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HOLD HARMLESS INDEMNIFICATION AND PLEDGE AGREEMENT

Thrs Hold Harmless Indemnification and Pledge Agreement (the “Agreement’) is
entered info this l‘i 5ay of May, 2011, by and among Ronald Woolworth (hereinafter
“Woolworth™}, Sweet 16 Investments L1 C, a Washington limited liability company
(hereinafter “Sweet 16”__).i and Wll-l__ram Wooding (hereinafter “Wooding").

. RECITALS

A, Woolworth and Nels Strandberg (“Strandberg) entered into a partnership,
under the name of Seafarer’s, LLP a Washmgton limited liability partnership
(“Seafarer's). Woolworth holds a fi fty percent (50%) partnership interest in Seafarer's
and Strandberg holds the other fifty percent (50%) partnership interest.
. Wooding and Sweet 16 own certaln real property located at R4 + TAus
IA—MAWJQ s SK AGAT County, Washington;
C.  Woolworth borrowed $1,539, 000 from Skagit State Bank, under loan
number 3629721804, which loan is evidenced by a promlssory note dated
6‘9'7/ 39[ OIS (the “Note”) and which loan is. secured by. the real property owned
by Wooding and Sweet 16. The loan obligation has been renewed since the time it was

originally agreed upon and the parties expect that it will be__renewec_l_ again after the
execution of this agreement. e

D. Woolworth and Strandberg intend to sell the assets of Seafarer s and
apply Woolworth’s share of the proceeds from such sale to the aforementloned Skaglt
State Bank promissory note and loan obligation. I

E. In the event of Woolworth’s death or disability, bankruptcy or. any other
event rendering Woolworth incapable or unable to pay the Note, occurring befpre___ | e
Woolworth's interest in Seafarer's is sold; Woolworth desires and intends for his 50% _f
interest in Seafarer's, and any cash proceeds derived therefrom, to be applied i
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sé:ﬁsfaction of the Note. if, after paying the Note, any interest or proceeds remain, the
- 'same shall revert to Woolworth or his estate.

e F Notwﬂhstandlng the prior pledge of Wooding’s and Sweet 16’s reai
property as. partlal security for Woolworth’s loan, Woolworth desires and intends to
mdemmfy from llabrllty and hold Sweet 16 and Wooding harmless from any and all
outstandlng deb[__-due under the Note. This hold harmiess/indemnification agreement
shall only apply, h’eﬁv_e'ver,_ in the event of Woolworth's death, incapacity, bankruptcy, or
any other occu.rrehcé..'ren_dering Woolworth incapable of satisfying his obligations to
Skagit State Bank. ..

G. In add|t|on to h|s des;re to hold Wooding and Sweet 16 harmless and
indemnify them from any I__;ab_nllty .on...the Note, Woolworth also desires to pledge and
assign to Sweet 16 and Wooding, jointly, his fifty percent (50%) partnership interest in
Seafarer's, which interest is béi"rié'n__l'e'dged as security for Woolworth’s indemnity
obligation. S

NOW, THEREFORE, in conSIderatlon of the mutual covenants and agreements
hereinafter set forth together with other. good and valuable consideration, the receipt of
which is hereby acknowledged, the partles agree as follows

AGREEMENT

1. The above recitals are hereby incorpere'tedih_tb this Agreement by this
reference. S
2. Each of the parties has been informed of the- potentiail adverse interest in

executing this Agreement. Each of the parties acknowledges that he or.it has been
advised to seek independent legal counsel, and by executing thls Agreement
acknowledges he or it either received such counsel or has knowmgly eh_psen_ not to
seek such counsel. s
3. Definitions _ =
(@) Cure Period. The term “Cure Period" means a period of ﬂfteen o
(15) days beginning with delivery of any notice of Defauit required pursuant to Sectlon
15 of this Agreement.
Page 2
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| v (b)  Obligations. The term "Obligations" means all of the debts,
i hen'cial 'ebligations and other duties owed by Woolworth to Skagit State Bank under
the Note or dtrectly related to Woolworth’s obligations under the Note.

R (¢)  Default. Woolworth shall be in default (“Default’) under this
Agree'nierrt':g}pd'ﬁ the happening of any the following events:

: ____'(i')'“  Failure by Woolworth or the personal representative of
Woolworth's estate to make any payments when due on any of the Obligations if not
cured within the Cure Perlod and

(u) Fallure to comply with or to perform any other term,
obligation, covenant or :eonc__titien_:cqntained in this Agreement or the Note if not cured

within the Cure Period.

H.
INDEMNIFICATION AND HOLD HARMLESS
Woolworth further agrees to mdemmfy and hold Sweet 16 and Wooding harmless

from any losses, interest penaities, damages, costs, claims, liabilities, expenses, or
other monetary or other financial loss, including e.ttb-rheys fees, which may be suffered,
incurred, or accrued by Wooding and/or Sweet 16 asa result of Woolworth’s inability to
satisfy his obligations to Skagit State Bank under the Note and any resulting action,
including foreclosure, that Skagit State Bank may u_n;iertake in the event of Woolworth’s
default. R
M. o -
PLEDGE OF PARTNERSHIP INTEREST -
Woolworth pledges his partnership interest in Seafarers together with any

proceeds of the sale of his interest in the assets of Seafarer’s, to Sweet 16 and
Wooding to secure the full and punctuat payment and discharge of th__e _Ob_lzgatl_ons.
Woolworth will promptly pay and perform the Obligations of the "Note'-3_e_hd "@h.en
Woolworth wilf neither make nor permit any transfer of his interest in Sea_ferer’e, s
except as provided in this Agreement, without the prior written consent of Sweet163nd " -
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_ o4 Sweet 16 and Wooding shall ensure the return of Woolworth’s partnership
B inieresi'in Seafarer's to Woolworth upon complete and satisfactory performance of the
Obllgatlons

L 5. Nelther Sweet 16 nor Wooding shall sell or pledge or assign Woolworth’s
partnership mterest in Seafarer’s other than to take action necessary to levy upon
Wooolworth's m__g_erest-.m Seafarer's pursuant to a Defauit.

6. As. Io’ﬁg‘ as Woolworth is not in Defautt, he may make and accept such
partnership dlstnbutlons or compensatory pay in accordance with generally accepted
accounting prmc&ples e

7. Each pany agrees to take any further actions and to make, execute, and
deliver any further written mstrument which may be reasonably required to carry out the
terms, provisions, intentions; and purposes of this Agreement.

8. Either Sweet 16 or Woodmg or both shall deliver notice of any Default to
Woolworth if such a defaultis alleged. _Weolworth shall have the right to cure any
Default within the Cure Period. if Wee.Menh fails to cure a Default within the Cure
Period then, after expiration of the Cure Period, Sweet 16 and/or Wooding may pursue
any and all remedies provided in this Agreeme‘nf,‘ mcludlng the sale or assignment of
the Coliateral. - o

9, Miscellaneous. _

91 Temn of Agreement. The term of thls Agreement shall be perpetual, until

terminated by written mutual agreement of the part_l__es_herete or their successors,

assigns, heirs or personal representatives. _

9.2 Modification. Any modification of this Agreement shall be valld and
binding only if in writing and signed by all of the parties hereto '

9.3 Waiver. No waiver of any of the terms or condmons of th;s Agreement
shall be binding or effective for any purpose unless expressed. |n wntang and
executed by the party to be bound thereby. R "
9.4 |nvalid Provision. The invalidity or unenforceability of any prowsnon or
portion of this Agreement shall not affect the validity of enforceability of a_ny ot_he_r'_::
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provision of this Agreement, and the Agreement shall be enforced in all respects

£ ._.as |f the invalid or unenforceable provisions were omitted.

95 Binding Effect. This Agreement shall be binding upon and inure to the
: --'_beneﬁt of the parties and their respective successors, assigns, heirs and
h personal representatwes

96 Governlng Law. This Agreement shall be construed in accordance with
and governed by the laws of the state of Washington. In the event that suit is
brought to enforce any provision hereof, the venue of any such suit shall be in
Skagit County,_gweéni_n_gtgn.
9.7 Counte[g_ért'e; Thls Agreement may be executed in any number of
counterparts, each of-wh:iE;hgshaII be deemed an original.
9.8 The Entire Agreement This document is the entire, final and complete

agreement and understandmg of the parties with respect to the obligations under
the Note and security therefor, and replaoes all written agreements and
understandings heretofore made or existing by and between the parties or their
representatives thereto. ' .

9.9 Amendment. No supplement, modlf' cat:on or amendment to this
Agreement shall be valid unless the same ns in wrmng and signed by all parties.
9.10 Attorneys Fees. Inthe event any sunt actlon .or other legal proceeding

shall be instituted to declare or enforce any rlght created by this Agreement, the
prevailing party shall be entitled to recover reasonable atto_rney fees as fixed by
the trial court and all appellate courts. o >

9.11 Captions. The caption headings or the artlcles sections and subsections
of this Agreement are for convenience of reference only. and are not mtended to
be, and should not be construed as, a part of this Agreement
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IN'WITNESS WHEREOF, the parties hereto have set their hands the day and
ye__ér ﬁrs_t__'wri_tten above.

swEgT_1.6_;=|_'N'\(E-3TMENTS, LLC

By:fﬁ Jm '. OHO_\ DATE: é/ 16 (Do
DATE: 5423 / lut(

W A L)
DATE: S/(4/ 2]

RONALD WOOLWORTH

WILLIAM WOODING
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2 Units 100W, 201, 202 and 203, THE CANNERY, a Commercial Condominiumn, recorded ,
November.29, 2006, under Auditor's File No. 2006112902785, records of Skagit County,
Washington, and being a portion of Lot 2C of that certain Boundary Line Adiustment Survey
recorded June 6, 2003, under Auditor's File No. 200306060198, records of Skagit County,

Washinglon; being a revision of Lots 2A, 2B, 2C and 2D, Seafarer's View, according to the plat
thereof recorded.December 3, 2001, under Auditor's File No. 200112030101, records of Skagit
County, Washirigton: being in portions of Government Lots 1 and 2, Section 19, Township 35
North, Range 2 East of the Willamette Meridian and of Plate No. 10 Tide and Shore Lands of
Section 18, Township 35 North, Range 2 East of the Willameite Meridian, Anacortes Harbor,
ialnap. thereof on file with the State Land Commissioner at Olympia,

NS " Dea fovrer's Lo
Ststedi Sk Coomy Meshngon. "D 12657 8

aceording o the"offi
Washington, 5

A

. -0f that ‘certain Boundary Line Adjustment Survey recorded June

Auditgl:':_g’li:l_fq No.- 200306060198, records of Skagit Cou:yﬂy, Washington, sbm:: (;3;9:;;’:1:
of Lots 2A,282C; and 2D, SEAFARER'S VIEW, as recorded under Auditor's Flle No
2001120301@1%’ racords of Skagit County, Washington: being in portions of Govomment.
Lats 1 and 2, Séction: 19, Tawnship 35 North, Range 2 East of the Willamstte Meridian
and of Ptat:eﬂ:ﬂo.gq Tld__g__,hand Shore Lands of Section 19, Township 35 North, Range 2 East'
of the Willamette "fh‘lggidfgn, Anacortes Harbor, according to the official map thereof on file
with the State l..ang-:-Cgrhmissionar at Olympia, Washington,

Situated in Skaglf___ﬁi;gn’ﬂ;:_,_vﬁgghingmn
The Real Property or its;i; !fdrass ; 1

H

. x ?nmmnnlv known aé | 61.:1' HSI.EAFIARER'S WAY, ANACORTES
WA, 98221. The Rea) Preparty tax identification numbar is 350219-0-040-0300 (P1 18627). '



