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DEFINITIONS £
Words used in multiple sections of this docu}:geni' aré defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules reparding the wsage of words used in this document are also provided in
Section [6.

(A} "Security Instrument™ means this documeﬁt, ;_\:i?hich is dated MAY 16, 1012 | together
with atl Riders to this document. ' AR
(B) "Borrower" is Far

FELIX R. NARKE, WHO ACQUIRED TITLE AS FELIX HARKE, AND SARA K HARKE, HUSBAND AND

Borrower is the trustor under this Security Instrument.

{C) "Lender” is G
STERLING SAVINGS BANK, A WASHINGTON CORPORATION dba STERLING BANK

S

UMENT - MERS . Form 3048 1/01
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'I_,_e.m_l_er is 2 _A WASHINGTON CORFORATION organized and exisling under the laws
cof - WASHINGTON . Lender’s address is
_.__--'5'1_9' WEST RIVERSIDE AVENUE SUITE 208; SPOKANE, WASHINGTON 99201

..:fi{l.-))ﬁ_'_'-f-l”'ir'ustee" is
* _First Amierican Title

“(E)/"MERS" is Mortguye Electronic Regisiration Systems, Inc. MERS is a scparate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigas. MERS is the bemeliciary under this
Sccurity Ingtrument. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone tiumber.of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" méans the promissory note signed by Borrower and dated MAY 16, 2012 The
Note states that' Berrower owes Lender

FOUR HUNDRED EIGHT. THOUSAND AND 006/100 Dollars
{US. $ 7 408,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not fatcr than JUNE 01, 2042

(&3} “Prupcrty"‘-iinsﬁ'ﬁs.:lih_: pi’i}f)c_rty that is described below under the heading "Transfer of Rights in the
Property.” -

(H) "Loan" mcans the dgbt;e,_vi'del_lgpd by the Note, plus interest, any prepayment charges and late charges duc
under the Note, and all sums dne hx}d_c’r_.jhis Security Insirument, plus interest,

(I) "Riders" mecans all Ridérs fo this Sécurity Instrement that are executed by Bortower. The following Riders
are to be execuied by Borrower [chcck_;*b_gx as applicablel:

[X] Adjustable Rate Rldcr -] (fqn'ciéjminimn Rider [X] Second Home Rider
{1 Balloon Rider | 'P}‘aﬁhcd Unit Development Rider [} Assumption Rider

[ 1-4 Family Rider -:ZE]':"Eiwgekijf' Payment Rider [ Inter Vivos Trust Rider
7] Other(s) [specify]: e

(N "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. Y

(K) "Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomininm association, homeowners association
or similar organization. ' Ea

(L) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic termimal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a- financial institution to debit or credit an
account. Such term includes, but is nol limiled to, point-6f-salc imansfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and-uutomated ¢learinghouse transfers.

(M) "Escrow Itews" means those items that are described m Scc::i".ign'i

(N) "Miscellancous Proceeds™ means any compensation, scitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1} damage
to, or destruction of, the Property; (ii) condemnation or other taking of all of .any“part of the Property; (i)
conveyance in liew of condemnation; or (iv} misrepresentations of, or omissions “as to, the value and/or
condition of the Property. P won
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{0)-"Morigage Insurance” means insurance profecting Lender against the nonpayment of, o1 default on, the
~Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intercst under the

Note, plus (i) any amounts ander Section 3 of this Security Instrument.

¢ {Q)."RESPA" means the Real Estate Settlement Procedures Aci {12 U.S.C.§ 2601 ot seq) and ifs

. implementing tegulation, Regulation X (24 C.F.R. Part 3500), us they might be amended from time fo time, or

“anyadditional or successor legislation or regulation that governs the same subject matter. As uscd in this
Segurity Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard to a
"federally related mortage loan" even if the Loan does not qualify as a "federally refated mortgage loan" under
{R) nSuccessor in Inierest of Borrower" means any party that has taken fitle to the Property, whether or nol
that party Has.assumed Borrower’s obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGITS IN THE PROPERTY

The beneficiary of ﬁljs Secutity Instrument is MERS (solely as nomince for Lender and Lender’s successors and

assigns) and the. successors and assigns of MERS. This Securify Instrument sccures to Lender: (i) the

repayment of the Loan, and all-rencwals, extensions and modifications of the Note; and (i) the performance of

Bomower’s covenants and _agfq_srrients under this Security Instrument and the Note. For this purpose, Borrower

irevoeably granfs and ;_:_cm\{eys'_}:o Trustee, in trust, with power of sale, the following described property located

inthe COUNTY = . 7 e of SKAGET :
{Type of Recording Jurisdictlon] {Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATFACHED HERETO AND MADE A PART HEREOF

PARCEL NO.:" 360225-0-032-0009

which currently has the address of 11277 BLUE HERON ROAD o i ;
T lsweet] s
BOW ., ,Washingion 98237 ("Property Address"):
[City/Area] [E3f Code} _::
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- TOGETHER WIT H )l the improvements now or hercafier erected on the property, and all easements,
“appurtenances, and fixtures now or hercafier a part of the property. Al replacements and additions shall also

= .-..t:zj'ek_éovg_red by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
" “Property.® Borrower undersiands and agrees that MERS holds only legal titlc to the interests granted by

/Bosrower in this Sccurity Instrament; but, if necessary to comply with the law or custom, MERS (as nominee
7 for Eender.and Lender's successors and assigns) has the right: to exercise any or all those interests, including,
5, bt not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
“including, but riot limjted to, releasing and canceling this Security Insirument.

* BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed end has
the'right to” grant.-and convey the Property and that the Property is unencumbered, except for
encumbrances of regord. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands; subject to any encumbrances of record,

THIS _SEC'UhHY-"'!J‘JSTRUMENT combines vniform covenants for national use and non-uniform
covenants with Hmited variations by jurisdiction to constitute a wniforin security instrument covering real

property.
UNIFORMCOVENANTS Borrower and Lender covenant ard agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the p;incip'éil of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the:Note. Borrower shall also pay fands for Escrow Items pursuant to
Section 3. Payments due under’ the Note and this Security Instrument shall be made in U. S, currency.
However, if any check or other instrument received by Lender as payment under the Nole or this Security
Instrument is returned to Lender unpaid; Lender may require that any or all subsequent payments duc under the
Note and this Security Instrumént be made in one or more of the following forms, as selected by Lender: (a)
cash; (b} moncy order; (¢} cerfified check, bank check, treasurer’s ¢heck or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a foderal agency, instramentality, or entity; or
(d) Electronic Funds Transfer. = .- =

Payments are decmed received by Lerider-when received at the Jocation designated in the Note or at such
other location as may be designated by Lénder in accordance with the notice provisions in Section 15. Lender
may return any payment or partial paymentif the’ payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender 15 not obligated to apply such payments at the time such paymeniz are
accepted. If cach Periodic Payment is applied as'of iis scheduled due date, then Lender need not pay interest on
unapplicd funds. Lender may hold such unapplied funds uniil Borrower makes payment 1o bring the Loan
cusrent. 1f Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or
return them to Borrower. If not applied earlier, such funds will be applied to the ouistanding principal balance
under the Note immaediately prior to foreclosure. No offset'or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherivigé described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following drder of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. .ch‘:’h payments shall be applied to
cach Periodic Payment in the order in which it became due. Any temainipg amounts shall be applied first to
late charges, second to any other amounts due under this Sccunty .Ihﬁtréhi;n’i?;_ande then to reduce the principal

balance of the Note. E P
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' . If Londer receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient

' _._.,--5_:119;.1111 to pay any late charge due, the payment may be applied (o the delinguent payment and the late charge.
.~ If more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower o
" ihe repayment of the Periodic Payments if, and to the extent thal, each payment can be paid m full. To the

“oxtent thet any exeess exists aftcr the payment is applied to the full payment of one or more Periodic Payments,
¢ such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
. _prepayment charges and then as described in the Note.

: Any app]ficétinn of payments, insurance proceeds, or Miscellaneous Proceeds to principal doe under the
Note shall not extend of postpone the due date, or change the amount, of the Peniodic Payments.

3, Funds for Escrow Items. Bormower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds”) 1o provide for puyment of amounts due for: (a)
taxes and assessmients and other items which can attain priority over this Sccurity Instrument as a lien or
encambrance on the Property; (b) leaschold payments or ground rents on the Property, if any; {¢) preminms for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Boitower 1o ‘Lender in licu of the payment of Mortgage Insurance premivms in accordance
with the provisioris of Séction 10. These items are called "Escrow Items.” At erigination or at any time during
the term of the Loén, Lender may require that Community Association Ducs, Fees and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow Items unless Lender waivés Borrower’s obligation to pay the Funds for any or all Escrow Hems.
Lender may waive Bortower’s obligation to pay to Lender Funds for any o all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Hems for which payment of Funds has been waived by Lender and, 1f
Lender requires, shall furnish to-Lender _r.eéqi'pts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to'make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agrc_cﬁx;_;nf"conta_iged in this Security Instrument, as the plrase “covenant and
agreement” Is used in Section 9. if--BQ}_TQWéf is.obligated to pay Escrow Items dircctly, pursuant to a waiver,
and Borrower fails to pay the amoust due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obigated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or alb Escrow k_IKtems at any time by a notice given m accordance with
Section 15 and, upon such revocation, Boirower.shall pay to Lender all Funds, and in such amounts, that are

then required under this Section 3.

Lender may, at any time, collect and hold Fiinds in an amount (3) sufficient to permit Lender to apply the
Funds at the time specified mder RESPA, and (k) :_jmt to exceed-the maximum amount a lender can requirc
under RESPA. Lender shall cstimate the amount of Funds dué gn-ihe basis of cumrent data and reasonable
estimaies of expenditures of fature Escrow Hems or othcrw'is_p"ih accerdance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
ar entity (including Lender, if Lender is an institution wli‘gé’adcpogit‘é are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow. Items 1o tater than the time specified under
RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually analyzing the escrow
account, of verifying the Escrow Iteras, unless Lender pays Bomower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Bor}quég any intcrest or carnings on the
funds. Borrower and Lender can agree in writing, however, that intérest shall bepaid on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Fungs ap rcquiréd’;by RESPA.
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.. If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower

- _#for fhe excess funds in accordance with RESPA. Ifthere isa shortage of Funds held in escrow, as defined
* _tinder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the

+* amonni necessary to make up the shortage in accordance with RESPA, but ip no more than 12 monthly
“ payinents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
¢ Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
., deficiengy. in‘accordance with RESPA, but in no more than 12 monthly payments.

;:. Ppon pajr_tﬂent in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

. 4:-..Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributablé to the Property which can altain priotity over this Security Instrument, leasehold payments or
ground renis on the Property, if any, and Community Assoctation Dues, Fees, and Assessments, if any. To the
extent that these items ‘are Escrow Hems, Borrower shall pay them in the manmer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secuyrity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable o
Lender, but only o long as Bomower is performing soch agreement; {b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proccedings which in Lender’s opinion operate to prevent
the enforcement of the lica” while those procecdings are pending, but only until such proccedings are
concluded; or (¢} secures fromthe holder of the lien an agreement satisfaciory to Lender subordinating the lien
to this Security Instrumént: If Lender-determines that any part of the Property is subject to a lien which can
attain priority over this Securily Instriyent, Lender may give Borrower a notice identifying the lien.  Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abave in this Scction'4,”

Lender may require Borrowet to pg.}*"é_e'ne-time charge for a real estate tax verification and/or reporting
service nsed by Lender in connectiop with this Loan.

5. Property Insurance. Borrowsrshall keep the improvements now existing or hereafier erected on the
Propesty insured against Joss by fire; hazards included within the term "extended coverage," and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insuramce. This
insurance shall be maintained in the amounts (including deductible levcls) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance ‘shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall niot be exercised unrcasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a)a one-time charge for flood zone determination, certification
and tracking services; or (b} a onc-time charge for flood zone determination and certification services and
subsequent charges each time remappings or ‘gimilar changcs.occur which reasonably might affect such
determination or cerfification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in commection. with thereview of any flood zone determination
resalting from an objection by Borrower. A i

If Bostower fails to maintain any of the coverages deseribed abuve, Lender may obtain insarance coverage,
at Lender’s option and Borrowct’s expense. Lender is under o obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender,-but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property;, against any risk, hazard or Hability and
might provide greater or lesser coverage than was previously effect. Borrower acknowledges that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance ihat Borrower could have
oblained. Any amounts disbursed by Lender nnder this Section 3. shall -become additional debt of Borower
secured by this Security Instrument. These amounts shall bear inferest-at.the”Note ratc from the date of
disburscment and shall be payable, with such interest, upon notice from Lt der, to Borrower requesting

payment. 4 -
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Al insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right fo

disapprove such policies, shall include a standard mortgage clause, and shail name Lender as mortgages and/or

* &% an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender

" requires; Borrower shall promptly give to Lender all receipts of paid premiums and remewal notices. If
/ Borrower obtains any form of insurance coverage, not otherwise required by Lender, for demage to, ar
* destiuction of, the Property, such policy shall include a standard mortgage clause and shafl vame Lender as
._mortgapoe and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bormower. Unless Lender and Bomower atherwise agrec in
writing, apy:' insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied ’iq..restorﬁtigﬁ_or repair of the Property, if the restoration or repair s economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall bave the right to hold such
insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the work has been
gompleted-to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed,- Unless’an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds; Lender shall not be required to pay Bomower any imterest or carnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shal) be the solc obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums secured by
this Security Instrument, whetlicr or not then due, with the excess, il any, paid to Borrower. Such insurence
praceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seltle any available insurance claim and
related matters. If Borrowet does not responid within 30 days fo a notice from Lender that the insurance carrier
hag offered to scttle u ulaim,"thx_:n_:l'_mudef iy negotiate and sciile the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Proporty under Seclion 22 or otherwise,
Borrower hereby assigns to Lender (a)"'Borrp‘wer‘su rights o any insurance proceeds in an amount nof to exceed
the amounts unpaid under the Note or this “Security Instrament, and (b) any other of Borrower’s rights (other
than the right to any rcfund of unearned:piemivms paid by Borrower) under all insurance policies covering the
Properly, insofar as such rights are applicable o the coverage of the Property. Lender may wse the msurance
proceeds either to repair or restore the Property or 1o pay 2mounts unpaid under the Noie or this Security

Instrument, whether or not then due. LA

6. Occupancy. Borrower shall occupy; cstublish, and use the Property as Borrower’s principal residence
within 60 days after the exccution of this Security. Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at Jeast anc yeat after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, 61 unless extenuating circumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propesty-to deteriorate or comumit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or decreasing in value due to-ité condition. Unless it is determined pursuant to
Section 5 that repaiy or restoration is not cconomically foasible, Borrower shall promptly repair the Properly if
damaged to avoid farther deterioration or damage. If inswrance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall -be responsible for repairing or
restoring the Property only if Lender has released proceeds for sach purposgs. Lender may disburse procceds
for the repairs and restoration in a single payment or in a scrics of progress paymepts as the work is completed.
If the insurance or condemnation proceeds are not sufficient to repair or restorc the Property, Borrower is not

relieved of Borrower's obligation for the completion of such repair or rgfterajibn. - -
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. Lender or ils agent may make reasonable entrics upon and inspestions of the Property. If it has reasonable

- ¢ause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice

# _dt the time of or prior to such an inferior inspection specifying such reasonable canse.

© - 8, < Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
¢ Borrower.or any persons or entities acting at the direction of Bomower or with Bormmower’s knowledge or
_c.Onscﬂi_gav;ﬁ materially false, misleading, or inaccurate infermation or statements (o Lender {(or failed to
* providé Lender with material information) in connectivn with the Loan. Material represcntations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence. 7 F

9:-. Protection. of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower Fails td.perform the covenants aud agreements contained in this Security Tmstrament, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeilure, for
enforcement of a lienwhich may attain priority over this Security Instrument or to enforce faws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or asscssing the-Value of the Property, and securing and/or repairing the Property. Lender's
actions can include, bui arcmot fimited to: (a) paying any saws secured by a lien which has priority over this
Security Instrument; {b).appearing in.court; and (c) paying rcasonable attorneys’ fees to protect its imterest in
the Property and/or rights-under this Secusity Instrument, inclading its secured position in a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors und windows, drain water from pipes, eliminate building or other ¢code
violations or dangerous candlitions, and have utilities turned on or off. Although Lender may take action vnder
this Scction 9, Lender does not _Ez'i{is:. to db__so’ and is pot under any duty or obligation to do so, It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lé;:_:_‘déf' ut%d_e.r-thi's_;"scction 9 ghall become additional dett of Bomower secored
by this Security Instrument. These amoungs shall bear interest at the Note rate from the date of dishursement
and shall be payable, with such interest, upon-notice from Lender to Borrower requesting payment.

if this Security Instrument is on a leaéghq.l'a, Bp,rfcv);vcr shall comply with all the provisions of the fease. It
Borrower acquires fee fitle to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. S

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan,
Borrower shall pay the premiums rcquired to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases t6 be. available from the mortgage insurer that
previously provided such insurance and Borrower was required to-make separatcly designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay thé premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost snbstantially equivalent to Lhe
cost to Borrower of the Mortgage Insurance previously in.effect] from an alternate mortgage insuret selecied by
Lender. If sabstantially equivalent Mostgage Insurance cdverage"ig-nc)_t_‘__aﬁ}r}ai]_ablc, Borrower shall continue fo
pay to Lender the zmount of the separately designated payments -that ‘were duee when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a pon-refundable foss reserve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundeble, notwithstunding the fact that the Loan
is ultimately paid in foll, and Lender shall not be required to pay Borrowsr any interest or earnings on such loss

reserve. Lender can no longer require loss roserve payments if Morigage <Insuratice coverage {in the amount
and for the period that Lender requires) provided by an insurer selectet by Lendgr again becomes available, is

obtained, and Lender requires separately designated payments toward th inms.for Mortgage Insurance. If
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' Lender required Mortgage Insurance as a condition of making the Loan and Bormower was tequired to make
___-,-"'é_ep{arately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

¢ fequired to maintain Mortgage Insurance in cffect, or to provide a non-refundable loss reserve, until

* Lender’s requirement for Mortgage Insurance cads in accordance with any written agreement between Borrower
and’Lender providing for such termination or until tertnination is required by Applicable Law. Nothing in this
¢ Bection 10 affects Borrower’s obligation o pay interest at the rate provided in the Note.

I\/‘Ita'fl'ga‘gc_‘::= Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
ing:u_r'”'if Borrower does not repay the Loan as agreed. Borrower is nol a party to the Mortgags Insurance.

© Mortgage iiisurers avaluate their total risk on all such insurance in force from time to time, and may enter
into.agreements with other parties that share or modify their rigk, or rednce losses. These apreements are on
terins and-conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements:” Theése agreements may require the morigage insurer fo make payments using any source of funds
that the mortgage fnsurer may have available (which may include funds obtained from Morigage Insurance
premiums). : o

As a result of thése:_a'grséments, Lender, any purchaser of the Nete, another insurer, any reinsurer, any ofher
entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or
might be characierized as).a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive réimsurance.” Further:

(a} Apy such agreémeﬁtgfﬁfﬂl not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will net increase the amonnt Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agrecments will mot affect the rights Borrower has-if amy-with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Murtgage Insurance, to have
the Mortgage Insurance terminated automutically, and/or to receive a refund of any Mortgage Insurance
premivms that were unearned at thc"ﬁn*i'e_ of such cancellation or termination.

11. Assignment of Miscellancons Pyﬁqéeds;_.-Fiirféiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender. B

If the Property is damaged, such Miscellancous Proceeds shall be apphied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not Iessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscellancous Procecds until
Lender has had an opportunity to inspect such Property to ensare the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undcrtakcp,-pré_t__np_tly. Lender may pay for the repairs and
restoration in a single disburscment or in a series of progress payments as the work is completed. Unless an
aprecment is made in writing or Applicable Law requires interest {o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or-earnings on such Misccllaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's. sediq:ity_:_wéul_d be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrathent, ‘whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Procceds shall be applied in the order provided for in

Section 2.

In the event of a total taking, destraction, or loss in value of the Prci_p_cr'{g_,-the Miscellansous Proceeds shall
be applied to the sums secured by this Security Insirument, whether or not fhen due,” with the excess, if auy,

paid to Borrower, P

w PP
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_+In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
~“of fhic Property immediatcly before the partial taking, destruction, or loss in yolue is equal to or greater than

* _the amount of the sums secured by this Security Instrument immediately before the partial taking, desiruction,

" or'loss i value, unless Borrower and Lender otherwise agree in writing, the sums securcd by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
7 (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
. divided by. (b):the fair market value of the Property immediately before the pattial taking, destraction, or loss
“in valse. Any balance shall be paid to Borrower.

¢ In the cyent of a partial taking, destruction, or loss in value of the Property in which the fair market valuc
of the Property immediately before the partial taking, destruction, or loss in value is Iess than the amount of the
sums:securcd mmmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agrée in wriling, the Miscellaneous Proceeds shall be applicd to the sums secured by this Secunty
Instrament ‘whether or not the sums are then duc.

If the Property:is abandoned by Bormower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thie next sentence) offers fo make an eward to settle a claim for damages, Borrower fails to
respund to Lendey-within 30 days after the datc the notice is given, Lender is authorized to collcct and apply the
Miscellaneous Procéeds ither o restoration or repait of the Property or fo the sams securcd by this Scourity
Instrument, whether or tiot their due. "Opposing Party” means the third party thai owes Bomower
Miscellaneons Proceeds or the party against whom Borrower has a right of action in regard to Miscellapeous

Proceeds.

Borrower shall be in default'if any action or proceeding, whether civil or criminal, is begon that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s inferest
in the Property or rights under, this Secuyity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided.in Section: 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under fhis Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hercby assigned and
shall be paid to Lender.

All Miscellancous Proceeds that are nof’ a:pp‘fied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. oy

12. Berrower Not Released; Forbearance By Lender Not s Waiver. Extension of the time for payment
or modification of amorlization of the sums secured by this Security Instrument granted by Lender o Borrower
or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or any Successors
in Interest of Borrower. Lender shall nof be required to commence proceedings against any Successor in
Interest of Borrower or to refuse fo cxtend time for payment of otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand ma-d__c:‘by the original Borrower or any Successors
in Interest of Bostower. Any forbearance by Lender in sxercising, any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, enfitles or Successors m Intersst of Bormrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. e

13. Joint and Scveral Liability; Co-signers; Successors and Assigns. Bound. Bomower covenanis and
agrees that Borrower’s obligations and liability shail be joint: und several: However, any Borrower who
co-signs this Security Instrument but does not exceute the Note (a "co-signer”): {a}is co-signing this Security
Instrument only to morigage, prant and convey the co-signer’s interest in the' Property under the tenns of this
Security Instrument; (b) is not personally obligated to pay the sums-secured by this Security Instrument; and (¢}
agrees that Lender and any other Borrower can agree to extend, modily, fogbear o, igke any accominodations

with regard to the terms of this Security Instrument or the Note without theb-5) ér”s:_ consent.
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' - Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
‘obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obizin all of Borrower’s

* _fights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations

* and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
i a‘_grégménts of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors
© and-assigns of Lender.

714, Lean ‘Charges. Lender may charge Bomrower feos for services porformed in conpcction  with
Borrower's défault, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instroment, including, but pot Himited to, attorneys’ fees, property inspection and valuation fees. In regard to
any other-fees, the absence of express authority in this Securily Instrument to charge a specific fec to Bosrower
shall tiot-bé cornistrued as a prohibition on the charging of such fee. Lender may not charge fecs thai are
expressly prohibited by this Security Instrument or by Applicable Law.

If thé Loan is S_ubjéct‘i‘tp a law which sets maximum loan charges, and that Jaw is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limils, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permiited limit; and{b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lénder miay choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
pariial prepayment without any prepayment charge {(whether or not a prepayment charge is provided for under
the Note). Borrower's-dcceptance of any such refund made by direct payment to Bomower will constitute 2
waiver of any right of action Borrow<ér might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secugity Instrument st be
in writing. Any notice to Borsower in conngetion with this Security Instrument shall be deemed to have been
given to Borrower when mailéd:-by first class mail or when actually delivered to Borrower's notice address if
sent by other means. Notice o any'one Borrower shall constitute notice to all Bomowers unless Applicable
Law expressly requites otherwise:, The notice” address shall be the Property Address unless Borrower has
designated a substitutc molice address by-notice to Lender. Borrower shall promptly notify Lender of
Bomrower’s change of address. If Lender $’p_c;¢‘iﬁ_-&s a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure. There may be only ene
designated notice address under this Sccurity Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first: clags” mail to Lender’s addiuss stated horein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall
not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requircment will salisfy the
corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Constr‘ligtiiin. Tlm Security Instrament shail be governed by
federal law and the law of the jurisdiction in which the Property is'located. All rights and obligations contained
in this Security Instrument are subject to any requirements-and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contraei or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. i the-event that any provision or clause of
this Security Instrument or the Note conflicts with Applicable- Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (z) words of the:""a_'_ﬁa_squliﬂﬁ;:gcndcr shall mean and include
corresponding neuter words or words of the feminine gender; (b) words inthe sifigular ghail mean and include
the plural and vice versa; and (¢) the word "may" gives sole discretion withouf - any obligation to take any

action.
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' .17, Berrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest

A in/the Property” means any legal or beneficial interest in the Property, including, bat not limited to, those

‘_:ﬂ'bgnéﬁ_ﬁigl interests transferred in a bond for deed, contract for deed, installment szles contract or escrow
* agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

JIf all 6 any part of the Property or any Inferest in the Property is sold or trapsferred (or if Bomrower is not
a patural person and a beneficial interest in Borrower is sold or transferred) without Lender's prier written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, flils optipn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower potice of acceloration. The notice shall provide
a period of ot légs that 30 days from the date the notice is given in accordance with Secfion 13 within which
Borrower.must f:nauy.‘all sums secured by this Security Instrument. If Borrower fails to pay these swms prior to
the expiration of this period, Lender may invoke any remedies permilted by this Security Instrament without
further notice or demand on Borrower.

19. Borrower's Right to-Reinstate After Acceleration. If Borrower meels certain conditions, Borrower
shall have the right to have enforcement of this Sccurity Instrument discontinued at any time prior to the
carliest of: (a) five days beforgsale of the Property pursuant to any power of sale contained in this Security
Insirument; (b} such other'psr'iqdaS-"AppIicablc Law might specify for the termination of Bermower's right to
reinstate; or (c) entry 6f a judgment enforcing this Seccurity Instrument. Those conditions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Insimment and the Note as il ne
acceleration had occurred; {b) curcs aqky__:dcfau!t of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this ‘Security Ibstrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuition fees, and, sther fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Seetrity Instrament; and {d} takes such action as Lender may reasonably
require to assure that Lender’s interest'in the Property and rights under this Seccurity Instroment, and Borrower's
obligation to pay the sums secured by this Security Instrurvent, shall continue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: {a) cash; (b) money order; {c) certificd check, bank check, ircasurer’s check or cashier’s check,
provided any such check is drawn upon ‘an insﬁhﬂ?én whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reipstatement by Borrower, this Security
Instrument and obligations secured hereby ‘shall | remain fully cffective as if no acceleration had occurred.
However, this right fo reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the
Note (together with this Security Instrument) can be sold ope or ‘more times without prior notice tfo Borrower.
A sale might result in a change in the entity (known as the "Eoan Seivicer”) that collects Periodic Payments due
under the Note and this Security Instrument and pcrforﬁ;sebiher m_gi‘léage loan servicing obligations wnder the
Note, this Security Instrument, and Applicable Law. There also-inight be one or more changes of the Loan
Servicer unrelated fo a sale of the Note. If there is a change of -the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address fo
which payments should be made and any other information RESPA requircs: in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan js serviced by a Loan Servicer other tham the
purchaser of the Note, the mortgage loan seryicing obligations to"Bmmﬁ}gr-ﬁ{ill zemain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed “by, {he Note purchaser nanless otherwisc
provided by the Note purchaser. Y
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. Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

Andividual litigant or the member of a class) that arises from the other party’s actions pursuant to this Scourity

© Tnstrument or (hat alleges that the other party has breached any provision of, orany duty owed by roason of,
* this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
‘comipliance with the requirements of Section 15) ot such alleged breach and afforded the other party hereto a

¢ féasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
. period"which must elapse beforc certain action can be taken, that lime period will be deemed to be reasonable
“for purposes of this paragraph. The notice of acceleration and opporlunity to cure given to Borrower pursuant

10 Scetion 22 and the notice of acceleration given to Borrower pursuant to Sectiori 18 shall be deemed to satisfy
the motice and oppertunity fo take comrective action provisions of this Section 20.

21.. Huzardous Sabstances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kefosene, other flanuwable or toxic petroleum products, tonic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials; (b) "Environinental
Law" means federal lawsand laws of the jurisdiction where the Propesty is located that relate to health, safety
of environmenlal piib_ipcﬁon'j-‘(c) "Enyironmental Cleanup” includcs any response action, remodial action, or
removal action, 4s defined in Environmental Law; and (d) an "Environmental Condition” means a condition that
can cause, sontribute to, of othérwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o relense any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do; anything affecting the Property (2) that is in violation of apy Environmental Law, (b)
which creates an Environmental Condition or (¢) which, due lo the presence, wse, of release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding fwo sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be “appropriate” to normal residential vses and to maintenance of the Properly
{including, but ot limited to, haza:déqs‘:éubstancps in consumer products).

Bomowet shall prompily give Lenderwritien notice of (a) any investigation, claim, demand, lawsuit or
othes action by any governmental of yegulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, mcluding but not limited to, any-spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. 1f Borrower leamns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligaton on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendcrfurlhcr covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this. Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise), TFhe notice shall specify: (a) the defaul; (b}
the action required to cure the defanlt; (c) a date, not less than 30 days from the date the netice is given
to Borrewer, by which the default must be cured; and (d) that failure to cure the defaunlt on or before the
date specified in the notice may result in acceleration of the ‘sums secured by this Security Instrument
and sale of the Property at public auction at a date not less than IZO‘ﬁﬁys*'in the future. The notfice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action
to assert the non-existence of a default or any other defense of Borrgwer 6 acceleration and sale, and any
other matters required to be included in the notice by Applicabie /. AT the default is not cured on or
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' before the date specified in the notice, Lender at its option, may require immediate payment in fall of all

_~sums secured by this Security Instrament without Turther demand and may inveke the power of sale
< _nd/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses

. _..in‘t:uyré[! in pursuing the remedies provided in this Section 22, inclnding, but not limited to, reascnable
atterneys’ fees and vosts of title evidence.

© '+ I Lender invokes the power of sale, Lender shall give written notice te Trustee of the occurrcnce of
*an gvent 6fdefault and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take Such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after pubiication of ihe
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public nuction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitiéd by Applicable Law by public announcement at the time and place fixed in the notice of
salc. Lendér or its designee may purchase the Property at any sale.

Trustee shall dp]ixr_er--¢d the purchaser Trustee’s decd conveying the Property without any covenant or
warranty, expressed.or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and atiorneys’ fees; (b}
to all sums secured by this Seeurity Instrument; and (c) any excess to the persen or persons legally
entitied to it or to the clerkof the-superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shail request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustes. Trustee shall reconvey the Property withont wasranty to the
person or persons legally entitled 1o it.” Such person or persons shall pay amy recordation costs and the
Trustee’s fee for preparing the recopveyaiice.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor irustee to any Trusiee appointed hereunder who has ceased lo sct. Withont conveyance of the
Property, the successor trustee shall succeed fo all the titls, power and duties conferred upon Trustes herein and
by Applicable Law. s

25. Use of Property. The Property iéﬁqt used principally for agriculitural purposes.

26, Atterneys’ Fecs. Lender shall be entitled (o recover its reasonable attorneys” and costs in any action
or proceeding to construe or enforce any term ‘of this Security Instrument. The term "attorncys’ fees,"
whenever used in this Security Instrument, shall inclede without limitation attorneys™ fees imcurred by Lender
in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO'LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. = .~ = =
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.~ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this
___:-'S_t:cq;"i"ity Instrument and in any Rider executed by Borrower and recorded with it.

W%%lfww}m%hﬁ LI

:B(JITOWBI‘ E Date Borrower Date
'Fclqu Harke : Sara K. Harke
Borrower -+ s Date Bomower Date

[Spau. Below This Line For Acknowicdgment]

STATE OFM%GRTI'N% Aia wma } ss
COUNTY OF MLQPQ e

On this i day of _ nﬂa,o[ Pind 12 , before me, the undersigned, a Notary Public

m and for the sald State of Washmgtcn duly anmmsmncd and sworn, personally appeared
Felix R. Harke apng Sara K. Harke

to me known o be the mdmdual(s) descnbed in and who executed the foregoing insirument, and acknowledged
to me that e s1gned and sealed the said instrument as
free and voluntary act and deed, for the usc:s and purposes therein mentioned.

Witness my hand and official seal afﬁxed thc day and year in this certicate above writlen.

My Commission expires: U«“}S’«‘“aﬂﬁ L,Qb& M 0 P i

ABIGAIL A. PETTY
Notary Public - Arizona

Maricopa Gounty . Noldry _quiig in‘and-for the State of Washmglon residing al:
My Comm. Expires Dec 22, 2018 ] e

LOAN NQ.: 244326
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" STERLING SAVINGS BANK
#" dba STERLING BANK

< ATTENTION: DOCUMENT CONTROL
.~ Bl0.-BOX 3010

/ LYNNWOOD, WASHINGTON 98046
/ APW'# 360225-0-032-0009

| LOAN'NO.:. 244326

TITLE ORDER #

{SFACE ABOVE RESERYED FOR RECORDER]
ATTAC'HED TO DEED OF TRUST / MORTGAGE DATED: MAY 16, 2012
Loan No: 244326 "

Property Address: »
11277 BLUE HEROI«'I ROAD BOW . WASHINGTON 98232

. EXHIBIT A
* LEGAL DESCRIPTION

The land referred to m this repowpahcy is stmated in the State of Washington, County of Skagit, and is
described as follows: %

That portion of Government Lot 2, Scctmn 25 T{anshxp 36 North, Range 2 East, W M., described as
follows:

Beginning at the meander correr between Scct_ib'gs 25 and 26, Township 36 North, Range 2 East, W.M.;
thence South 87°33" East 351.2 feet; thence North 85°59° East"'321 57 feet to the true point of beginning;
thence continuing North 85°59” East 50.23 feet, thence South-1°30° West 241.1 feet; thence South 84°16
West 5041 feet; thence North 1°30" East 242.6 feet to the true pemt of beginning.

Also, all land lying North of the above describad 1and between the North line tiereof and the meander
line, and between the East and West lines of said tract pmduced Nonheriy to the meander Jine.

~ fnitials

Exhibita to DOT/MTG  Fonn - EXHIBITA066 (Ver. I-2001)
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FIXED/ADJUSTABLE RATE RIDER

~ (LIBOR One-Year Index (As Published in The Wall Street Journal)
S Rate Caps - Ten - Year Interest Only)}

THIS FIXED/ADJUSTABLE RATE RIDER is made this _16TH  day of MAY , 2012,
and is inco;p'dgafcd“’inté'aﬁd shall be deemcd 1o amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security. Instrumyent”) of the same date given by the undersigned ("Bommuwer") to secure Borrower’s
Fixed Adjustable Rate Note (the "Note") to
STERLING SAVINGS BANK,; A WASHINGTON CORPORATION dba STERLING BANK

("Lender") of the same ds’até_:_-and covering the property described in the Security Instrument and located at:
11277 BLUE HERON ROAD <~ -
BOW, WASHINGTON 98232 .~

(Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSFABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. -In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mifiat fixed ipfg;-ést ;a.ié".of‘ 3875  %. The Note provides for a change in the
initial fixed rate to an adjustable intercst rate; as fatlows:

4. ADJUSTABLE INTEREST RATE AND MOINTI-ILY PAYMENT CHANGES

(A) Change Dates _

The initial fixed interest rate I will pay will change to an adjiistable interest raie on the_ 1ST day of
JUONE , 2019 | and the adjustable interest ratg-] will pay may change on that day every 12th
month thereafter. The datc on which my initial fixed interest rate changes to an adjustable interest rate, and
cach date on which my adjustable intercst rate could change; is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest fatewill be based on an Index. The "Index” is
the average of interbank offered rates for one-year US. dollar-denovninated deposits i the London
market ("LIBOR"), as published in The Wall Street Journal; The most recent Index figure available
as of the date 45 days beforc each Change Date is called the "Current Index.”

[f the Index is no longer available, the Noie Holder will “cthoosé @ new index that is bascd upon
comparable information. The Note Holder will give me notice of this choige.. 7,

LOAN NOQ.: 244326 Initials
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‘”'-.(C) Calculation of Changes

. Before cach Change Date, the Note Holder will calculate my new interest rate by adding

' “'“_.TWO AND 500/1000 percentage point(s) ( __ 2.500 %) to the Curmrent Index. The Note Halder

Fwill then round the result of this addition to the nearest one-eighth of onc percentage puint {0.125%).  Subject
¢ b the limits stated in Section 4(D) below, this rounded amount will be my new interest ratc until the next
Change Date:,

Thc Note: Holder will then determine the amount of my monthly payment. For paymuemt adjusiments
oceurring before the First Principal and Interest Payment Due Date, the amount ¢f my monthly payment will be
sufficient to-fepay all accrued interest each month on the unpaid principal balance at the new interest ratc. If I
make a velunfary-payment of principal before the First Principal and Interest Payment Due date, my payment
amount for’ subsequent payments will be reduced to the amount necessary o repay all accrned interest on the
reduced principal balarice at the current interest rate. For payment adjustments occarring on or afier the First
Principaland Inicmsl Diie Dale, the amount of my monthly payment will be sufficient to repay unpaid principal
and interest that I-gm cxpectad to gwe in full on the Maturity date at the current interest rate in substantially

cqual payments.
(D) Limits on lnterest Rate Changes

The mtcrcst ratc 1 am-rcquired to pay at the first Change Date will not be greater than 5.875 % or
lcss than 3.875 Y '"'1 hereafier, my interest rate will never be increased or decreased om any single
Change Date by more than TWO -AND (00/1000 percentage point(s) ( 2.000_%) from the rate
of interest I have beenipaying for- the* preceding 12 months. My interest rate will never be greater than

9.875 Ypor less than 3. 8'15 %

(E) Effective Date of Chan;hes

My new interest rate will become effectwc on each Change Date. I will pay the amount of my new
monthly payment beginning on l,he ﬁrst monthly paymcnt date afier the Change Date until the amount of my
monthly payment changes again. ;*

() Natice of Changes

Before the effective date of any changc in my interest rate and/or monthly payment, the Note Holder will
deliver or mail to me a notice of such change. The IIDthB will include information required by law to be given
to me and also the title and telephone number of g pcrson who will answer any question I may have regarding
the notice.

{G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Note (the "First Principal and
Interest Payment Due Date") shall be that date which is the 10111 anmvcsary date of the first payment due date,
as reflected in Section 3(A) of the Note. o

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED MERES] RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
18 OF THE SECURITY INSTRUMENT SHALL READ AS FOLLOWb

Transfer of the Property or a Beneficial Inferest in Bnrruwcr, As nsed in this Section 18,
"Interest in the Property” means any legal or beneficial |ntercst in the Property, including, but not
limited to, those benefivial interests transferred in a bond for deed, confract-for deed, instaliment sales
contract or escrow agreement, the intent of which is the transfer of tltle by Berrower at a futare date fo
a purchaser. :

LOAN NQ.: 244326 Enitia
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% If all or any part of the Property or any Intercst in the Property is sold or transferred (or if
* - Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred} without
“ ‘Lender's prior writlen consent, Lender may require immediate payment in full of all sums sccured by
;  this Sccurity Instrument. However, {his option shall not be exercised by Lender if such exercise 13
¢ .~'prohibited by Applicable Law.

“If Lender cxervises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the datc the notice s given in accordance with
“Section 15 within which Borfower must pay all sums secured by this Security Instrument. If Borrower
“fajls to pay these sums prior to the expiration of this period, Lender may invoke any remedies

perimitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN__BORRO_WER’S INITIAL FIXED/INTEREST RATE CHANGES TO AN ADJUSTABLE
INTERESTRAI"E UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENY DESCRIBED IN SECTION B1 ABOVE
SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT

18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Bencficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” gn-déi;s any legat or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in 2 bond for deed, contract for deed, insiallment sales
coutraci or escrow a_gfcg:n’iépt; thie-intent of which is the transfer of title by Borrower at a future datc lo
a purchaser. T e

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Bomrower is not a nafural person and‘a beneficial interest in Borrower is sold or transferred) without
Lender's prior written congent; Lender may require immediate payment in Fall of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Londer also shall not exercise this option if: (a) Borrower causes to be
<ubsmitted 1o Lender information tequired by Lender to ovaluate the intended transferes as if a now loan
were being made to the transferee;and (b) Lender reasonably determines that Lender’s security witl nat
be impaired by the Joan assumption #nd:that the nisk of a breach of any covenanl ot agreement in this
Security Instrument is acceptable to Lender:

To the extcnt permiited by Applic-é_nb_lé Law, Liénder may charge u reasonable fee zs a condition to
Lender’s consent 1o the Joan assumption. Lendér may also require the transferec to sign an assumplion
agresment that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instmment. Bomower will continue to be obligated
under the Note and this Sceurity Instrument dnless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of notless than 30 days from the datc the
notice is given in accordance with Section 15 within which Boprower must pay all sums gecured by this
Security Instrument. If Borrower fails to pay these sums prior to'the expiration of this perind, Lender
may invoke any remedies pennitted by this Secarity Instroment without further notice or demand on
Borrower. T
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7 ; BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
 Fixed/Adjustable Raie Rider.

: /#\ (Seal) w % . /W#/ (Scal}

Lo A “Borrower ' -Bomower
Felix RoXlarke = Sara k. Harke
(Seal) (Seal)

-Borrower -Borrower

(Sign Original Only)

LOAN NO.: 244320
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SECOND HOME RIDER

“THIS SECOND HOME RIDER is made this 16TH day of ___MAY , 2012 ,andis
incurim;jfcit_gd into-and ‘shall be deemed to amend and sapplement the Mortgage, Deed of Trust, or Sceurity Deed
(the "Security Instrument"} of the same date given by the undersigned (the "Borrower,” whether thers are one
or more persons undersigned) to secure Borrower’s Note to
STERLING.SAVINGS BANK, A WASHINGTON CORPORATION dba STERLING BANK

{the "Lender™) of the same date and covenng the Property described in the Sccurity Instrunent {the "Property™),
which is located at: <" % 50

11277 BLUE, HERON ROAD :
BOW, WASHINGTON 98232_° _~

{Property Address]

In addition io the défuf::ﬁa_x_ﬂé and agfegemﬂms made in the Security Instroment, Bomower and Lender fusther
covenant and agree that Sections 6 and-8 of the Security Instrument are deleted and arc replaced by the
following: v '

6. Qeccupancy. Borrowershall occupy,and shall only use, the Properly as Bomower's second bome,
Borrower shall keep the Property available for Borrower’s exclusive wse and enjoyment at all times, and shall
not subject the Property to any timesharing or other shared ownership arrangement or to any rental pool or
agreement that requires Borrower cither io rent the Properiy or give a mapagement firm or any other person any
control over the ocoupancy or nse of thé Prpp'eijtﬁf._--" '

8. Borrower's Loan Application. Bortower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of the Borrower or with Borrower's knowledge or
gonzent gave materially false, misleading, _K_-ét_;-'inaccuiate‘ information ot statements to Lender (or failed ta
provide Lender with material information) in’ conhection with the Loan, Material representations include, but
are nol limited to, reproscntations concerning- Borrower’s occupancy of the Properly as Botrower’s second
home. o

BY SIGNING BELOW, Borrower accepls ein_d."'agrees to t}]é"'t-cnns and provisions contained in this Second
Home Ridef” R

(Seal) 5 M H W(Q (Scal)

Felix R, Harke -Borrower Sa raK . Ha rke -Borrower
(Seal) (Seal)
-Borrower T T -Borrower

MULTISTATE SECOND IHOME RIDER-Single Family- Fannie Mae/freddie Mac UNIFORM 'INSTRUMENI‘ Form 3880 1/0)
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