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"THIS LOAN IS NOT ASSUMABLE
~WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20. Cerlaln rules regarding the usage of words used in this document are also provided
in Section 15. :

(A) 'Security lnstrument" meafis, this documenl which is dated MAY 11, 2012 ,
together with all Riders to this document.” .

(B) "Borrower"is ADRIENNE CHASTANG and ADRIAN L CHASTANG, wife
and husband

Borrower is the trustor under this Security Instrument .
(C} "Lender™is USAA Federal Sav:.ngs Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of  THE UNITED STATES OF AMERICA .
Lender's addressis 10750 McDermott Freeway v San Antonlo, Texas
78288

(@) "Trustee"is First American Title Insurance Company

181 East 5600 South #330, Murray, Utah 8410'?

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS isa separate corporation that 13
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.Q. Box 2026, Flint, M1 48501-2026, tel. (388) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated MAY L1, 20132

The Note states that Borrower owes Lender  TWO HUNDRED FIFTY-TWO, 'IHOUSN.\D FIVE
HUNDRED NINETY-SIX AND 00/100 Doltars (U.S. § 252 596 .00 )
plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
full not later than JUNE 1, 2042 .
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7 AG) "Property" means the property that is described below under the heading "Transfer of Rights in the
. Property."”
. “(H).-"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
“due ufider the Note, and all sums due under this Security Instrument, plus interest.

o . "R.lders" means all Riders to this Security [nstrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

| Adju__s_table Rate Rider [] Planned Unit Development Rider
] Baloon Rider - - [[] Biweekly Payment Rider
X 1-4 Family Rider-. [] Second Home Rider

Condominium: Rider Other 8) [specify]
X T e b uaranteed Loan and Azgumption
: ' : Pollcy Rider

(H) “Applicable Law™ means all conirolling applicable federal, state and local statutes, regulations,

ordinances and administrative, riles and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions,

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrowet or the Property by a condominium association, homeowners
assoctation or similar organization.

(L) “Electronic Funds Transfer' meansany transfer of funds, other than a ransaction originated by check,

draft, or similar paper instrument, which'is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account.  Such term includes, but is not limited to, point-of-sale transfers, awtomated teller machine
transactions, transfers initiated by telephone, wire transfers, énd-automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid-undér the ¢overages described in Section 5) for: (i)
damage o, or destruction of, the Property; (i) condemnation” or-other taking of all or any part of the
Property; (iil) conveyance in liev of condemnation; or {1v) mlsrepresentauons of, or omissions as to, the
value and/or condition of the Property.

(0) “Periodic Payment'" means the regularly scheduled dmOuIlI “due tor {1) pnnupal and interest under the
Note, plus (i) any amounts under Section 3 of this Securily [m,lrumem .

(M "RESPA" mcans the Real Estate Settlemeot Procedures Act (12 uU.s.C. §2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mlght be amended from time to time,
or any additional or successor legislation or regulation that governs the samie subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are 1mposec| in regard to a
"federally related mortgage loan” even if the Loan does not qualify asa ™ federa]ly related mortgage toan"

under RESPA.

() "Successor in Interest of Borrower" means any party that has taken utle to the Prc\perty, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMaglc EForme

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS TS
(Rev. 1/01) Page 3 of 17 yww. docmagic.com

AL

Skagnt c:ounty Auditor oA
5/30/2012 Page 4 of 2711



* TRANSFER OF RIGHTS IN THE PROPERTY

~The bél}cﬁc_ja-ry_of this Security [nstrument is MERS (solely as nominee for Lender and Lender's successors
-and-agsigns} andthe successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the-L'oan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower' s.covenants and agreements under this Security Instrument and the Mote. For this purpose,
Borrower irrévocably grants and conveys to Trustee, in trust, with power of sale, the following described
property loc.ated idthe. -
"COQUNTY of Skagit
[Ty'pe of Recordmg .lunsdicnuu} [Name of Recording Jurisdiction]

The follow1ng descrlbed Eroperty Abbreviated Legal:

Unit 205,  Building-B, "First Amendment tc Mariner's 1dge

a Condomlnlum"= Unlt 205, Building B, "First Amendment

to Mariner's Ridge a Condomlnlum“ accordlng to the
Declaration recorded June 19, 2008 under Auditor's File
No. 200806190102 and. Surveg and Plans recorded under
Auditor's File No. 2008061901 being an amendment to
"Mariner's Ridge & Condomlnlum" recorded under Auditor's
File No. 200606120159. . Assessor s Parcel No:
4959-002-205-0000 - A P N 4959-002-205-0000

which currently has the address of  * 31614 PORTAGE LN UNIT 205

W [Street]
ANACORTES R W_ashington - 98221 {"Property Address"),

[City] .. " [Zip Code]

TOGETHER WITH all the improvements now 6r:héreaﬁer_-ér§cted on the property, and ail easements,
appurtenances, and fixtures now or hereafler a part of the property.” All replacements and additions shall also
e covered by this Security Insirument.  All of the foregoing is referTed to. in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds, otily lepal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominge
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and o take any action required of
Lender including, but not fimited to, releasing and canceling this Secunty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, s)'(cept for encumbrances
of record. Borrower warrants and will defend generally the title to the: Pmperty dgdm.st all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use. and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform secunty mstrument cevermg real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ 1,/ Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

. “Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
) "-prepaymcnt cha:ges and late ¢harges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant. to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.

currency. However,.if any check or other instrument received by Lender as payment under the Note or this
Security mglf'ument ig returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the: Note andthis Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash: (b) maney order: (¢} certified check, bank check, treasurer's check or cashier's check,

provided any such check is.drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or _entlt_y, o_r___(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as rﬁay be designated by Lender in accordance with the rotice provisions in Section 14.
Lender may return any payment ot: partial payment if the payment or partial payments are insufficient to
bring the Loan current.:. Lender may-dccept any payment or partial payment insufficient to bring the Loan
current, without waiver of any righis-hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lénder is not.obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is apphigd a5 of its scheduled due date, then Lender need not pay interest
on unapplied funds, .Lender may hold such unapphed funds until Borrower makes payment to bring the Loan
current. [f Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied 10 the outstanding principal
balance under the Note immediately prior-to.foreclosure. Mo offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, afl
payments accepted and applied by Lender shall be applied i the following order of priority: (a) inlerest due
under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it bec,ame due. Any remaining amounts shall be
applied first to late charges, second to any ofher amous due under this. Secur:ty Instryment, and then to
reduce the principal balance of the Note,

[f Lender receives a payment from Borrower for a delmquent Panodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be dpphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that each payment can be paid in
full. To the extent that
any excess exisis after the payment is applied to the full payment of one or more Permdic Payments, such
excess may be applied to any late charges due. Voluntary prcpaymcmb shall be applied first to any
prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procccds to prmc1pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdie’ Payrmients.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymént of amounts due

: (a) taxes and assessments and other items which can attain priority over this Security’ Instriment as a
hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeny, it dny, and___
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(c) premiums for any and all insurance required by Lender under Section 5. These items are called "Escrow
. Htems.”’ At origination or at any time during the term of the Loan, Lender may require that Community

*, “Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

“assessments shall be an Escrow ltem, Borrower shall promptly furnish lo Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow hems unless Lender waives
Borrower's Obl]gdtl()n to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pa,y to Lender Funds for any or all Escrow Items al any time. Any such waiver may only be
i writing, In'the évent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation” to- thake.such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agteement contained in this Security Instrument, as the phrase "covenant and agreement" is
used in Section 9. 1T Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount dae for an Escrow Item, Lender may exercise its rights under Section ¢ and pay such
amount and Borrower shall-then be obligaled under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as t6 any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation; Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3. : :

Lender may, at any time, collect and ho[d Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall ¢stimate ihe amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The -Funds shall be held in an institution whose deposits are inswred by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are s¢ insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower ‘for MHelding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow:Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge! Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earings on the Funds. Borrower and Lender can'agree in wrltmg, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, wnhout charge, z_m annual accounting of the Funds
as required by RESPA.

If there is a surplys of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a'shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accordance with- RESPA,-bul.in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amiount necessary to make up
the deficiency in accordance with RESPA but in no more than 12 monthly paymentq _

Upeon payment in full of all sums secured by this Security Instrument, Lcnder shall prompﬂy refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes,__ and lmpc_rsn_lons
attributable to the Property which can aain priority over this Security Instrument, leasehold payments or
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" ground rents on the Property, if any, and Community Association Daes, Fees, and Assessments, ifany. To

* the extent (hat these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.
. -Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
“-Borrower: (a)-agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, “or-defends. against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or-(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Secumy [nstrument If Lender determines that any part of the Property is subject to a fien which
can attain priority over this Security Instrument, Lender may give Borrower a nolice identifying the lien.
Within 10 days of the date’on which that notice is given, Borrower shall satisty the lien or take one or more
of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against'loss. by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not__lrmlted t0,.-earthquakes and floods, for which Lender requires msurance.
This insurance shall be maintaingd in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires. pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right lo disapprove Borrower's choice, which right. shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with thig Loan,-gither: (a) a one-time charge for flood zone determination,

certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency i connectlon with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the covefages descnbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.., L_ende_r 1§ utider no obligation o purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not
proiect Borrower, Borrower's equity in the Property, or the contems of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was préviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th such mterest upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohmes sha]l be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause,” and shall.namie Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold'the policies and renewal
certificates, |f Lender requires, Borrower shall prompily give to Lender all receipts of paid-premioms and
renewal notices, [f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. - :
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_ Ini:the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
. may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree

in _writing, any insurance proveeds, whether or not the underlying insurance was required by Lender, shall

“be.applied to- restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender' s security is not lessened. During such repair and restoration period, Lender shall have the right
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 10 Lender's satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carmings on such pr_ocee_ds Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insirance praceeds and shall be the sole obligalion of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such.insurance proceeds shal| be applied in the order pravided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lenider may negoliate and settle the ¢laim, The 30-day period will
begin when the notice is given, *In-cither event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns io Lender (a) Borrower's rights to any insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note orthis Security Instrument, and {(b) any other of Borrower' s
rights (other than the right to any refind of Uncarned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair-or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.~

6. Occupancy. Borrower shall occupy, establish,. and use the Property as Borrower's principal
residence within 60 days after the execution of this' Security Instrumem and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not'be unreasotiably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. 7+

7. Preservatlon, Maintenance and Protection of th¢ Property; . lnspecﬂons. Borrower shall not
destroy, damage or impair the Properly, allow the Property to'deterioraté or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall-‘mairitain the Properly in order to
prevent the Property from deteriorating or decreasing in value due to its-condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, BorroWef shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insirance or ¢ondemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower z,hall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes,. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress ‘payments as
the work is completed. [f the insurance of condemnation proceeds are not sufficieht to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable emiries upon and inspections of the . Pfop‘éfty " IF it has
reasonable cause, Lender may inspect the interior of the improvements on the Property:” Lénder shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonablc caube
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_ 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
. process,” Borrower or any persons or enlities acting at the direction of Borrower or with Borrower's

*, “knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

“{or failed to provide Lender with material information} in connection with the Loan. Material representations
inclydé, .but. aré not limited to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal.residence.

9. Protection.of Lender's Interest in the Property and Rights Under this Security Instrument.
It (@) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's:actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrament; (b) appearing in court; and (c) paying reasopable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in 4 bankruptey proceeding.” Seeuring the Property includes, but is not limited to, entering the
Property to make repairs, change Itcks;. réplice or board up doors and windows, drain water from pipes,
eliminate building or other code violations” or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. [t is agreed that'Lender incurs no liability for not taking any or all actions
authorized under this Section 9, :

Any amounts disbursed by Lender und_er-__this Section ¢ shall become additional debt of Borrower
secured by this Security [nstrument. These amounts shall be.i.r interest at the Note rate from the date of
disbursement and shall be payable, with such interest;’ upon notrce from Lender to Borrower requesting
payment,

If this Security Instrument 1s on a leasehold, Borrower shall complv with all the provisions of the lease,
Horrower shall not surrender the leasehold estate and Titerests herein conveyed or terminate or cancel the
ground lease, Borrower shall not, without the express written ¢onsént of Lénder, alter or amend the ground
lease. If Borrower acquires fee title 1o the Property, the leasehold and the tee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forferture. All Mrsce[laneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoranon or repair of the
Praperty, if the restoration or repair is economically feasible and Lender's securily'is not lessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscelaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is’ ‘cornpleted. Unless
an agreement is made in writing or Applicable Law requires interest to be paid-on such-Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security-wouild be [essened,
the Miscellaneous Proceeds shal! be applied to the sums secured by this Security [nstrument, whether or not_
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+ cthen duie, "with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
. order provided for in Section 2.

. ... [n the event of a totul taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

“~shall-be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,

if any, “paid o Borrower.

It the event Of a partial faking, destruction, or loss in value of the Propcrty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss i in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument: shall be reduced by the amount of the Miscetlaneous Proceeds multiplied by the
following fraction; -{(a)- {he_total amount of the sums secured immedimely before the partial taking,
destruction, or logs iri value. dmded by (b) the fair market valug of the Property immediately before the
partial taking, destruction; or loss.ini value. Any balance shall be paid to Borrower,

In the event of a'partial taking; destruction, or loss in value of the Property in which the fair market
value of the Property imnediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured ihunedia‘te[y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwrse agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whelhcr or not the sums are then due.

If the Property is abandoned by Bo_;_‘_rower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not:then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Procecds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Froperty or: -other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by ¢ausing the action or proceeding to be
dismissed with a ruling that, iz Lender’'s judgment, prectudes forfeiture. of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages-that are attributable to the lmparrment of' Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratron or repalr of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Wawer. Extensron of the time for
payment or modification of amortization of the sums secured by this Security Instrument ‘granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to cofmtience proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the' original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in cxer(:lsmg any rlght or
remedy including, without limitation, Lender's acceptance of payments from third- persons entmes or
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# +Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
. precludé the exercise of any right or remedy.

_....~12," Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
“and-agreesthat Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sighis this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secirity Instryment only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secared by this Security
Instrument; and (¢} agrics that Lender and any other Borrower can agree to extend, modify, forbear or make
any acoommodatlons with regard to the terms of this Securily Instrument or the Note without the co-signer's
consent,

Subject to the pmvmom of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under’ this Security-Inistrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and bénefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability, under this Security Instrument unless Lender agrees to such release in
writing, The covenants‘and-agreements of this Security Instrument shall bind {except as provided in Section
19) and benefit the successots and assigns of Lender,

13. Loan Charges. L_e_’hde‘f may charpge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of profecting Lender's interest in the Property and rights under this
Security Instrument, including, But nol-limited to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence.of éxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as'a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

[f the Loan is subject to a law whichsets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be- reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chose to makethis refund by reducing the principal owed
under the Noie or by making a direct payment to Borrower, If'a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (Whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might havearising out of such overcharge.

14, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Security Instriimerit shall be deemed to have
been given to Borrower when mailed by first class mail or when actually detivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitite notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure There may
be only one designated natice address under this Security Instrument at any one time.-Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. I any notice
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 fequired by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
. will satisfy the corresponding requirement under this Security Instrument,

~18.”Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
- governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations g:_ontamed in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silefit, Jbut such silence shall not be construed as a prohibition against agrecment by comtract. In
the event that @ny provision or clause of this Security Instrument or the Note conflicts with Applicable Law, -
such conflict.shall:not affect other provisions of this Security Instrument or the Note which can be given
effect without the conﬂrcnn_g provision.

As used in th_is"S_ecilr_iry.. Instrument: (a) words of the masculine gender shall mean and include
carresponding neuler words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vrce Versa, and {c) the word "may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon tran‘s'fpr"nf the..property securing such loan to any transferee, unless the
acceptability of the assumption. of the loatvis established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptahillty of any assumption shall also be subject to the following
additionzal provisions:

(a) Funding Fee: A fee- equal te one-hall' of 1 percent of the balance of this loan as
of the date of transfer of the property-shall be payable at the time of transfer to the loan
holder or its authorized agent, as'trustee for the Department of Veterans Affairs. If the
assumer Fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable, This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C, 372%c), ..

(b) Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan-helder or its auihorized agent for
determining the creditworthiness of the assumer and: subsequently revising the holder's
ownership records when an approved transfer is completed. The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affmrs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies..

{¢) Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under ‘the terms of the
instruments creating and securing the loan. The assumer further agrees.to indemnify the
Department of Veterans Affairs to the extent of any claim payment ansmg from the
guaranty or insurance of the indebtedness created by this instrument, =
If the acceptability of the assumption of this loan is not established for any. reason, and Lender

exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall proyide a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay thése sury'lé“prin'i' 10,
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# .the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
. without' further notice or demand on Borrower.

~18.- Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
- Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the €arliest of (a) five days before sale of the Property pursuant to any power of sale contained in this
Sccturity Inst_r_ument B} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate;-or (c}.entry of a judgment enforeing this Security Instrument. Those conditions arc that
Borrower: (2) pays Lender all sums which ther would be due under this Security Instrument and the Note
as if no acteleration had vceurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcmg this Security Instrument, including, but not limited to, reasonable atiorneys’

fees, property inspection-and valyation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to agsure that Lender's interest in the Property and rights under this Security Instrament,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lendér: {a)-cash; (b) money order; {¢) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institwtion whose deposits are insured by a
federal agency, instrumentality.. or entity; ‘or-(d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and, obli'gations secured hereby shall remain fully effective as if no
acceleration had occurred. However, thn nght tpreinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Semcer' Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resultin a change inthe entity (known as the " Loan Servicer") that collects Pertadic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, (his Security Instrument, and Appllcable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the pame and address of the new Loan
Servicer, the address to which payments should be made and any other. information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is servived by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Scrvwer and are not assumed by
the Mote purchaser unless otherwise pravided by the Note purchaser..

Neither Borrower nor Lender may commence, join, or be Jomed 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty-owed by reason of,
this Security [nstrument, until such Borrower or Lender has notified the 0th§:f party. (Wwith such notice given
in compliance with the requirements of Section 14) of such aileged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time p'er_{'od will-be decmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant t__o Sﬁ"ctidn 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Settion 19,5

WASHINGTON-Singie Family-UNIFORM INSTRUMENT DocMaglc Erorms
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS wions. docmagic.aom”

(Rev. 1/01) Page 13 of 17 |
2012053500040

Skaglt County Auditor
5/30/2012 Page 14 of 27 11:18AM



_ 20; Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances" are those

. substances defined as toxic or hazardous substances, polluants, or wastes by Environmental Law and the

+, following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

“herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envirormental Law; and (d) an "Environmental Condition"
means a condmcm that can cause, conlribute to, or otherwise trigger an Environmental Cleanup.

Borrower ‘shall ‘not cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threatén o rLlease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else’ to-do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply‘to (he presence, use, or storage on the Property of smatl quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, buit'nct limited to, hazardous substances in ¢consumer products),

Borrower shall promptly: ='giwé"Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmerital Law of which Borrower has actual knowledge, (b) any Environmentat
Condition, including but not limited to, any spilling,’ leaking, discharge, release or threat of relcase of any
Hazardous Substance, and (¢} any conditien caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the’ Properiy. [If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
a0 accordance with Environmental Law. Nothing herem shall create any obligation on Lender for an
Environmental Cleanup, S :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice td Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security. Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides othemlse) The notice shall specify: (a)
the default; {b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuit in accelersdtion of the sums secured by
this Security Instrument and saie of the Property at public auction at & date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate ‘sifter acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Apphcable Law.
If the defauit is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument wlthout further demand and
may invoke the power of sale and/or any other remedies permitted by Appllcable Law. * Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21
including, but ot limited to, reasonable attorneys' fees and costs of title evidence,” :
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_ IlLender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

_ of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
. “shall- take such action regarding notice of sale and shall give such notices to Borrower and to other
“persoiis .as Applicable Law may require. After the time required by Applicable Law and after
publicition-of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auctioh to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or mo'i:e_ parcels-and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or périods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. . Lender or its designee may purchase the Property at any sale.

Trustee shatl dehver to ‘the purchaser Trustee's deed conveying the Property without 2ny covenant
or warranty, expressec_l or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth ef the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a)toall expenées’of the sale, including, but not limited o, reasonable Trustee's and attorneys'
fees; () to all sums secured by this Security Instrument; and (¢} any excess to the person or persons
legally entitled to it orto-the clerk.of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instruniént to- ‘Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legaltly entitled.to it Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance,

13, Substitute Trustee. In accordancemth Applicable Law, Lender may rom tiung to time appoint
a successor trustee to any Trustee appointed héreunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24, Use of Property. The Property is not used prmupaliy for agricultural purposes.

25, Attorneys' Fees. Lender shall be entitled to récover it reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any termof this Security:Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument, shall include wuhoul lumtanon attorneys' fees incurred by Lender
in any bankrupicy proceeding or on appeal. : : :

NOTICE TO BORROWER o
Department of Veterans Affairs regulations at 38 C. F R. 36 4337 prowde as follows:

"Regulations issued under 38 U.S,C, Chapter 37 and in effect on the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance'thereunder, shall
govern the rights, duties, and labilities of the parties to such loan and any provisiens of the
loan instruments inconsistent with such regulations are hereby nmended and supplemented
to conform thereto.” A
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' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
| CREDIT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
L _.--ENFQRC_EABLE UNDER WASHINGTON LAW,

_BY.SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this
Sectirity [nstrument and in any Rider executed by Borrower and recorded with it.

JoE=y

ﬁ}af, ‘F{Q/r(' //‘gfcj ."4;};; b’/)f ﬁ’/’!f‘{' Y,

e (Seal) (Seal)
“ADRIENNE\CHASTANG.. . -Borrower ADRIAN L CHASTANG BY -Borrower
) S Adrienne Chastang,

ATTORNEY - IN-FACT

- (Seal) (Seal)
W e tBorrower -Borrower
~(Seal) (Seal)
-Borrower _ -Borrower
Witness: - : Wi_tne'ssi"
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[Space Below This Line For Acknowledgment]

" grate of WASHINGTON )

Coumy of k"‘ \HL )

On th'ié da'}.r pe'rsoﬂaliy appeared before me

ADRIENNE CHASTANG AND ADRIAN L CHASTANG BY Adrienne

Chastang, ATTORNEY IN FACT

H

10 me known 1o be the indivin_:_ll'j:ﬁl o individuals described in and who executed the within and foregoing
instrument, and acknowledged that hie/she/they signed the sume as his/her/their free and voluntary act and
deed, for the uses and purposes therein-mentioned.

; y&

Given under my hand and official sé:al__ﬂl'iiq_f;ﬂ"-i'—h-—-.day of _MAY, 2012

LN )

’rz-;dad Notary Pﬂb-l-rc in and for the state of Washin
- res.1d1ng at_ WITH THE UNITED S%t.ﬂ\ﬁis ARMED

FORCES AT SASEBO, JAPAN §8.

{Scal) My :’com_m__is_sioh -:éxpires: "4 AL ’-:1 l"{
WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMaglc €Formns .
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Loan Number: 1112083876

1-4 FAMILY RIDER
{Assignment of Rents)

~ THIS 124 EAMILY RIDER is made this 11th day of MAY, 2012 ,
and 1§ incorporated: into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Seciirity Deed {the "Security Instrument”) of the same date given by the undersigned {the "Borrower™) to
secure Borrower's Note'to USAA Federal Savings Bank, a Federally
Chartered-Savings Bank
(the "Lender™) of the s dat_c and covering (he Property described in the Security Instrument and located at:

3614 PORTAGE LN UNIT 205, ANACORTES, WASHINGTON 98221
[Properw Address}

1-4 FAMILY:'CO\"EN"A-NTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and. L’eﬁder further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition to the Pmperly described in Security Instrument, the following
items now or hereafter attached to-the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Securily Instrument:
building materials, appliances and goods of every nature whatsoever now or herealler located
in, an, or used, or intended to be-y&ed"'in connection with the Property, including, but not
timited to, those for the purposes of Supplying or distributing heating, cooling, ¢lectricity, gas,
waler, air and light, fire prevention and extinguishing -apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters; water closets, sinks, ranges, stoves,
relrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curlaim-rods, attachied mirrors, cabinets, paneling and
attached floor coverings, atl of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by-the Security Instrument. All of the
foregoing together with the Property described in the, Secunty Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to if ﬂJ]S 1-4 Family Rider and
the Security Instrument as the "Property.” e

B. USE QOF PROPERTY; COMPLIANCE WITH LAW Borrower ghall not seck,
agree to or make a change in the use of the Property or its zoning (.Id&SlﬁLdtlUll, unless Lender
has agreed in writing to the change. Borrower shall comply. with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property

C. SUBORDINATE LUIENS. Exceptas permitted by federal law Borrown,r bhall not
allow any lien inferior to the Security Instrument to be perfected against the Pmperty w1thout
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent loss '_

in addition (o the other hazards for which insurance is required by Section 3.
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"E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 18 is deleted.

. F,- BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree
~in writing;. Section 6 concerning Borrower's occupancy of the Property is deleted.

G.- ASSIGNMENT OF LEASES. Upon Lender's request afier default, Borrower
shall assign to-Lender all [eases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right w0 modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion,
As used in this baragraph G, the word "lease" shall mean "sublease" if the Security [nstrument
is ona lcdbbhuld

H. ASSIGNM E~IT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION.: Borrower absolutely and unconditionally assigns and transfers to Lender
all (he rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable."Borrower authorizes Lender or Lender' s agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents t Lender or Lender's agents.
However, Borrower shall. recéive hi¢ Rents wntil (i) Lender has given Borrower notice of
defaubt pursuant to Section216f the-Security Instrument and (ii) Lender has given notice to the
tenant{s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignmen(-and.nol an assignment for additional security only,

If Lender gives notice of default io.Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the"benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iil) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon.- Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender' s agents shall
be applied first to the costs of taking control of and managing the Property and coilecting the
Rents, including, but not limitgd to, attorney's fees, recejver s fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premivms, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instru_mqnt (v) Lender, Lender's
agents or any judicially appointed receiver shall be liable to account for only those Rents
aclually reccived; and (vi) Lender shall be entitled tohaye.a-Teceiver-appointed to take
possession of and manage the Property and collect the Rents and profits.derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Secunty Instrument
pursuant io Section 9.

Borrower represents and warrants that Borrower has not executed any prmr ass:gnment of
the Rents and has not performed, and will not perform, any act that would prévent Lender from
exercising its rights under this paragraph. o

Lender, or Lender's agents or ajudicially appointed receiver, shall not be requlred 16 enter o
upon, take control of or maintain the Property before or after giving notice of defauli-w -~ .
Borrower. However, Lender, or Lender's agents or ajudicially appointed receiver, may doso T
at any time when a default occurs. Any application of Rents shall not cure or waive any"default L
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“or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
_shal‘l terminate when all the sums secured by the Security Instrument are paid in full.

l CRDSS DEFAULT PROVISION. Borrower's default or breach under any note
-"Or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Insirument.

BY SI(JNING BELOW Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rlder

& f f—*% Prdpian (. Chsken, by / A coine Loasti g
., (Sea]) %,f{p;’/w e ,/-é» [ (Sﬂ.dl)

APRIENNE CHAYTANG .. =-Borrewer ADRIAN L CHASTANG BY -Borrower
a S Adrienne Chastang,
ATTORNEY-IN-FACT

Seal) o (Seal)

-Borrower 7 Vol -Borrower
(Seal) LA (Seal)
-Borrower L - -Borrower
MULTISTATE 1-4 FAMILY RIDER DocMaglc €Forme
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Loan Number: 1112083876

CONDOMINIUM RIDER

THIS CONDDMIN[UM RIDER is made this 11thday of MAY, 2012
and is ingorporated into and shall be deemed o amend and supplement the Mongage, Deed of Trust, or
Security Deed (the. "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Noté.to,. USAA Federal Savings Bank, a Federally
Chartered Savings Bank
{the "Lender™) of the same datc and covering the Property described in the Security Instrument and located at:

3614 PORTAGE LN UNIT 205, ANACORTES, WASHINGTON 98221
[Property Address]

The Property inciudes ‘a_unit: in, together with an undivided interest in the common elements of, a
condominium project known as:r™

: Marlner s Ridge
[Name of C {mdormmum Praject]

{the "Condominium Project™). [If the Q:\VI]EIS' _a_ss()cialion or other entity which acts for the Condominium
Project {the "Owners Association") holds .title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower s interestin thc Owners Association and the uses, procesds
and benefits of Borrower's interest. :

CONDOMINIUM COVENANTS. I[n addition to the i:o?énﬁpts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project' s Constituent Documents, The "Conshtuent Docuinents” are the: (i) Declaration or
any other docwment which creates the Condominium Project; (11) by-laws; (iil) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Association mdintains, with a generafly accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Preject- which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels),for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: '(i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premtum installments for
property insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain praperty
insurance coverage on the Property is deemed satisfied to the extent that the required coverdge is pr(mded
by the Owners Association policy. RN

What 1.ender requires as a condition of this waiver can change during the term of Lhe loan L
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£+ Botrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
_ by the master or blanket policy.

_ .. Jn'the event of a distribution of property insurance proceeds in lieu of restoration or repair following

“-a loss Lo the Property, whether to the unit or to common elements, any proceeds payable to Borrower are

hereby agsigned and shall be paid to Lender for application to the sums secured by the Security Instrument,

whethet or not then due, with the excess, if any, paid to Borrower.

C. Public L'j_ia'bi_lity Insurance. Borrower shall take such actions as may be reasonable Lo insure
(hat the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to'Lender.

D. Condenination. The-proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in.¢omnection with any condemmation or other taking of all or any part of the Properly,
whether of the unit or ofthe commeon elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid-tg Lender. . Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in‘Section L0 ~

E Lender's Prior Consent.-Bomower shall not, except after notice to Lender and with Lender's
prior written consent, either partition.or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project; except for abandonment or termination required by law in the case
of substantial destruction by fire or other casualty of in the case of a taking by condemnation or eminent
domain; (ii) any amendment to any provis'ion ‘of the Constituent Documents if the provision is for the express
benefit of Lendler; (it} termination of professional management and assumption of self-management of the
Owners Association; or {iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unaceeptable s Lender.

F. Remedies. IfBorrower does not pay condominium due and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additionat debt of
Barrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursement 4l the Note rate and shall be payable, with
interest, upen notice from Lender to Borrower requesting payment,
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ke " BY. SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
. . Condonminium Rider.

. ‘/ P 2 T
/‘?-4 4 (,/»? e ;"fi"* 4 #H-(.y,'rw ¢ e b/l (,;,
(R~ P

(Seal) 4,76{ s 'J-L:/} BT [1( o (Sﬂal‘j
-Borrower ADRIAN L CHASTANG BY -Borrower

Adrienne Chastang,
ATTORNEY-IN-FACT

’

_ (Seal) i (Seal)
. -Borrower -Borrower
L (Seal) (Seal)
-Borrower . -Borrower
MULTISTATE CONDOMINIUM RIDER DocMegle aﬁmm;g :
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS ) T e
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iﬂ“46 46-6-0711717 Loan Number: 1112083876
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

N()TICETHIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LLOAN AND ASSUMPTION POLICY RIDER is made this 11th day of
MAY 2012 R , and is incorporated into and shall be deemed to umend and
supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Instrument”) dated of
even date herewith, given by the undersigned (herein "Borrower”) to secure Borrower's Note to

USAA Federal Sdvings Bank

(herein "Lender™) and cb\.f'eﬁrig the pt'm:pe'rty deseribed in the Security Instrument and located at:

3614 PORTAGE LN UNIT 205 ANACORTES, WASHINGTON 98221
o [Pmpe-rtv Address)

VA GUARANTEED LOAN COVENANT i addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be g E,udr.mteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and ineffect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent'"wi_th said Title or Regulations, including, but
not limited to, the provision for payment of any sum.in connection with prepayment of the secured
ndebtedness and the provision that the Lender may accelerate payment of the secured indebiedness pursuant
to Covenant 17 of the Security Instrument, arehereby amended or negated to the extent necessary to conform
such mstruments to said Title or Regulations. S

LATE CHARGE: At Lender's option, Borrower will pay ai "late charge”:not to exceed four per centum
(4%) of the overdue payment when paid more than fifteen {(15) days after the due date thereof to cover the
extra expense involved in handling delinguent payments, bul such "late charge™ shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hercby, unléss such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to-issue its-guaranty in futl amount
within 60 days from the dale that this loan would normaily become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S: Cade "Veterans
Benefits" the Mortgagee may declare the indebtedness hereby secured at once duie- and- payable d.l'ld may
foreclose immediately or muy exercise any other rights hereunder or take any other proper d(.uon ds by law
provided. S :

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER DocMagic €Forms |
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_..-TEANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
. . of the ptoperty securing such loan to any transferee, unless the acceptabitity of the assumption of this loan
18 establlbhed pursud.nt to section 3714 of Chapter 37, Title 38, United Staies Code.

An aulhon.aed transfer ("assumption®) of the property shall also be subject to additional covenants and
agreemients as:-set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agenl, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herem provuled and, at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be 1mmed1ately cdue and payable. This fee is awtomatically waived if the
assumer is exempt under the provisions of 38 U.S.C. 3729 (b). (Note: The funding fee for lonns assumed
hetween 12/13/02 and"9/30/03 will_be: 1'percent.)

{b) ASSUMPTION PROCESS[NG CHARGE: Upon application for approval to allow
assumptions and transfer of this loam; 4 processing fee may be charged by the loan holder or its authorized
agent for determining the credltworlhmags o_f the assumer and subsequently revising the holder's ownership
records when an approved transfer is compléted. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Af'falrs for a loan to which section 3714 of Chapter 37, Title 38,

United States Code applies,

(¢) ASSUMFPTION INDEMNITY _LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume afl of the obligations @f the veterapunder the terms of the instruments creating and
securing the loan, The assumer further agrees to indemmify the Department of Veterans Affairs to the extent
of any claim payment arising from the guaranty or in’éu_raﬂce of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guarame(.d Loan and Assumption Policy

Rider. _
xg- . /@ﬂ( -c’?f%/’;fw boy AHyreins (s b,
. s e
> Lo~ = (Seal) atho- o fuct (Seal)
ADRIENNE CHBETANG Borrower ADRIKN I, CHASTANG BY Borrower
Adrienne ‘Chastang,
ATTORNEY-IN=FACT
{Seal) T _ (Seal)
Borrower L = .~ Borrower
(Seal) et o (Seal)
Borrawer A B‘i_'rrq_\'yer
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Erorins
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Order No.: 13172633
Loan No.: 1112083876

Exhibit A

The following descri bed pfo;’jerty:

Abbreviated Legal:

Unit 205, Building B, "Fi.rst=Ameh'dm_§:nt to Mariner's Ridge a Condominium™.

Unit 205, Building B, "First Ahﬁehdment-to Mariner's Ridge a Condominium", according to
the Declaration recorded June .19, 2008, under Auditor's File No. 200806150102 and
Survey Map and Plans recorded under Auditor's File No. 200806190101, being an

amendment to "Mariner's Ridge a Condominium”, recorded under Auditor's Fite No.
200606120159, L

Assessor's Parcel No:  4959-002-205-0000

N
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