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DEED OF TRUST

DATE: May 29,2012

Reference # (if apphcable) 1_424_55_(15 Additional on page
Grantor(s):
1. HOVYERSON, DENISE L

Grantee(s)
1. BUSINESS BANK B _
2. LAND TITLE COMPANY, Trustee

Legal Description: PTN NE 1/4 OF SE- “1i4 17 34-4 E & PTN TR. A, CORREDIG'S ADD.
Additional on page 9

Assessor's Tax Parcel ID#: 340417-0- 061 0003 340417 0-061-0102; 340417-0-070-0002;
3716-004-000-0209

THIS DEED OF TRUST is dated May 29, 2012, among DENISE L. HOVERSON, formerly Denise
Tibbles, as her separate property ("Grantor"); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD; BURLINGTON WA 95233 (referred to
below sometimes as "Lender” and sometimes as "Benoﬁctary"), and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustes"). , S
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CONVEYANGE AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possesslon and for the benefit of Lender as Benseficiary, all of Grantor's right, title, and interest in and to
the following deseribed real property, together with all existing or subsequently grected or affixed buildings,
improvements-and. fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utflities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property”)

located in SKAGIT County, State of Washington:

See EXHIBIT *A whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set fo_'rth herein.

The Real Property or- |ts 'hddress is commonly known as 1516 19TH STREET, MOUNT
VERNON, WA 98273, The.Real Property tax identification number is 340417-0-061-0003;
340417-0-061-0102; 340417-0-070-0002 3716-004-000-0209.

Grantor hereby assigns as sepunty to Landgr. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the-Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of.all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT: OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECURE - {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, YHE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as glherwise: provided in this Deed of Trust, Grantor shall pay to Lander all
amounts secured by this Desd of Trust as they become<due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deedof Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PR:QFE_RW. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisicms-

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this priviege is a license from Lender to Grantor automatically tevgked upon default). The following provisions
relate to the use of the Property or to other I|m|tat|ons cn lhe Pruperty The Rea! Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property Jn tenantab!e condmon and promptly perform all repairs,
replacements, and maintenance nacessary to preserve its* value :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nursance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the. Property. - Without limiting the generality of the
foragoing, Grantor will not remove, or grant to any other party the right to remeve, any timber, minerals {inciuding
oil and gas), coal, clay, scoria, soil, gravel o rock products withobt"Lender‘s prlor written consent.

Removal of Improvements Grantor shall not demollsh or remove any. Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improverments, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such’ lmprovemems wrth Improvements of at Jeast
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatwos may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall pmmptlyr oomply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatséever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and régulations; ‘now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of ithe Property, including without
timitation, the Americans With Disabilities Act. Grantor may contest in good faith-any such- law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appesls, so long as:Grantor has
notified Lender in writing prior to doing so and so long as, in Lenders sole opinion,. Lender's_interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do aII other
acts, in addition to those acts set forth above in this section, which from the characler and use of the Pererty are
reasonably necessary to protect and preserve the Property. : :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due ai‘id payable élH
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note ar“other document.
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ortransfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A~
"sala or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether .
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,-” -
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by .~
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, &F by‘any .
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of_---
Trust:
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“ Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including-water and sewer), fines and impositions levied against or on account of the Property, and shall
pay-when die all. claims for wark done on or for services rendered or material fumished to the Property. Grantor
shall maintain:the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the; Iuen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest Grantor may withhald payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is nat jeopardized. If a len arises or
is filed as a result of .nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteany (15) days after Grantor has notice of the filing, secure the discharge of the lien, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmsnt before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bund fumlshed in the contest procesedings.

Evidence of Payment. Grantor shall upen demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall: adthorize the :appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessnnnts agalnst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fiteen (15) days before any work is commenced any
other lien could be asserted oﬁ"éocount of the work, services, or matenals Grantor will upon request of Lender
fumish to Lender advance assyrances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pmwslons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prqcure and “maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coihsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounis as Lender may request with Trustee and Lender being named as additlonal insurads in such
liability insurance policies. Additionally, Grantor, shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lendsr may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable tg-Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will dsliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lénder; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior-written notice to Lender. Each insurance poficy also
shall Include an endorsement providing that coverage iri favsr of Lender will not be lmpalred in any way by any act,
omission or default of Grantor or any other person. Shiguid the Real Property be lucated in an area designated by
the Director of the Federal Emergency Management Agency as’ a &pecial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, If available, within 45 _days after notice is given by Lender that the
Property is located in a special fload hazard area, for the full Unpaid-principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits’ set undertha National Flood Insurance Program,
or as otherwisa required by Lender, and to maintain such insurange for the term:of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ot damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of-the’casualty. Whether or not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the procééds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien “affetting the ‘Property, or the resioration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
sahsfactory proof of such expendlture. pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. ~.Any proceeds:which have not been
disbursed within 180 days after their receipt and which Lender has not coémmitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this-Deed of Trist, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the :Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald w1thout |nterest ta Grantor as
Grantar's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the-insurer; - (2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacemeﬂt value of such
property, ard the manner of determining that value; and {5) the expiration date of the policy.. “Graptor shall, upen
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lendar's interest in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docyrients, |ndud|ng

but not limited to Grantor's failure to discharge ar pay when due any amounts Grantor is required to discharge of pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take:,
any action that Lender deems appropriate, |ncludmg but not limited to discharging or paying all taxes, -liens, sacurity :
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,”
maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purpeses will:then o
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by~ -
Grantor. All such expenses will become a part of the Indebledness and, at Lender's option, will {A) be payable.on ..’ :
demand, (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment . ;
payments t¢ become due during either (1) the term of any applicable insurance pallcy; or (2) the remaining tarm of ' ¢
the Note; ar (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Dised of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedles to :
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
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of Trust

Tltle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and cléar.of all liens and encumbrances other than those set forth in the Real Property description or in any
title insuranes ‘policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and {b) Grantor has the full right, power, and authorily to execute and deliver this Deed of
Trust to Lender, ; .

Defense of Title. Sub;ecl to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Propefty against the lawfu! claims of all persons. In the event any action or proceeding is commenced
that questions-Graritor's title ‘or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the
action at Grantof's expense.” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceéding’and to be represenied in the proceeding by counsal of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such pamclpanon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, o_g'dll:l_ances ‘ard regulations of governmental authorities.

Survival of Representatiofns ‘and Warrantles. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The foilowmg prowsuons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding. 4n condermmation is filed, Grantor shall promptly notlfy Lender in writing, and
Grantor shall promptly take such steps as may ba necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceediing, but Lender shall be entitied to participate in the proceeding and to be
represanted in the proceeding by éoungel of |ts own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such’ mstrurnents and docurmntatlon as may be raquested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any; part of the Pruparty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requira that all or any portion of the
net proceeds of the award be applied to the‘indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection withthe condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor. shall execule such documents in addition to
this Deed of Trust and take whatever other action is requested by tender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all. taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstarmg this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Desd of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {(4) a specific tax on all or any portion of the Indebtedness or.on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendér may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either: (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to lhls Deed of Trust as a
security agreement are a part of this Dead of Trust:

Security Agreement. This insirument shall constitute a Security Agreement to the -éxtent any of the Property
conslitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlforrn Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition-to recording this Deed of
Trust in the real property records, Lender may, at any lime and without further authorization.from Grantor, file
executed counterparts, copises or rsproducuons of this Dead of Trust as a flnancing statement” Grantor shall
reimburse Lender for all expenses incurred in perfecting or contlnulng this security interest.“Upon defaull, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asSembie
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor-and
Lender and make it available to Lender within three (3) days after receipt of writtan demand from Lendar 1o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch mformauon
concerning the security interest granted by this Deed of Trust may be oblained (each as required by lhe Umform s
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and"'.
attorney-in-fact areapartofthls Deed of Trust: g3

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, emsct.ne and;
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by . ..
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices /.~
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security © .~
agreements, financing statements, continuation statements, instruments of further assurance, cerdificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete,”
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*_perfecl cantinue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Docuiments, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethar now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary -in writing, “Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters reférréd to in this paragraph.

Attomey-ln-Fact If Grantor fails to do any of the things refermed to in the preceding paragraph, Lender may do so
for and in the name-of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantar's anorney-m~fact for the purpose of making, executlng, delivering, filing, recording, and doing all
ather things as‘may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph :

FULL PERFORMANCE. if Granuor pays all the Irclebtedness when due, and ctherwise performs all the obligations
imposed upon Grantor under.this-'Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exectile and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intérest’in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apphcable_law - The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the fecitals in'the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matigrs-or facts_: |

EVENTS OF DEFAULT. Each’ of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauli. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to” comply wlth..or to perform any other term, obligation, covenant or condition
contained in this Deed of Trustior in any-of the ‘Related Documents or to comply with or to perform any term,
obligation, covenant or condition cpnta'n’had. In"any other agreement between Lender and Grantor.

Compliance Default. Failure to co'rn*piy_\ﬁi__th' any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor w1th|n the time required by this Deed of Trust to make any payment
for taxes or Insurance, or any other paymant necassary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Gridntor default under any loan, extension of credit, security agresment,
purchase or sales agreement, or any other agreement, in faver of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statameht_ Fn_;ade or fumished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Dotuments'js false or misleading in any material respect,
either now or at the time made or furnished or becomes false:or misleading at any time thereafter.

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in full force and
effact (including failure of any collateral document to create a valld and perfec:tad security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantor.

Creditor or Forfelture Proceedings Commencement of foreclosura or forfelture proceedings, whether by judicial
proceeding, self-help, repossessnon or any other method, by any creditor of Grantor or by any govemmental agency
against any property securing the Indebtedness. This includes™a gamiskiment of. any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Difault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfelture
proceeding and if Grantor gives Lender written notice of the creditor or. forteiture proceeding and deposits with
Lender monies or a surety bond far the creditor or forfeiture procesding, in an amouni deterrmned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreamen‘t ‘between Grantor and
Lender that is not remedied within any grace period provided therein, including ‘withiout Jimitation any agreement
concerning any indebtednass or other obligation of Grantor to Lender, whether emstlng Aow or Iatar

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guara_ntor_,-'endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or llability. under, any Guaranty of the
Indebtedness.

Adverse Change. A materal adverse change occurs in Grantor's financial oondrtlon. Dl‘ Lender belle.-vas the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t|me thareaftsr
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of any cther remedy and.__
an election to make expenditures or to take action lo perform an obligation of Grantor under this Deed of Trust, '
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness: lrnmedialely_f h
due and payable, including any prepayment penalty which Grantor would be required lo pay. .

Foreclosure, With respect to all or any part of the Real Property, the Trustea shall have the right to exemlse lts":” “
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by Judtmal_;
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ’

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and :
remedies of a secured party under the Uniform Commercial Code.
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. Collect, Rents Lender shall have the right, without notice to Grantor to take possession of and marage the
Property and_collect the Rents, including amounts past due and unpaid, and appiy the net proceeds over and
above: Len_derg cosis, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender; then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment-theréofin the name of Grantor and to negofiate the same and collect the proceeds. Paymenls by tenants
or other users to Lender’in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or-hot-any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persdn, by agent, or through a receiver,

Appoint Recelver. Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property, With the power to, protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against: #he-indebtedness. The receiver may serve without bond if permitted by law, Lenders
right to the appeintment of a_receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantfeﬂ amount Employment by Lendsr shall not disqualify a parson from serving as a
receiver.

Tenancy at Sufferance. ;~'If :Grantor _ramains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lentler-6rthe purchaser of the Property and shall, at Lender's opticn, either (1)
pay a reasonable rental for lhe use of the Property, or {(2) vacale the Property immediately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. .

Motice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prwate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least tan (10) days before the time of the sale or disposition.
Any sale of the Fersonal Property may be made in cehjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor heraby waives any and all rights to have
the Property marshalled. In exercising its 'hghis arid remedies, the Trustee or Lender shall be free to ssll all or any
part of the Property tegether or separatefy, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Feos; Expenses. If Lender |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sumi as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is qulvad and to the extent not prohibited by law, ail
reasonable expenses Lender incurs that in Lender's opinion are necgssary at any time for the protection of its
interest or the enforcement of its rights shall become a.partof the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. ‘Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicablg [aw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is & lawsuil, including attorneys' fees.and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay of injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reparts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trystee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Iaw

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as get forth In this section.

POWERS AND OBLIGATIONS QF TRUSTEE. The following provisions relatlng o the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter; of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streéets. or other rights to the
public; {b) Join in granting any easement or creating any restriction on the-Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lerider underthis Deed of Trust.

Obligations te Notify. Trustee shall not be obligated to notlfy any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall ba a party, unless
required by applncable law, or urless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable baw.~ In addltlan 1o the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forecloaure m alther case in
accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender: and recgrded’in the
office of the recorder of SKAGIT County, Siate of Washington. The Instrument shall contain, in addition to. all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bobk-and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of-the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The:
successor trustee, without conveyance of the Property, shall succead to all the title, power, and duties conferred &
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustse shali"
govemn to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anoth'er manner,
any notice required to be given under this Deed of Trust, including without limitation any neotice of default-and any-": :
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by | /
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier; or, if, & .
malled, when deposited in the United States mall, as first class, certified or registered mail postage prepald, directed to -~
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of + _*
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .-
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written:
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notlce to the other parties, specifying that the purpose of the notice Is to change the party's address. For notice
purposes, ‘Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except-for netice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender o any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIDNS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partles as to the matters set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall bé effective unless given in writing and slgned by the party or parties sought to be charged or
bound by the alteratnon or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upan request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such farm and detall as Lender shall require. "Net operating income” shall mean ali cash
receipts from the Property Jéss all cash expenditures made in connection with the aperation of the Property.

Caption Headings. C_;gp‘liop"’headings'in this Deed of Trust are for convenience purposes only and are not ta be
used to interpret or define the provisiens of this Deed of Trust.

Merger There shall be nb rrlerger of'the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme held by or for the benefit of Lender in any capacity, without the writlen consent
of Lender.

Governing Law. This Deed of Trugt’ wlll be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the taws of the State of Washington without regard to Its conflicts of law provisions.
This Deed of Trust has been accégted by _ygndér'in the State of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlgss such
waiver is given in writing and signed by Lender. No:delay or omission en the part of Lender in exercising any right
shall operale as a waiver of such right or any other right. A waliver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of<Lenders right otherwise to demand strict compliance with that
provision or any other provision of this Desd of Trust. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute_a'waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the ‘consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instanca shall. not constitute cantinuing consent to subsequent instances where
such consent is required and in all cases such congent may be granted or withheld in the sole discretion of Lender.

Severability, If 2 court of competent jurisdiction finds any prowsion of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered medified so
that it becomes legal, valid and enforceable. If the. offending provislon cannot be so madified, it shall be
considered deleted from this Deed of Trust. Unless“otherwise fequired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legaluty, valldlty or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the’ Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or-liability under the Indebtedness.

Time is of tha Essence. Time is of the essence in the performance of thls Deed af Trust:

Waiver of Homestead Exemption. Grantor hereby releases and waives afl nghts and beneﬂls of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following ‘meanings when used in {nis Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts.shall:mean amounts in tawful money
of the United States of America. Words and terms used in the singular shall incitide the plural and the plural shall
include the smgular as the context may require. Words and terms not otherwise del’med in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: S

Beneficlary. The word "Beneficiary” means BUSINESS BANK , and is successors and asslgns

Borrower. The word "Borrower™ means DENISE L HOVERSON and includes all co-signers’ and £0o- makers signing
the Note and ail their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lehdar:' and‘ Trustee, and
includes without limitation all assignment and security intarest provisions relating to the. Personal F'roperty and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section ti’tled" Défau“u"

Event of Default. The words "Event of Default" mean any of the events of default set farth in thrs Deed of Trusl in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means DENISE L HOVERSON.

Guaranty. The word "Guaranty" means the guaranly from guarantor, endorser, surety, or accommodatlon party to "
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,.,-
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real i
Property. L oo

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses' ;

payable under the Note or Related Documents, together with all renewals of, extensions of, maodifications of, = -
consolidations of and substitutions for the Note or Related Documents and any amounts axpended or advanced by
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":.._Lender ) dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligstions under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusl.

Lender. The word "Lender means BUSINESS BANK | its successors and assigns.

Note. . The-word "Note™ means the promissory note dated May 29, 2012, in the original principal amount
of $2 000,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of oonselldatlons of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VAR'ABLE INTEREST RATE.

Parsonal Property _The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now’ or-hereafter ‘owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with “all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with-all.issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of pfemiUms) from any sale or other disposition of the Property.

Property. The word "Property means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The ‘words "Relaled Documents” mean all promissory notes, credit agreements, loan
agreements, security agraaments morigages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documenis, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranlles and environmental indemnlty agreements ars not "Retated Documents” and
are not secured by this Deed of Trust

Rents. The word "Rents" meanhs all present and future rents, revenues, income, issuss, royalties, profits, and
other benefits derived from the Property T

Trustee, The word "Trustee" means, LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 88233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

DEN ERSON ~

PUBLIC
6-28-2016

sTATE oF Washington

COUNTY OF Skagit

On this day before me, the undersigned Notary Public, personally appearet DENISE L, HOYERSON, personally known to
me or proved to me on the basis of satisfactory svidance to be the individual described irt and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or hsr free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under gy hand and official seal this __ 31 St dayol & ‘.May s g0 12
[E— k( P . BN
M‘A«/@,& u»a.. Al f At Residing at _Lg Conner

WA 6/28/16

Notary Publie in and for the State of _ "~ My cormisslon explres

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust You 'éli'e hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltied kheretc, the
right, title and interest now held by you under the Deed of Trust, Lo

Data: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.60.00.005 Copr. Harland Financial Solutions, Inc. 1997, 2012, All Rights Reserved. - :
WA CAHARLAND\CFRLPLAGO1.FC TR-3451 PR-3 .
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EXHIBIT "A"
DESCRIPTION;

PARCEL A% 5

That portlon of the Northeast “a of the Southeast /4 of Section 17, Township 34 North, Range 4 East,
W.M. descrlbed as follews

Beginning at a point on the South line of the County road 767.80 feet West and 30.00 feet South of the
Northeast comer of said subdivision, said point being the Northwest corner of a: tract conveyed to James
V. Whited, et ux by deed dated May 2, 1962, recorded May 3, 1962, in Volume 323 of Deeds, page 117
under Auditor’s File No. 621113, records of Skagit County, Washmgton

thence West a distance of 138:90 feet;

thence South to the Northeast comer of Tract A, "CORREDIG ADDITION," as per plat recorded in
Volume 7 of Plats, page 14, records of Skagit County, Washington;

thence South 89°38°45” East along the North lme of said Tract A extended East, to a point 102.00 feet East
of the Northwest comer of said Tract A} .~

thence continue in an Easterly direction in a straxght line a distance of 99.00 feet, more or less, to the
Southwest corner of the aforementioned Whited tract; -

thence North along the West line of said Whlted tract t6 the point of beginning;

>

EXCEPT the North 10.00 feet thereof conveyed to the City of Mount Vernon by deed recorded under
Auditor’s File No. 843205, records of Skagit County, Washington;

AND ALSO EXCEPTING that portion conveyed to the_Sfate of Washington on August 30, 1991, under
Auditor’s File No. 9108300069, records of Skagit County, Washington.

Situate m the County of Skagit, State of Washington.

PARCEL “B”:

That portion of "CORREDIG ADDITION," as per plat recorded in Volume 7 of Plats page 14, records of
Skagit County, Washington, and of the Northeast ¥ of the Southeast Y of Sectlon 17, Townshlp 34 North,
Range 4 East, W.M., described as follows: .

Beginning at the Northeast corner of Tract A, "CORREDIG ADDITION," as per plat recorded in Voiume 7
of Plats, page 14, records of Skagit County, Washington;

thence South 89°38°45™ East along the North line of said Tract A extended East to a pomt 102 00 feet East of
the Northwest corner of said Tract A, said point being the true point of beginning; ™~ - .

thence South 00°12739” East, a distance of 150.00 feet;

thence North 89°38°45” West, a distance of 102.00 feet to a point on the East line of 19 Street,

thence South along the East line of said 19™ Street to a point 210.00 feet South of the Northwest cofner of
said Tract A;

thence East along a line that is paralle! with and 210.00 feet South of the North line of Tract A and the - :.'
projection thereof, a distance of 102.00 feet;

thence South 00°12°30% East a distance of 107.75 feet, more or less, to the North line of Tract B of sald
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R R EXHIBIT "A" cont'd
DESCRIPTION CONTINUED:

PARCEL “B” continued:

thence East a distance of 199.00 feet, more or less, to the Southeast corer of a tract conveyed 1o Joseph P.
Souza, et ux, by deed dated May 7, 1962, recorded May 7, 1962, in Volume 323 of Deeds, page 184, under
Auditor’s File'No. 621248, records of Skagit County, Washington;

thence North paralfle] with the East line of said Souza tract a distance of 317,00 feet, more or less, to the
Southeast corner of a tract conveyed to James V, Whited, et ux, by deed dated May 2, 1962, recorded May 3,
1962, in Volume 323 of Deeds, page 117, under Auditor’s File No. 6211 13, records of Skagit County,
Washington, o

thence Westerly along the-South line of said Whited tract a distance of 100.00 feet, more or less, to the
Southwest corer of said tract; :

thence Westerly in a straight line a distance of 99.00 feet, more or less, to the true point of beginning.

Situate in the County of Skagit, Stat'e__:of :Wash&ngton.
PARCEL “C”™ | B

That portion of the Northeast % of the Southeast % of Section 17, Township 34 North, Range 4 East, W.M.,
described as follows: . . :

Beginning at a point 906.70 feet West of the Northeast corner.of said Northeast ¥4 of the Southeast 4;
thence West 95,00 feet; -~ o

thence South 229.25 feet; o

thence East 95.00 feet;

thence North 229.25 feet to the point of beginning,

EXCEPT State Highway along the North line thereof, L _

AND EXCEPT the North 10.00 feet and the West 32.69 feet of the above descri'_bé_d premises as conveyed to
the City of Mount Vernon by instrument recorded December 7, 1979, under Auditor’s File No. 7912070008,
records of Skagit County, Washington; et

AND ALSO EXCEPT that portion conveyed to the State of Washington on A-.uél;st 30, 1 991,; under
Auditor’s File No. 9108300069, records of Skagit County, Washington. st

Sitvate in the County of Skagit, State of Washington.

I
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