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DEED OF TRUST

DATE: May 7, 2012"'

Reference # (if apphcable} Additional on page
Grantor(s): :

1. UNDEREINER; HAYMOND J

2. UNDEREINER, LINDA L~ e

Grantee(s)
1. PEQPLES BANK , o
2. Land Title Co. of Skaglt Countv, Trustee

Legal Description: Lot 81, Partlngton-k_Pl_ace Div. 3
S F S Additional on page 2

Assessor's Tax Parcel ID#: 4531-000-081-0000 P102234

THIS DEED OF TRUST is dated May 7. 2012, amo_n"g RAYMOND J UNDEREINER and LINDA L
UNDEREINER, husband and wife, whose address.is 1019 SOUTH 28TH STREET. MOUNT
VERNON, WA 98274 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose
mailing address is 111 E. Geotge Hopper Rd, Burhngton WA 98233 {referred to below as
"Trustes"). .
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DEED OF TRUST
" Loan No: 5717496-1 (Continued) Page 3

_m effect of all governmental authorities applicable to the use or ogoupancy of the Property. Grantor may contast
good faith any such jaw, ordinance, or regulation and withhold compliance during any proceeding, including
~appropiiate appeals, so long as Grantor has notified Lendsr in writing prior to doing so and so long as, in Lender’s

sele opinion, Lender's intarests in the Property are not jeopardized. Lender may require Grantor to post adequate

seeUrity oria’surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

:Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
:atts, in addition to those acts set forth above in this saction, which from the charaster and use of the Property gre
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lendar’s option, (4] declare immediately due and payabie ali
sums securad-by. this Dead of Trust or {B) increase the interest rate provided for in the Credit Agreemant or ather
document evidericing. the Indebtedness and impose such other conditions as Lender deems appropriate, upen tha sale or
transfer, wrthout Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real
Property. A "sale or'transfer™means the conveyance of Real Property or any right, titla or interest in the Real Property;
whether legal, beneficial or‘aquitable; whether voluntary or involuntary; whethar by outright sals, deed, instaliment sale
contract, land contract,. contract. for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sald, assignment,”or transfer of any benaficial interest in or to any land trust holding title to the Real
Property, or by any-other method of conveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender if such 'exerc'isa is prohibited by federal law or by Washington lew,

TAXES AND LIENS. The followmg pthstons relating to the taxes and liens on tha Property are part of this Deed of
Trust:

Payment. Grantor shall pav whan dua {and in all events prior to delinguency} all taxes, special taxes, assesaments,
chargas (ineluding water and sewer); fines and impositions levied agaihst or on accaunt of the Property, and shall
pay when due all claims fot work dong on or for services rendered or material furnished to the Praperty. Grantor
shall maintain the Property frae of all Tiens having priority over or equal to the interast of Lender under this Deed of
Trust, except for the lian of taxes and agsessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contast. Grantor may _Withh'old payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay;'so long as Lendar's interest in the Fraperty is not jecpardized. If a lien arises or
is filed as a result of nonpayment,-Grantor shall’ within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor‘has notice of the filing, secure the discharge of the lien, or if raquestad by
Lender, depasit with Lender cash or a Suff\Ci&n‘t corporate surety bond or other security satisfactory to Lender in an
amount sufficient ta discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lfen. Jh edy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforéement. dgainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon déménd furnish to Lender satisfactory evidence of payment of the taxes
or asgessmants and shall authorize the appropriste governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the F‘roparty

Notice of Construction. Grantor shall notify Lender at least flftesn 115} days before any work is commenced, any
services are furnished, or any materials are supplied to the ,_Proper,ty, if any meachanic’s fien, materialmen’s lien, or
other lien could be assertsd on account of the work,-services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory te Landar that Grantor can and will pay the cost of such
improvements. . Ea

PROPERTY DAMAGE INSURANCE. The following provisions ralatmg to msurlng the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohclss of fu-e insurance with standard extended
coverage endarsemants on a replacement basis for the full |nsurabla vaiug covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgegee
clause in favor of Lender, tagether with such other hazard and Ilabllltv inswrance-as_Lender may reasonably require,
Policies shall be written in form, amounts, coveragas and basis réasonably” accsptabla to Lender and issued by a
company of companies reasonably acceptable to Lender. Granter, upon;tequest of Lender, will deliver to Lender
fram time to time the policies ar gertificates of insurance in form satisfaciory to Leader, inciuding stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior-written notice to Lender. £ach
insurance policy also shail include an endorsemant providing that coverage. in favor-of Lender will not be impaired
in any way by any act, omigsion or default of Grantor ot any other person. Shéuld the Real Property ba located in
an area dasignated by the Director of the Federal Emergency Management Agericy.4s a'special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 4%:-days after notice is given by
Lender that the Property is located in a e#pecial flood hazard area, for the maximrxm:--émounth gt Grantor's aradit line
and the full unpaid principal balance of any prior liens on the property securing theloan, up to.the maximum palicy
limits set under the National Flood Insurance Program, or as otherwise required:, by Lander and tc maintain such
insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of losg if Grantor fails to do so within fifteen (15) days of the casualty.s Whather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procesds of any ifsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or- the réstoration
and repait of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall fepair or
replace the damaged or destroyed Improvements in a tmanner satisfactory to Lender, Lénder shall .upon
satisfactory proof of such axpendlture pay of reimburse Grantor from the proceeds for tha rgasonable cost of
repait or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch Raye-not béen
disbursed within 180 days after their receipt and which Lender has not cemmitted to the repair’ or festoration of
the Property shall ba used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accrued._
interest, and the remainder, if any, shall be applied to tha principal balance of the Indebtsdness, =if" Lender holds =
any proceads after payment in full of the Indebtedness, such proceeds shall be paid without interest.1d: Granmr as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails (A) 1o keep the Property free of all taxes. liens, securitv---'in_t,aregita',:

encumbrances, and other claims, {B) to provide any requited insurance on the Property, or (C} to make repaifs to:the.- -
Praperty then Lander may do so. 'f any action or proceeding is commenced that would materially affect Lender's .~

interests in the Property, then Lender on Grantor's hshalf may, but is not required to, take any action that Lénder”
believes to be appropriate to protect Lendar's interasts. All expenses incurred or paid by Lender for such purposes will
then bear interest et the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date .
of repayment by Grantor. Al such expenses will become & part of the Indebtedness and, at Lender's option, will (A) .~
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DEED OF TRUST
* Loan No: 5717496-1 (Continued) Page 5

and places as Lender may daern appropriata, any and all such mortgages, deeds of trust, security deeds, sacurity
““agfeements, financing statements, continuation statements, instrumants of further assurance, certificates, and
_~other'documesnts as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, complets,
perfast, continue, or preserve (1} Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens
son the Progerty, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
ito the confrary in writing, Grantor shall reimburse Lender for all costs and expenses Ineurred in cannection with the
‘matters referred to in this paragraph.

Attorney-in-Fact,. it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantot's expense, For such purposes, Granter hereby irrevocably appoints
Lender as Grantor's:attorney-in-fact for the purpose of making, exacuting, dslivering, filing, recording, and doing all
other thlngs as may be Jnecessary of desirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph

FULL PEHFORMANCE._...lf Gran.tor pays all the indebtednass when due, terminates the credit line account, and otherwise
performs all the obligations, imposad upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee
a request for full :reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file - evrdencmg Lender's security interast in the Rents and the Personal Property. Any
reconvayance fee shall be paid By Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persens lagally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of thetiuthfulness of any such matters or facts.

EVENTS QF DEFAULT. Grantor'will-bs in defauit under this Deed of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material misreprasentation at any time in connection with the Credit Agreement. This can
include, for example, a false stdtsment about (irantor’s income, assets, liabilities, or any other aspacts of Grantor's
financial condition. {B) Grantor'does not.rmeat. the repayment terms of the Credit Agraament. (C}) Granter’s action or
inaction adversely affects the collateral or Lénder's rights in the collateral. This can include, for exampla, failure to
maintain reguired insurance, waste. or destrugtive use of the dwelling, failure to pay taxes, death of all parsons liable on
the account, transfer of title or sale_.of the dwaelling, creation of a senior lien on the dwelling withaut Lendar's
permission, foreclosure by the holder & ariother lien;or the use of funds or the dwelling for prohibited purpases.

RIGHTS AND REMEDIES ON DEFAULT. )f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustae of Lander may exercise any oné or mare of t_h'e toliowing rights and remadies:

Elsction of Remedies. All of Lender's rights and ramedies will be cumulative and may be exercised alone or
together. An elsction by Lander to choose any ong remedy will not bar Lender from using any other remedy. If
Lendsr decides to spsnd money or to perform any of. Granter's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not aﬁec‘t Lender's right to declare Grantor in default and to exercise
Lender's remedies. <

Accelarate indebtedness. Lender shall havé the r'rght at its option te declare the entire Indebtedness immediately
due and payabla. 3

Foreclasure. With respect to all or any part m‘ the Real F’roperty, the Trustee shall have the right to exercise its
powar of sale and to forecloss by notice and sate, and Lender shail have the right to foraclose by judicial
foreclosure, in aither case in accordance with and to the ful'. extent provrded by applicabla law.

UCC Remedies, With respect 1o all or any part of ‘the F’ersonal Property, Lender shall have all the rights and
remedias of a secured party under the Uniform Commerclai Code

Collect Rents. Lender shall have the right, without notics to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and<unpald, ‘and apply the net procesds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rant or use fegs directly 1o Lender. if the Rents are coliscted by
Lender, then Grantor irrevacably designates Lender as Grantor's aitornay—inifact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the samse and collact the procaads. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the-obligations for which the payments are
made, whather or not any proper grounds for the demand existed.. Lendar may exercrse its rights under this
subparagraph either in person, by agent, or through a receiver, S

Appolint Receiver. Lender shall have the right to have a receiver appornted to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclozsure or sale, and to collect the Rents from the Property and apply:the proceeds, ¢ver and above the cost of
the raceivership, against the Indabtedness. The receiver may serve without bond if ‘perfitted by law. Lender's
right to the appointmant of a receiver shall axist whethar or not the apparent vehie o‘f the Property excesds the
Indebtedness by a substantial amount, Employment by Lender shall not drsquahfv & person from serving 85 a
re¢armver,

Taenancy at Suffarance. M Grantor remains in possession of the Property after';th_e E.rb"pgr‘fv is"sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default-of @r'&ntor, Grantor shall
become a tanant at sufferance of Lendar or tha purchaser of the Froperty and shall;"at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} wvacate the Property lmmedlately upon the demand of
Lendat. R

Qther Remedies. Trustee or Lender shall have any other right ot remedy provided in thls Deed uf Trust ar the
Cradit Agreement or available at law or in equity. I

Notice of Sale. Lender shall give Grantor reasonable notice of the time and pilace of any publrc sale of tha Parsonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to, be
made, Reasonable notice shall mean notice given at lsast ten (10} days before the time of the sale o drsposrtlan
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property .

Sale of the Property. To the extent parmitted by applicable law, Grantor hersby waives any and ﬂ‘” r1ghts 16 hayé =
the Praperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to. sell all ar-any -
part of the Property togather ar seperately, in one sale or by separate sales. Lender shall be entitled .tg'bid.:at ﬁhi‘fk"
public sale on all or any portion of the Property. :

Attornays’ Faes; Expenses. If Lender institutes any suit or action to enforce any of the terms of thrs Deed of,"';_
Trust, Lendsr shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at'trial .~

and upon any appeal. Whether or not any court action iz invelved, and to the extent not prohibited by faw, all”
reasonable expenses Lender incurs that in Lender's opinion ere nacessary at any time for tha protection of its
interest or the anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this

WA
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A DEED OF TRUST
+* Loan No: 5717496-1 (Continued) Page 7

"rhg-‘is of the Essence. Time is of the essence in the performance of this Deed of Trust.

uWﬁive AJury. All parties to this Deed of Trust hereby waive the right t
. countetclaim brought by any party against any other party. (Initlal Hare

n.any action, proceading, or

Wawer of Hoinestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
}‘exemptlon laWS of the State of Washington as to all Indsbtedness sacured by this Dead of Trust.

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Baneflclary The word "Beneficiary™ means PECQPLES BANK, and its successors and assigns.

BoerWer “The' word "Borrower"” means RAYMOND J UNDEREINER and LINDA L UNDEREINER and includes alf
co- S|gners and’‘go-makers signing the Credit Agreemant and all their successors and assigns.

Credit Agreemant. The words "Credit Agreement” mean the credit agreemant dated May 7, 2012, with credit
limit of $40,000.00"from Grantor to Lander, together with all renewals of, exiensions of, modifications of,
rafinancings of, consolidations of, and substitutions for the promissory note or agreament. NQTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Daed of Trust. - Theiwords™ "Deed of Trust™ mean this Deed of Trust ameng Grantor, Lander, and Trustee, and
includes without limitation eil assugnment and security interest provisions ralating to the Parsonal Property and
Rents. RN

Event of Default. The. words "Event of Default”™ mean any of the events of default set forth in this Deed of Trust in
the events of default/ssetion of this Deed of Trust.

Grantor. The word "Grantor“ means RAYMOND J UNDEREINER and LINDA L UNDEREINER,

Improvements. The word "lmprovaments" meaans all existing and future improvements, bunldmgs structures,
mobile homes affixed on the Raal Property, facilities, additions, replacements and other construction on the Real
Property, )

Indebtedness. The word "'indebt_ed'ngsé“ means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreément or Related Documants, together with all renewals of, extensions of,
modifications of, consolidations: of and.substitutions for the Cradit Agreement or Related Documents and any
amounts expendad or advanced by Lender to: discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations “under: this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Speclﬁcally, ‘without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Co[laterahzatton prowsmn of this Deed of Trust,

Lender. The word "Lender" means F’EDPLES BANK, its successors and assigns. The words "successors or
assigns” meah any persan or company that ?cqu_lres any interast in the Credit Agreement.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor,and now or hereafter attached or affixed to the Real Property;
togethar with all accessions, parts, and additions to, all raplagemants of, and all substitutions for, any of such
property; and together with all issues and profits' thereon and proceeds lincluding without limitation all insurance
proceads and refunds of premiums} from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Héé[,P’rnbpe'r"t_y:'?nd the Personal Property.

Real Proparty. Tha waords "Real Property” mean the r"a_a&ﬁpmperty‘, iﬁterests and rights, as further described in this
Deed of Trust. s

Related Documents. The words "Ralated Documents". mean ali"prdmissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, sscurity deeds, collateral mortgages, and all other
instruments, agreements and documents, whethet now ot hereafter existihg, executed in connection with the
Indebtadness; provided, that guaranties and environmental lndemnltv agreemants are not "Related Documents™ and
are not securad by this Deed of Trust. Lo

Rents. The word "Rents” means all present and future rents,’ ravenue_
other benesfits derived from the Property. —

Trustee. The word "Trustee" means Land Title Co, of Skagit County, whose maihng address is 111 E. George
Hepper Rd, Burlington, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS, OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS. .

-K:ins:;.ome, issues, royalties, profits, and

GRANTOR:

NO J UNBEREINER

-

LINDA L UNDEREINER

T, s

MV

Skagit County Audltor
5/8/2012 Page 7 of 8 2:48PM
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