstrument

A My appointment expires: Siafle
““ummm ‘
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46-46°6-0719258 : Loan Number: 1205084397
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

N‘OTICE "T'HIS“‘ LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT. |

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 21st day of
JUNE 2012 i , and is incorporated into and shafl be deemed to amend and
suppiement the Morigage, -Deed of Trust or Deed to:Secure Debt {herein "Security Instrument™} dated of
even date herewith, given by the undemgned (herein:"Borrower") to secure Borrower's Note to

USAA Federal Sav:l.ngs Bank

therein "Lender") and covermg the properly descnbcd in the Security Instrument and focated at:

2320 14TH ST, ANACORTES WASHINGTON s8221
(Pmpmy.v\ddms)

VA GUARANTEED LOAN COVENANT In: addmon to the covenants and agreements made in the
Security Instrument, Borrower and Lendor: funher gavenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on ithe date bereof shall govern the rights, dutics and
liabilities of Barrower and Lender. Any provisions of'the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but
not limited to, the provision for payment of any $um in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment bf the secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby amendﬁd or negated to the extent necessary 4o conform
such instrumenis to szid Title or Regulations.

LATE CHARGE: At [ender's option, Borrower wIH pay a "!ate chal‘ge ‘niot to exceed four per centum

{#94) of the overdue payment when pajd more than fifteen (15 dayg after the-due date thereof 10 cover the
exira expense involved in handling definquent payments, but such "Ia:tc charge" shail not be payable out of
the proceeds of any sale made to satisfy the mdebtednees secured hereby, unlessisuch proceeds are sufficient
to discharge the entire indebiedness and all proper costs and expenses secured hercby

GUARANTY: Should the Departiment of Veterans A_ﬂ‘alrs fait or reﬁ:se-te 1ssy;e tts gu_a_ramy in full amount
within 60 days from the date that this loan would normaily become eligible forduch guaranty committed
upon by the Depariment of Veterans Affairs under the provisions of Title 38 of the U.8. Code " Veterans
Benefits" the Mortgagee may declare the indebtedness hereby secured at once due and. payable and may
foreclose imimediately or may exercisc any other nghts hereunder or take any. cthcr proper actmn as by law
provided. . .

VA GURRANTEED LOAN AND ASSUMPTION POLICY RIBER Dochn m s
GLAPR VA 03/06/08 age 1 of 2 ww_dm'““f"am_mm p
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TRANSFER OF THE FROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any @ansferec, unless the acceptability of the assumption of this loan
is eslabl:shed pursmmt fo secuon 3714 of Chapler 37 Title 38, United States Code.

An authonzed lransfer ("assumpuon "} of the propcrty shali also be subject to additional covenants and
agrecinents 2s set f‘orth below'

(a) AbSUMP’]‘ION FUND!NG FEE: A fee cqual 10 onc-half of | percent {, 50%) of this loan as
of the date of transfer of the property shall be paysble at the time of transfer 1o the Joan bolder or its
authorized agent, as lrusteg for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall conistitute an additional debi to that already secured by this instrument, shal
bear interest at the rate herein provided, and, at the option of the payce of the indebiedness hereby secured
or any transferee thereof, 'shall be iminediately duc and payable. This fee is automatically waived if the
assumer is exempt under the provisions-of 38 U.S.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 will be 1 percen‘t )

(b) ASSUMPTION I’ROCESSIN G CHARGE Upon application for approval to allow
assumptions and transfer of this Joan, aprocessmg fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assuiner and subsequently revising the holder's ownership
records when an approved transfer is compigted. The ‘amount of this charge shall not exceed the maximum
cstablished by the Department of Veterans Affalrs for a loan 1o which section 3714 of Chapter 17, Title 38,
United States Code applics.

(e) ASSUMPTION INDEMNITY LIAB!L]TY' If this obligation is assumed, then the assumer
hcreb)' agrees to assume all of the obligations of the veteran under the terms of the ivstraments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs 1o the extent
of any claim payment arising from the guaranty or 1nsurance of the mdebteclness created by this instrument.

IN W]TNESS WHEREOF, Borrowcr(s} has exccuted lhls VA Guarameed Loan and Assumption Policy

M@cﬂ) f i {Seal)

JOHN K MEINERS IIF¥ BY Borower - Botrower
John K Meiners 1I, : .
ATTORNEY- IN-FACT

Borrower P Borrawer
e (Seal) (Seal)

Borrower . s Borrower

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER DocMagic €Femms
GLAPR.VA (3/06/08 Page 2 of 2 www.docmagic.com
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" "Lots 1, 12 and the West % of Lot 13, Block 236, "MAP OF THE CITY OF ANACORTES, SKAGIT

. ~COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit

- ..-'Cguﬁty,'- Washington.

Als':;)'-kﬁown-as_ Parcel One on Survey recorded on February 14, 2003, under Auditor’s File No.
200302140053, records of Skagit County, Washington.

Situate in the Clty of Anacortes, County of Skagit, State of Washington.

L

Skagit County Auditor 4
6/25/2012 Page 21 of 21 9:48AM .~




