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ABBR. LEGAL DESCRIPTION: -
LOTS 17 & 18, BLK 18, -SEDRO

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

Fuil legal description located on pq_ﬁé_ Zord, e

DEFINTTIONS e A

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are alsa provided
in Section 16. . LS

(A) "Security [nstrument” means this document, which is dated MAY 23, 20 12, together with all Riders
to this document. 5o

{B) ngorrower" is PAUL G. CROCKETT 2 ' GAIL A. CROCRKETT, HUSBAND AND WIFE.
Borrower is the trustor under this Security Instrument. o

(C) "Lender" is PRIMARY RESIDENTIAL MORTGAGE,- 1NC.: Lender is a NEVADA CORPORATION
organized and existing under the laws of NEVADA. Lender's address is 4750 WEST WILEY POST WAY,
SALT LAKE CITY, UT 84116. o I :
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(D) "Trustee” is LAND TITLE COMPANY OF SKAGIT COUNTY.
* /(Ey"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate carparation that is
., _acting solely 2s a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
“ this Sécurity Instrument. MERS is organized and existing under the laws of Delaware, and has an nddress
and talephone n::umber of P.O. Box 2026, Flint, MI 48501-2026, te!, (388} 675-MERS.
(F) "Note" means the promissory note signed by Horrower and dated MAY 23, 2012, The Note states that
Borrower owes Lender ONE HUNDRED SEVENTY THQUSAND FIVE HUNDRED NINETY AND
00/100-Dollars (U.8, §170,530.00) plus interest, Borrower has promised to pay this debt in reguler
Periodic Payments dnd to pay the debt in full not later than JUNE 1, 2042,
(G) "Property™ means the property that is doscribed below under the heading "Transfer of Rights in the
Property." WA
(H) "Loan" mcun_s.-lﬁé_.df:‘hfcvidewcd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and.all sums due under this Security Instrument, plus interest.
(1) "Riders" means all Riders to this Security Instrument that arz executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider - O Condominium Rider ) Second Home Rider

{1 Balloon Rider . .7 -[iPlanned Unit Development Rider * [ Biweekly Payment Rider
C11-4 Family Rider D Other(s) [specify] ,

VA Rider . :

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules.and orders (that have the effect of law) as well as all applicable final, non
_appealsble judicial opinions. .7 7 .

(K) "Community Asseclation Dues; Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. .. % .

(L} "Electronic Funds Transfer” mennsany transfer of funds, other than a transaction criginated by check,
draft, or similer paper instrument, which js.initinted through an electronic terminal, telephonic instrument,
compuier, or magnetic tape so as to order, instruct, or authorize a financial {nstitution to debit or credit an
_account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and sutomated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section 3. '

(N) "Miscellaneous Proceeds" meoans any compensation, settlement, award of damages, or proceeds paid by
any third party (other then insurance proceeds paid under the coversges described in Section 5) for: (i)
damage o, or destruction of; the Property; (ii) condemnation or-other taking of alt or any part of the Property;
(iti) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. A :
(0) "Mortgage Insurance meuns insurance protecting Lendet against the nonpayment of, or default on,
the Loan, gt

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inferest under the
Note, plus (ii) any amounts under Section 3 of this Securily Instrument.

(Q) "RESPA" means the Real Estate Settlerent Procedures Act (12 U.S:C, Section 2601 et seq,) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same-Subject matter. As used in this
Security Instrument, "RESPA" refers to gll requirements and restrictions that are imposed in regerd to a
"federally related mortgage loan" even if the Loan daes not qualify as r “faderaily related morigege loan"
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' unger RESPA.
¢ ;{R)"Suceessor in Interest of Borrower" means any party that has taken title to the Property, whether or
. _not lhaﬁ:___pp(ty::has pssumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The Yoneficiary of this Security Instrument is MERS (solely us nominee for Lender ond Lender's successors
and fissigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment.of the. Loan, and ull renewals, extensions and modifications of the Note; and {ii) the performance
of Borrower's covenanis and sgreements under this Sceurity Instrument and the Note. For this purpose,
Borrower irrevocshly granis and conveys to Trustee, in trust, with power of sale, the following described
property located in the.COUNTY (Type of Recording Jurisdiction) of SRAGLT (Name of Recording

Jurisdietion): . %%
LEGAL DESCR-I-FT-EQ&.{ EXHIBIT "A" ATTACHED HERETO AND MADE A 'PART HEREOF.

which currently has the address.of 808 FIDALGO ST, SEDRO WOOLLEY, Washington 98284 ("Property
Address"). s '

TOGETHER: WlTH a1l the improvements now or heresfter erected on the property, and all

ensements, appurtenances, and fixtures now or hereafter a part of the property. AH replacements and
edditions shall also be covered by this Scourity Instrument. All of the forspoing is referred lo in this Security
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower inthis Security Instrument, but, if necessary to comply with law or custom,
MERS (as nominee for Lender-and Lenider's successors and nssigns) has the right: to exercise any or atl of
those interest, including, but not linited to, the right to foreclosure and sell the Property; and to lake any
action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANT-S-th;i':t__Bdr[dWar is lawfully scised of the estate hersby conveyed and
has the right to grant end convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all

claims and demands, subject to any enctumprances of record.

~ THIS SECURITY INSTRUMENT éombiuea uniform covenants for national use and non- uniform
covenants with limited variations by jurisdiction‘to constitute a uniform security instrument covering real

proparty. _

UNIFORM COVENANTS. Borrower and Lender-covenaiit and agree es follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrawer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note:Bortower shall.alse pay funds for Escrow Hems
purswant to Section 3. Payments due under the Note and this Seciirity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by-Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as selected
by Lender; () cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose depiosits are-insured. by a federal agency,
instrumentality, ar entity; or (d) Electronic Funds Transfer. S
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{7+ Payments ace deemed received by Lender when received at the location designated in the Note or at
¢ siichdther locatior as may be designated by Lender in accordance with the notice provisions in Section 13.
" Lender mey return any payment or partial payment if the payment or partial payments arc insufficient to
< bring the Loan.current. Lender may accept any payment or partizl payment insufficient to bring the Loan
corrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pdyments in the fature, but Lender is not obligated 1o apply such payments at the time such payments are
accepled, If each Periodic Payment is applied as of ils scheduled due date, then Lender need not pay interest
on unapplied funds, Londer may hold such unapplied funds untii Borrower makes payment to bring the Loan
current. If Botrower does not do so within a reasonnble period of time, Lender shall either apply such funds
or return them to:Borrower. If not applicd eatlier, such funds will be applied to the outstanding principal
balance undér the Note immediately prior to foreclosure, No offsel or claim which Barrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and thls.
Security Instrument-or performing the covenants and sgreements gecured by this Security Instrument.

2. Application-of Payments or Proceeds. Except as otherwise described in this Section 2,all
payments nccepted and applied by Lender shell be applied in the following order of priority: (a) interest due
under the Note; (b) principa! due tnder the Note; (o) amounts due under Section 3. Such payments shall ba
applied to each Periodic Paymient in the order in which it became due. Any remaining amounts shail be
applied first o late charges; secand Lo any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives'n payment from Borrower for 2 delinquent Periodic Payment which includes 8
sufficient amount to pay any late charge due, the puyment may be applied (o the delinquent payment and the
Jate charge. If more than one Peripdic Payment is outstanding, Lender may apply any payment received from
Borrower fo the repayment of the Periodic Paymenis if, and ta the extent that, each payment can be paid in
full. To the exient that any excess exists after the payment is applied to the full payment of one or more
Perigdic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nole,

Any application of payments, ingurance proceeds, or Miscellancous Praceeds to principal due under
the Note shall not extend or postpone the due-date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall poy to Lender on the day Perindic Paymenis are due

_under the Note, until the Note is paid in full, 8 sum {the "Funds”) to provide for payment of amountd due for:
(s} taxes and assessments and other items which cant attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums peyable by Barrower (0 Lender inliau of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmends, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow {tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation 16 jiay to Lender Funds for say or wll
Escrow Items at any time. Any such waiver may only be in writing. In'the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Eserow Items for which payment of
Funds has been waived by Lender and, if Lender requiros, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation lo mnke such payments and
to provide receipts shall for a1l purposes be deemed to be a covendnt and agreement contained in this
Security Instrument, as the phrase "covenant and ngreement" is used ifi Section 9. 1 Borrower is obligeted to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
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/ Item, Lender mny exercise its rights under Section 9 and pay such emount and Borrower shall then be
; obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any or all
* 'Escrow tems at any time by a notice given in accordance with Section 15 and, upon such revocation,
. 'Borrowsr shall pay to Lender all Funds, end in such amounis, that ars then required under this Section 3.

;7 Lender may, at any time, collect and hold Funds in an rmount (a) sufficient to permit Lender to
apply the Funds et the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data end
reasenpble-estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law. T
The-Funds shall be held in an institution whose deposits are insured by a federal egency,
instrumeritality, or entity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federa) Home Loan Bank. Lender shall npply the Funds to poy the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless sn agreement is made in writing or
Applicable Law requires interest to be paid on the Fuinds, Lender shall not be required to pay Borrower any
interest or enmings on the Funts. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give ta Borrower, without charge, an annual gecounting of the Funds es
required by RESPA, * 7

If there is a surplis of Funds held in escrow, as defined under RESPA, Lender shail account 1o
Borrower for the excess funds in accordance with RESPA, If there is n shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly peyments. If there is 0 deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessary lo make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon peyment in full of all sums secured by (his Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. L

4, Charges; Liens. Borrower shall-pay all taxes, nssessments, charges, fines, and impositions
attribulable to the Property which can atfain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, ifany. To
the extent that these items are Escrow Items, Borrower shell pay them in the manner provided in Section 3,

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {s) agrees in writing to the payment of the obligetion secured by the Jien in a manner acceptable to
Lender, but only so long as Berrower is performing such agreement;.(b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while thosc proceedings are‘pending, but only until such proceedings ate
concluded; or (c) secures from the holder of the lien an-agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that.any pirt of the Property is subject to o lien which
can nitain priority over this Security Instrument, Lender miny give Barrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shill satisfy the lien or take one or more
of the actions set forth above in this Section 4. i [

Lender may require Borrower to pay a one-time charge for = real estate tax verification and/or
reporting service used by Lender in connection with this Loan, - ." &

5, Property Insurance, Borrower shall keep the improvements iow existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
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/ other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
¢ inisyritnce shall be maintained in the amounts (including deductible levels) and for the periods that Lender
" requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
- The instirance cerrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to-pay, in conngction with this Loan, gither: (2) a one-time charge for flood zone determinztion, certification
and tracking services; or (b) ane-time charge for flood zone dotermination and certification gervices and
subsgqient charges each time remappings or similar changes occur which ressonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergericy Management Agency in connection with the review of any flood zone determination
resulting-from an objection by Borrower. '
If Borrower fails (o maintain any of the coverages deseribed above, Lender may obtain insurence
coverage, nt Lender's option and Borrower's experse. Lender is under no obligation to purchase any

particular type oramount of coverage. Thersfore, such covernge shall cover Lender, but might or might not -

protect Borrower, Borrower's equity in the Property, or the contents of (he Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges thal the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could havé obtoined. Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Bofrower secured by this Security Instrument. These emounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such inferest, upon notice from Lender
to Borrawer requesting payment. i

All insurance policies required by Lender and renewals of such policies shall be subject ta Lender's
right to disapprove such policies; shall'in¢lude a standard motigage clouse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give (o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any-form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or s an ndditional loss payee. -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bomrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shell be
applied to restoration or repair of the Propérty, if the restoration or repair is economicaily Feasible and
Lender's security is not lessened, During such répair and restoration period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs und restoration in‘g single payment or in a series of progress

payments as the work is completed. Unless an sgreement is'made in writing or Applicable Law requires
interest to be paid on such insurence proceeds, Lender shall not be required to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or ather third paities, retained by Borrower shatl not be
paid out of the insurance proceeds and shell be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lesséned, the insurarice proceeds shail be applied to
the sums secured by this Security Instrument, whether or not then' due, with the excess; if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negatiate gnd gettle any available insurence
claim and related matters. If Borrower daes not respond within 30 days to a retice from Lender that the
insurance carrier has offered o settle & claim, then Lender may negotiste and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under Section
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/22 or otherwise, Bomower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an
¢ mmount not to exceed (he amounts unpaid under the Note or this Security Instrument, and (b) any other of
" Borrower's iighis (other than the right to any refund of unearned premiums paid by Borrower) under all

 jusurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amtounts unpaid
under the Note or this Security Instrument, whether or not then due.

:, “.. 6 Occupancy. Borrower siall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agroes in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, demage orimpair the Property, ailow the Property to deteriorate or commit waste on the Property.
Whether or not Borroweris residing in the Property, Borrower shall meintain the Property in order to prevent
the Property fromr deteriorating or decreasing in value dua to ils condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower sholl prompily repair the Property
if damaged to avoid further déterioration or demage. If insurance or condemnation proceeds are paid in
connection with damage te, or-the taking of, the Property, Borrower shall be responsible for repairing or

restoring the Property only if Lender hias released proceeds for such purposes, Lender may disburse proceeds”

for the repsirs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condomnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Harrower's obligation for the completion of such repair ot restoration.

Lender or its sgent mny.n"saks'ijggs'ﬁnable entries upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower natice at the time of oriprior lo such- i interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or‘entities acting ot the direction of Borrower or with Bommower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed 1o provide Lender with material information) in‘connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower's occupancy of the Property &as
Borrower's principal residence. R

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

is n legal proceeding that might significantly affect Lender's inlerest in the Property end/or rights under this
Securily Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ar (c) Borrower has abandoned the Property; then Lender may do and pay for whalever is
reasonable or nppropriate to protect Lender's interest in the Property and rights wnder this Security
Instrumend, including protecting and/or assessing the velue.of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien which
has priority over this Security Instrurent; (b) appearing in court; anid {c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in & bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property lo
maka repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities titiied on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed thet Lender incurs no Hability for not taking any or:ail actions suthorized
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 under this Section 9.
© 07 Any amounts disbursed by Lender under this Section 9 shall become additionsl debt of Borrower
._secured by.this Security [nstrument. Thesc amounts shell bear interest at the Note rate from the date of
" disbursement and shall be payabls, with such interest, upon notice from Lender to Borrower requesting
payment. o

If this Secyrity Instrument is on f leasehold, Borrower shall comply with ali the pravisions of the
jease. Borrower shiallnot surrender the tensehold cstate end interests herein conveyed or terminate or cuacel
the ground lease, Barrower shall not, without the express written consent of Lender, alter or amend the
ground lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees (o-the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shali pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgdge Insurance coverage required by Lender ceases to be available from the mortgege
insurer that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums-for- Morigage Insuranice, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an allernate mortgnge
insurer selected by Leénder. If substantially equivelent Mortgage Insurance coverage is not available,
Borrower shall contioue to pay to Lender the amount of the separately designated payments that were due
when the insurance coverage teased to be in effect, Lender will accept, use and retain these payments os a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact thet the Loan is ulfimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the grpount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes ayailable, is dbtained, and Lender requires separately designated payments
toward the premiums for Mortgage. Insurance, 1fLender required Mortgnge Insurance as & condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay itie premiums required to maintain Mortgage Insurance in effect,
or to provide o non-refundable loss Teserve, until Lender's requirernent for Mortgage lnsurance sads in
accordance with any written sgreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pzy
intercst at the rate provided in the Note. = '

Mortgage Insurance reimburses Lender (or any entity that purchases the Nole) for certein losses it
may incur if Borrower does not 1epay the Loan ns pgreed. Borrower is not a party to {the Mortgage Insurance.

Morlgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Josses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer.to meke payments using any source of
funds that the morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). i L

As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {dircetly or indirectly) amounts that
derive from (or might be characterized 88) & portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement pravides
that en affiliate of Lender takes a share of the insurer's risk in exchingo fof a share of the premiums paid to
the insurer, the arrangoment is often termed "eaptive reinsurance.” Further;” Ty

(8) Any such agreements will not affect the amounts that B_o;fi-owar hns agreed to pay for
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Mortgnge Insurance, or any other terms of the Loan, Such agreements will not increase the amount
* Borrower will owe for Mortgage lnsurance, and they will not entitle Borrower to any refund.

.+ 7 _{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
' Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage [nsurance terminated automatically, and/or to recelve a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination,
“- 11, Assignment of Miscellaneous Proceeds; Forfeitare, All Miscelianeous Proceeds are hereby
assigned to-and shall be-paid to Lender. ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratidn or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration perind, Lender shall have {he right to hold such Miscellancous Proceeds until
Lender has had an-opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
sgreement is made in writing ar. Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is iot économically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to.the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Bomower. Such Miscellaneous Proceeds shall be applied in the order provided for in

Section 2, L S
In the event of a (ota] taking, d _s_t-ruction, or loss in velue of the Property, the Miseellansous

Proceeds shall be applied to the sums secured by this Security Insirument, whether or not then due, with the
excess, if any, paid to Borrower, -~ : :

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partinl taking, destruction, or loss in vaiue is equal to or greater
than the sxmount of the sums secured by this Security Instrument immedislely before the pariial taking,
desiruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by, the amount-of the Miscellancons Proceads multiplied by the
following fraction: (n) the total amount of tho sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fiir market value of the Propérly immedintely before the
partial taking, destruction, or loss in value. Any.balance shall be prid to Borrower.

Tn the event of a partial taking, destruction;.or loss in value of the Property in which the fair market
value of the Property immediately before the portin] taking, destruction, or loss in value is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellineous Proceeds shall be epplied to the sums
secured by this Security Instrument whether or not the ‘sunis are then dus,

If the Property is abandened by Borrower, orif; after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award to settle a claim for-damages,
Borrower fails to respond to Lender within 30 days afler the date the notice is given, Lender is authorized to
coilect and apply the Miscellancous Proceeds either to restoration pr repairof the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party that
owes Borrower Miscellaneous Proceeds or the party ageinst whom Borrower has a right of action in regard to
Misceflancous Proceeds. b T e,

Borrower shall be in dofault if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material jmpairment of Lender's interest
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/in the Property or rights under this Security Instrument. Bommower can cure such a default and, if acceleration
¢ has eccurred, reinstate Bs provided in Section 19, by causing the action or proceeding to be dismissed with a
_ ruling-that, in, Lender's judgment, precludes forfeiture of the Property or other material impairment of
**Lender's interest in the Property or rights under this Securily Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender. ‘
. "..All Miscelfaneous Proceeds that are not applied to restoration or repair of the Property shalf be
applied in-the order. provided for in Section 2.

12..Borrower ‘Not Relessed; Forbeararce By Lender Not a Waiver. Extension of the time for
payment or madification of smortization of the sums socured by this Security Instrument granted by Lender
to Borrower or any Successor in [nterest of Horrower shail not operale to release the liability of Borrower or
any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against'any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Seourity Instrument by reason of any demand made by the original Borrower or
any Successors in Interost of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitetion, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right orfemedy;” | ™ :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanls
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrament but does not execute the Nute {a “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security Instrument; and
(c) vgrees thot Lender and any other-Borrower can agree to extend, modify, forbear or make any
accommodations with regard fo the térms of this Security Instrument or the Note without the co-signer's
consent, e e
Subject to the provisions of Stetion 18, any Successor in Interes; of Bommrower who 8ssumos
Borrower's obligations under this Security Tnstrument in‘writing, snd is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agroements of this.Security Instrument shell bind (excopt as pravided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpase of protecting Lender's interest in the Property ond rights under this
Security Instrument, including, but not timited fo, attorneys' foos, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
{0 Borrower shall not be construed as & prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lorn is subject to a law which sets maximurn [oen charges; and thet law is finaily interpreted
<o that the intorest or oher loan charges colleoted or fo be collected in connection with the Loan exceed the
permitted limils, then: (a) eny such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (h) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make thig refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not & prepayment charge is
provided for under the Note). Borrower's ncceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have grising out of such overcharge.
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Ff <15, Nattces, All notices given by Borrower or Lender in connection with this Security Instrument
¢ must-be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
. havo been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
“nddress if sent by other means, Notice to any one Borrower shall constitute notice to ail Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower hes designated a substitute notice address by natice to Lender. Borrewer shall promptly natify
Lerider of Borrower's change of nddress. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall anly report & change of address (hrough that specified procedure, There may be
onty one designated riotice address under this Security Instrument at eny one time, Any notice to Lender shall
be given by dejivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in conneelion with this Security Instrument
shall not be deemed to have been given to Lender until aciually received by Lender, If any notice required by
this Security Instrument i§ also required under Applicable Law, the Applicable Law requircment will satisfy
{he corresponding requirément under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federa! law and the 1aw of the jurisdiction in which the Property is located. All rights and
obligations contained in, thig-Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suchsilence shiall hot:be construed as a prohibition against agrecment by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicabie Law, such
conflict shall not effect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision... .-

As used in this Security Jistrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or waords pof the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word ¥may" gives sole discretion without any obligation to teke
any sction, R

17. Borrower's Copy. Borrower, shall be given one copy of the Note and of this Security
Instrument, LA

18. Transfer of the Property or & Beneflcial Intersst in Borrower. As used in this Section 18,
"[nterest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficia! interests transferred in 8 bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at & future date to a purchaser.

1f all or any part of the Property or any Intarest in the Property is sold or transferred (or if Borrower
is not r natural person and e beneficial interest in Borrower ia sold or transterred) without Lender's prior
written consent, Lender may require immediate payment in full'of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appliceble Law,

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide @ period of not loss than 30 days from the dute the riotice is given in accordence with Section 15
within which Borrower must pay all sums secured by this Security Instrument:. 3f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower, D -

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomrower shall have the right to have enforcement of this Security Instrament discontinued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Appliceble Law might specify for the lermination of Borrower's
right to reinstato; or (c) entry of a judgment enforcing this Security Instrismient, Thase conditions are that
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“Baorrower: (a) pays Lender ali sums which then would be due under this Security Instrument and the Note as
¢ if'np‘acceleration had occurred; (b) cures any default of any other covcnants or agreements; (¢) pays all
. expenses incurred in enforcing this Securily Instrument, including, biat not limited to, reasonable attomeys'
“fees, property. inspection and valuntion fees, and other foes incurred for the purpose of protecting Lender's
interest In the Property and rights under this Security Instrument; and (d} takes such action as Lender may
reasonably require to assure that Lendey’s intercst in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continug unchanged.
Lender may require that Borrower pay such reinstatement sums ané expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s chieck; provided any such check is deawn upon an institution whose deposits are insured by a federal
agency, instrumentality orentity; or (d) Hlectranic Funds Transfer, Upon reinstatement by Borrower, this
Securily Instrument and obligations secured hereby shall remain fully effective as if no acceleration hed
accurred. However, this tight to reinsizte shall not apply in the case of sccelerstion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
 the Note (together with this Seeurity Instrument) can be sald one or more times without prior notice 1o
Borrower. A sale might result-in a change in the entity (kmown as {he "Loan Servicer"} that collects Periodic
Payments due under the ‘Note-and this Security [nstrument and performs other mortgage loan servicing
obligations under the Note, this-Security Instroment, and Applicsble Law. There elso might be one or mord
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writlen notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of iransfar of servicing. If the Note is sald and thereafter the Loan is serviced by 8
Loan Servicer other than the purchaser of the'Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or bestrinsferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender.may commenice, join, o be joined to any judicial action (as either an
individual litigant or the member of d cluss) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other patty hag brenched any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lendér has notified the other party (with such notice given
in compliance with {he requirements of Section 15)of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such’ notice to take corrective action. If Applicable Law provides &
time period which must elapse before certain action can be taken, that time period will be deemed fo be
reasonable for purposes of this paragraph. Thenotice of ncceleration and opportunity {o cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 1B

shall be deemed to satisfy the notice and opportunity {o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; {a) "Hazerdous Substances" are those
substances defined as toxic or hozardous substances, pollutants, or. wastes by Environmental Law and the
following substances: gascline, kerosene, other flammableior toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials coniaining ashestos or formaldehyde, and radioactive materials; (b)
"Epvyironmental Law” means federal laws and laws of the jurisdiction where the Property is lacated that
relate 1o health, safety or environmental protection; (£} "Brvironmental Cleenup” includes any respanse
aclion, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” meuns a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or [hreaten to release any Hazardous Substances, on or,in the Property. Borrower shall not do,
nor allaw anyone else to do, anything affecting the Property (a) thaf'is in violatien of any Environmental
Law, (b) which creates an Environmental Candition, or (c) which, due to :thc'presmipé-,_ use, or release of &
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‘_:‘qusird_aﬁs Substance, creates & condition that adversely affects the value of the Property. The preceding two

* sentences shall nol apply to the presence, use, or Storage on the Property of small quantities of Hazardous
., Substances thet ars generally recognized to be appropriate to normal residential uses and (o maintenance of
“the Property {including, but nat limited fo, hazardous substances in consumer products).

Borrower shall promptly give Lender written natice of (a) any investigation, claim, demand, lawsuit
or other action by any govermental or regulatory egency or private party involving the Property and any
Hazardous' Sybstance or Environmental Law of which Borrower has actual knowledge, (b) any
Environments| Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hagardous Substance, and (c) eny condition caused by the presence, use or release of a
Hrzardous Substanice which adversely affects the vaiue of the Property. If Barrower learns, or is notified by
any governimenial or reguldtory authority, or any privaie party, that any removal or other remediation of any
Hazardous Substance.affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in‘accordance with Environmenta! Law, Nothing herein shall creats any obligation on
Lender for an Environmental: Cleanup. :

NON—UN[FORM COVENANTS Bomrower and Lender further covenant and agree as follows:
22, Acceleration; Rémad-iefs. Lender shall give notice {0 Berrower prior to acceleration

following Borrower's breach.of any covenant or agreement in this Security Instrument (but not prior -

to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(n) the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the
date the notice s given to Borrower, by which the default must be cured; and (d) that failure to cure
the defanlt on or before the date specifigd in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of thé Property at public auction at o date not Jesy than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after accelerstion, the
right to bring a court action fo asgert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or-any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses-incurred in pursuing the remedies provided in-this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Froperty to be sold. Trustee and
Lender shall tale such action regarding notice of saie and shall give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determjnes. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Layw by public announcement ot the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchager Trustee's deed ‘couveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
cvidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limitéd to, rensonable Trustee's and
attorneys' fees; (b) to o)l sums secured by this Security Instrument; and-{c)-an¥y excess to the person or
persons legally entitled to it or fo the clerk of the superior court of the.county in which the sale took
place.
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"¢ " .23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall .

/ request Trustee to reconvey the Property and shall surrender this Security Instrument end all notes evidencing
. debt secured by this Security Instrument lo Trustee. Trustee shall reconvey the Property without warranty to
“the person or-persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

8 sugcessor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the.

Praperty, the successor trustee shall succeed to all the title, power and duties conferred uporn Trustee herein
and by Applicable Law...

25. Use of Property. The Property is not used principaily for agricultvral purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
gny action or proceeding to construe or enforce any term of this Security Instrument. The torm "attorneys'
fees,” whenever used in this Sceurity Instrument, shall include without limitation altorneys' fees incurred by
Lender in any bankruptey proceeding or on appesl.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,

EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bufr:ﬁiver accé‘bts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Barrower and recorded with it.

e ——— il&"/é—-—*
- BORROWER - PAUL G. CROCKETIT - DATE - .

- ﬁowzn T GATL A. CROCKETT - DATE -
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[Space Below This Line For Acknawledgment]

STATE or- Nas\'\\r{a‘}@ﬂ
COUNTY oF SK&Qﬁ

On thls da personally a eamd befu
‘Pms\ (‘31 rmf e m(u\ A Croclee

to me known to be the mdmdua] or individuals described in and who cxeguted the within and furegoiné

instrumnent, and acknuwledgcd hat he/shy] @ signed the same as hisfhefthel free and voluntery act and
deed, for the uses, and purposas therein mentioned.

GIVEN under my hnnd and official sea) this %OW
Q' o |

Notary Public infand for the Siate of Washingion

., Rosiding e Mount Ver nean

.My Appointment Expires: Q’(L‘ = { 6

Prepared By:

QSCAR MIRELES R
PRTMARY RESIDENTIAYL MORTGAGE, INC
4750 WEST WILRY POST WAY

SALT LARE CITY, UTAH 84116
800-255-2792
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EXHIBIT “A”

LEGAL DESCRIPTION

LOTS 17 AND 18 BLOCK 18, “PLAT OF TOWN OF SEDRO", AS PER PLAT RECORDED IN
VOLUME 1 OF PLATS PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUA’I‘E IN THI} CITY OF SEDRO-WQOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON
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V.A, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

CROCKETT :

Loan #: 425100154

MIN: 100146410001252778
Cose # 46-46-6-0715796

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 23RD
day of MAY, 2012, and is incorporated into-and shall be'deemed to amend and supplement the
Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Instrument”) dated of even date
herewith, given by the undersigned (hersin “Borrower" to seoure Borrower's Note to PRIMARY
RESIDENTIAL MORTGAGE, INC. (herein "Lender") and covering the property described in

VA GUARANTEED LOAN AND ASSUMI'TION POLICY RII‘]::ER_‘:'_‘__
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the Seturity Instrument and located at 808 FIDALGO ST, SEDRO WOOLLEY, WA 98284
* {Property Address).

V.A.GUARANTEED LOAN COVENANT: In addition to the covenants and agrecments made
in'the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code,
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the
rights, duties and kiabilities of Borrower and Lender, Any provisions of the Security Instrument or
other instruments executed in connection with said indebtedness which are inconsistent with said
Title or Regulations, ificluding, but not limited to, the provision for payment of any sum in
connection with prepayment of the secured indebtedness and the provision that the Lender may
accelerate payment of the:secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hereby amended or negated to the extent necessary o conform such instruments to

said Title or Regulations. .-

LATE CHARGE: At'Lender's aption, Borrower will pay a "late charge" not exceeding FOUR
percent (4. 000%) of the overdue payment when paid more than FIFTEEN (15) days after the
due date thereof to cover the extra expense involved in handling delinquent payments, but such
"Jate charge" shall not be payable out of the proceeds of any sale made to satisfy the indebtedness
secured hereby, unless such proceeds are sufficient to discharge the entire indebtedness and all
proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail ar refuse to issue its guaranty in full
amount within 60 days from the date.that this loan would normally become eligible for such
guaranty committed upon by the Department of Veterans Affairs under the provisions of Title 38 of
the U.S. Code "Veterans Benefits," the Mortgagee may declare the indebtedness hereby secured at
ance due and payable and may foreclose immediately or may exercise any other rights hereunder or
take any other proper action as by law provided.” '

TRANSFER OF THE PROPERTY: This Joan may be declared immediately due and paysble
upon transfer of the property securing such Joan to any transferee, unless the acceptability of the
assumption of the oan is established pursuant to Section 3714 of Chapter 37, Title 38, United State
Code. e

An authorized transfer ("assumption") of the property shall also be subject to additional covenants
and agreements as set forth below: _

{s) ASSUMPTION FUNDING FEE: A fee equal to ane half of one percent (0.50%) of the
balance of this loan &5 of the date of transfer of the propérty shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustee for the Department of Veterans Affairs. if the
assumer fails to pay this fee ot the time of transfer, the fee shall constitute an additional debt to that
already secured by this instrument, shall bear interest at the tate herein-provided, and at the option
of the payee of the indebtedness hereby secured or any transferee thereof; shall be immediately due
and payable. This fee is automatically waived if the agsumer is exempt under the provisions of 38
U.S.C. 3729 (c).
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¢ . Aby ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

‘ggsuinption and transfer of this loan, & processing fee may be charged by the loan holder or its

. guthorized agent for determining the creditworthiness of the assumer and subsequently revising the

‘holder's owmiership records when an approved transfer is completed, The amount of this charge

shall not exceed the maximum established by the Department of Veterans Affairs for a loan fo
which Section 3714 of Chapter 37, Title 38, United States Code applies.

*.. (c) ASSUMPTION INDEMNITY. LIABILITY; If this obligation is assumed, then the’

gssumer hergby agrees to assume all of the obligations of the veteran under the terms of the
instruments .creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans-Affairs 10 the extent of any claim payment arising from the guaranty or
insurance of the indcbtedness created by this instrument.

IN WITNESS WT kﬁ_' REQF, ﬁ'orruwer(s) has executed this V.A. Guaranteed Loan and Assumption
PolicyRider. -

ol L g Sl

_ BORROWER - PAUL &. CROCKETT - DATE -

— HOHROWER - GAIL A. CROCKETT - DATE -
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