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BANK OF THE~ PACIFIC

ATTN: FINAL. DOCUMEHT DEPARTMENT
226 36th:STREET =
BELLINGHAM, WA 98225

Assessor's Parcel or AccountNumber PBOE13 AND 4371-000-045-0000
Abbreviated Legal Descnptlon LO‘I(S) I.gOT 45 TRUMPETER I

[include i, block and plat or sectian, ownship and range]

Full legal description located on’ ﬁégé-. s

Trustes: Cla auq Tt e

LOAN #: 6800540154
[Space Above This Line Fur Hacnrdlng Data)
Chlcago Title 620015467 CASE #: 46-46-6-0717722

DEED OF TRUST

[ MIN 1001643-0100021191-4 |

CEFINITIONS

Words used in multiple sections of this document are deﬂned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardlng the usaga of words used in this document
are also provided in Section 186,

(A) “Security Instrument” means this document, which is dated MM 14 2012,

together with alt Riders te this document,

{B) “Borrower” is DANIEL ALLEN AND THERESA MATHIS, Husmmn mm WIFE.

Borrower is the trustor under this Security Instrument.
{C} "Lender” is BANK OF THE PACIFIC,

Lender is a CORPORATION, organized and existing underthe’.
laws of WASHINGTON. Lender’s address is. %
100 GRAND AVENUE, BELLINGHAM, WA 98225. Lo
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LOAN d#: 6800540154
LA (DFFTrustee” is CHICAGO TITLE.

}(E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
s, actmg solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
“benefwiary under this Security Instrument. MERS is organized and existing under the laws of
Pelaware, anc! has an address and telephone number cf P.O, Box 2026, Flint, M| 48501-2026, tel, (888)
679-MERS. "

(F) "“Note” me_anS’ Ive promissory note signed by Borrower and dated MAY 14, 2012Z.

The Note gtates that Borrower owes Lender »»+++*TWO HUNDRED SEVENTEEN THGUSAND NINE
HUNDRED S;[m :_-THREE AND HO/ 100 Ehkkhk kAR N A AR b Ak kk kAKX AN AR AR R A AR KRN RN RN R I A
Dollars (U8 -~ * $217,963.00 } plus interest. Borrower has promised to pay this debt in regular
Pericdic Payments and to pay the debt in full not later than JuRE 1, 2042.

Q) “Property" means tho property that is described below underthe headmg “Transfer of Rights in the
Property.”

(H) “Loan” means’ the debt ‘evidenced by the Note, plus interest, any prepayment charges anct
late charges dues under Ahé- NDte and all sume due under this Securily Instrument, plus
interast,

{) “Riders” means all Rlders to thls Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrowér [check box as applicable}:

[._]Adjustabie Rate. F_hder [._]Condominium Rider [_1Second Home Rider
[CJBalleon Rider - .+ ¥ 1Planned Unit Development Rider (] Other(s) {specify]
C_11-4 Family Rider _;- |:| Blweekly Payment Rider

[(Xv.A. Rider

{J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and ordefs {that have the effect of law) as well as all applicabla final,
non-appealable judicial opinions.

{K) “*Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis
and other charges that are imposed on ‘Borrower or the Property by a condominium assaciation,
homeowners association or similar erganization.

(L} “Electronic Funds Transfer’ means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is-initiated through an electronic terminal, telephonic
instrument, computer, of magnetic tape so as to ofder, insirugt, or authorize a financial institution to
debit or credit an account. Such term includes, butis: not lln'uted to, peint-of-sale transfers, automated
teller machine transactions, transfers initiated bytelephone mretransfers and automated clearinghouse
transters,

{M) "Escrow tems” means those items that are descrlbe«d in Seclion 3,

(N) “Miscellaneous Proceads” means any compensatior, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the: coverages described in Section
§) fer: (i) damage tc, or destruction of, the Property: (i) condemnatioh orother taking of all or any part
of the Property; (i} conveyance in lieu of condemnation; or [w) mlsrepresentatlons of, or omissions as
to, the value and/or condition of the Property.

{O) "Mertgage Insurance” means Insurance pretacting Lender agamst the nonpaymen\ of, or default
on, the Loan,

(P} "Periodic Payment” means the regularly scheduled amount due for (1) prlnmpal ‘and interestunder
the Note, plus (i} any amounts under Section 3 of this Security Instruivient,

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C: §2601 &t seq.} and its
implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might' be amended from time to
time, or any additicnal or successer legistation or regutation that governs the.same subject matter. As
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage lcan” even if the Loan does not quallfy as.a '“federalty related
morgage loan” under RESPA.

(R) “Successor In Interest of Borrower” means any party that has taken t{tle to this' Property,
whether or not that party has assumed Borrower's obligations under the Note andfor th:s Securlty
Instrument. :
TRANSFER OF RIGHTS IN THE PROPERTY : ;
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender 5

successors and assigns) and the successors and assigns of MERS. This Security Instrurent secures"-

to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;

and (i) the performance of Borrower's covenants and agreements under this Security Inst ent and_
Initials: §
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E LOAN #: 6800540154
the Note, Far this purpose, Borrower irrevocably grants and conveys 1o Trustes, in trust, with power of

i sale, the following described preperty located in the COUNTY

) lTypBof Recording Jurisdiction} of Skagit [Name of Recording Jurisdiction):
# I:_GT 45_, TRUMPETER I, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 12

; _éF PLATS, PAGES 6 AND 7, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND AS

! DELINEATED ON THAT SURVEY RECORDED ON SEPTEMBER 19, 1979, IN VOLUME 2 OF
SURVE:IS, PAGE 188, UNDER AUDITOR'S FILE NO. 7909190007, RECORDS OF SKAGIT
:'COUTY, WASHING’I‘ON. SITUATED IN SKAGIT COUNTY, WASHINGTON.

APR # P80613 RND 4371-000-045-0000

which currently has lh&:éddi’ess of 3612 Trumpeter P1l, Mount Vernon,
[Street] [City|
Washington 98273 ., (*Properly Address”):
[leCode] :

TOGETHER WITH allthe |mpr0vements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now: of hereafter a part of the property, All replacements and additions shall
also be covered by this-Security Instruriient, All of the foregoing is referred to in this Security Instrument as
the "Praperty.” Borrower undérstands.and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instru ment, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's succassors and. assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the rightto foreclose and sell the Property; and to take any action required of
Lender including, but not limited 1o, releasmg and canceling this Security Instrument.

BORROWER COVENANTS thatBofrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propeny.and that the Property is unencumbered, except for
encumbrances of record. Borrower wafrants and will defend genarally the title to the Property against
all claims and demands, subject 1o any shoumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Ju:‘ISdECtIOI’I to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and. Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lale Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dus undsr the Note. Borrower shall also pay funds for Escrow
ftems pursuant to Section 3. Payments due underthe Note’ and this Security Instrument shalt be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid; Lender may require that any or all
subsequent payments due under the Note and this Securiy Instrument be made in one or more of the
following forms, as selected by Lender: (a} cash; {b) maney order;: (c) certified check, bank check,
treasurer’'s check or cashier's check, provided any such:check is drawn upon an institution whose
deposits are insured by a faderal agency, instrumentality, or entlty, or {d}-Electronic Funds Transfer.

Payments are deemed received by Lender when received atthe Iccatton designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment if the paymerit pr partal payments are
insufficient to bring the Loan current. Lender may accept any paymant or parfial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice toits rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
lime such paymenis are accepted. If each Periodic Payment is applied as ofits scheduled due date,
then Lender need not pay interest on unapptied funds. Lender may hold such unapplied funds urtil
Borrower makes payment to bring the Loan current. If Borrower does not do so ‘within a‘reasonable
pericd of time, Lender shall either apply such funds or return them to Borrower. If'not dpplied earlier,
such funds will be applied to the outstanding principal balance under the Note |mmed1arely pricr to
foreclosure. No offset or claim which Borrower might have now or in the future. agamst Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or: performing
the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in thls Sectlon z all
payments accepled and applied by Lender shall be applied in the following order of prlorlty (a) interest.
dueunder the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such. payments_

shall be applied to each Periodic Payment in the order in which it became due. Any remaining dmpuints - .

shall be applied first fc late charges, second to any other amounts due under this Security Ing rurnent,
and then to reduce the principal balance of the Note,
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LOAN ) 6800540154
" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

sufﬁment amount 1o pay any late charge due, the payment may be applied to the delinguent payment
" and the late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment
recewed from Borrower to the repayment of the Periodic Payments i, and to the extent that, sach
¢ payment can be paid in full. To the extent that any excess exists after the payment i applied to the fuil
. -paymentafone ormare Periedic Payments, such excess may be applied to any late charges due. Voluntary
*, prepayments-shall be applied first to any prepayment charges and then as described in the Note.

w., ARy appllcatlcn of payments, insurance proceeds, or Miscellaneous Proceeds to principal due undler
the Note shall not-extend or postpone the due date, or change the amount, of the Periodic Payments,

Funds for Escrow llems. Barrower shall pay to Lender on the d ay Periodic Payments are due
underthe Note, untilthe Note is paid in full, a sum {the "Funds”) to provide for payment of amounts dus
tor: {a) taxes and-assessments and other iterns which can attain priority over this Security Instrument
as alien qr encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; () premlums “for any and all insurance required by Lender under Ssction 5; and {d) Mergage
Insurance premlums if any, or any sums payable by Borrower 1o Lender in lieu of the paymsnt of
Martgage Insurance prefiiums in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that
Community Assogiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow fems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower’s cbllgatiun fo pay, t6 Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be in wiiting.in thé event of such waiver, Borrower shall pay directly, when and where
payable, the amounts dueforany Escrow ltems forwhich payment of Funds has been waived by Lender
and, if Lender requires, shall furnlsh to-Lander receipts evidencing such payment within such time
period as Lender may require. Borrower s'abligation to make such payments and to provide receipts
shall for all purposes be deemeid tob& a govenant and agreement contained In this Security Instrument,
as the phrase “covenant and agreemerlt" is used in Section 9. If Borrower is cbligated to pay Escrow
ltemns directly, pursuantto a waiver, and Borrowerfallsto paythe amountdueforan Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Londer any such amoeunt. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upen such revocation,
Borrower shall pay to Lender all Funds, and- En such amounts, that are then required under this Section
3.

Lender may, at any time, collectand hold Fu nds in am amqunt (a) sufficientto permit Lender to apply
the Funds at the time specilied under RESPA, and (b} nottoexceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicahle Law,

The Funds shall be held in an institution w‘hose clepnstts “are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institutioi whose deposite are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no [ater than
the time specified under RESPA, Lender shall not charge Borrower fof holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such acharge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the-Funds, Lender shall not be
required te pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, thatinterest shallbe paid on the Funds, Lender shalfgive to erower without charge,
an annual accounting of the Funds as required by RESPA,

I there is a surplus of Funds hekd in escrow, as defined under. HESPA Lender shall account to
Borrowerfor the excess funds in accordance with RESPA. Ifthere is a shiorage of Funds held in escrow,
as defined under HESPA, Lender shall nolify Borrower as required by RESFA, .and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
monthly payments. Ifthere is a deficiency of Funds held in ascrow, as defined undet RESPA, Lender shall
notify Bormower as required by RESPA, and Borrower shall pay to Lender the amount necéssary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymentin full of ali sums secured by this Security Instrument, Lender: shaﬂ prompﬂy refund
to Berrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, ﬁnes arn:l lmposhlons
aftributable lo the Property which can attain priority over this Security Instrument, Ieasehold_paymentg
or ground rents on the Property, if any, and Cemmunity Association Dues, Fees, and Agsessments, if.
any. To the extent that these items are Escrow ltems, Berrower shall pay them in the manner prowded
in Saction 4. e

Borrower shall pramptly discharge any lien which has pricrity aver this Security Instrument unless .
Berrower: (a) agrees in writing to the payment of the obligation secured by the lien ip-a manner
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LOAN #: 6800540154
acceptab\e to Lender, but only so long as Borrower is performing such agreement; {b) contests the lisn
~in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinici operate to prevent the enforcement of the lien while those proceedings are pending, but only
~until such proceedings are conciuded; or (c) secures from tha holder of the lien an agreement

: safisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any

. partofthe Property is subject to a lien which can attain priority over this Security Instrument, Lender may
*. give Borrowet a notice identifying the lien. Within 10 days of the date on which that notice is given,

‘Berrower shall satisfy the fien or take one ar more of the actions sel forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or
reportlng senvieé-Mzed by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage, " and
any other hazdrds ineluding, but not limited to, carthquakes and floods, for which Lender requires
insurance. Thig-insurance shall be maintained in the amounts (including deductible levels) and for the
pariods thatLender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Lodn, The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lender's: nght o disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may reqmre Berrower to pay, in connection with this Loan, either: {a) a one-time
charge for flocd zone determination, certification and tracking services: or {b) a one-time charge for flood
zone determination and certmcatlon setvices and subsaquent charges each time remappings or similar
changes occur which: reasonably might affect such determination or certification. Borrower shall also
be respensible for the payment of any fees imposed by the Federal Emergency Management Agency
In connection with the review of any flood zone determination Tesuling from an objection by Borrewer.

If Borrower fails to maintain any of the coverages described above, Lender may cbtain insurance
coverage, at Lender's optior and Borrawer’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thefefore, such coverage shall cover Lender, but might or might
notprotect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany risk,
hazard or liability and might provide: greater or legser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have abtained. Any amounts disbursed by Lender under this Section
§ shall become additional debt of Borrower secured by this Security Instrument, These amounts shalt
bear interest at the Note rate from the Hate of disbursement and shall be payable, with such interest,
upon netice from Lender to Borrower requisting payment,

Allinsurance policies required by Lenderand renewalsof such policies shall be subject to Lender's
right ta disapprove such palicies, shall inclutle a standard mortgage clause, and shall name Lender as
mortgagee andjor as an additional loss payee. Lender shall:have the right to hold the policies and
renewal certificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any fofm of insurance coverage, not otherwise
reduired by Lender, for damange ta, or destruction &f, the Pmperty such policy shallinclude a standard
tnortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shalt give prompt notice to theinSurances carrier and Lender. Lender
may make proof ofloss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undedying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resteration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, tender shall have the right to
held such insurance preceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that sich inspectién shal be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymentorin a series
of progress payments as the work is completed, Unless an agreement is madein writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requirad to pay Borrower any
interest or eamings on such proceeds, Fees for public adjusters, or other third parties) retalned by Borrower
shallnotbe paid outoftheinsurance procseds and shall be the sole abligation of Borrower. Ifthe restaration
OF repairis not ecohomically feasible or Lender's security would be lessened, the Insuratice proceeds shall
be applied to the sums secured by this Security Instrument, whether ornot then,due,.-v}'im:ﬂne__eﬁcess, ifany,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in.Section 2.

If Barrower abandons the Property, Lender may flle, negoliate and settle any availablg insurance
claim and related matters. If Borrower does not respond within 30 days to a noticefrom:-Lender that the
Insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the nofice is given. In either event, or if Lender acquires the'[-_"_roperty unger
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurancge

proceeds in an amount hot to exceed the amounts unpaid under the Note or this Security- Instrament,,
and {b) any other of Borrower's rights (other than the right to any refund of unearned premlums pa:d_k_
by Barrower) under all insurance policies covering the Property, insofar as such rights are applicable

to the coverage of the Property. Lender may use the insurance proceeds either to repair or testorethe

Property or to pay amounts unpaid under the Note or this Security Instrument, whether or zthen du? L o
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LOAN #: 6800540154
-6, Qccupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal
" remdence— within 60 days after the execution of this Security Instrument and shall continue to oceupy
“ the Property as Berrewer's principal residence for at least one year after the date of occupancy, uniess
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
© éxtenuating circumstances exist which are beyond Borrower's control.
. 7. Preservation, Maintenance and Protection of the Properly; Inspections. Borrower shall not
destroy, damage orimpairthe Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether ornct Borrower is residing inthe Property, Borrower shall maintain the Property in orderto prevent
the Property frar deteriorating or decreasing in value due toits conditicn, Unless itis determined pursuant
toSections. thatrepawor restoration isnoteconomicallyfeasible, Borrower shall promptly repair the Property
if darnaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or
restoring the Propeity-only if Lender has released proceeds for such purposes. Lender may disburse
proceeds fortherepairs and resteration in asingle payment or in a series of progress payments as the work
is completed, f the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Bomower's obligation for the cormpletion of such repair or restoration.

Lender or its agenit may make reasonable entries upon and inspections of the Property. If ik has
reasonable cause, kander, may inspect the interior ofthe improvements on the Property, Lender shall give
Borrower notice atthe time of or- ptior to such an interior Inspectton specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or.any persons of entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
l.ender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are ri'qt'l'imited to, representations concerning Borrower’s occupancy ofthe
Property as Botrower's pringipaf residence:,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

If {a) Borrower fails ta perform the covenants and agreements contained in this Security Instrument, b}
there is a legal proceeding that might sngmflcant!y affect Lender's interest in the Property and/or rights
under this Security Instrument {such-as a progeeding in hankruptcy, probale, for condemnation or
forfeiture, for enforcement of a fien which may attain pricrity over this Security Instrument or to enforce
laws or regulations), or {c} Borrower has ‘abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protectinganclfor assessing the value ofthe Property, and securing and/
or repalring the Praperty. Lender’s action's can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b} appearing in court; and (c) paying
reascnable attorneys’ fees to protect its interest in the Pruperty and/or rights under this Security
Instrument, including its secured position In a bankruptey praceeding. Securing the Property includes,

butis notiimited to, entering the Property to makerepairs, change locks, replace or board up doors anc
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Altheugh Lender may take actidi under this Section @, Lender does
not have te do so and is not under any duty or obligation to do'so: Itis agreed that Lender incurs no
liability for not taking any or all actions autharized under this Section 8.

Any ameunts disbursed by Lender under this Section:9 shall beoome additional debt of Borrower
secured hy Ihis Security Instrument. These amounts shallbear Jnterest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Bomroewer
requesting payment.

If this Securily Instrument is on a leasehold, Borrower shall comply W|ih aﬂ the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyecl or ferminate or
cancel the ground lease. Borrower shall not, without the express wtitten consent.of Lender, alter or
amend the ground lease, f Borrower acquires fee fitle to the Proper‘;y, the ieaseho!d and the fee fitle
shall not merge unless Lender agrees to the merger in writing. '

10. Mortgage Insurance, [f Lender required Mortgage Insurance as'a, condltlon of making the
l.oan, Borrower shall pay the premiums reguired to maintain the Mortgage Insurancein effect, If, forany
reason, the Mortgage insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was reguired .fo make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shallpay: the premiums
required te oblaih coverage substantially equivalent to the Mortgage Insurance prequusly in effect, at
a cost substantially equivalent o the cost to Borrower of the Mortgage Insurance-pravieusly in-effect,
from an alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the séparately
designated payments thatwere due when theinsurance coverage ceased tobe ineffect. Lenderwillaccept,’.
use and retain these payments as a non-refundable loss reserve in lieu of Mortgage #nsurance Suchloss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ulimately paid in full and Lender“-
shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no Ionger
require loss reserve payments if Mortgage Insurance coverage (in theamaunt and for the perioghDat
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LOAN #: 6800540154
requnres) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
~requires separately designated payments toward the premiums for Morigage Insurance, IfLender required
Mortgage Insurance as a condition of meking the Loan and Borrower was required to make separatety
desngnated paymants toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
¢ required to maintain Mertgage Insurancein effect, orto provide a non-refundable loss reserve, until Lender's
¢ 'requtrementfor Morigage Insuranceends in accordance with anywrilten agreement between Borrowerand
" Lender providing for such termination or untit termination is required by Applicable Law. Nothing in this
:Secﬁon 10 affects Borrowet’s obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimhurses Lender {or any entity thatpurchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements, with other parlies that share or medify their risk, or reduce losses. These

agreements arg onterms and conditions thatare satisfactory to the mortgage insurer and the other party
(or parties).to thesze agreements Theee agreements may require the mortgage insurer 1o make
payments Usifig any source-of funds that the mertgage insurer may have available (which may include
funds obtained from Mofigage Insurance premiums),

As aresult ofthese agresments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, op-any affiliate of any of the faregoing, may receive (directly or indirectly) amounts that
derive from [or might be characterlzed as) a portlon of Borrower's payments for Morigage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides that an affiiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will ndt affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otherterms of the Loan. Such agreements will nol increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance underthe Hameowners Proteclion Act of 1998 orany other law. Theserights
may Inclyde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgaga Insurance terminated automatically, and/or to recelve
a refund of any Mertgage Insurance pramlums thatwere unearned at the time of such cancellation
or termination.

11. Asslgniment of Mlscellaneoua Proceeds Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property is damaged, such Mlscellaneous Procesds shall be app\led to resteration oy repair
ofthe Properly, ifthe restoration orrepairis economtca!ly feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shalt have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to mspect such Property 1o ensure the work has been
completed to Lender’s satisfaction, previded thatsuch inspection shall be undertaken promptly, Lender
may pay for the repairs and restaration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in-writifig or Applicable Law requires interest
te be paid on such Miscellaneous Proceeds, Lender shall netbetetuited to pay Borrower any interest
or earnings on such Miscellanecus Proceeds, If the restoration or repairis not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with'the excess; if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for iri Section 2.

Inthe eventofatotaltaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security instrument, whether ar not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or less in value ofthe Prcperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greatsr than the amount of the sums secured by this Security Instrumentimmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscelldnedus Proceeds
multiplied by the following fraction: (a) the total amount of the sums securet immediately before the
partialtaking, destruction, orloss In value divided by () the fair market value ofthe Proparty immediately
befere the partial taking, destruction, or loss in value, Any balance shall be paid to-Borrower,

In the cvent of a partial taking, destruction, or foss in value of the Property in which the fair-market
value ofthe Property immediately before the partial taking, destruction, or loss in value is less than the
amaunt of the sums secured immediately hefore the partial taking, destruction, or logs in.vallie, tnless

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall e applled to’ the

sums secured by this Security Instrument whether ar not the sums are than due,

[fthe Property is abandoned by Borrower, or f, after notice by Lenderto Borrower th at the Opposmg
Party (as defined in the next sentencs) offers to make an award to settle a claim for damages, Borrower

fails ta respond to Lender within 30 days after the date lhe notice is given, Lender is authorized fo coftect

and apply the Miscellaneous Proceeds either o restoration or repair of the Property 02 the sums_+’ o
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i i LOAN #: 6B00540154
secured by this Security Instrument, whether or not then due. “Opposing Party" means the third party
-that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
“in regard to Miscellanacus Proceeds,
: Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
: =Lender s judgmant, could result in forfeiture of the Property or other material impairment of Lender's
¢ interest.in the Property or rights under this Security Instrument. Borrower can cure such a default and,
i acce1erat|on has occurred, reinstate as provided in Section 18, by causing the action or proceeding
10 be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairmant of Lender's interest in the Property or rights under this Security Instrument. The
proceeds’of any award or claim for damages that are atiributable to the impairment of Lender’s interest
in the.Property are hereby assigned and shall be paid to Lender.

All Miscellanecys Proceeds that are not applied to restoration or repair of the Property shall be
applied in the ordef provided for in Section 2.

12. Bo__rrower Not'‘Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of tha sums secured by this Security Instrument granted by
Lender to Bofrowar or ary Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower, Lender shall not be required to commence
proceedings agamst any, Successer in interest of Borrowaer or to refuse to extend time for payment or
otherwise modify amertfization 6f the sums secured by this Security Instrumentby reason ofany demand
made by the original Bomower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any nght of remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or'Successors’in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or p,réc_luﬁie the exercise of any right or remedy.

13. Jointand Severa!i.jabill'ty, Co-signers; Successorsand Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrumerit butdees not execute the Note (a " co-sugner "): (a) is co-signing
this Securty Instrument only ta mortgage, ‘grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b} is.not personally obligated to pay the sums secured by
this Security Instrument; and (c} agrees that tender and any other Borrower can agree 1o extend,
modify, forbear cr make any accommudahons with regard to the terms of this Security Instrument or
the Note without the co-signer's consent™

Subject to the provisions of Section-18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Ingtrument inwriting, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this.Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such releass
in writing. The covenants and agreements of this Secunty Insteument shall bind {except as provided in
Section 20} and benefit the successors and assigns of Lendet,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's.interest in the Property and rights under this
Security instrument, including, butnot limited to, attomeys fees; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in"this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are exprossly prohibited by this Secarity instru__mg__lnt of by Applicable Law,

f the Loan is subject to a Jaw which sets maximum loan charges, and that law is finally interpreted
sothatthe interest orother loan charges collected or to be cotlected jn connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduiced by’ theamountnecessary to reduce
the charge to the permitted limit; and (b) any sums already collected. from Borrower which exceeded
permltted fimits will be refunded to Borrower. Lender may choose fo make this refund by reducing the
principal owed under the Note or by making a direct payment to Bortower, If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Nots). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrowar rmght have arising
out of such overcharge,

15. Notices, All notices given by Borrower or Lender in connection with thls Secuntylnstrument must
be in writing. Any netice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to- qurower s notice
address if sent by other means. Notice 1o any one Borrower shall constitute notice to‘all Borrowers unless
Applicable Law expressly requlres otherwise. The notice address shall be the Propérty Address upless
Barrower has designated a substitute notice address by notice to Lender, Borrower shall profiptly notity
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change

of address, then Borrower shall enly report a change of address through that specified procedure; Thare'

may be only one designated netice address under this Security Instrument at any ene time. Any notice to_k_
Lender shall be given by delivering it or by mailing it by first class mail to Lenders address stated herein

unless Lender has designated another address by notice to Borrower, Any notice in connection’ Wlth this

Security Instrument shall not be deemed to have been given to Lender uniil actually receiv
Initials:
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LOAN #: 6800540154
C Ifany notice required by this Secunty Instrument s also required under Applicable Law, the Applicable Law
P _.--requlrement will satisfy the corresponding requirement under this Security Instrument,
' 16. Governing Law; Severability; Aules of Construction. This Security instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
; -obligations contained in this Security instrument are subject to any requirements and limitations af
i :Applicable Law, Appiicable Law might explicitly or implicitly allow the parties o agree by coniract or it
:mightbesilent, but such silence shall not be construed as a prohibition against agreement by contract.

“In the eventthat any provision or clause of this Security Instrument or the Nete conflicts with Applicable
Law, such conflict shall net affect other provisions of this Security Instrument or the Note which can be
given effect w:thout the conflicting provision.

As used in this.Security Instrument: (a) words of the masculine gender shall mean and include
comesponding heuterwords or werds of the feminine gender; {b} words in the singular shall mean and
include the plural gnd. vige versa; and (c) the word “may” gives sole discretion without any chligation
to take any.actian,: .

17. Borrower's Copy ‘Borrower shallbe given one copy of the Note and ofthis Secunty Instrument,

18. Transfer of the Property or a Beneficial Interost In Borrower. As used in this Section 18,
“Interestinthe Property” Tneans any legal or beneficialinterestin the Property, inciuding, butnot limited
to, those beneficiatinterests transterred In abond for deed, contractfor deed, installment sales contract
orescrow agreement, theintentofwhich is the transter oftitle by Borrower at a future date to a purchaser.

tf all or any part of theProperty or any Interestin the Property is sold or transferred {or i Borrower is not
a natural person and a beneficialinterest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may reguire immediate payment in full of all sums secured by this Security Instrument.
However, this optlon shall not:be exer::Ised by L.ender if such exercise is prohibited by Applicable Law.

If Lender exercises this optmn, Lender shall give Botrower notice of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration.of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice’or demand on Borrower.

19. Borrower’s Right to Relnstate After Acceleration. f Borrower meets certain conditions,

Borrower shall have the right ta have enforgément of this Security Instrument discontinued at any time
prlor to the earliest of: {a) five days before salé of the Froperty pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrewer's right fo reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lendler all sums which then would be due under this Security
Instrumentand the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢} pays all expenses incurred in enforc;ng this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred
forthe purpose of protecting Lender’s interestin the:Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably recjuire to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower’s ‘obligation to pay the sums secured
by this Security Instrument, shall centinue unchanged Lendet iay require that Borrower pay such
reinstatementsums and expenses in one or more of the fallowing forms, as selected by Lender: (a) cash;
{b) money order; (c) certifled check, bank check, treasurer's check.or.cashier's check, provided any
such check is drawn upon an institution whose deposits aréinsured by afederal agency, instrumentality
or entity; or (d} Electronic Funds Transfer. Upoen reinstaterment by Borrower, this Security Instrument
and obligations secured hereby shalt remain fully effective as it fio acceleratlcn had occurred. However,
this right ta reinstate shall not apply in the case of acceleration untler Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noteora partsal interest
in the Note (together with this Security Instrument) can be sold one or more times'without prior notice
to Borrower. A sale might result in a change in the entity (known as thé “"Loan- Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mertgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated te a sale of the Nate! If thereds a thange of the
Loan Servicer, Borrower will be given written notice of the change which will state the namednd address
of the new Loan Servicer, the address to which payments should be made and any other infarmation
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold-and thereatter the
Loan is serviced by a Loan Sevvicer other than the purchaser of the Note, the mcrtgage loan seryicing
obligations to Berrowerwill remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchasef,

Neither Bomower nor Lender may commence, join, or be joined to any judicial action {as either 4n
individuabiitigant or the member of a class) that arises from the other party s actions pursuant tothis Secunty
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasen_ ™.
of, this Security Instrument, untilsuch Borrower or Lender has notified the other party (with such netice given ==
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party
hereto a reasonable period after the giving of such notice to lake comreclive action. Applicabls
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; LOAN #: 6800540154
a tlme periad which must elapse before certain action can be taken, that time period will be deemed to be
__.-reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
.~ Barrowerpursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
s_hall be deemed to satisfy the notice and opportunity to take corrective action provisicns of this Section 20,

¢ 7 21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those

* pubstances defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the
‘i_followrng substances: gascline, kerasene, other lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formald ehyde, and radioactive materials;

L) "Enwrcnmentai Law" means federal laws and laws of the jurisdiction where the Property is located that
relate-to Fealth, safety or envirenmental protection; {c) “Environmental Cleanup” includes any response
action; remedial actioh, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means.4 coridition that can cause, contribute to, or otherwise trigger an Envirenmental Cleanup,

Borrower shalifiot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances; or threatentg release any Hazardous Substances, on or in the Properly. Borrower shali not
do, nor allow.anyone glse to-go, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence, use, of release of
a Hazardous Substance ofeates a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that dre generally recognized to be appropriate to normal residential uses and to
maintenance of the Proparty (incliding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental orregulatory agency or private party invelving the Froperly and
any Hazardous Substanoe of:Environimental Law of which Borrower has actual knowledge, {b)} any
Environmental Cendition, mctuding but not limited to, any spilling, leaking, dischargs, release orthreat
af release of any Hazardous Sub5tance, afidi(c) any condition caused by the presence, use or release
of a Hazardous Substance which.-ativersely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regutatol'y'authcrity, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly
take all necessary remedial actions in acgordante with Environmental Law. Nothing herein shall create
any obligation on Lender for an Enwronmenta] Cleanup.

NON-UNIFORM COVENANTS, Borrowver and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accsleration
following Botrower’s breach of any covenant or agreement in this Securlty Instrument (but not
ptior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required.to cure the default; {c) a date, notless than
30 days from the date the nolice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at 4 date not less than 120 days in the future, The rotice shall further inform Borrower of
the right to reinstate after acceleration, the right te bring a'couft dction to assert the non-sxistence
of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be includad in the nolice by Applicable Law. H the default is not cured on or before
the date specified in the notice, Lender at its option, may require immediate paymentin full of all
sums secured by this Security Instrument without further'demand-and may invoke the power of
sale and/or any other remedies permitted by Applicable Law Lendershall be entitled to collect
all expenses incurred In pursuing the remedles provided in thls’ Section 22 including, but not
fimited to, reasonable atiorneys’ fees and costs of title evidende,

If Lender invokes the power of sale, Lender shall give written notice to Truslee ofthe occurrence
of an even of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of saje and shall give such notices 1o Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the nofice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidd er at the ime and place and under the terms designated In the notice
of sale In one or more parcels and In any order Trustee delermines. Trustee may posipéne sale of
the Property for a pericd orperiods permitted by Applicable Law by public announcementat the time
and place fixed in the notice of sale. Lender or Its deslgnes may purchase the Proparty at any sale.

Trustee shall deliver to the purchaser Trustee's dead conveying the Property without any
covenant or warranty, expressed or implied. The recitals In the Trustee’s deed shalt be prima facle
evidence of the truth of the statements made therein, Trustes shall apply the procesds of the sale
in the following order: {a) to all expenses of the sale, including, but not limited to, reasnnable
Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any".
excess to the psrson or persons legally entitled to it or to the clerk of the supnrior court of the-_x_
county In which the sale tock place. e

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall y
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes -
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i LOAN #: 6800540154
_=:_-evuden01ng debt secured by this Security Instrument te Trustee, Trustee shall reconvey the Property
~ without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
“ recordation costs and the Trustee's fee for preparing the reconveyance.
+ ~"28. Bubstilute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
¢ dsuccessar trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
: of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
‘:_Trustee hereirrand by Applicable Law.
‘. 28.Use of Properly. The Property is not used principally for agricultural purposes,
%8, Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
in any action. or preceeding to construe or enforce any term of this Security Instrument. The term
“attornays' fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR 'FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER.WASHINGTON LAW.,
BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

,,//éi-" (Seal)

aniel Allen

Q Whﬁ&@ (Seal)

‘“Theresa Mathis

o e Bouwen e

State of N £ County ©

On this day personally apéea;i-ed before me Daniel Allen AND Theresa
Mathis to me known to be the individual party/parties described in and who
executed the within and foregeing:instrument, and acknowledged that
he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes thereain. mentloned N

GIVEN under my hand and offzc;al seal this; I 2 day of

Notary Publlc in and for Eré/altata of ,;IijS]M

%lee@evn', reszdxng’ at
L . ‘“mlmu,,”

= ‘J.Gano
Commwss:on Expt es af19!2016

My Appointment Expires on: i<
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LOAN #: 6300540154
PLANNED UNIT DEVELOPMENT RIDER

o MIN: 1001643-0100021191-4

A CASE #: 46-46-6-0717722

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14TH day of

MAY,. 2012 - = & and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the " Security Instrument”)

ofthe same date, given by the undersigned (the * Borrower"} to secure Borrower's Note
10 BANK OF THE:PACIFIC, A CORPORATION

S ‘ {the “Lender”)
of the same date and.covering the Property described in the Security instrument and
located at: 3612 Trumpeter Pl, Mount Varnon, WA 98273,

The Property includes, but is notlimited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
iN COVENANTS, CONDITIONS AND RESTRICTIONS

S e (the "Declaration™.
The Property is a part of-a plarined-unit developmant known as TRUMPETER

{the "PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity owning-or managing the common areas and facilities
of the PUD (the “Owners Association”) and the uses, benefits and proceeds of
Borrower's interest, K

PUD COVENANTS. In addition 10 the covenants and agreements made in the
Security Instrument, Borrower and Lender further. covenant and agree as follows:

A. PUD Obligations. Borrower shall performaltof Borrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(if) articles of incorporation, trust instrument orany equivalent document which creates
the Owners Association; and (jii} any by-laws or other rules or regulations ofthe Owners
Association. Borrower shall promptly pay,‘when.due, all dues and assessments
imposed pursuant to the Constituent Docurnents.” ..~ ™

B. Property Insurance. So long asthe Owners Association maintains, with a generally
accepted insurance carrier, a “master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance-coverage in the amounts (including
deductible ievels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, inciuding, but notlimited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium instaliments for property
nsuranceanthe Property; and (i) Borrower’s obligationunder Section5 fo maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy, . 7+ 7

Whiat Lender requires asacondition of thiswaiver can changé during the term oftheloan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or bianket policy.: -

in the event of a distribution of property insurance proceeds in.lieu of restoration or
repairfollowing a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lend er. Lender
shall apply the proceeds to the sums secured by the Security instrument, whether or
not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as-may be
reasonable to ensure that the Owners Association maintains a public liability insurarice
policy acceptable in form, amount, and extent of coverage to Lender, Y

D. Condemnation. The proceeds of any award or claim for damages, direct or .
consequential, payable to Borrower in connection with any condemnation of other =
taking of all or any part of the Property or the common areas and facilities of the PUD, .~
or for any conveyance in lisu of condemnation, are hereby assigned and shall.be paid -

Initials: e
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£ LOAN #; 6800540154
» 1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
“Security Instrument as provided in Section 11.

' E. Lender’s Prior Consent. Borrowsr shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or conserit to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required
by law inthecase of substantial destruction by fire or other casualty or in the case ofataking
by condemnationoreminentdomain; (i) any amendment toany provisionofthe “Constituent
Documents” it the provision is for the express benefit of Lender; (i} termination of
professional management and assumption of self-management of the Owners Association:
or (iv) any action*which.would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borfower does not pay PUD dues and assessments when due,
then Lender may pay them, Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument, Unless
Borrower and Lender agrae:.:to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, B’drr'aweur. accepts and agrees to the terms and covenants
contained in this PUD Rider, - T

(Sesal)

Theresa Mathis

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Fraddia Mac UNIFORM ms_fﬁ UMENT Form. 3150 1,01
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LOAN #: 6800540154
CASE #: 46-456-6-0717722
IN:¢ 1001643-0100021191-4

" “VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
14TH day of may,~2012, and is incorporated into and shall be deemed
to amenc and supplernent the Mortgage, Deed of Trust or Deed to Secure Debt (herein
Security Instrument”)-dated of even date herewith, given by the undersigned (herein
"Borrower”) to secure Borrower's Note to  BANK OF THE PRCIFIC, A CORPORKTION

. , (herein "Lender™)
and covering the Property-described.in the Security Instrument and located at
3612 Trumpster Pl R

Mount Vernon, WA 98273 ° .. %

VA GUARANTEED LOAN COVENANT: Inaddition to the covenants and agresments made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

If ihe indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thersunder and in effect on the date hereof shall
governtherights, duties and liabil ties of Borrower and Lender, Any provisions ofthe Security
Instrument or other instruments executed in connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not fimited to, the provision for
payment of any sum in connection with prepaymént of the secured indebtedness and the
provision that tne Lender may accelerate payment of the secured indebtedness pursuant ta
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to séid Title or Regulations.

LATE CHARGE: AtLender’s aption, and asallowed byapplicable statelaw, Borrowerwill pay
a “late charge” not exceeding four per centum (4%) of the overdue payment when paid more
thanfiftesn (15) days after the due gatethereoftn coverthe extra expense involvedin handling
delinquent payments, but such “late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby;.unless such procseds are sufficient
to discharge the entire indebtedness and alt proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse toissue its guaranty in
fullamourtwithin 60 daysfromthe date thatthis loan would normally becomeeligible for such
guaranty committed upon by the Departmentof Veterans Affairs unde{thetﬁrowsions ofTitle
38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediately or-may exercise

any otner rights hereunder or take any other proper action as by law pro_y-'rded. __

TRANSFER OF THE PROPERTY: This loan may be dsclared immediately due and
payable upon transfer of the property securing such loan to any transferee; unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code. e

An authorized transfer (“assumption”) of the property shall also be subjectto.additional
covenants and agreements as set forth below: F T s

(@) ASSUMPTION FUNDING FEE: A fee ectzal to one-haff of 1 percent (.50%)of the:. -
halance of this Toan as of the date of transfer of the property shall be payable at the ime of ~

transfer to the loan holder or its authorized agent, as trustes for the Departrment of Veterans . =
Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an-” -

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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S LOAN #: 6800540154
- additicnal debt to thatalready secured by this instrument, shall bearinterest atthe rate herein
provided, and, at the option of the payee of the indebtedness hereby secured or any
transferee therecf, shall be immediately due and payable. This fee is automatically waived
if the assumer is Bxsmpt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon appiication for approval to allow
assumptionefthisioan, aprocessing fee maybe charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequiently revising the
holder's ownership records when an approved transfer is completed, The amount of this
charge shiall not exceed the maximum established by the Department of Veterans Affairs for
a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{¢) ASSUMPTION INDEMNITY LIABILITY: [ this obligation is assumed, then the
assumer hereby agrees to assume all ofthe dbligations of the veteran under the terms
of the instruments creating-and securing the [oan. The assumer further agrees to
indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty orinsurance of the indebtedness created by this instrument,

IN WITNESS WHEREOQF, Bé_r-réi{ver(s) has exscuted this VA Guarantesd Loan and

Assumption Policy Rider.

- /,,.// . ot

+ . Dinlel Allem

f

e e

fﬂfTheresa Mathis

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER - o
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