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BURLINGTON, WA 98233

Assessor's Parcel or Account Numbar. 4910-000-013-0000/P125293
Abbreviated Legal Descnphon Un:Lt 13, Division Street Village, A Condo

. [inchude Jot, block and plat or section, townshlp and range]
Full legal description located on page TITLED EXIRIBIT A

TRUSTTE: LAND TITLE: COHPANY ‘OF SKAGIT COUNTY

Title Order No.: 142280-0

LOAN #: 17524

—_mmm [Space Above Thla tine For Hocordlng Data]
DEED OF ‘mus*r _

{MIN 1002978-1030017524-9

DEFINITIONS o,

Words used in mulliple sections of this document are defi ned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage nﬁ‘ words used in this document
are also provided in Section 16.

(A) “Securlty Inatrument” means this document, which is dated MM 22 2012 ’

together with all Riders to this document. A e

(B) “Borrower” is JEMNIPER KREIN, R SINGLE WOMAN.

Borrower is the trustor under this Security Instrument,
{C) “Lender” is WEIDBEEY ISLAND EANK.
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Skagit County Auditor

14 3:48PM

Lender is a CORPORATION, organized and existing under the. .
laws of WASRINGTON. Lender’saddfess is

450 SW BAYSHORE DRIVE, OARK HARBOR, WA 9§277.
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e, LOAR #: 17524
“ (D) “Trustee” is LAND TITLE COMPANY.

(E) "ME’RS.” is Mortgage Eiectronic Registration Systems, Inc. MERS is a separate corporation that
4s"acting-'solely. as a nominee for Lender and Lender's successors and assigns, MERS Is the
beneficiary under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888)
879-MERS." -

(F) “Note” nieans the promissory note signed by Borrower and dated MAY 22, 2012.

The Note states that Borrower owes Lender #*+*FIPTY EIGHT THOUSAND RINE HUNDRED AND
nolloo*l‘ﬂ*k**i’**!l***I‘*****************i****!i*******t****l’****i**!**t**l’**t
Doliars (1.8 - = 5§58, '900.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments'and to pay the debt in full not later than JUNE 1, 2042.

{G) “Property” means the propertythat is described below underthe headmg ‘Transfer of Rights in the
Property.”

(H) “Loan” means the debt awdenced by the Note, plus Interest, any prepayment charges and
late charges due: under ‘the Note and al sums due under this Security Instrument, plus
interest.

{) “Riders” means alt Hiders to thls Security Instrument that are executed by Borrower. The following
Riders ars 10 be executed by Borrower [check box as applicable):

[_JAdjustable Rate Rider [X]Condominium Rider C_ISecond Home Rider
[1Balloon Rider ~CZ1Planned Unit Develepment Rider [ 1Cther(s) [specify]
CJ1-4 Family Rider [ Biweekly Payment Rider

CIV.A. Rider St e

(J) “Applicable Law” means all controliing applicable federal, state and loca! statutes, ragulations,

ordinances and administrative rules and orders {thathave the effect of law) as well as all applicablefinaj,

hon-appealable judicial opinions. 2

(K} “Community Association Dues, Fees, ‘and Assessments” means all dues, fees, assessments

and other charges that are imposed on Borrower or the Property by a condominium association,

homeowners association or similar organization.

(L) “Electronlc Funds Transfer” means any transfer of funds other than a transaction criginated by

check, draft, or similar paper instrument, which ls__lmtlated throu_gh an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, instryct, or authorize a financial institution to

debit or credit an account. Such term includes, butis riot imited to, peint-of-sale transfers, automated

tellermachinetransactions, transfers initiated bytelephone mretransfers and automated clearinghouse

transfers.

(M) “Escrow ltems” means those items that are described.: in Section a.

{N) “Miscellanecus Proceeds” means any compensation, setﬁement award ofdamages, or proceeds

pald by any third party {other than insurance proceeds paid under the coverages described in Section

5) for: {i) damage to, or destruction of, the Propenty; (i) condemnatlon or other taking of all or any part

of the Property; (iii) conveyance in lieu of condemnation; or (iv) mtsrepresenta.tlons of, or omissions as

to, the value and/or condition of the Property,

(O) "Mortgage Insurance” means insurance protecting Lender agalnst the nonpayment of, or default

on, the Loan,

(P) “Periodic Payment” means the regularly scheduled amount due for M pnncipa! and interest under

the Note, plus {ii) any amounts under Section 3 of this Security Instrument.” .

(Q) “RESPA” means the Real Estate Sefttement Procedures Aet (12 .8.C: §2601 et seq.) and its

implermenting regulation, Reguilation X (24 C.F.R, Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that govemns the.same subject matter, As

used in this Security Instrument, "RESPA" refers to all requirements and restricticns that are imposed

In regard to a “federally related mortgage lvan” even if the Loan does not qualify as'a "federally related

mottgage loan” under RESPA.

(R} "Successor in Interest of Borrowar” means any party that has taken tntke to the Property

whether or not that parly has assumed Borrower’s obligations under the Note andfor th:s Secunty

instrument. : =

TRANSFER OF RIGHTS IN THE PROPERTY ‘ .

The beneficiary of this Security instrument is MERS (solely as nominee for Lender and Lender s

successors end assigns) and the successors and assigns of MERS. This Security Instrument sectires

to Lender: (I) the repayment of the Loan, and all renewals, extensions and modifications of thé Note;

and (i) the performance of Borrower’s covenants and agreements under this Security (nstgm '
Initials:
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S LOAN #: 17524
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

+ sale; the folowing described property focated in the COUNTY

_{Type of Recording Jurisdiction] of Skagit (Name of Recording Jurlediction]:
- SEE EXHIBIT A ATTACHED BERETO AND MADE A PART HEREOF.
: APH #: 4910—000 013-0000/P125293

which currently has the-address of 1529 E Division 8t, Mount Vernon,
e, [Street] {City]

Washington 9"8273 = {*Property Address”™):
“[@p Code]

TOGETHER WITH all the mpmvemenm now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now of hereafier a part of the property. All replacements and additions shall
also be covared by this Security nstrument. All of the foragoing is referred to in this Securily Instrument as
the "Property.” Borrower uinderstands ahd agrees that MERS halds only legal title to the interests granted
by Barrower in this Securily tnsttument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited 1o, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property ahd.that the Property is unencumbered, except for
encumbrances of record. Borrower warrants-and ‘will defend generally the title to the Property against
all claims and demands, subject to any ericurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurlsdi lction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Propaymant Charges, and Late Charges.
Borrower shall pay when dus the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltiems pursuant to Section 3. Payments dus under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument receivéd by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid,-Lénder may require that any or all
subssquent payments due under the Note and this Security Instrument be made in one or more of the
foliowing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or’ entity; or (d)-Blectronic Funds Transfer.

Payments are deemed received by Lender when regeived al the logation d_&mgnahed irnthe Nots or
at such other location as may be designated by Lender in accordance with the:notice provisions in
Section 15. Lender may return any payment or partial payment if the payment gt partial payments are
insuflicient to bring the Loan current, Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
lime such payments are accepted. if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds, Lender may hoid such unapplled funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within'a reasonable
period of ime, Lender shall either apply such funds or return them to Borrower, if not applied earlier,
such funds will be applied to the cutstanding principal balance under the Note immediately prior to
foreciosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrumentor peﬁormlng
the covenants and agreements secured by this Security Instrument.

2, Appiication of Paymente or Proceeda. Excepl as otherwise described in tms Sec%:on 2 alk-
payments accepted and applied by Lender shall be applied in the following order of priority: (a} interest.
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such’ payments ks
shall be applied to each Periodic Paymentin the order in which it became due. Any remalning. amounts,
shall be applied first to late charges, second to any other amounts due under this Security Instrurnent
and then to reduce the principal balance of the Note, .
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LOAW #: 17524
h‘ Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

- r'stifﬁclent amount to pay any late charge due, the payment may be applied to the deflnguent payment

_and the iate charge. if more than one Periodic Payment s outstanding, Lender may apply any payment
- received:from Borrower 1o the repayment of the Perlodic Payments if, and to the extent that, each
. payment.can be paid in full. To the extent that any excess exists after the payment is applied to the full
. paymentofone ormore Periodic Payments, such excess may be applied to any late charges due. Voluntary
p‘repayménts shall be applied first to any prepayment charges and then as described in the Note,

/A appltcatlon of payments, insurance proceeds, or Miscellanecus Proceeds to principat due under
the Note shall not extend or postpone the dus date, or change the amount, of the Periodic Payments,

3. Funds for Escrow ems, Borrower shall pay to Lender on the day Periodic Payments are due
underthe Note; until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due
for: (a) taxes and-assessments and other items which can attain priority over this Security instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; (¢} premiums. for any and all insurance required by Lender under Section 5; and (d) Mertgage
Insurance prémiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage insurance premiurs in accordance with the provisions of Section 10, These items are called
“Escrow Items.” At origination or at any time during the tern of the Loan, Lendaer may require that
Community Assaciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessmients shall be an Escrow {tem. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escraw items
unless Lender walves Borrower s obllgatlon to pay the Funds for any or all Escrow [tems, Lender may
waive Borrower's obligation te pay to-Lender Funds for any or all Escrow ltems at any time, Any such
walver may only be in writing, In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due forany Escrow items for which payment of Funds has been waived by Lender
and, if Lender requires, shallfurnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s: obligation to make such payments and to provide receipts
shafl for all purposes be deemed to be & covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
ltems directly, pursuantto a waiver, and Boirower fails to pay the amount due for an Escrow ttem, Lender
may exercise its rights under Section’9 and pay-such amount and Borrewer shall then be chligated
under Section 9 to repay to Lender any such-amount. Lender may revoke the waiver as o any or all
Escrow Hems at any time by a notice givan ih accordance with Section 15 and, upon such revocation,
Bomower shall pay to Lender afl Funds, and in such amounts, that are then required under this Section

Lender may, at any time, collectand hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amountof Funds due on the basis of current data and
reasonable estimates of expenditures of future’ Esr:row Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whuse deposars ‘#re-insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institiion'whose deposhts are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than
the time specified under RESPA. Londer shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow acceunt, or verifying the Escrow ltems, unless Lender pays Borrower
Interest on the Funds and Applicable Law permits Lender to make such.a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid -on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, thatinterest shall be paid on the Funds. Lender shallgwe o Borrowar without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shal[ account to
Borrower for the excess funds in accordance with RESPA, Ifthereis a shortageof Funcis held in escrow,
as defined under RESFA, Lender shall notify Borrower as required by RESPA, and Borrowet shall pay to
Lender the amount necessary to meke up the shortage in accardance with RESPA, butin no morethan 12

monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,. -

Upon payment in full of all sums secured by this Security Instrument, Lender shaliprompdy refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, ﬁnes and 1mposmons
attributable to the Property which can attain priority over this Security Instrument, leasehold payments”.
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if. .

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner prowded

in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless. o

Borrower: (a) agrees In writing to the payment of the obligation secured by the lien inya ._anner"'
Initials;: e
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LOAN #: 17524

g acceptable to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien
~in good faith by, or defends against enforcement of the llen in, legal proceedings which in Lender's

opinion operate to prevent the enforcement of the jien while those proceedings are pending, but only

- until such’proceedings are concluded; or (¢) secures from the holder of the lien an agreement

. satisfactory to Lender subordinating the lien to this Security tnstrument. If Lender determines that any

*. partof the Property is subject to a lien which can attain priority overthis Security Instrument, Lender may

“.give Borrower a notice identifying the llen, Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may-require Borrower to pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
onthe Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards'including, but not limied 1o, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender réquires; What Lender requtres pursuant to the preceding sentences can change
during the term of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's-right to. disapprove Borrowet's choice, which right shall not be exercised
unreasonably, Lender'may require Borrower o pay, in connection with this Loan, either: {a) a onetime
charge for flood zone determmatlon ‘vertification and fracking services; or (b) a one-time charge for fiood
zone determination and centification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall aiso
ba responsible for the payment.of any fees imposed by the Federal Emargency Management Agency
in connection with the review.of any flood zone determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lander is under no obligation to purchase any
particufar type or amount of coverage. Therafore, such coverage shall cover Lander, but might or might
notprotect Borrower, Bormower's equity in the Property, or the contentis of the Property, againstany risk,
hazard or liability and might provide gredter or lesser coverage than was previously in eflect. Borrower
acknowledges that the cost of the insurance cuvarage so obtained might significantly exceed the cost
ofinsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security instrument. These amounts shall
bear interest at the Note rate from the date:of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subjectto Lender’s
right to disapprove such policies, shall include a standard: mortgaga clause, and shall name Lenderas
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Bormower shall promptly give to Lender all receipts of paid
premiums and renewal notices. if Borrower obtains:any fonm of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mottgage clause and shall name Lender as mortgagee and/for as an-additional loss payee.

In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Botrower ctherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repalr of the Property, if the restoration or repair Is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such mpecuon shall be undertaken
promptly. Lender may disburse proceeds for the repaire and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is madein wiiting. or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall notberequiredta pay Borrower any
interest or earnings on such proceads. Fees for public adjusters, or other third parties, retained by Borrawer
shalinot be paid outofthe insurance proceeds and shall be the sole obligation of Borrower. Ifthe restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be appiied to the suma secuted by this Security Instrument, whether ornot then due, with the'excess, ifany,
paid.to Borrower. Such insurance proceeds shall be applied in the order provided for in Sectlon 2.

i Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lendear that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property Under
Section 22 or otherwise, Borrower hereby assigns to Lender {(a} Borrower's rights to any insurance ™.
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security: Instrument,. .
and (b} any other of Borrower's rights {other than the right to any refund of unearned premiums paid © °
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable, *
to the coverage of the Property. Lender may use the insurance proceeds efther to repair or restore the
Property orto pay amounts unpaid under the Note or this Security Instrurment, whether orn
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: LOAN #: 17524
P 6 Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
L re_sadenqe within 60 days after the execution of this Security Instrument and shafl continue to occupy
the Property as Borrowsr's principal residence for atleast one year after the date of occupancy, unless
- Lender otherwise agrees in writing, which consent shall not be unreasonably withheid, or unless
: extenuating circumstances exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Property; Inspactions. Borrower shall not
“ dlestroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property,
Whethér ornot Botrower is residing in the Praperty, Borrower shall maintain the Propetty In order to prevent
the Propérty from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant
toSectonSthatreparrorrestoraﬂonlsnoteconomlcaliyfeasuble Bcnowershallprompﬂyrepairheﬁoperty
it damaged to avoid further deterioration or damage. i insurance or condemnation proceeds are pakd in
connaction with damage:to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased prooeeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or ina series of progress payments as thework
is completed. If the | insurance ar condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Boirower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time df or pricr to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Applioatlon Botrower shall be in default if, during the Loan application
process, Borrower or any persons ‘or entitles acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, butarenotiimited to, representatlons concerning Borrowet's occupancy of the
Property as Borrowet's principal residence.

9. Protection of Lender's Interost.in tho Proporty and Rights Under this Securlly inastrument,

It {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b)
there is a legal procesding that might slgnrﬁcantly affect Lender's interest in the Property andjor rights
under this Security Instrument (such as a proceedmg in bankruptcy, probate, for condemnation or
forfsiture, for enforcement of a fien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing andy
or repairing the Property, Lender's actions-can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in coutt; and (¢) paying
reasonable attorneys' fees to protect ifs interest in thie Property and/jor rights under this Securty
Instrument, including its secured positionina bankruptcy proceeding. Securing the Property includes,
butis notlimited to, entering the Property o make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building ‘or othercode violations cr dangsrous conditions,
and have utilities turned on or off. Although Lender may take-dctich Under this Section 9, Lender does
not have to do so and s not under any duty or obligation o do se. Itis agreed that Lender incurs no
liability for not taking any or all actions authorized under this Séction 9.

Any amounts disbursed by Lender under this Section 9-shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest,’ upon notlee from Lender to Borrower
requesting payment.

if this Security Instrument is on a leasehold, Borrower shall comp|y w:th ail the provisions of the
lease. Borrower shall not surrender the leasshold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee titie to the Property, the Ieasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Morigage Insurance as a, condmon of-making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage insurancein effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available fromthe mortgage
insurer that previously provided such insurance and Borrower was raqulred to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance praviously in effect, at
a cost substantially equivalont to the cost to Borrower of the Mortgage insurance previous!y in ef[ect
from an alternate mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of-the separatelyf?_,
designated payments thatwere due when theinsurance coverage ceased tobe in effect. Lenderwitiaccept,. .
use and retain these payments as a non-refundable loss reserve in fieu of Morigage Insurance. Such loss *
reserve shall be non-refundable, notwithstanding the fact that the Loan Is utimately paid in fufl, and Lender, . *
shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can ng Tonger -
require loss reserve payments if Mortgage insurance coverage (in theamount and for the period inder”
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T requnres) provided by an insurer selected by Lender agaln becomes available, is obtained, and Lender

o ‘requires separately designated payments toward the premiums for Mortgage Insurance. if Lender required

Moartgage Insurance as a condition of making the Loan and Borrower was required to make separately
. designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums

required fo maintain Mortgage Insurancein effect, orto provide anon-refundable loss reserve, until Lender's
. requirementfor Mortgageinsuranceends inaccordancewithanywritten agreement between Borrower and

- kender providing for such termination or untl termination is required by Applicable Law. Nothing in this
Section 10 affocts. Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage insurance reimburses Lender (or any entity thatpurchases the Note) for certain losses itmay
incur:if Borrower does not repay the Loan as agreed. Borrawer is not a party to the Morigage Insurance.

Mértgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements ‘with other parties that share o modify their risk, or reduce losses. These
agreements aré anterms and conditions thatare satisfactory tothe mortgage Insurer and the other party
(or parties)-to-these agreements These agreernents may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have avallable {which may include
funds obtained from Moilgage Insurance premiums}.

As aresult of these agreements, Lender, any purchaser of the Note, another Insurer, any reinsurer,
any other entity, orany affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charactenzed as) a portion of Borrower’s payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. fsuch agreement
provides that an affiliate of Lender takes & share of the insurer’s risk In exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further;
Mortgage Insurance, or any other terms of the Loan. Such agreements will notinctease the amount
Berrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b} Any such agresments will not.affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the‘Homaéowners Protection Actof 1998 or any other law. These rights
may Include the right to receive certain: diacloaures, fo request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to receive
arefund ot any Morigage Insurance. premlumsthat were uneamed at the time of such cancallation
or termination.

11. Assighment of Miscellaneocus Proceeds, Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall be paid to Lender.". "

If the Property is damaged, such Mlscel!aneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repait Is economically teasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspact such Property to ensure the work has been
completed to Lender’s satisfaction, provided thatsuch inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in writing ‘or Applicable Law requires interest
to be paid cn such Miscellaneous Preceads, Lender shall not Bse  required to pay Borrower any interest
or earnings onh such Miscellaneous Proceeds. l the restoration.or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums securad
by this Security Instrument, whether or not then due, with lhe excess, if any, paid to Borrower, Such
Miscellaneous Proceeds shall be applied in the order pruwded forin Section 2.

Inthe eventof a total taking, destruction, or logs in value of the' Property. the Miscellaneous Proceeds
shadl be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeny in whlch the falr market
value of the Property immediately before the partial taking, destruction, orloss in.value is equal to or
greater than the amount of the sums secured by this Security Instrument tmmedtately before the partiat
taking, destruction, or loss in value, unless Borrower and Lender ctherwisa agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the totat amaount of the sums secured lmmed:ateiy before the
partialtaking, destruction, orfoss in value divided by {b) the fair market value of the Propertytmmedlately
before the partial taking, destruction, or loss in value. Any balance shall be pait-1e Borrower.’

In the event of a pantial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partialtaking, destruction, or foss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, Unless
Berrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be. appl;ecl 1o the"-
sums securad by this Security Instrument whether or not the sums are then due. ¢ :,

Ifthe Property is abandoned by Bomrower, or if, after notice by Lenderto Borrower that the Oppnslng
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower_
tails to respond to Lender within 30 days after the date the notice s given, Lender is authorized 1o collect'
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to '

Initials:
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r secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party

" “that owes Borrower Miscellaneous Proceeds of the party against whom Borrower has a right of action

* in regard-to Miscellaneous Proceeds.

;" Borrower shall be In default it any action or proceeding, whether civil or criminal, is begun that, in

: ;Lender $ judgment, could result in forfeiture of the Property or other materlal impairment of Lender’s

* interestin the Property or rights under this Security Instrument. Borrower can cure such a default and,

. if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to-be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
matetial impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds ot any award or claim for damages that are attribytable to the impairment of Lender's interest
in the'Property are hereby assigned and shall be paid to Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shalt be
applied in the.order provided for in Section 2.

12, Borrowar Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Stuccessor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings agalnst any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization ofthe sums securaed by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any right or-remedy’ including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shail not be a waiver.of or praclude the exercise of any right or remedy.

13. Joint and Several IJabiIIty,Co-eIgnors, Successors and Aaslgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Barrower
who co-signs this Security Instrument but-does not execute the Note (a "co-signer®): {a) is co-signing
this Security Instrument only to: mortgage grant and convey the ¢o-signer's interest in the Property
under the terms of this Security Instrument; (b) Is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees-that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodatiqns with regard to the terms of this Security Instrument or
the Note without the co—mgner s consent.” .-

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's ebligations underthis Security Insfrument in writing, and is approved by Lender, shall sbtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's chiigations and liability under this Security Instriment unless Lender agrees tosuch release
in writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s Interest in the Property and rights under this
Security Instrument, including, but netlimited to, atlomeys fees, Property inspection and valuation fees,
In regard to any other fees, the absence of express authority in this-Security Instrument to charge a
specific fee to Borrower shalt not be construad as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interproted
sothatthe interest or other loan charges collected orto be collectedin connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
tha charge o the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge:(whether or not
aprepayment charge is provided for under the Note). Borrower’s acceptance ofany such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower m!ght have arising
out of such overcharge.,

15. Notices. All notices given by Borrower or Lender in connection with thls Secunty Insirumem must
be in writing. Any nolice to Borrower in connection with this Security Instrument shall be deemed o have
been given to Borrower when mailed by first class mall or when actually delivered to Borrower's notice
address it sent by other means. Notice to any one Borrower shall constitute notice to alf Borfowers uniess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Barrower shall promptiy notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower’s change’.
of address, then Borrowsr shall only report a change of adress through that specified procedure. There. .

may be only one designated notice address under this Security Instrument at any one time. Ay ngticeto *

Lender shall be given by delivering it or by maiiing it by first class mail to Lender's address stated herein

untess Lender has designated another address by notice to Borrower. Any notice in connection with this -

Security Instrument shail not be desmed to have been given o Lender until actually received
Initials:
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H‘any notice required by this Security Instrumentis also required under Applicable Law, the Applicable Law
- _“requirement will satisty the corresponding requiresment under this Security Instrument.
. .46, Governing Law; Severabllity; Rules of Conastruction. This Securlty Instrument shalt be
: ‘governed by federal law and the jaw of the jurisdiction in which the Property Is located. All rights and
; obligations contained in this Security Instrument are subject to any requirements and limitations of
. ApplicableLaw, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
“might be silent, but such silence shall not be construed as a prohibition againstagreement by contract,
In'the évent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
giverr effectwithout the conflicting provision.
' As used inthis. Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuterwords or words of the feminine gender; (b) words in the singular shall mean and
include the plural, ancl vice versa; and (c) the word “may” gives sole discretion without any obligation
to take any action.. -,

17, Borrower’ scopy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the. Preperty or a Beneficial interest In Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interestin the Property, including, but notiimited
to, those beneficial Interests transferred in a bond for deed, contract for deed, installment salas contract
orescrow agreement, the intént ofwhich is the transfer oftitle by Borrower at a future date to a purchaser.

if al o any part of the Property or any Interest in the Property s sold or transferred (or if Borrower is not
a natural person and a beheficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not.be exérciéed by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of agceleration. The notice shall
provide a period of not less than 30 days-rom the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. It Borrower fails to pay
these sums prior to the expiration.of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right fo Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcgmgnt of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other pericd as Applicable Law might specify for the fermination
of Borrower's right to reinstate; or (c) entry of & judgment enforcing this Security Instrument. Those
conditions are that Borrower: (g} pays Lenderall sums which then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; (b} cures any default of any other covenants
ot agreements; (c) pays all expenses incurred in enforcing this Securrty Instrument, Including, but not
limited o, reasonable attorneys’ foos, property inspection and valuation foes, and other fees incurred
for the purpose of protecting Lender's interest in the Pioperty and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured
by this Securlty Instrument, shall continue unchanged. ‘Tender may-require that Borrower pay such
reinstatement sums and expenses in one ormore of the following forms, as selected by Lender: (a) cash;
(b) money order; (¢) certified check, bank check, treasurer's check or.cashier's check, provided any
such check is drawn upon an institution whose deposits are insured byafederal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower; this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Séction 18,

20. Sale of Note; Changa of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Nete (together with this Securlty Instrument) can be sold one of more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicér”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a'’change of the
Loan Servicer, Borrower will be given written notice of the change which will state. the name and.address
of the new Loan Servicer, the address to which payments should be made and ainy other information
RESPA requires in connection with a notice of transfer of servicing. if the Note is soid and thereaﬂer the
Lean Is serviced by a Loan Servicer other than the purchaser of the Note, the mortgageloan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action-(as-either an”

individual litigant or the membet of a class) thatarises from the other party’s actions pursuant tothis Security.
Instrument or that alleges that the other parly has breached any provision of, or any duty owed by reason . -

of, this Security Instrument, until such Borrower or Lender has notified theother party {with such notice given

in compfiance with the requirements of Section 15) of such alleged breach and afforded the oiher party -,

hereto a reasonable period afterthe giving of such notice to take corrective action. IfApplicable La!
Initialss
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A ttme penod which must elapse before certain action can be taken, that ime pesiod willbe deemed fo be

. ~"reasonable for purposes of this paragraph. The hotice of acceleration and opportunity 1o cure given to

Borrower pursuant to Section 22 and the notice of acceleration given to Borower pursuant to Section 18
¢ shall be deemed to satisfy the notice and oppartunity to take carrective action provisions of this Section 20,
¢ 21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
* ‘substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
“Jollowing Substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides: volatile solvents, materials containing asbestos or farmaldehyde, and radicactive materials;
(2] “Enwronmentar Law” means fedetal laws and iaws of the jurisdiction where the Property is located that
relate to. health, safety or environmental protection; (c} "Environmental Cleanup" includes any response
action; remedial action, or removal action, as defined in Environmental Law; and {d} an “Environmental
Congdlition” means acondition thatcan cause, contribute to, or olherwise trigger an Environmental Cleanup.

Borrower shall not ¢ause ar permit the presence, use, disposal, storage or release of any Hazardous
Substances; or threaten to release any Mazardous Substances, on or in the Property. Borrower shail not
do, nor allow-anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (k) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
& Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply 1o the presence, use, or storege on the Froperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, iawsuit
¢t other action by any governmental or regulatary agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actuat knowledge, {b) any
Environmental Condition, including-but not limfted to, any spiliing, leaking, discharge, release or threat
of release of any Hazardous Substance, and {c) any condition caused by the presencae, use or release
of a Hazardous Substance whlch adversely affects the value of the Property. If Borrower leams, ot is
notified by any governmental or.regulatory authority, or any private patty, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shafl create
any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower ahd Lender further govenant and agree as follows:

22, Acceloration; Remedies. Lender shall give nollce to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior 1o acceleration under Sectlon 18 ynless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (¢} a date, not less than
30 days from the date the notice is glven to Borrower, by which the default must be cured; and
{d} that failure to cure the default on or before the date specified In the notice may result in
acceleratien of the sums secured by this Socurlty Instrument and saie of the Property at public
auction at a date not less than 120 days In the futtre, The notice shali further inform Borrower ot
the right to reinstate after acceleration, the right to bring a court action to assert the non-existence
of a default or any other defense of Borrowsr to acceleration and sale, and any other matiers
required to be included in the notice by Applicabla Law., if the default is not cured on or before
the date speciiled in the notice, Lender at its option, may raquire immediate paymentin full of all
suma secured by this Security Instrument without further demand and may invoke the power of
sale and/or any other remedies permitied by Applicable Law. Londer shall be entitled to collect
all expenses incurred in pursuing the romedies provided inthis Sactlon 22 including, but not
limited 1o, reasonable attorneys’ fees and costs of title evidence, .

If Lender invokes the power of sale; Lander shall give writton notice to Trusteo of the cccurrence
of an evant of defauit and of Lender’s election to cause the Property to be sold. Trustee and Londer
shall take such action regarding nolice of sale and shall give such nofices to Borrower and to other
persons as Applicable Law may require.. After the time required by Applicable Law and aftar
publication of the nalice of sale, Trustes, without demand on Borrower, shall‘sell the Property al
public auction to the highest bidder atthe time and place and under the terma dasignated Inthe notice
of sale in one or more parcels and In any order Trustee determines. Trustee’ may. postpone sale of
the Proparty for a period or periods permittad by Applicable Law by public annoihcementat the timo
and place fixed In the notice of sale. Lender or lts designee may purchase the Property at. any sale.

Trustee shall deliver to the purchaser Truste¢’s deed conveying the Property without any
covenantor warranty, expressed orimplied. The recitals Inthe Trustee’s deed shall bo prima faclo
svidenice of the iruth of tho statements made thereln, Trustee shall apply the proceeds’ of the sale
In the following order: (a) to all oxpenses of the sale, including, but not limited to,- reasonablo .

Trustae's and attorneys’ fees; (b) to all sume secured by this Security Instrument; and {c) mhy.. -
excess to the person or persons legally entitied to It or to the clerk of the auperior court of the

county {n which the sale took place. :
23. Reconvayance. Upon payment of all sums secured by this Security instrument, Lender shall E
request Trustee to reconvey the Property and shall surrender this Securtity Instrument an& fHotas™”
Initials:
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ewdencmg debt secured by this Securily Instrument to Trustee. Trustes shall reconvey the Property
~* without warranty to the person or persons legally entitied to it. Such person or persons shall pay any
‘recordiation costs and the Trustee's fee for preparing the reconveyance,
.~ 24.Subsiltute Trustes. In accordance with Applicable Law, Lender may from time to time appoint
: ‘asuccessor rustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
. of the Property, the successor trustee shall succeed to all the title, power and duties confetred upon
“. Trustee-herein‘and by Applicable Law.
.- 25, Use.of Property. The Property is not used principally for agricultural purposes.
26: Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs
in any dction: or proceeding to construe or enforce any term of this Security Instrument. The term
"attorneys’ fees,"whenever used in this Security Instrument, shall include without limitation attorneys*
fees incurred by Lender in any bankruptcy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEA‘F_I'ERDM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON.LAW.
BY SIGNING BELCW, Borrower accepts and agrees to the terms and ¢ovenants contalned in this
Security Instrument and fn any ther execuled by Borrower and recorded with it.

\NY\ W\) (Seal)

Jenana Krein

State of WASHIRGTON . County of b\hC\Q\\ £8;:
On this day personally appeared before me %\th \l‘“rf'\v\_

to me known to ba the individwal e—cx~Waonis desoribed in and who
e%e;uted the within and foregoing instrument, and acknowledged that
V3 c—l},gignad the aame ag AR free and voluntary act
and deed, fbr the uses and purposes therein mentioned.
GIVER under my hand and official seal this &’j day of \-J\C\_Ju\
SOV, : , )

My APPOi“tmﬂnt Expires ont \\“_ \_-\FE)\ Lo y:.f A DL A LR B
=" T LINDSEY MARIE SWAN §

'NOTARY PUBLIC }
STATE OF WASHINGTON |
L - COMIMISSION EXPIRES }
e MOVEMRER 1 2015 §

WSS P Ny

el i ol
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Exhibit A

Unit-13, "'DIVIIIOH STREET VILLAGE, A CONDOMINIUM COMMUNITY," as per
Survey Map and Set of Plans recorded December 1, 2006, under Auditor's
File Wo, 20061201011%, and Condominium Devlaration as recorded December
1, 2006, under: Aud;tor 8 File ¥o. 200612010120, recoxrds of Skagit County,
Washington. ; .

Situate in the city of Mount Vernon, county of Skagit, state of
Washington, i
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  22mp  day of may, 2012
and isincorporated into and shall be deemed to amend and supplement the Mortgags,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by
the undersigned {the, “Borrower”) to secure Borrower's NOte t0 wHIDBEY ISLAND
BANK R

CASE #:

W {the “Lender™)
of the same date and covering the Property described in the Security Instrument and
located at: 1529 B Division St, Mount Vernon, WA 98273.

The Property includes a-unit in, together with an undivided interest in the common
slements of, a condominium project known as. pivision Street village

the “Condominium Project”).
If the owners association or.other.entity which acts for the Condominium Prolect (the
*Qwners Association”) holds-title to property for the benefit or use of its members or
shareheliders, the Property aiso includes Borrower's interest in the Owners Association
and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS: In addition to the covenants and agreements
;nlal\de in the Security instrument, Borrower and Lender further covenant and agree as
ollows: 5

A. Condominium Obligations. Borrower shall performall of Borrower’s obligations
under the Condominium Project's Constituent Documents. The "Constituent Documents”
arethe: (i) Declaration or any ather document which creates the Condominium Project;
(i) by-laws; (iii) code of regulations; and (iv) othierequivalent documents. Borrower shall
Bromptly pay, whendue, ali dues and assessments imposed pursuantto the Constituent

ocuments. - Ea

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket™ policy on the Condominium Project
which is satisfactory to Lender and which provides insurance coverage in the amounts
Si_lncluding deductiblelevels), forthe periods, and against loss by fire, hazardsincluded within
the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the
{%rovismn in Section 3for the Periodic Payment to Lender of the yearly premium instaliments

r property insurance on the Property, and (ii) Borrower's obligation under Section 5 to
maintain property insurance coverage on the Property is desmed satisfied to the extent that
the required coverage is provided by the Owners Association policy. -

What Lender requires asa condition ofthis waiver canchange during the term of theioan.

_ Borrower shall give Lender prompt notice of any lapse-in required property
insurance coverage provided by the master or blanket policy: -~ .~

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Pro pertxl, whether to the unit or to conimon elemients, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for
application to the sums secured by the Security Instrument, whether or.fiot then dus,
with the excess, if any, paid to Borrower. B

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to insure that the Owners Association maintains a public liability insurarnce
policy acceptable in form, amount, and sxtent of coverage to Lender, ™ .~ .

D. Condemnation. The proceeds of any award or claim for damages, direct or..
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property, whether of the unit or of the common’slements, . .
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid .
to Lender. Such proceeds shall be applied by Lender to the sums secured by the: .
Security Instrument as provided in Section 11. YT

Initialse:
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il g i LOAN #: 17524
= -E, Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Pro orconsentto: (i} the
abandonment.or termination of the Condominium Project, except for abandonment or
termination required by law inthe cass of substantial destruction by fire or other casualty or
in the case:of a taking by condemnation or eminent domain; (i} any amendment to any
provision of the Constituent Documents if the provision Is for the express benefit of Lender;
iiiy termination of professional management and assumption of self-management of the
wniers Association; or (iv) any action which wotld have the effect of rendering the public
liabifity insurance coverage maintained by the Owners Association unacceptableto Lender.
F. RemedIles. |f Borrower does not pay condominium dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this
Faragraph F shall-become_additional debt of Borrower secured by the Security
nstrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW',-'-'BorrSwé&-accepts and agrees to the terms and covenants

contained in this Cori‘dominiﬂ{n‘ﬂider. .

"_';"Jén‘!ii%r Krein
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