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Grantee(s): Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description (abbreviated): See Exhibit "A" attached hereto. _
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Assessor’s Tax Parcel ID # 350231-1-012-1103 / P130662 ° ¢

DEFINITIONS

Words used in multiple sections of this document are defined below and:‘oﬂ'ier words are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words vsed in t]ns document a1¢ also provided in
Section 16. P e ;

{A) “Security Instrument” means thiz document, which is dated NOVEH‘Iber 01 2011 , together with
all Riders to this document. : S
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B) ffli_qri-infe;” i"s,‘Geram Barringer, a single man

Borrower ig the uusmr \mdef thts Stwmy Instrurmnent.

(C} “Lender” is Whidbey Island- Bank .
Lender is a Washington Ccarpnratlon organized
and existing under the lawsof Washlngton . Lender's address is
450 SW Bayshore Dr, Oak Harbor. WA 982?7

. Lender is the beneficiary under this Securily Instrument.

(D) “Frustee” is Land Title Company .

(E) “Note” means the promissory note éighed-fliy Borrower and dated  November 0%, 2011 . The Note
states that Borrower owes 1ender Forty Fiv,a Th‘ousand and noi100
Dollars (U 5. $45,000,00 )

plus interest. Borrower has promised to pay this debt in regular Perlodm Payments and 1o pay the debt in full
not later than December 01, 2016 |

(F "Property means the property that is descnbed beiuw undcr the heading “Transfer of Rights in the
Property.”

(G) “Loan” means the debt evidenced by the Note, ph:is: interest, any prepayment charges and late charges
due under the Note, and all sumis due under this Security ln"strum'ehl,:plus_ ,i_me'n.est-

{H) “Riders” means all Riders to this Security Instrument that are cxccuted by Borrower. The following
Riders ase 1o be executed by Borrower [check box as a,ppllcable] ;

[:] Adjustable Rate Rider [::] Condominium Rider

_ Second Home Rider
L * Balloon Rider [_] Planned Unit Development Ridcr [:] VA Rlder

X1 1-4 Family Rider [ 1 Biweekly Payment Rider L omcrg_s)--[speciﬁe]

() “Applicable Law” means all controlling applicable federal, state and Iocél statutes'“ ré’gu]ataons.
ordinances and administrative rules and orders (that have the effect of law) as well as aﬂ apphcable Enal non=
appealable judicial opinions, : ;
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e ) “(.ommumty Assnuatmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges: that fire lmposcd on Borrower or the Property by a condominium association, hotneowners association
or similar orgamzatmn

(K) “Electronic:FF unds Transl'er means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstmmcnt, which is initiated through an electronic terminal, telephonic instryment,
computer, or magnetic tape 50 a5 to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes; but'is not limited to, point-of-sale transfers, antomated teller machine kransactions,
transfers initiated by te]ephnnc wire lransfers and automated clearinghouse transfers.

(L) “Escrow liem s” means. those 1lems that are described in Section 3.

(M) “Miscellancous Proeeeds” mcans any compensation, settlement, award of damages, or proceeds
paid by any third party (other thian insufance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of; the’ Praperty; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnatlon, or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.®.: -

(N) “Morigage Insurance” means msumncc protcctmg Lender against the nonpayment of, or default on,
the Loan. o :

(0) “Periodic Payment” means the reg.i;l:a_‘rly:;;chf':.duled amount duc for (i) principal and interest under the
Nole, plus (ii) any amounts under Section 3 ‘of this Security Instrument.

(P) “RESPA” means the Real Esiate Settlerdent Procedures Act (12 US.C. § 2601 et seq.}) and its
implementing regulation, Regulation X (24 C.F.R. Pari 3500), as they might be amended from time to time,
or amy additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Insirument, “RESPA” refers to all rcqmreme'ﬁts ‘and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quahfy as a “federaily related mortgage loan”
under RESPA.

(Q) “Successor in Interest of Borrower” means any party thathas télfim"‘iitle io the Property, whether or
not that party has assumed Borrower’s obligations under the Nofe and/or th;_s Sccurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secutes to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Noie, and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with powér of sale, the fellowmg described propeny located in the  countby of
Skaglt [Type of Recording Jurisdiction)
[Name of Recotding Jurisdiction)
5ee Exhibit "A" attached herefo.
Lot 2 SP PL 10-0082; Ptn SW 1/4 NE /4, 31-35-2E W.M,

which currently has the addressof ~ © © . 7 Lot 2 Hiline Lane
k Fo : r 3 [Streer]
Anacortes -, Washington 99221  (“Fropenty Address™):

[City} o [Zip Code]

TOGETHER WITH all the tmprovcmcmé now or I)crcaﬂer'li:rccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the pwpcﬂy All rcplaccmcnts and additions shali also
be covered by this Security Instrument. Al of the fnregomg is rei‘erred to in this Security Instrument as the
"Property " ;

BORROWER COVENANTS that Borrower is |awi-fu‘1|y- seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncumbered, except for encumbrances of
record. Borrower warrants and will defend generatly the title to the Property a.gamst all ¢laims and demands,
subject to any encumbrances of record. ; ;

THIS SECURITY INSTRUMENT combines uniform co%ehants fiir r'imncmai us¢ and pon-uniform
covenants with limited variations by jurisdiction to constitute a uniform. sacumy inslrumcm covering real
property. N ;

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

t. Payment of Principal, Interest, Escrow liems, Prepayment” Chsrges, and Late Charges.
Borrower shall pay when due the principal of, and inlerest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay. funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be'made in LS. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments die under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender
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{a) cash (b) money order (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is-drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or{(d) E[cclmmc Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as' may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn‘any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan currenit. Lender may ‘accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is ot obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment i appiled as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such-unapplicd funds until Borrower makes payment to bring the Loan current. If
Rorrower does not do so within a reaspnable period of time, Lender shall cither apply such funds or return
them to Borrower. If not appllcd earlier, such funds will be applicd to the outstanding principal balance under
the Note immediately prior to Toreclosure. No offset or clim which Borrower might have now or in the future
againsi Eender shall relieve Bdﬁdﬁer'ﬁ'om making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Insirument.

2. Application of Paymients or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due under ‘the. Note (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which 1t became due. Any remaining amounts shall be applied
first 1o late charges, second to any other: mnounts due under this Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment fmm Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due,’thé_ payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment'is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and tothe extent that, each payment can be paid in full.
To the extent that any excess exists afier the payment is apphed to'the full payment of one or more Periodic
Payments, such excess may be applied to any late cha.rgf:s diie. Vqumary prepayments shall be applied first to
any prepayment charges and then as described in the Notc

Any application of payments, insurance proceeds, or MlsCellanenus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amoynt, _q_f__ lhe Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the'day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) fo provide for payment of amounts due for:
{a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents.on the. Property if any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgagé Insurance premiums, ifany, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage: Insu:mme premiums in accordance
with the provisions of Section 10. These items are called “Escrow liems.” Al origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees,-and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessmenis shall be an:Escrow: Itetn. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Secticir. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any. or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such paymcn within such time
period as Lender may require. Bortower’s obligation to make such pa}'ments and to prowde receipts shall
for all purposes be deemed to bec a covenant and agreement contained in this Security Instrument as. the
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phrase L‘covénaﬂt and-agreement” is used in Section 9. 1f Borrower is obligated to pay Escrow Items directly,
pursuant to.4 waiver;.and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under %chon 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such a.luount._' Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of cxpendit_qiqub[" fiture Escrow Htems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instromentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall ‘apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accoun, or verifying the Esciow Tteins, inless Lender pays Borrower interest on the Tunds and Applicable
Law permits Lender to make such a “charge. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on the Funds I_Aender shall not be required to pay Borrower any interest or earnings
on the Funds. Bommower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Botrower, without charge -an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bormrower shall pay to Lender the amount
necessary to make up the shostage in accordance with RESPA, but in no more than 2 monthly payments.
If thete is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall notify Botrower as
required by RESPA, and Borrower shall pay to Lender the amgunt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this .Secunly Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Bomower shall pay all taxes assessments charges, fines, and Impositions
attributable to the Property which can attain priority over-this S_ecu_r_;_ty_ Instrument, leasehold payments or
ground rents on the Property, if any, and Community Asstiati.on’Dués,___f_eea, and Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay theni in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured byftl}é lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agrccrﬁc_nt;_(b)"é'qni'esgs_the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which'in Leﬁdﬁr’sv'qpi‘ﬁiqn operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,
or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determines that any part of the Property is subject to-a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one. or more of the actions set
forth above in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlf catlon aud/or reporting
service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now exmtmg or. hereaﬂcr crcctcd on
the Property insured against loss by fire, hazards included within the term “extended covaragc * and any
other hazards including, but not limited to, earthquakes and floeds, for which Lender requmzs ingurance:. This
insurance shall be maintained in the amounts (including deductible levels) and for the: pcnods T.hat _Lender
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requtres What Lcnder requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which tight shall not be exercised unreasonably. Lender may require Borrower
to pay, in connectionwith this Loan, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b}, a one-time charge for flood zone determination and certification services and
subsequent charges ‘each fime remappings or similar changes ocour which reasonably might affect such
determination or certification.‘Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Mana gement Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails te maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’s option arid Botrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Praperty, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage-so obtamed might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by. Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrumetit. Thése amouants shall bear interest at the Note rate from the date
of disbursement and shall be payab]e w1t.h such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lende: and renewa]s of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender.shall have the right to hold the policies and renewal certificates. 1f
Lender requires, Borrower shall promptly give‘te Lender all receipts of paid premiums and rencwal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall l.nclude a standa.rd mortgage clause and shali name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nollee lo thse msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Un.less Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying i lnsunmce was required by Lender, shall be applied to
restoration or repair of the Propetty, if the restoration or repa]r ] cconomlcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaclion, provided that such inspection shall be undertaken pmmptl),r Lender may disburse
proceeds for the repairs and restoration in a single payment or in'a series,of progress payments as the work
is completed. Unless an agreement is made in wriling or Appllcable Law’ requu'cs interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any intérest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or répair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, il any, pald to Bormwer Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setlle any avallab]e insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from' Lender. that the insurance
carrier has offered to scitle a claim, then Lender may negotiate and settle the c]alm “The 30:=day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s righis to any insurance proceeds in.an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any-"‘o___the‘r'bf Bomewer’s
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rlghts (other lhan thc tight to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Pmperty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insutance ptoceeds gither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupam:y Berrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftcr the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’ s principa) residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, <which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which aré beyond Borrower’s control.

7. Preservalion,-Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damege of ililpair"the"PerE:rtﬁ allow the Property to deteriomte or commit waste on the Property.
Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in order fo prevent
the Property from deterloratmg or decreaqmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not'economically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterivration’ or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of; ‘the’ Pmpcrty, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released pmeecds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a seéfies of progress payments as the work is completed. If the insurance
or condemnation proceeds are mot sufficient to repalr or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such n:penr or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspeet the interior of the i impruvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspéction specifying such reasonabie cause.

8. Borrower’s Loan Application. Boiower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower s, .ccupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Pmperty aml nghts Under this Secarity Instrument.
If (a) Borrower fails to perform the covenanis and agreements. conlamed inthis Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s intetest iii the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priotity over this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may. do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Sccunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/ér reépairing’ the Property. Lender’s
actions can include, but are not limited wo: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b} appearing in court; and (¢} paying reascnable attomcys Teés to protect its interest
in the Property and/or righis under this Security Instrument, including its seeured posmon in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering theProperty to.fnake repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate: building:or other code
violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obllgahon to do 50 It ig agrced that
Lender incurs no liability for not taking any or all actions authorized under this Scctlon 9 .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of: Bormwer secured
by this Scourity Instrument. These amounts shall bear interest at the Note rate from the: date’of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesthlg-'payji;-éﬁl':' o
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If thls Secunty Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Bormwer acquires, fee fitle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees {o'the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the pfemiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insufance cd\g&age required by Lender ceases to be available from the mortgage insurer that
previously provided %uc,h insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent.to thé Mostgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially 't:quiﬁlcrit Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the sepagately designated paymenis that were due when the insurance coverage
ceased to be in effect. Lender will accept use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance: Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full; and Eender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lendcr requlrcs) ‘provided by an insurer selected by Lender again becomes
available, is obtained, and Lender rr:qu:res separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morlgage, Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain. Mo_rtgﬁge' Insurance in effect, or to provide a non-rcfundable loss
reserve, until Lender’s requirement for Mortgige Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Naothing in this Section 10 affects Borrowet’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (ot any enlity that-purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agréed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluale their toial risk on al such_msu{ancc in force from time to time, and may
enter into agreements with other parties that share or moﬂify' their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortigage lnsurer and the other pa.rty (or parties) to these
agreements. These agreements may require the mortgage insuref ‘tomake payments using any sowrce of funds
that the mostgage insurer may have available (which may mc]ude funds obtalned from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of ﬂ‘u: Note ana!her insurer, any teinsuret, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments.for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses:1f such ‘agreement provides that an
affiliate of Lender takes a share of the insurer’s rizk in exchangc for a share of thc premlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: |

(a) Any such agreements will not affect the amounts that Borrower" has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements-will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Boirower to any refund.

(b} Any such agreements will not affect the rights Borrower has—il:'-'k_l_;y"—w"ithk.ljespect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any uther Law, These rights
may include the right to receive ceriain disclosures, to request and obtain caucellatmn of the Morigage
Insurance, lo have the Morigage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or-terpiination.

- Form 3048 1m1~-,_
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned fo and shall be paid to Lender.

It the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration.or repair is economically feasible and Lender’s security is not lessened. During
such repair and réstogation ‘period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an-opportunity to inspect such Property fo ensure the work has been completed to Lender’s
satisfaction, provided that suchi'inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wntmg or Applicable Law requires interest to be pajd on such Miscellaneous Proceeds,
Lender shall not be requited.to pay Borrower any intetest or eamings on such Miscellaneous Proceeds. If the
restoration or repair 18 not; éco'nomiéa]]y feasible or Lender’s security would be Jessened, the Miscellaneous
Proceeds shall be applied. to'the sums secured by this Security Instrument, whether or not then due, with the
¢xcess, if any, paid to Bormwcr Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total I‘nkmg, destruchon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by llns Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, deslructlon or loss in value of the Property in which the fair market value
of the Property immediately before the partlal taking, destruction, or loss in value is equal to or greater than
the amount of the sums sccured by this Seourity Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender othierwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Misceliancous Proceeds multiplied by the following fraction:
{a} the total amount of the sums secured m:ﬁnedlately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property lmmedlately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. "

In the event of a partial taking, destruction, ot loss in valic of the Property in which the fair market value
of the Property immediately before the partial taking, destruchon, or loss in value is less than the amount of
the sums secured immediately before the partial tnkmg, _deslructlon, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Pmc&:eds shal] be applied 1o the sums secured by this
Security Instrument whether or not the sums are then due it

If the Property is abandoned by Bomrower, or if, after notice by Lendcr to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle a'claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice )s given, ander is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of. the Pmpcrtjr or to the sums secured by this
Security Instrument, whether ot not then due. “Opposing Party” means'the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right- of actlon in re gard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whcthcr ClVl] or crumnal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaitment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such.a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or pmccedmg 0 be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other. material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any atvard or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hero:by assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration ot repair of the Properly shal] be applled in
the order provided for in Section 2. S e
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12. Borrower:Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-fodification of amortization of the sums secured by this Security Instrument granted by Lender
to Bomrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inferest of Bomrower. Lender shall not be required o commence procecdings against any
Successor in Interest of Borfower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s agéeptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts 1ess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Juin{ and Several Llalnhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowet’s obligations and liability shall be joint and scveral. However, any Borrower
who co-signs this Secunty Instrument byt.does not execule the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to, mortgage grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrusiient; (b) is‘not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lcnder and any other Borrower can agree to extend, modify, forbear or
make any accommodations with: regard to the terms of this Security Instrumcnt or the Note without the
co-signet’s consent. :

Subject to the provisiong of Secllon 18 an)r Successor in Interest of Borrower who assumes Bomrowers
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ali of Borrower’s
rights and benefits under this Sccurity Instrument-Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unléss Cender agrees to such release in writing. The covenants and
agreernents of this Security Instrument shall’ bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Bunowcr feeg.for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s-interest in the Property and rights under this
Security Instrument, including, but not limited to, atlomeys fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in: this Secutity Instrument to charge a specific fee fo
Borrower shall not be construed as a prohibition on the'. chargmg of sich fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by, Appllcable Law.

If the Loan is subject to a law which sets maximum‘loan charges arid that law is finally interpreted so
that the interest or other loan charges collected or to be collectéd.in conm:ctlun with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower whlch exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by rcducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces, pn.ru:lpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ovgrcharge.

15, Notices. All notices given by Borrower or Lender in connection- with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrmncnt shall be deemed
to have been given to Borrower when mailed by first class mail or when actually délivered to Borrower’s
notice address if sent by other means. Natice to any one Borrower shall constitwie notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be ‘the. Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedurc There may be
only one designated notice address under this Security Ingtrument at any one time. Any notlg;e 703 Lendcr sha]I
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he glven by dellvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desngnated #notliet-address by notice to Borrower. Any notice in connection with this Security Instrument
shall notbe deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument js also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requm:ment under this Security Instrument.

16. Governmg Law: Severalnhty, Rules of Construction. This Security Instrument shall be governed
by federal Jaw and the lawof the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument aie subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be consiruedas a prolnblnon agamst agreement by contract. In the event thal any provision or clause of this
Security Instrument or the Notc conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “miay” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borfowér shall be. given one copy of the Note and of this Security Instrument,

18. Traunsfer of the Property oF:- 4 Beneﬂelal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lcgal or bencficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract fur deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title. by Borrower at a {uture date to a purchaser.

i all or any part of the Property or:any ]nterest in the Properiy is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrcwer is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the datc the notice is-given in accordance with Section 15 within
which Borrower must pay all sums secured by this becunly Instmmcnt If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvnke any remed:es permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right (o Reinstate After Aceeleratmn H Borrower meels certain conditions, Borrower
shall have the right to have enforcement of this Security Instrumeni dlSCDIIIlmled at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
{b) such other period as Applicable Law might specify for the terniination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Secutity Instrument. Those conditionsare that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note Ay if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; {c) pays.all’ expenses “incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s mterest in'the Properly and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably reqmre to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Bosrowet pay such reinstatement
sums and ¢xpenses in one or more of the following forms, as selected by Lender: (a)’ cash; (b).money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such vheck is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entily; or {d) Flectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrutnent and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not aj ly m [he case of
acceleration under Section 18. * :
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20. Saleof Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (together with thls Security Instrument)} can be sold one or more times without prior notice to Borrower.
A sale might result in a-change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations under
the Note, this Security:Tnstrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated-16.a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and addtess of the new Loan Servicer, the address to
which payments should be-made and any other information RESPA requires in connection with a notice of
transfer ol servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. _

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) that arises from the other party’s actions pursuant to this Security
Instryment or that alleges thai'the otliér party has breached any provision of, or any duty owed by reason of|

this Security Instrument, until such Bofrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of suph_noucq io take comrective action. If Applicable Law provides a time
period which must elapse before certain action ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
lo Section 22 and the notice of acceleration given te Borrower pursuant to Section 18 shail be deemed to
satisty the notice and opportunity to take correctiye action provisions of this Section 20.

21. Hazardous Substances. As uséd -in this Section 21: (a) “Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or:toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of> the Jmsdlctlon where the Property is located that
relate to health, safety or environmental protection; (¢) “Enwmnmenta] Cleanup” includes any response action,
remedial action, or removal action, as defined in Envifonmental Law and (d} an “Environmental Condition™
means a condition that can cause, coniribute to, or otherwisc. lrlgger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on’ orin the, Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propesty (a): that is in violation of any Environimenial
Law, (b) which creates an Environmental Condition, or (c) which, due to’ the prescnce, use, or release of a
Hazardous Substance, creates a condition that adversely affects th_c valud of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of éma'l'l quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resuienttal uses-and to maintenance of
the Property (including, but not limited to, hazardous substances in consumcr products)

Borrower shall promptly give Lender written notice of (a) any urveshgatmn, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiiowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release.or threat of-release of any
Hazardous Substance, and (c) any condition caused by the presence, use or rclease of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified.by any-governmental or
regulatory authority, or any privale party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyironirental Cleanup.
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NON-UNII ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Aceeleration; Remedies, Lender shall give notice to Borrower prior tv acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bui net prior o
acceleration under_Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b] the action required (o care the default; (c) a date, not less than 30 days from the
dale the notice is- gwen (v Borrower, by which (he default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall farther inform Borrower of the right (o reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale; ond any other matters required to be included in the notice by Applicable Law.
If the defauli is not cured on or before the date specified in the notice, Lender at is opiion, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of salé-and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable atforneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give wrilten notice (o Trustee of (he occurrence
of an event of default and of Lendeér’s eleclion o cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale And shall give such notices (o Borrower and to other persons
as Applicable Law may require. After the time reqmred by Applicable Law and after publication of
the notice of sale, Trasiee, without dentand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and-under the terms designated in the netice of sale in one or more
parcels and in any order Trusiee determines: Trustee may postpone sale of the Property for a period or
perivds permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its desipnee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed. r.onveymg the Properly without any covenant
or warranty, expressed or implied. The recitals in the Trustée’s deed shall be prima facie eviderce of
the truth of the statements mnade therein. Trastee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and altorneys’
fees; (b) to all sums secured by this Security Instrument; and. {c) any excess to the persen or persons
legally entitled to it or fo the clerk of the superior courtof theé cuunty ii-which the sale teok place.

23. Reconveyance. Upon payment of all sums secured by this Security lnstrument, Lender shall
request Truslee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sccured by this Security Instrument to Trustee. Trustee shall reconvey. the Property without warranty
1o the person or persons legally entitled to it. Such person or pem(ms sluﬂl pay any recordation costs and the
Trustee’s fee for preparing the reconyeyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fmm time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferrcd upon Trustee herein
and by Applicable Law. :

15. Use of Property. The Property is not used principally for agncultu;ral purposcs

26. Attorneys’ Fees. Lender shall be cntitled to recover its reasonable attomeys’ fees and costs in any
aclion or praceeding to construe or enforce any term of this Security Insirument. The term. "atiorneys” fees,”
whenever used in this Security Instrument, shall include without limitation attomeys fecs mcurred by Lender
in any bankrupicy proceeding or on appeal. : : .
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"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT,'OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENF ORCEABLE UNDER WASHINGTON LAW,

BY SIGMNG BELOW Borrower accepls and agrees to the terms and covenants contained in pages
1 through 16 of this Stcnnty Instmment and in any Rider executed by Borrower and recorded with it.

(Seal)

-Borrower

Gerald Barri ngaﬁr

- (Seal)
~Borrower

(Seal)

-Borrower

(Seal}

-Borrower

(Seal)

-Borrower

(Scal}
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Sta.t':é"df'wasjhiﬁﬁt.hn }
- ) 88.
County of OJ{O_&(\/HL )

On this day.-ﬁé_{sci_lulall)%"a__ppcared before me Gerald Barringer

o me known to be indi::vi_dijﬁl(s) dg:sé}ilﬁ%d in and whoexecutcd the within and foregoing instrument, and
acknowledged thathe (she or thiey) signed the same a@; ot their) ‘?ee and tary apf and deed, for the

uses and purposes in mentioned. e a4
Given under my hand and official seal this ,D '\ day of )& &

Lol J Lind.

Notary Public in and for the State of Washinglon residing at;

My commission expires:

Clerfad
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4FAMILY RIDER ismade this  1st  dayof November 2011 ,and is incorporated
into and shall be deemed to atnend.and supplement the Mortgage, Deed of Trust, or Security Deed (the “Sceurity
Instrumeni™) of the samé date given: by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation
(the “Lender™) of the satug date and coveting the Property described in the Security Instroment and located at:

" . Lot2 Hiline Lane
_Anacortes, WA 98221

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender ﬁ.xr"ﬂiei';cévellanl and_ ag;ee as follows:

A.  ADDITIONAL PROPERTY: fsUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instmment ‘the: following items now or hereafter attached to the Property
to the extent they are fixtures are added to”ihé Property description, and shall also constitute the Property
vovered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in conmection with the Property, including,
but not limited to, those for the purposes of supplying or dlsmbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus;’ secunty and aceess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, sfoves, refrigerators, dishwashers, disposals, washers,
dryers, awaings, storm windows, storm doorts, screens, ‘blinds, shailes, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings; all.of Wthh including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument. All of
the foregoing together with the Property described in the Secunty Instruinent (or the leaschold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Famlly Rldel‘ and the Security Instrumeni as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seek, agree fo or make
a change in the use of the Property or its zoning classification, unlegs: Lcnder has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requu'emcnts of any governmental
body applicable tc the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior lo the Security Instrument to be perfected against the Pruperty walhout Lender § prior writlen
permisgion.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent ]oss in addltlon to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is dcletcd

F. BORROWER’S OCCUPANCY. Unless Lender and Bortower atherwise agree in wntmg, Section 6
conceming Borrower’s occupancy of the Property is deieted.

MULTISTATE 14 FAMILY RIDER—Fannic Mae/Freddie Mac UNIFORM INSTRUMEN r -

 Form 1170 iml
MULTISTATE
ITEM 1790L1 ___,g,e__amocs@_
o200 Page Lof 3) .
arrit030013296 (ﬂ‘gggag;é

L Jm

Skagit County Auditor

8/18/2012 Page 17 of 20 1:48PM



G. ASSIGNMENT OF LEASES. Upon Lender’s request afier default, Borrower shall assign to
Lender all leases.of the Property and all security deposits made in connection with leases of the Property.
Upon the ass1gnmem LEl'ldf.!r shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in: Lender™s sole discretion. As used in this paragraph G, the word “lease™ shall mean
“sublease™ if the Securify Inistrument is on a leaschold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bomower absolutely and-unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”)
of the Property, regardless of to whﬁm ‘the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents lo collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i} Lender has given Borrower notice
of default pursuant to Section 22:of the Security Instrument, and (i) Lender has given notice to the tenant(s)
that the Rents are to be paid (6 Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment’ fq_r-'éidditim__l__al- security only.

If Lender gives notice of default 1o Boirower: (i) all Rents reccived by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to-be applicd to the sums secured by the Security Instrument; (i) Lender
shall be entitled to collect and receive alk:of the Jents of the Property; (1ii) Bumrower agrees that each tenant of
the Property shall pay all Rents due and u.npald to Lender or Lender's agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides othei'wme all Rents collected by Lender or Lender’s agents shall
be applicd first to the costs of taking contril of and’ managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
nsurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shali be liable to account
for only those Rents actually received; and (vi) Lender shall:be entitled to have a receiver appointed to take
possession of and manage the Property and collect the R::nts and pmf ts derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient fo i:ovcr the costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrumcnt pursuant 1o Section 9.

Borrower represents and warmrants that Borrower has not cxecuted an¥ prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lendcr from exercising its rights under
this paragraph.

Lender, ot Lender’s agents or a judicially appointed recelvcr shalI not be required to enter upon, take
control of or maintain the Property before or afier giving notice of default-io Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any t;me when'a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any othér right or femedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Sccurlty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Bomower's default or brcach under :my fiote or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lcnder may.] mvoke any of
the remedies permitied by the Security Instrument. :
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e/ (Seal) {Seal)
Gerald Barringer /. - -Bomower -Borrower

‘ _{Seal) _ (Seal)
“-Borrower:_ -Botrower
(Seal} (Seal}
-Borrower 0 7 L -Borrower
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DESCRIPTION:

Lot ;_z"; Short Pt No. PL10-0082, approved July 19, 2011, and recorded July 20, 2011 under Auditor’s
File Na. 201107200028; being a portion of the Southwest ' Northeast ' | 33-35-2 East, W.M.:

TOGETHER WITH a non-exciusive easement for ingress, egress, and utilities over, under and across
Hiline Lane,-as'shown on the face of said Short Plat.

Situate in the Cotinty of Skagit, State of Washington,
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