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IMIN 1001643 -0100020903-3 |

DEFINITICNS

Words used in multiple sections of this document are delmed Below and otfier words are defined in
Saections 3, 11, 13, 18, 20 and 21 Ceriain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Securlty Ihsbrument” means this document, which is dated MAI 11, 2013, )

together with alt Riders to this document. .

(B) “Borrower” is ERIK T SCHOER, A SINGLE MAN.

Borrower is the trustor urider this Security Instrument.
{C) “Lender” is BANK OF THE PACIFIC.

Lender is 3 CORPORATION , arganized and existing underdhe .
laws of WASHINGTON. Lender's address is .
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LORN §: 6BO0544895
(D) “Trustee” is GUARDIAN NORTHWEST TITLE.

~{E) “MERS" is Mortgage Electronic Registration Systems, Ine. MERS is & separate corperation that
ig acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
benaficiary under this Security Instrument. MERS iz organized and existing under the laws of
- Delawara, ahd has an address and telephone number of P.O. Box 2026, Flint, Ml 48501 -2026, tel. (858}

_-B79.MERS.

{F) "Note” means the promissory note signed by Borrower and dafed MAY 11, 2012.
<" TheNote stalés that Borrower owes Lender **FORTY FOUR THOUSAND NINE HUNDRED TWENTY
FIVE M_D Ho;loo****i*******t**ii****t*ititﬂ********************ﬁ***iﬂ*it**t
Dollars .5, G $44,925.00 )} pius interest Borrower has promised to pay this debt in regular
Periodic-Payments and to pay the debt it full not laler than JUNE 1, 2042,
{G) "Property" means the property that is described below underthe headlng “Transfer of Hights in the
Property.”
{H} “L.oan” means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due uncler lhe Note, and all sums due under this Security Instrument, plus
interest, :
(I} “Biders” means ail ﬁldsrs to this Security Instrument that are executed by Borrawer. The following
Riders are to be execuled by Borfower {chack box as appficable]:

) Adjustable Rate Rider .[Y_} Condominium Rider [)Second Home Rider
[ Balloon Rider - . L1 Ftanned Unit Development Rider [ Other{s) [specify]
C_11-4 Family Rider D Blweekiy Payment Rider

[__Jv.A. Rider :

(J) “Appllesble Law” means all controlling applicable federal, state and Iocal statutes, regulations,
ordinances and administrative rules and orders (that hava the effect of law) as well as all applicable final,
non-appealable judiciat opinions., :

(K) “Community Assoclation Duss, Fees, and Asgsessmaents” means ail dues, fees, assessments
and other charges that are imposed ori-Borrower ar the F'roperty by a condommmm assaciation,
hamecwners association ot similar organization,

(L} *Electronic Funds Trangfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper Instrument, which is initiated thfelgh an slectronic terminal, telephonic
instrument, computar, or magnetic lape so as to ordér, instruct, or authorize a financlal institution to
debit or credit an account. Such term includes, but is ot limited to, point-of-sale transfers, automated
tellermachine transactions, transfers initiated by telephone, wire transfers and aulomatedclearinghouse
transfers, .

(M} “Escrow ltemis” means those items that are descﬂbed n Sectlon 3.

(N) “Miscellaneous Proceeds” means any compensation, settierient, award ofdamages, of proceeds
paid by any third party {ather than insurance proceeds paid under the coverages described in Section
5} for: {i) damage 1o, or destruction of, the Property; (i) condemiation.or other taking of all ar any part
cf the Property; (iff) conveyance in fleu of condemnation; o (v) mlsrepresenlauons of, or omrsslons as
ta, the value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against tha nonpaymeﬂt ‘of, or default
on, the Loan.

(P} "Periodic Payment™ means the regularly scheduled amount due for (j) (l pnncnpal and mtarest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

{Q) "RESPA™ means the Real Estate Seltiemant Procedures Act (12 U.8.C. 52609 et seq) and-its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be aminded from time to

time, or any additjonal or successor legislation or regulation that governs the same subject mattef. As-.

used in this Securlty Instrument, *RESPA" refers fo all requirements and restrictions that are imposéd.

in regard to a “federally related mortgage loan" even Ifthe Loan does not qualify as a “'federally re!a!ed i

morigage ioan” under RESFA.
(R} “Succassor In Interest of Borrower™ means any party that has taken fitle to the- Froperty

whether or not that party has assumed Borrower s ohiigations under the Note andj/or this Securlty-_'

Instrumeant.
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders o
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures® L
to Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Note;

and (ji) the performance of Borrower's covenants and agreements under this Security Instrument and
Initiala: ﬂi_

WASHINGTON.--Single Farally—Fannis Mas/Froddle Bac UNIFORM INSTRUMENT Form 3048 101

£ 1599-2007 Oniine Documents, Inc, Page 2 of 11 WAEDEED 0705

Skagit County Auditor

5/14/2012 Page 2 of

13

AR

4;08PM



LOAN #: 6800544895
the Note. For this purpose, Bormower irevacably grants and conveys to Trustee, in trust, with power of
sale, the fellowing described property located in the coumTy
{Typs of Recording Jurisdiction} of Skagit [Name of Recording Jurlsdiclion):
UNXYT 10, "DIVISION STREET VILLAGE", A COMDOMINIUM, ACCORDING TC THE

“DECLARATION THEREOF RECORDED DECEMBERR 1, 2006, UNDER AUDITOR'S FILE NO.
~200612010120 RECORDS OF SKAGIT COUNTY, WASHINGTOM AND SURVEY MAP AND
PLANS THEREOF RECORDED DECEMBER 1, 2006 URDER RUDITOR‘S FILE FO.
200612010119, RECORDS OF SKAGIT COUNTY, WASHINGTOR.

-~ APR #1-P125290

which'currently has thé address of 1523 E Division St, Mount Vernen,
- et S {Strast] [Chy]
Washington 98274 {"Propetty Address”):
{Zip Code} .

TOGETHER WITH all the: :mprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
2lso be covered by this Security Instument. All of the foregoing is referred to in this Security Instrument as
the “Property.” Bomrower undersiands and agrees that MERS holds only legal fitle 1o the interests granted
by Borrower in this Sectirity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exsrcise any ar all of those interests,
including, butnot limited to, the right toforeclose and sell the Property; and to take any action required of
Lender including, but not limitéd to, relessing and cancefing this Security Instrument.

BORROWER COVEMANTS that Botiawer is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propefty and that the Property ls unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Fropetty against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by junsdecluon to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as foliows:

1. Payment of Principal, Inierest, Esciow items, Prepqyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escraw
ltems pursuant to Section 3, Payments due under the Note and this Secuwrity Instrument shall be made
in U.S. eurrency. However, If any check ar other instrument received by Lander as payment under the
Note or this Security Instrument is returned to Lender-unpaid, Lehder may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more otthe
following forms, as selected by Lender: (a) cash; {b) money ordér; (c) certified check, bank check,
treasyrer's check or cashier's cheok, provided any such check'is drawn upon an instiiution whose
deposits are insured by a federal agency, instrumentality, or efitity;-or. {d) Eléctronic Funds Transfer.

Payments are deemed received by Lender when received at thie locafion designated in the Note or
at such other location as may be designated by Lender in accordance with tHe nofice provisions in
Section 15, Lender may retumn any payment or partial payment if the payment or partigl payments are
insufficient to bring the Loan current. Lender may accepl any payment or partial payment Insufficient
1o bring the Loan current, withaut waiver ot any rights hereunder or prejudice toits rights tarefuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. H each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds unti

Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable-.

period of time, Lender shall either apply such funds or returm them to Borrower. If not, apphed eaylist,

such funds will be applied to the cutstanding principal balance under the Note immadiately prior.to

foreclosure. Na offset or claim which Borrower might have now or in the future against Lender shalt

refieve Borrower from making paymenits due under the Note and this Security Instrument or perlormmg-- ‘

the covenants and agreements secured by this Secutity Instrument,

2. Application of Payments or Proceeds. Except as ctherwise described in this Section 2, aII .
paymenis accepted and applied by Lender shall be applied in the following order of prictity: (a) intetest™”
due under the Note; {b) principal due under the Note; (¢) amounts due under Section 3. Such payments -~ .
shall be appiied to gach Perlodic Payment in the order in which R became due. Any remaining amounts, -

shall be applied first o late charges, second to any other amounts due under this Security ?nstrument
and then to reduce the principal balance of the Note.
Initials: .
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LOAN #: 6B00S544B95
if Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge. If mare than one Periodic Payment is cutstanding, Lender may apply any payment
received from Barrower to the repayment of the Pariodic Payments if, and to the extent that, each
“payment can be paid in full, To the extent that any excess exists after the payment is applied to the full
paymentefone or more Periodic Payments, such excess may be applied toany late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described In the Note.
.~ JAny appfication of paymenis, insurance proceeds, of Miscellaneous Proceads to principal due under
the Note'shail not extend or postpene the due date, or change the amount, of the Periodic Payments.
T .30 Funds for Escrow Items. Borrower shal pay to Lender on the day Periodic Payments are due
_ undatthe Mote, untll the Nots is paid in full, asum {the "Funds") 1o provide for payment of amounts due
-+ fof* {af taxes and assessments and other items which can attaln pricrity over this Security Instrument
* ag atien.or encuimbrance on the Property; (b) feasehaold payments or ground rents on the Property, if
any; {¢) premiums for any and all insurance required by Lender undar Section 5; and (d) Mortgage
tnsurance prémiums,.if any, of any sums payable by Borrower to Lender in lieu of the payment of
Mcrtgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow ltems: At ofigination or at any time during the term of the Loan, Lender may require that
Community Assocnatlon Bues, Fees, and Assassmenls, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices ofamounts to be paid-urider this Section. Botrower shak pay Lender the Funds for Escrow ltems
unless Lendel waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obhgatlon to pay lo Lender Funds for any or all Escrow ltems at any time. Any such
waiver may cnly bé In writing, Ir the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts dugfor any Escrow Hems for which payment of Funds has besn waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's.obligation to make such payments and to provide receipts
shall for all purposes be deemed lo be'a covenant and agreement contained in this Security instrument,
as the phrase “covenant and agreement” is dsed in Section 9. If Borrower is obligated to pay Escrow
items directly, pursuant to awaiver, and Borfowerfails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Sectioh 9 and pay'such amount and Borrower shall then be obligated
under Section 9 to repay to Lender:any such‘ameunt, Lender may revoke the walver as to any of all
Escrow lterns at any time by a notice diven'in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, "ahd‘ i such amounts, thatare then required under this Seciion
3.

Lender may, atany time, collectand hold Funds in an amount (a) sufficient ta permit Lender to apply
the Funds at the time specified under AESPA, and {b) nottp-exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount&f Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items oF otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposns ‘are jnsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ai institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pdy the Escrow Items no later than
ihe time speciiiad under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or vetifying the Escrow iems, upless Lender pays Borrower
interest on the Funds and Applicable Law permils Lender to make such a charge Unless an agreement
is made in writing of Applicable Law requires interest to be pald en the Funds, Lender shall not be
requited to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be pald on the Funds., Lender shall glve o Borrowar, wrlhout charge,
an annual acceunting of the Funds as required by RESPA.

if there is a suplus of Funds held in escrow, as defined under HESPA Lender shall aceount 1o
Borrower for the excess funds in accordance with RESPA Ifthere Is a shortageof Funds held:-it escrow,
as defined under RESPA, Lender shafl notify Borrower as required by RESFA, and Bofrawer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in ac more than. 12
monthly payments. ff there is a deficiency of Funds held In escrow, as defined under RESPA, Lendershall
notify Bomower as required by RESPA, and Borower shall pay to Lender the amount necessary to make -
up the deficiency in accordance with RESPA, butin no mors than 12 monthly payments, T

Upaon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund L
to Bomrower any Funds held by Lender. .

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and :mposmons T
attributable to the Property which can attain priority over this Security Instrument, leasehold payfents” -~
ar ground sents on the Propesty, il any, and Community Assodlation Dues, Fees, and Assessments, it
any. To the exient that these items are Escrow ltems, Barrower shall pay them in the manner provided
in Section 3. .

Borrower shal promptly discharge any fien which has priority over this Security Instrument unless -
Borrower: {a} agrees in writing to the paymenl of the obligation secured by the lien ih a ner

Initials: ’Q ?;
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LOAN #: 6800544895
acceplable te Lender, but only solong as Borrower Is performing such agreement; (b} contesis the lisn
in good faith by, or defands against enforcement of the lien in, legad proceedings which in Lender's
cplnlon operate to prevent the anforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded: or (c} secures from the holder of the lien an agreement
“satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determinas that any
“-parlof the Property Is subject to a llen which can attain pricrity over this Security Instrument, Lender may
give Borrower a netice identifying the lien, Within 10 days of the date on which that notice is given,
Borfower shall satisty the lien or take one or more of the actions set forth above in this Section 4.

-/ Lender may require Borrower {0 pay a one-time charge for a real estate tax verification and/or

o reportmg service used by Lender in connection with this Lear.

" 5" Properly Ineuranoce. Borrower shall keep the improvements now existing or hereafter erected
5 on the Propettyinsurad againstloss by fire, hazards Included within the term "extended coverage,” and
“any other hazards including, but net limited to, earthquakes and fleods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels} and for the
periods that Lender teqguires. What Lender requires pursuant to the preceding sentences can change
durlng the term of the Loan. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lendér may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone-determination, cerlification and fracking setvices; of (b) a one-time charge for flood
zone detenmination and certification services and subsequent charges each time remappings er similar
changes ocellt which réasenably might affect such determination or certification. Borrower shall alsa
be responsible forthe payment of-any fees imposed by the Federal Emergency Management Agency
in connection with'the review of any flood zone determination resulting from an objection by Borrower.

If Borrower falts o midintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's dption anid Bérrower's expense. Lender is undef no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall covet Lender, but might or might
not protect Borrower, Borrower's ety in the Property, or the contents of the Property, againstany risk,
hazard or liability and might pravide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost ofthe insurance coverage so obtained might significantly exceed the cast
of insurance that Borrower could have obfained, Ahy amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security instrument, These amounts shall
bear interest at the Note rate from the'date of disbursement and shall be payabie, with such interest,
upon nofice from Lender to Borrower requesting payment.

Allinsurance policies required by Lenderand renewals of such poligies shall ba subject to bender's
fight to disapprove such policies, shall inchide a standard mortgage clause, and shall name Lender as
mortgagea and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewel certificates. If Lender requires, Borrower shall-promptly give to Lender all receipts of paid
premiums and renewal nofices. If Borrower obtalns any form of insurance coverage, not otherwise
required by Lender, for damage to, or destriction of;the Property, ‘'such palicy shallinclude a standard
mertgage clause and shall name Lender as mortgages and/of ag an additional foss payee.

In the event of lass, Berrower shall give prompt notice 1o the instrance catrier and Lender. Lender
may make proofoflass ifnot made promptly by Borrower, Unless Lender aritl Borrower otherwise agres
inwriting, any insurance proceeds, whether or not the underlyinginslirance was required by Lender, shall
be appfied to restoration or repair of the Properly, if the restoration ‘or repair is'economically feasible and
Lender's security is not lessened. During such repair and restoration period; Lenider shail have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satistaction, provided that such ispection shall be underaken
promptly. Lendler may disburse proceeds for the repairs and restoration in a single paymentor in a series
of progress payments as the work is completed, Uinless an agreement ks made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shali not be required to pay Barrgwer any
interest or eamings on such praceeds. Fees for public adjusiers, or other third parties; retainéd by Borrower
shall notbe paid out of the insurance proceeds and shaltbe the sole obligation of Borrowar 1fhe restoration
or repairis rot economically feasible or Lender's security would be lessened, the i lnsulance proceeds shatt

be appliedto the sums secured by this Security instrument, whether or not then due, with he excess, ifany, .

pald to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

i Borrower abandons the Property, Lender may file, negotiale and settie any available msuranca ks
claim and relaled matters, i Borrower does not respond within 30 days to a hotice from Lendér thatthe
Insurance carrier has offered to settlo a claim, then Lender may negotiate and setle the claim. The 30~
day period will begin when the notice is given. In either event, or if Lender acquires the Property under e
Section 22 of otherwise, Borrower hereby assigns o Lender (a) Borrowet's rights to any insirance” .
proceeds in an amount not to exceed the amounts unpaid undet the Note of this Security instrument,” .
and {b} any other of Borrower’s rights {other than the right to any refund of unearned premiums pald .-+~

by Barrower) under alf insurance policies covering the Property, insofar as such rights are applicable

to the coverage of the Property. Lender may use the insurance proceeds efther to repair or restore the

Property ar to pay amounts unpaid under the Note or this Security Instrument, whether or ngt ua,
Initials: Qﬁ_

WASHINGTON-Single Family~Fannle Maa/Fraddie Mac UNIFORM INSTRUMENT Form 3048 1/01

@ 1990-2007 Ohlne Documants, Inc. Page 5 of 11 WAEDEED 0705

I

Skagit County Auditor

5/14/2012 Page 5 of

13 4:08PM



LOAN #: 6800544895

6. Occupancy. Boower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shalf continue o cccupy
the Property as Borrower's principal residence for atleast ohe year after the date of cecupaney, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
“~extenuating circumstances exist which are beyond Borrower's control,

. =7. Praservation, Malntenance and Protection of the Properly; Inspections. Borrower shall not
destmy, damage or impalr the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Bomower shall maintain the Property in order to prevant
.~ theProperty from deteriorating or decreasing in value due to its condition. Unless it is datermined pursuant

.-t Section Sthat repairor restoration is noteconomically feasible, Bormower shall promptly repaiy the Property

if damaged io. avoid further deterioration or damage, If insurance or condemnation proceeds are paid in
“connection with damage to, o the taking of, the Property, Borrower shall be responsible for repairing or
testoting the Property only If Lender has released proceeds for such purpases. Lender may disburse
proceeds for.the repalrs and restoration in a single paymentor in a setles of progress payments as the work
is completed. if theinsurance or condemnation praceeds are not sufficient to repair or restore the Property,
Borrower I8 hot relievad of Borrower's obligation for the completion of such repair ar restoration.

Lender or'its-agent thay make reasonable enfries upon and inspections of the Property. If it has
reasonable cause, L.eénder may inspect the interior of the improvements on the Property. Lender shall glve
Borrower notice af the'time of or prior to such an interior inspection specifying such reasonable cause.

8. Botrower's Lohn Application. Borrower shall be In default if, during the Loan application
process, Borrower.or ahy persons or enfities acting at the direction of Borrower ar with Borrower's
knowiedge or consent gave materially false, misleading, or inaccurate infornation or statements to
Lender {or falled to provide Lender with material infermation) in connection with the Loan, Material
representations include bt are notlimited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender'sInterest in the Proparty and Rights Undar this Securlly Instrument.
1f {z) Borrower fails to perforsi the covenants and agreements contained in this Security instrument, {b)
there is a legal proceeding that might slanfflcantly affect Lender's interest in the Property and/or rights
under this Security Instrument {such as a.procesding in bankruptey, probate, for condemnation or
forteiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforge
taws or regulations), or (¢} Borrower has abaridoned the Property, then Lender may de and pay for
whatever is reasonable or appropriateto protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing lhe value ofthe Property, and securing and/
or repairing the Property. Lender's actions can include, but are not limited te: (a) paying any sums
secured by a lien which has priority over this-Security Instrument; (b} appearing in court; and (¢) paying
reasonable attormeys’ fees to protect its interest in the Property andjor rights under this Security
Instrument, including its secured position in a bankruptey procaadmg Securing the Property includes,
butis notlimited to, entering the Property to make repairs, change focks, replace orboard up doors and
windows, drain water from pipes, eliminate building or other code viglations or dangerous conditions,
and have utilites turned on or off. Athough Lender may take action'under this Section 9, Lender does
not have to do so and s not under any duty or obligation.to doso.Itis agreed that Lender incurs no
liability for not taking any cr all actions authotized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shalf become addmonal debt of Botrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date
of disbursement and shalt be payable, with such interest, upon notice from Lender to Borrawer
requesting payment,

If this Security Instrurment is on a leasehold, Borrower shall comply W||h all'the prowslons of the
lease. Borrower shall not surrender the loaschold estate and interests hergin: conveyed ofterminate or
cancel the ground lease. Borrower shall hot, without the express written consent of Lender, alter or
amend the ground lease. i Borrower acquires fes tils to the Property, the Ieasehold and the fee title
shall rot merge unless Lender agreess ta the merger in writing.

10. Mortgage Insurance. It Lender required Mortgage Insurance as a conclrtlon of making the
Loan, Barrower shall pay the premiums required to maintain the Mortgage Insurance i effect. i, for afry

reason, the Morigage Insurance coverage required by Lender ceases tobe available from the mortgage. .

insurer that previously provided such insurance and Borrower was required to make separately

designated payments toward the premiums for Martgage Insurance, Borrower shali pay the premiums
required to obtain coverage substantially equivalent to the Mertgage Insurance previously in'effect; at
a cost substantially squivalent to the cost to Borrower of the Mortgage Insurance previously.in _effe_c_t,.--

from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Instrance.

coverage is not available, Borrower shail continue to pay to Lender the amount of the separdately

designated payments thatwere due when theinsurance coverage ceased to bein effect, Lenderwill aceept, '

use and relain these payments as & non-efundable ioss reserve in lieu of Morigage Insurance. Suchloss -~

reserve shall be non-refundable, notwithstanding the fact that the Loan is ulimately paid in full, and Lender’. -
shalt nat be required 1o pay Borower any interest o eamings on such loss Teserve. Lender can ne longer -

require loss reserve payments ifMortgage Insurance coverage (i the amount and for the period that nger
Initlals: i
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LORN #: 6800544895
requires) provided by an insurer selectad by Lender again becomes available, is obtained, and Lender
requires separately dasignated payments toward the premiums for Morigage Insurance. ffLender required
Mortgags fnsurance as a condition of making the Loan and Borrower was required to make separalely
designated payments toward the premiums for Mortgage Insurance, Borrower shail pay the premiums
~required to maintain Mortgage Insurance in effect, orto provide anan-refundable loss reserve, until Lender's
‘reguirementfor Mortgage Insurance endsin accordance with any written agreementbetween Borrowerand

Lender providing for such termmination or until termination Is required by Applicable Law. Nothing in this
Sechon 10 affects Borrower's obligation to pay interest at the rate provided in the Nate.
-~ Mortgage Insurance reimburses Lender {or any entity thatpurchases the Note) for certain iosses it may
“Iheur-if Borrgwer does nat tepay the Loan as agreed. Bofrower is hot a party to the Mortgage Insurance,
o Moengage insurers evaluate their total sisk on ail such insurance in force from time to time, and may
enter into agreements with other parties that share ar modify their risk, or reduce lesses. These
agresinents are 6n terms and conditions thatare satisfactory to the morigage insurar and the other party
(ot part|es} 1o these agreements, These agresments may require the mortgage insurer to make
payments using any source of funds that the morigage insurer may have available fwhich may include
tfunds obtained from’ Morigage insurance pramiums).

Asaresult oftheseagreements Lender, any purchaser ofthe Note, angther insurer, any rainsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments fof Mortgage Insurance,
in exchange for shiaring or modifying the mottgage insurer's risk, or reducing losses. Ifsuch agreement
provides that an atfliaté'of Lenider takes a share of the insurer's risk In exchange for a share of the
premiums paid to the insurer, the -arrangement is often termed “captive reinsurance.” Further:

(a) Any such’ agreumems ‘will nol affect the amounts that Borrower has agreed to pay for
Morigage insurance, of any otherferms of the Loan. Such agreements wil notIncrease the amount
Bomrower wilf owe for Mérigags insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements-will not affect the rights Borrower has - If any - with raspact to the
Morigage Insurance undar the Homsownaers Protaction Actof 1998 or any other law. These rights
may inelude the right to raésive cerialn disclosures, to request and oblain cancellation of the
Mortgage Insurance, 1o have the Motgage Insurance terminated automatically, and/or to recelve
arefund of any Mertgage Insuranco premlums thalwere unearned atthe time of such cancellation
or tormination.

11. Asslgnment of Mlscellaneous Proeegds, Forfeture. All Miscellaneous Praceeds are hereby
assigned to and shall be paid to Lender. -

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, ifthe resteration or repair is économically feasible and Lander's security is notlessened.
During such repair and restoration period, Lender shall have the right fo hold such Miscellaneous
Prageeds until Lender has had an opportunity to inspect such Propsrty to ensure the work has been
completad to Lender's satisfaction, provided that suchingpection shall be undertaken prompily. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed, Unless an agreement is made in writingor Applicable Law requires interest
to be pald on such Miscellaneous Proceeds, Lender shaltnot be required 1o pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration of repair is not économically feasible ar
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums securad
by this Security Instrument, whether ar not then due, with the excess, if any, paid to Borrower. Such
Miscellaheous Proceeds shall be applied in the arder provided for In Sedtlan 2.

Inthe eventofa totaltaking, destruction, orloss invalue of the Praperty; theMlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether arnot then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, ordoss in.value is equal lo or
greater than the amount of the sums secured by this Security Instrument immédiately before the partial
taking, destruction, or loss in value, unless Bormower and Lender otherwise agree in‘writing, the sums
secured by this Securily Instrument shall be reduced by the amount of the Miscellafieous Proceeds

mutitiplied by the following fraction: {a) the total amount of the sums secured i immediately before the
partial taking, destruction, orloss in value divided by {b) the fair market value of the Propertylmmadlately_ :

before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower, .

In the event of a partlal taking, destruction, or loss in value of the Property in which ihe fair market
vakue of the Property immediately befare the pamal taking, destruction, or loss in value is less than tie
amount of the sums secured immediately before the partial taking, destruction, o loss in value, inless~
Borrower and Lender otherwise agree In writing, the Miscellansous Proceeds shall be applled to the .~

sums secured by this Security Instrument whether or not the sums are then due.

ltthe Property is abandored by Borrower, or if, after notice by Lender to Borrower that the Opposmg_ r
Party (as defined in the next sentence) offers to make an award o settle a claim for damages, Borrower - .
fals to respond to Lender within 30 days after the date the notice s given, Lender is autharized to callest

Initials:
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LORN #: 6800544895
secured by this Security instrument, whether or netthen due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whor Borrower has a tight of action
in regard to Misceolianecus Proceeds.

Borrower shalt be in defat if any action or proceeding, whether civil o ¢rlininal, is begun that, in
“-Lender's judgment, could result in forfeiture of the Property of other material impaimment of Lender's
interest in the Property or rights under this Sacurity Instrument, Borrower can cure such a default and,
if-acceleration has occurred, reinstate as provided in Section 19, by causihg the action or proceeding
10 b dismissed with a ruling thet, in Lender’s judgment, precludes forfeiture of the Froperty or other
-~ ‘material impairment of Lender's interest in the Property or rights undler this Security instrument. The

.~ Proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest

In'the Property are hereby assigned and shalf be paid to Lender.
T AllMisceflaneous Praceeds that are not epplied to restoration or repair of the Property shal be
applled In the order provided fot in Section 2,

12 "Borrower Not Released; Forbearance By Lender Not 2 Walver. Extension of the time for
payment-¢r miodification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Succassot in nterest of Borrower shall not operate to release the liability of
Borrawer or any- Successors in Interest of Borrower. Lender shall not be required o commence
proceedings against any Successor in Interest of Borrower or 1o refuse to extend time for payment or
otherwise modify amoitization of the sums secured by this Security Instrument by reason ofary demand
made by the original Bofrower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any r:ght of remedy including, without limitation, Lender's acceptance of payments from
third persons, entiies or Successors In Interest of Barrower ar in amounts less than the amount then
due, shall not be a waiver of orpreciude the exercise of any right or remedy.

13, JoInt and Several Llabliiy; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s 'obllgat'rons and Fability shalt be joint and sevaral. However, any Borrower
who co-signs this Security Instrument but does not executs the Note (a "co—slgner") (a) is co-signing
this Security Instrument only to moﬂgage, granl and convey the co-signer's interest in the Propery
under the terms of this Security nstrurment, {5} iz not personally obligated to pay the sums secured by
this Security Instrument; and (€ agrees that Lender and any cther Borrower can agree to extend,
moedify, forbear or make any accommodations vwlh regard to the terms of thls Security Instrument ar
the Note without the co-signer's consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Batrower's abligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's fights and benefits underthis Security Instrument, Borrowet shall notbe released from
Borrower's abligations and fiability under this Security Instrument unless Lender agrees 1o such release
in writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowaf feos for services performed in connection with
Borrower’s default, for the purpose of protecting Lendet's interestin the Property and rights under this
Security Instrument, including, butnotlimited to, attomeys! fees; preperty inspection and valuation fees.
In regard to any cther fees, the absence of express autharity if’ this Security Instrument lo charge a
specific fee to Borrower shall not be constrited as a prohibition anthe-charging of such fee, Lender may
not charge fees that are expressly prahibited by this Security instrument or by Appilicable Law.

if the Loan is subject ta a law which sets maximum loan charges, and that faw is finally interpreted
sothat the interest o other loan ¢harges collecied or to be collected in connestion with the Loan exceed
the permitted limits, then: (a) any such loan charge shaltbe reduced by the amouit necessary to reduce
the charge te the permitted limit; and (b) any sums already collected from Borrdwer which exceedad
permitted limits will be refunded to Borrower. Lender may choose to rmake this refund by reducing the
principal owed undar the Note of by making a direct payrment to Borrower. | & refund reduces principal,
the reduction will be lreated as a partal prepayment without any prepayment charge (whethér or not
a prepayment charge is pravided for under the Nete). Borrower's acceptance of any sueh refund made
by direct payment to Barrower will constitute a waiver of any right of action Borrower msght have arlslng
out of such overcharge.

15, Notices. All hotices given by Borower or Lender in connection with this Secu ity Insirumentmust =
be In writing. Any notice to Barrower in connection with this Security Instrument shall be déemed o have.

been given to Borrower when mailed by first class mail or when actaally delivered to Borfower's notice
address if sent by other means, Notice to any one Borower shalt constitule notice to all Borrowers unjess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Borrower has designated a substitute notice addrass by notlee to Lender, Borrower shall promptly notify--
Lender of Borrower's change of address. it Letdar specifies a procedure for reporting Borrower's ¢hiange™
of address, then Borrawer shall eniy report a change of address through that specified procedure. Thare
may be only ohe designated notice address under this Security Instrument at any one time. Any noticeto -~
Lender shall be given by delivering It or by maifing it by first class mail to Lender's address stated herein’
unless Lender has designated ancther address by notice to Borrower. Any notice in connection with this

Security instrument shall not be desmed to have been given to Lender untit actually received by Lender.
initials: _(éz_
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LOAR #: 6800544895
If any notice required by this Security Instrumentis also required under Applicable Law, the Applicable Law
requirement wil satisty the corresponding requirement under this Security strument,
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly Is focated, All righis and
-obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or Implicitly allow the parties to agree by contract or it
might be slient, but such silence shall not be construed as a prohibition against agreemant by contract.
in the eventthat any provision or clause of this Security Instrument ar the Note conflicts with Applicable
‘Law, such conflict shall not afiect other provisions of this Securlty Instrument or the Note which can be
--'g"'wen effect without the conflicting provision.
Ag'used'in this Securily Instrument: (a) words of the masculine gendes shall mean and include
" gofresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
“Include the piural. and vice versa; and {c) the word "may” gives sole discretion without any obligation
to take any sction.

17. Borrower's Copy. Borrower shallbe given one copy ofthe Note and of this Secutity Instrument.

18, Transfor of the Property or a Beneticial Interest in Borrower. As used in this Section 18,
"Interest inthe Properly” means any legal or beneficial interestin the Property, including, butnot limited
to, those beneficialirterests fransferred in a band for deed, contractfor deed, installiment sales contract
or escrow agreement, the intentofwhich is the transter oftitle by Borrower at a futwrs date toa purchaser.

Hall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
& natural person and a beneficial injerest in Borrower is sold or transterred) without Lender's prior wiitien
consent, Lender may:require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exerclsed by Lender if such exercise is prohibited by Applicable Law.

i Lender exerclses this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of- this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or-demand on Borrowaer.

19. Borrower's Right to Reinslate After Acceieration, If Borrower meets certain conditions,
Barsower shall have the right to have ‘enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days befare sale-of theé Property pursuant te any fower of sale contained
in this Secuwrity Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrowes: (a) pays Lender all sums which then would be due under this Security
Instrumentand the Note as if no accelerationhad occurred; (b) cures any default of any other covenants
or agreements; {c) prays all expenses incurred in enforeing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspectiori and valuation fees, and other fees incurred
for the purpose of pratecting Lender's interest in the Property and righits under this Security Instrument;
and (d) takes such action as Lender may reascnably require tg assure that Eender's interest in the
Property and rights under this Security Insirument, and. Borrowar's: ‘obligation to pay the sums securad
by this Security Instrument, shall conlinue unchanged. Lender may require that Borrower pay such
reinstatementsums and expenses in ene or mare ofthe following forms, as selected by Lender: (a) cash;
{b) maney order; (¢} certified check, bank check, treasurer’s check or cashier's check, provided any
such check s drawn upon an mstitution whose depaosits are insured by a federal ageney, instrumentailty
or entity; or (d) Electronic Funds Tranafer, Upon relnstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration-had occurred However,
this right to reinstate shall not apply in the case of acceleration under Sectiop- 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grisvancs. The Note or 4 partiai interest
in the Note (togather with this Security Instrument) can be sold one or more: fmes without prior notice
to Borrower. A sale might resultin a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs-other mortgage loan
senvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. Hthers is a change of the
Loan Servicer, Borrower wili be given written notice of the change which will state thename and address
of the new Loan Servicer, the address to which payments should be made and any othér informatién

RESFA requires in connection with a notice of transfer of servicing. If the Note Is sold and thereatter the g

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan‘serviging

obllgations to Borrower will remain with the Loan Servicer or be transfarred to a successor Loan'Servicer -~ B

and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judiclal action (as eithér an’
individuallitigant or the member ofaclass) that arlses from the other party's actions pursuant to this Security

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason

of, this Security Instrument, until such Borrower or Lender has nolified the other party (with suchnatice given:, .
in compliance with the requirements of Section 15} ot such alleged breach and afforded the other party -

hereto a reasonable period after the giving of such notice to take comective action. fApplicable Law.
Initials: M
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LORN #: 6B00544895
atime pericd which must elapse before certain action can be taken, that ime pericd will be desmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bormower pursuant to Section 22 and the notice of acceleraticn given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

©. 21, Hazardous Substances. As used In this Section 21: {8) "Mazardous Substances” are those
stibstances defined as toxic or hazardous substences, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammabie or toxe petroleurn products, toxic pesticides
and herbicides, volalite solvents, materials containing asbestes or formaldehyde, and radicactive materials;
"{b} "Environmental Law” means federal laws and faws of the jurisdiction where the Property is located that
-telate'to health, safety or environmental pratection; (c) “Environmental Cleanup” includes any response
attion; remedial action, or remaoval action, as defined in Environmental Law; and (d) an "Environmental
" Candition” means a condition that can cause, contribute to, or otherwlse trigger an Environmental Cleanup,
‘ Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Praperty. Bomower shall not
do, nor allow ahyone efse to do, anything affecting the Proparty (a) that is In violation of any Environmental
Law, (b) which creates an Enviranmental Condition, of {e) which, due to the presence, use, of release of
a Hazafdous Substanoe ‘treates a condition that adversely affects the value of the Property. The preceding
two sentences shall not-apply to the presence, use, or storage on the Property of small quantities of
Hezardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of thé Property. (including, but not limiled to, hazardous substances in consumer products).

Borrower shall. promiptly give Lender written notice of {a) any invastigation, claim, demand, lawsuit
or other action by;any governmertal or regulatery agency or prlvate patty involving the Property and
any Hazardous Stubstance or Envirohmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition; including butnot limited to, any spilling, leaking, dischargs, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of 8 Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is
notified by any governmaental of regukdtory authority, or any private party, that any removal or other
remediation of any Hazardous' Substanceaffectlng the Property is necessary, Borrawer shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower.and-Lender further covenant and agree as follows:

22, Acceloration; Remedles. Lendor shall glve nolice to Borrower prior 1o accaleration
foilowing Borrower’s breach of any covehant or agreement in thiz Securlty Instrument {but not
prior to accsleration under Section 18 unless Applicabla Law provides otherwise]. The nolice
shall specify: (&) the default; (b} the actienrequired to cure the default; {c} a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be curad; and
(d} that falfure {o cure the default on or befare the-date ‘specified In the notice may reault In
acceleration of the sums secured by this Security Instrument.and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further Inform Botrower of
the right to reinslala after accalerstion, the right to bring a cottrtaction to assert the non-axistence
of a default or any other defense of Borrower lo acceleration and sale, and any other matiars
required te be Included in the notice by Applicable Law_ If the defauitis net cured on or before
the date specified in the notlee, Lender alils option, may require immediate payment in full of all
suma secured by thie Security Instrument without further demand and may invoke the power of
sale and/or any other remadios permitted by Applicable Law. Lender shall bs entitied to collect
all expenses Incurred In pursulng the remedies provided In this Secllon 22 Encludlng, but not
limited to, reazonable attomeys' fees and costs of title evidence.

if Londer invokes the power of sale, Lender shall give written notice:to Truﬂee of the occumrence
of an event of default and of Lender’s election o cause the Property to be.sold. Trustes and Lender
shall take such action regarding notice of sale and shall give such nolices to Borrower and 1o other
persons as Applicable Law may require. After the time raquired by Applicable Law-and after
publication of the notice of sale, Trustes, without demand on Borrower, shall sl the Property at
public auctionto the highest bidder at tho time and place and undeﬂhetermadeslgnated inthanotice
of sale in one or more parcels and in any order Trustee deatermines. Trustee may postpone sale of

the Property for a period or pericds permitted by Applicable Law by public announcemsntatthe ime
and place fixed In the natice of zale. Lander or fts designes may purchase the Property at any saje. -

Trustee shatl dellver to the purchaser Trustee’s deed conveying the Proparly whthout any

covenart or warranly, éxpressed or implied. The reciiafs In the Trustee's deed shall be primatacie- -

svidence of the truth of tha statements made thersin. Trustes shell apply the proceeds of the sala-.~

in the following order: (a) to all expenses of the sale, including, but not limfad to, reasonable’

Trustee's and attorneys’ faes; (b) to all sums secured by this Security Instrument; and (c)-any -
excess to the person or peraons legally entitled i i or to the clerk of the superler court of the

county In which the sale took place.

23. Raconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall "

request Trustee to reconvey the Property and shall surrender this Security lnstrument azd ?l no%f
Initials: / -
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LOAN #: 68005448595
evidencing debt secured by this Secudty Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons lagally entitled to it, Such person or persons shall pay any
racordation costs and the Trusiee’s fee for preparing the reconveyance.

24. Subsiliule Trustes. In accordance with Applicable Law, Lender may from time to time appoint
8 successor trustes to any Trustee appolnted hereunder who has ceased to act. Without conveyance
~ofthe Property, the successor frustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.
" /25, Use of Property. The Property is not used principally for agriculiural purposes.
=7+ 28, -Attornays’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
~ih any action or praceeding to construe or enforce any term of this Security Instrument. The term
ldttorneys’ fees,” whenever used in this Security Instrument, shall include without limitatian attorneys'
" feas incurred by Lender in any bankrupicy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TOFORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,
BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and:in any Rider executed by Borrower and recorded with it.

EBrik T Schaan

Btate of WASHINGTON = = .~ County of SRAGIT SS:

on thi= day persphnally apﬁearad before me Brik T Schoen to me known to
be the jindividual paxtglparties gescribed in =2nd who erecuted the within
and foregolng instrument,-and’ acknwledged thatsha/thoy signed the
same As @her!their free ‘and’ voluntary act and deed, for the uses and
purpeses therein mentioned. -
GIVEN under my hand and: official seal this ]rrh day of YD
!

.

Rotary Public ‘in. and for tha State of
Washingten, residing at (N r

My Appointment Expires on: 2)‘68; - IFS

’ PUBLIC
QTR RS
KAREN ALDERSON‘

My t‘aprlmmn“""s “""”‘MH .-
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~. . the undersigned (the “Barrower

LOAN #: 6800544695
MIN: 1001843-0100020903-3

CONDOMINIUM RIDER

7 THIS CONDOMINIUM RIDER is made this ~ 117e  day of may, 2012
" and jsincorporated into and shall be deemed to amend and supptement the Mortgage,
~“Deed.of Trust, or Security Deed (the “Security Instrument”) of the same date given by
) to secure Borrower's Note {0 BANK oF THE

[&:¥:1. 08 31

PACIFIC, A CORPORATIOR

T _ (the "Lender‘g
of the same date and covering the Property described in the Security Instrument an
located atl 1523 % pivision 5t, Mount Vernon, WA 98274.

The Property inclides a unit in, together with an undivided interest in the common
elements of, a condominium project knowr as: pivieion Street village

et e the "Candominium Project”).
If the owners assoclatlon or other entity which acts for the Condeminium Project {the
“Owners Association”}.holds title to.property for the benefit or use of its members or
shareholders, the Property alse includes Borower's interest in the Owners Association
and the uses, proceeds and benefits of Borrowsr's interest.

CONDOMINIUM COVENANTS. in"addition to the covenants and agreements
P’]ﬁde in the Security Instrument; Borfower and Lender further covenant and agree as
ollows: S

A. Condominium Obligations. Borrower shall perform all of Bosrower's obligations
under the Condominium Project's ConstituentDocuments. The “Constituent Documents”
are the: (i) Declaration or any other document which creates the Condominium Project;
{ii) by-laws; {iii code ofregulations; and (iv} other equivalent documents. Borrower shall
Bromptly pay, when dus, all dues and assessmentsimposed pursuantto the Constituent

ocuments. i o

B. Property Insurance, So long as the Ownérs Association maintains, with a generally
accepted insurance carrier, a "master” of "blanket™ policy ofthe Condominium Project
which is satisfactory to Lender and which providés masurance-coverage in the amounts
ggiuding deductiblelevels), forthe periods, and against loss by fire, hazards included within

term “extended coverage,” and any other hazards, including, but not fimited to,
earthquakes and floods, from which Lender requires insurance, then: {i) Lender waives the
tporovision in Section 3 forthe Periodic Payment to Lender of the yearly premium instaliments

r property inswance on the Property; and (i) Borrower's-obligafion under Section 5 to

maintain propeny insurance coverage on the Property is deemed satisfied to the extent that
the required coverage is provided by the Owners Assaciation policy. Dk

What Lenderrequires as a condition of this walver can change during the terr of the loan,

Borrower shall give Lender prompt notice of any lapse.in -required ‘property
insurance coverage provided by the master or blanket palicy. “-.” =

(n the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, whether to the unit or to common elements; any
proceeds payable to Borrawer are hereby assigned and shall be paid 4o Lender for.-
application to the sums secured by the Security Instrument, whether ar.notthen dug, -
with the excess, if any, paid to Borrower. o L

C. Public Liability Insurance. Borrower shall take such actions as .may be
reasonable 1o insure that the Owners Association maintains a pubilic liability insurance
policy acceptabie in form, amount, and extent of coverage to Lender. ST e

D. Condemnation. The proceeds of any award or claim ior damages, directer.
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property, whether of the unit or of the common elemerits] -
or for any conveyance in liey of condemnation, are hereby assigned and shall be paid .- .
to Lender. Such proceeds shall be applied by Lender to the sums secured by the™. ™

Security Instrument as provided in Section 11.
Initials: %
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» E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdividethe Property or consentta: (i) the
-abandenment or termination of the Condominium Project, except for abandonment or

. ~termiration required by law in the case of substantial destruction by fire or other casualty or

inthe‘case of a taking by condemnation or eminent domain; (i) any amendment to any
- provision of the Constituent Documents if the provision is for the express benefit of Lender;
-'gi)v;e[minaﬁonpf professional management and assumption of sel-management of the
ers Association; or (iv) any action which would have the effect of rendering the public
liability insuraince coverage maintained by the Owners Association unacceptableto Lender.
F-'Remedies. |f Borrowsr does not pay condominium dues and assessments
whendue, then Lender may pay them. Any amounts disbursed by Lender under this
aragraph F'shall become additional debt of Borrower secured by the Security
nstrument. Unfess Borrower and Lender agree to other terms of payment, these
amounts shall bearintérest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Bdrr_bwer accepts and agrees to the terms and covenants

contained in thi's___ Co_nc_lomiﬂ'iu_m Rider. C}
Mg M—\ cont

) ~Brlk T Schoen
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