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DEED OF TRUST

DATE: March 30, 2012

Reference # (if apphcable) 29355_52_0_8_ Additional on page ___
Grantor(s}: :

1. MCGINLEY, MICHAEL

2. WU, JEAN - "

Grantee(s)
1. Sterling Savings Bank dba Sterllng Bank
2. UPF Washington Incorporated Trustee

Legal Description: LOT 81, BLK 1, LAKE CAVANAUGH SuB. OIvV. NO. 2
£ Additional on page 2

Assessor's Tax Parcel ID#: 3938-001:061-0005/P66540

THIS DEED OF TRUST is dated March 30, 2012, among MICHAEL MCGINLEY and JEAN WU,
EACH AS THEIR SEPARATE PROPERTY, IN’ INDETERMINATE UNDIVIDED INTERESTS
("Grantor"); Sterling Savings Bank dba Sterlmg Bank, 'whose mailing address is Seattle
Commercial Banking Center, 1191 Second Ave 'Ste 1900, Seattle, WA 98101 (referred to
below sometimes as "Lender" and sometimes as “Beneficiary”); and UPF Washington
Incorporated, whose mailing address is 910 WEST BOONE AVE SPOKANE, WA 99201
{referred to helow as "Trustee™). . .
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¥ ‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys tc Trustee in trust with power of sale, right
of antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the ‘following: described real property, together with all existing or subsequently erected or affixed buildings,
lmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including . stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

locatedin SKAG!T County, State of Washington:

LOT 61 'BLOCK 1, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 2," AS PER PLAT
RECORDED IN VOLUME 5 OF PLATS, PAGES 49 THROUGH 54, INCLUSIVE, RECORDS OF
SKAGIT COUNTY WASHINGTON

SITUATE. IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or ifs address is commonly known as 34383 SOUTH SHORE DRIVE, MOUNT
VERNON, WA 98274.- The Real Property tax identification number is 3938-001-061-0005.

CROSS-COLLATERALIZATION. Inaddition to the Nate, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor, ot Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or.any one or mors of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be Hable individually or jointly with othiers, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such-amounts may be or hereafter may become barred by any statute of
limitations, and whethar the obllgatlon to repay such amounts may be or hereafter may become otherwise
unenforceable.

REVOLVING LINE OF CREDIT. Thls Deed of Trust secures the Indsbtedness including, without limitatien, a revelving
line of credit, with a varlable rate of-interest, which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms. of .the Nota and the line of credit has not been terminated, suspended or
cancellod; the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of .credlt may at certain times be lower than the amount shown or
zero. A zero balance does not terminate the line .¢f credit or tarminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remaln In full force and affect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, tille, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and:choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, ‘which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part.of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RE__NTS_-ANDJ'HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLDWING TERMS

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants ihat: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor.has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisigns, of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrurnent binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's: financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation’ the credltworihlness of Barrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by-reasoh of any “ghe action® or "anti-defi iciency"
law, or any other law which may prevent Lender from bringing any action-against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency; before or affer Lender's commencement
or completion of any foreclosure action, either judicially or by exercisa of a power of sale.”

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed"-of-'i_'ru__st, Boﬁqwer and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due,”and Borrower ard Grantor shall strictiy
perform all their respective obligations under the Note, this Deed of Trust, and thé RelétedDocUrnents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Beorrowsr and Grantor agee that Borrower's and Grantor's
possession and use of the Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor mayK "(__1) __‘.r'ér_nain in“possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rentg from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default).” The faotlowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Proparty ig: nol used pnnclpally
for agricultural purposes. --

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Dunng the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, trestment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from.the Propérty;
(2} Grantor has ne knowledge of, or reason to believe that there has been, except as previously dlsclosed 1o and-
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, . (b) any use,

generation, manufacture, starage, treatment, disposal, release or threatened release of any Hazardaus, Substanca_,.""“..

on, under, about or from the Property by any prior owners or occupants of the Property, or (¢} any actual 6r
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously :
disclosed to and acknowledged by Lender in writing, {(a} neither Grantor nor any tenant, contrastor, agent or other”
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with -
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all-"

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make sgich .

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the”
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<" Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpases:only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
# to"any other person. The representations and warranties contained herein are based on Grantor's due diligence in
¢ Anvestigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any fulure claims
= | against Lender far indemnity or contribution in the event Grantor becomes liabie for cleanup or other costs under
. “any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
-, liabilities; damages penalties, and expenses which Lender may diractly or indirectly sustain or suffer resulting from
“a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release ot threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not-the-gsame was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
lncludlng ‘the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of-the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intergst
in the Property, whigther by foreclosure or otherwise.

Nuisance, Waste. “Grantor, shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasie.on or'to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will.not remove, or grant to any other party the right to remove, any timber, minerats (including
oil and gas), coal, clay, sceria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemants.* Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prict written ‘€ongent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements sans‘factory to Lender to replace such Improvements with Improvements of at least
aqual value.

Lender's Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atterid to Lender's_interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condlllqns of this Deed of Trust.

Compliance with Govemmental Raquurernents Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any-mianner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities” appllcable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities” Act.” Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance durihg any proceeding, including appropriate appeals. sa long as Grantor has
notified Lender in writing prior to doing 'so and sodong as, in Lenders sole opinion, Lender's interests In the
Property are not jeopardized. Lender may requure Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, ta protect Lender's interast. .~

Duty to Protect. Grantor agrees neitherto at;anden or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abeve in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve th___e Property.

DUE ON SALE - CONSENT BY LENDER. tender may, at Lendet's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or ather document
evidencing the indebtedness and impose such other conditions as’ Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of lhe Real-Property, or any interest in the Real Praperty. A
"sale or transfer" means the conveyance of Real Property.ar any r|ght title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary ar involuntary; whetherby outright sale, deed, installment sale contract,
land cantract, contract for deed, leasshold interest with a term: greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to. any land trusl holding title to the Real Property, or by any
ather method of conveyance of an interest in the Real Property However th|s optlon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dehnquency} aII taxes, special taxes, assgssments,
charges (including water and sewsr), fines and impositions levied: against g or-account of the Property, and shall
pay when due all ¢laims for work done on or for services rendered or material furnlshed to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to theinterest of Lender under this Desed of
Trust, except for the lien of taxes and assessmenis not due, except for the EXIStIng Indebtedness referrad to
below, and except as otherwise provided in this Deed of Trust. : :

Right to Contest. Grantor may withhold payment of any tax, assessment or.claim in connectlun with a good faith
dispute over the obligation to pay, so fang as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days afteéf the lisn.arises or, if a lien is filed,
within fiftesn (15) days after Grantor has notice of the filing, secure the discharge of the lien;-or if requested by
Lender. deposit with Lender cash or a sufficient corporate surety bond or ather seturity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself<and_Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall, name Lender asan additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfaciory evidence’ of payment of-the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lisn:. or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of-Lender
fumish to Lender advance assurances satisfactory to Lender that Grantor ¢an and will pay the cost of such-_
improvements. i

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part o! thls Deed of

Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard. extende T
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Réal’ @
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee '

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in sugh .. :

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such'”

liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but nat limited toﬁ_-""

hazard, business interruption, and boiler insurance, as Lender may reasonably require. Poalicies shall be written i

I MADRAREN
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* formy;--amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reagsonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
# policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancalled. or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also
. I shall inclide an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
. “omission of default of Grantor or any other person. Should the Real Property be located in an area designated by
" the Direcior of the Federal Emergency Management Agency as a special fload hazard ares, Grantor agrees to
“obtain.-and.maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Progerty is located-in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the-propery secaring the loan, up to the maximum palicy limits set under the National Flood insurance Program,
or as othéni'vise required by Lender, and to maintain such insurance for the term of the loan.

Applrcatlon of Proceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impairad; Lender may, at Lenders election, receive and retain the proceeds of any insurance and apply
the proceeds to.the ‘reduction of the Indebtedness, payment of any lien affecting the Property or the restoration
and repair of the Propedy If:Lender efacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or _destrayed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration [F'Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 186 days after thieir receipt and which Lender has not committed to the repair or resteration of
the Property shall be.dsed first to-pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder,"if any,.shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shail be paid without interest to Grantor as
Grantor's interests may ‘appear. E

Compliance with Exlstmg lndebtedness During the period in which any Existing Indebtedness described below is
in effect, compliance with-.thé insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliahce with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this.Deed of Trust would constitute & duplication of insurance requirement. If any
proceeds from the insurance become payable on'loss, the provisions In this Deed of Trust for division of proceeds
shall apply only to that portion of thé proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, howeaver not more than ence a year, Grantor shall fumish
to Lender a report on each existing pdlicy ¢f insuraice showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy;” (4} the property insured, the then current replacement value of such
property, and the manner of determining that valug;-and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent apprarser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. if any action or pruoee’c_i_ing is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any:pravision of this Deed of Trust or any Related Documents, including
but not limited to Grantor’s failure to comply with ary obligation to:maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor.is required to discharge or pay under this Deed
of Trust or any Related Documents, Lander on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, induding but not limited to discharging. or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or:placed on the: Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures Incurred.or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness-and; “at tender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apporl]oned amiong:and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addmon to all other rights ard remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to’ ownershrp ef the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tltle qf record 1iuigthe Property in fes simple,
free and clear of all liens and encumbrances other than those set forth iin‘the Real Property description or in the
Existing Indebtadness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will.forever defend the
title to the Property against the lawful claims of all persons. In the svent any actioni or progeedmg is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding. but.Lendar shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may’ request from time to time
to permit such participation. ST

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the F'mperty oomplles W|th all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Represeniations and Warranties. All representations, warranties, and agreements rr[ade by Graﬁ'tor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust shall be oontlnumg in nature. and
shali remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full,- T

EXISTING INDEBTEDNESS. The following provisions concarning Existing Indebtedness are a part of this Deed af Trusl i
Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and mferlor to an

existing lien. Grantor expressly covenants and agrees to pay, or $ee lo the payment of, the Existing: Indebtedness.--'h"--
and to prevent any default on such indebtedness, any defaull under the instruments evidencing such mdebtedness i

or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of tust or |
other security agresment which has priarity aver this Deed of Trust by which that agreement is modified, = .
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request har’ =

acgept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condermnation proceedings are a part of this Deed of Trust:

M
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<" Proceedings. If any proceeding in condermnation is filed, Grantor shall promptly notify Lender in writing, and

Grantor shall promptly 1ake such steps as may be necessary to defend the action and obtain the award. Grantor

+ rmay be'the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

; .Trepresented in the proceeding by counset of its own choice all at Grantor's expense, and Grantor will deliver or

. cause to'be delivered to Lender such Instruments and documentation as may be requested by Lender from time to
e to. permrt such participation.

Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any-proceedingor-purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurrad by Trustee o Lender in connection with the condamnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and’ Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all laxes, as describad below, together with all expenses
incurred in recording, parfecﬂng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps and.other. charges for recording or registering this Deed of Trust.

Taxes. The followmg “shall constrtute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all orany part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Barrower which Baortowér is authorized ar required to deduct from payments on the Indebledness secured by this
type of Deed of Trust; (3) a tax oh this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4) a speclﬁc lax on all- or any portion of the Indebledness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any K to whlc'h this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the ‘sane effect as an Event of Default, arnd Lender may exercise any or all of its
available remedies for an Eveft of Defaultas provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) conteststhe tax ag provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient oorporate surety borid or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a parl of this Deed of 'Trust

Security Agreament. This instrument: shaH constntute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security |nterest. Upan request by Lande.r Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the. Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time afd without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of :Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or cortinuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Pmperty from the’ Property Upon default, Grantor shall assemble
any Personal Praoperty not affixed to the Property in a_marner and,at:a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receup! of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (dehtor) -and” Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may.be obtalned (each as required by the Uniform
Commarcial Code) are as stated on the first page of this Deed of Trust :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follownng provrsmns ralatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon quuest of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled. or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation staterments, instruments 'of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order'to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note,. ihis Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Déed-of Trust on the Property,
whether now awned or hereafter acquired by Grantor. Unless prohibited by law orLender agrees to the contrary in
wr|t|ng, Grantor shall reimburse Lender for all costs and expenses incurred in omnectlon w:th the matters referred

to in this paragraph.

Anorneyan-Fact If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purpeses, Granter.hereby;irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to aooorrphsh the malters referred to in

the preceding paragraph.

FULL PERFORMANCE. if Borrower and Grantor pay all the Indebtedness when due, and Grantor: othemnse performs all

the obligations imposed upon Grantar under this Dead of Trust, Lender shall execute and deliver to, Tristse arequest for

full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staterrient

on file evidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyarice fee shall be paid

by Grantor, if permitted by applicable law. The grantee in any reconveyance rmay be described as the “person: o,

persons legally entitled thareto®, and the recitals in the reconveyance of any rmatters or facts shall be aonduswe pronf
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalt constitute an Event of Default under thls Deed Co
of Trust: i

Payment Default. Borrower fails to make any payment when dua under the Indebtadness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, oovenant or_ .
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any:
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower cr Grantor:

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in thls
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i _..-""Deed of Trust, the Note or in any of the Related Documants,

v Default .oh Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
g :for taxes of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

. | Default m Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit,
- S security agreement purchase or sales agreement, or any other agreement, in favor of any other creditor or person
., that..may matsrially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
“Indebtedness or Barrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or
any of the Related Documents.

False §tatémants. Any warranty, representation or statement made or fumished to Lender by Borrower or Grantor
or on_Borrower’s or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any materiai respact erther now or at the time made or furnished or becomes false or misleading at any time
thereafter. g

Defactive Collateral'rzatlén‘ This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {Including’failure of: any collateral document to create a valid and perfected security interest or lien} at any
time and for'any reason

Death or Insolvency. The d|ssolut!on or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or, Grantor the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for, the bengfit ‘of credu!ors any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or rnsolvency laws by or against Borower or Grantor,

Creditor or Forfelture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whather by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any pfoperty securing the Indebtadness This includes a garnishment of any of
Borrower's or Grantor's accounts, mcludlng deposit accounts, with Lender. Howaver, this Event of Default shall
not apply if there is a good-faith dispuls by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor.ér ferfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposlts with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount deten’mned by Lender Iﬂ its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied- within any grace period provided therein, including without
limitation any agreement concerning any |ndebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. b !

Events Affecting Guarantor. Any of the precedmg avents ocours with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness ar any guarantar, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or: dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtednﬁs is impaired.

Insecurity. Lender in good faith believes itself insecure,.”

Existing Indebtedness. The payment of any mstaliment of prmmpal or any interest on the Existing indebtedness is
not made within the time required by the promissory note-evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured diring any-applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on, lhe Property.

Right to Cure. If any default, other than a default in payment is; m_rable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender serds written notice to Borrower demarniding cure of such default: (1) cures the default
within fifteen {15) days; or (2) If the cure requires more than filteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to'cure the-default and thereafter continues and
complates all reasonable and necessary steps sufficient to produce corrpllance ag soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of. Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedles :

Election of Remedies. Election by Lender to pursug any remedy shall not.__ex;:lude pursirit of any other remedy, and
an election to make sxpenditures or 10 take action to perform an obligation-of: Grantor-under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a-default and exerdise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the. entlre Indeblsdness immediately
due and payable, including any prepayment penalty which Borrower would be requnred to pay, -

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have: the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the righit to” foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava a[l the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of and

manage the Property and collect the Rents, including amounts past due and unpaid, and apply.tha het proceeds,

over and above Lender's costs, against the Indebledness. In furtherance of this right, Lefider.may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renls are
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-inifact-to &ndorse
instruments received in payment thereof in the name of Grantor and to negotiale the same and.collect the:
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand exusted Lender
may exercise ils rights under this subparagraph either in persan, by agent, or through a raceiver. &7

Appoint Recelver. Lsnder shall have the right to have a receiver appointed to take possession of all or any paﬂ of;
the Property, with the power to protect and preserve the Property, to operate the Praperty preceding ot pending ¢
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above thé cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lénders: .~

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving aé a=:_---"

B
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~“Tenangy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

above or-Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,

< Grantor-shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's

. option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
. upon the dermand of Lender.

S :‘other”Remedlqs. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or'ave'.ilab'le at law ar in aquity.

Notice of: Sale. "L eénder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of thé.time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable: potice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property Tothe extent permitted by appiicable law, Borrower and Grantor hereby waives any and all
rights to have the Propeﬂy marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to
sell all or any-partpfithe Pmpedy together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any. publlc sale orf’ aII or any portion of the Property.

Attorneys' Fees; Expenses. lf‘ Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be erititled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal: Whather-or not any court aciion is invoived, and to the extent nol prohibited by law, all
reasonable expenses Lender ingurs-that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcémerit of its rights shall become a part of the Indebtedness payable on demand ard shall bear
interest at the Note rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject ‘to-any limits under applicable taw, Lender's attorneys' fees and Lender's legal
expenses, whether or not'there is a:fawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{(including efforts to modify e vacate arly gutomatic stay ar injunction), appeals, and any anticipated post- Judgmant
collection services, the cost.of. saarchmg records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insyrance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court gosts, in addltlon to all other sums prowvided by law.

Rights of Trustee. Trustee shall ha_yg afl’ of: ther rr_ghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions} are part of this 'eed of_Trust:

Powers of Trustee. In addition to all powers' of Trusted arising as a matter of law, Trustee shall have the power to
take the following actions with respect fo the Property upen the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of thé ‘Real Property, including the dedication of streets or other rights to the
public; (b} jain in granting any easement-or creating any restriction on the Real Property; and (g} join in any
subordination or other agreement affecting this: Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg is braught by Trustee.

Trustee. Trustee shall meet all qualifications required for T__rustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the, Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the fight to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable law:

Successor Trustee. Lender, at Lender's aption, may fromi t|me to” tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execuied and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:" Fhe instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustes, and Granter, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the pame and address of the successor
trustee, and the instrument shali be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succsed o all the titls, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This. procedure for substltulmn of Trustee shall
govern to the exclusion of all other provisions for substitution. ;

NOTICES. Subiect to applicable law, and except for notice required or auawed by law to bze given in another manner,
any nofice reguired to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered; when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally-fecognized avernight courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foréclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as"shown ngar the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the. party's-address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address Subject-to appllcabie law,
and except for notice required or allowed by law to be given in another manner, if there is mors than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to all Grantors.

STATUTE OF FRAUDS DISCLOSURE. ORAL AGREEMENTS OR ORAL COMMlTMENTS -TO: LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON STATE LAW.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or ameridment'to this:
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought tn be charged oF
bound by the atteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumlsh 0

Lender, upon request, a certified statement of net operating income received from the Property during Grantor's:? £

previous fiscal year in such form and detail as Lender shall require. *"Net operating income™ shall mean gl cash'"
receipts frorm the Property less all cash expenditures made in connection with the operation of the Property’, S

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not to be-'_-~- .

uged to interpret or define the provisions of this Deed of Trust. : .
Merger. There shall be na merger of the interest or estate created by this Deed of Trust with any other interest‘-:qr-’“
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' _.-"'estatem the Property at any time held by or far the benefit of Lender in any capacity, without the written consent
of Lender,

ﬁovemlng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
¢ /preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
. :This Deed of Trust has been accepted by Lender in the State of Washington.

'Chgioe"of'Vgnﬁg,. If there is a lawsuit, Grantor agrees upon Lender's request to submit 10 the jurisdiction of the
eourts.of Kirig County State of Washington.

Joint and Several Liability. Ail obligations of Borrower and Grantor under this Deed of Trust shall be joint and
severdl, and ali references to Grantor shall mean each and every Grantor, and ali references to Borrower shall mean
eachand every. Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust:

No Waiver by L_ende_r. Lgn;ﬂer shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given inawriting-and signed by Lendar. No delay or amission on the part of Lender in exercising any right
shall operatd as'a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or:constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor shall constitute a waiver of any of Lender's rights ar of any of Grantor's obligations
as to any future transactions.Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenderin any. instance shall not constitute continuing cansent to subsequent instances whers
such consent is requursd and-in alf cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a count of competem jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any pérson or cirtumstance, that finding shall not make the offending provision illegal, invalid,
of unenforceable as to any-other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid arid enforceable. If the offending provision cannot be so rmadified, it shall
be considered deleted from this Daegt of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforoeablhty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust

Successors and Assigns. Subject 1o any }lmltahons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upor.and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in:a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extansion without releasing Grantor from’ the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence inthe performance of this Deed of Trust.

Waive Jury. All partles to this Deed of Trust Héreby waive the right to any jury trial in any action, proceeding, or
countarclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as ta-all Indebtedne’ss’"secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shal} haye the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references, o dollar amounis shall mean amounts in lawful money
of the United States of America. Words and terms used in-the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and. terms not-otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Cbm'mercial Eode:

Beneficlary. The word "Beneficiary” means Sterling Sawngs Bank dba Slerllng Bank, and its successors and
assigns.

Borrower. The ward "Borrower" means RIVERS WEST APPAREL INC. and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amcmg Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowslons relatlng !o the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon titled "Default".

Environmental Laws, The words "Environmental Laws™ mean any a_nd all stala, federal and local statules,
regulations and ordinances relating to the protection of human healthe or the enviromment, including without
limitation the Comprehensive Environmental Response, Compensation, and. Llablhly Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautherization Act of 1986, Pub. L.
No. 98-499 ("SARA") the Hazardous Materials Transportation Act, 49 U.S.C. Section1801, et .seq., the Resaurce
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable state pf federai laws, rules,
or raqulations adopted pursuant thereto. : <

Event of Default. The words "Event of Default” mean any of the events of default set forth i U‘IIS Deed of Trust in
the avents of default section of this Deed of Trust. )

Exlstmg Indebtedness. The wards "Existing Indabtedness” mean the indebtedness descnbed m the Emstmg Liens
prevision of this Deed of Trust. .

Grantor. The word "Grantor” means MICHAEL MCGINLEY and JEAN WU.

Guaranty. The word "Guaranty® means the guaranty from guarantar, endarser, surety, or accommodatton parly to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, becausé of their qi'.lantity?
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential“hazard:.
to human health or the envirchment when improperly used, treated, stored, chsposed of, generated, méanufaciured:

transported or otherwise handled. The words *Hazardous Substances” are used in their very broadest sense'and -~

include without limitation any and all hazardous er toxic substances, materials or waste as defined by or listed”
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, pelro?eum and.
petroleum by-products or any fraction thereof and asbestos.

improvements. The word "lmprovements® means all exigting and future improvements, buildings, slfhctufes" i

mobile hemes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real_-

Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expensesa-'"'
payable under the Note or Relaled Documents, together with all renewals of, extensions of, modifications ¢f,
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" consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender ta discharge Grantor's obiigations or expenses incurred by Trustee or Lender to enforce Grantor's

# ghligations:under this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust.

; /Specifically, without limitation, indebtedness includes all amounts that may be indirectly secured by the
i ¢ Cross- Collaterahzanon provision of this Deed of Trust.

:*;_ Lander The word "Lender” means Slerling Savings Bank dba Steding Bank, its successars and assigns.

"Note. .- The-word "Note” means PROMISSORY NOTES DATED MARCH 13, 2006 AND APRIL 15, 2011 IN THE

PRINCIPAL AMOUNTS OF 2,250,000.00; $185,000.00 AND $101,770.00 FROM RIVERS WEST APPAREL, INC.
TO LENDER, “-TOGETHER WITH ALL RENEWALS OF, EXTENSIONS OF, MODIFICATIONS OF, REFINANCINGS OF,
CONSOL]DATIONS OF, AND SUBSTITUTIONS FOR THE PROMISSORY NOTES. NOTICE TO GRANTOR: THE
NOTE: CONTAINS A VARIABLE INTEREST RATE.

Personal Pmperty The ‘words "Paersonal Property” mean all equipment, fixtures, and other arlicles of personal
property now or hereafter.owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with” all acdessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togethet with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds:6f premlums) from any saie or other disposition of the Property.

Property. The word “Proparty" means collectively the Real Property and the Personal Property.

Real Property. The words "Rea Praperty mean the real property, interests and rights, as further described in this
Deed of Trust. '

Related Documents. '_l'he‘ words .?'Related Dacuments” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connfection: with the Indebtedness.

Rents. The word "Rents" méans-all. p'résent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trusise” 'i'neans UPF Washmglon Incorporated, whose mailing address is 910 WEST BOONE
AVE, SPOKANE, WA 98201 and.any subsnt_ute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. o

GRANTOR:
MICHAEL WCGINLEY
x_  Le—m Sl o %03.5.'3.7’4/
JEAN WU N > 0“"'33' /’
5 4 Fo s %/
: T >~ :bg ’é--%
! :
INDIVIDUAL ACKNGWLEIGMENT Imi Oe(/o;— &
S E .'; O "..‘Pt '.
STATE OF \h& %“\.\h \’\‘Qf“s 5:_ } i .:. ':;‘ <~ ."a"f’ 0"-'. \J
.p} Veppent Q \\
y88 2y 43 Oh
Sy “gy ING A G
COUNTY OF A iy

On this day before me, the undersigned Notary Public, personally appeared MICHAEL MG_G#NLEY, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual . dascribed ih and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and votuntary act and deed, for
the uses and purposes therein mentioned. .

Given under my hand and official seal this 22k day of "\’\"U‘lj _ ,20 V2
% osiing at. M’**‘\ ”
Notary Pﬁﬁic—irrandhnhe/smte of A ™ My commission axpires 3. 56
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STATE OF __Wosinung oy ) R
N e . } 88 ”’,A\w '--"‘;\G \\\‘
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On this day before ‘me, the undersigned Notary Public, persanally appeared JEAN WU, personaily known to me or
proved to me on the basis of satisfactory evidence to be the individual deseribed in and who executed the Deed of
Trust, and acknowledged thathe or she sighed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein menticnad.

Givep under my hand ‘and official seal this >~~~ day of _ et w—y , 20\ 2

By . Residing at > =%\ 4
1 \‘“-—_’ﬂ/ T
Notary Public in and for the-Staté of\';-\ﬁﬁ My commission expires __ 2 = 5 -~ \ %=
REQUEST FOR FULL RECONVEYANCE
To: e ) .:_.Trustee

The undersigned is the legal owner and _holc_lé':r_bf __é;II indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to. you, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under.the Deed of Trust.
Date: S5 g Beneficiary:
) By:

Its:
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