SRR

i _RET'(;JRN ADDRESS: Skagit County Auditor

< Peoplas Bank
ALoan Servicas Department S/7/2012 Page 1 of g 3:58PM
/P.O. Box 233

Lynden WA 98264

ummanuAerr GOUNTY
\U\?o-cﬁo 0 5

DEED OF TRUST

DATE: May 7, 2012"

Reference # (if apphcabie}
Grantor({s):

1. DOUSSARD, JAMES KEVIN

2. BOGATZKI- DOUSSARD CYNTHIA A

Additional on page

Grantee(s)
1. PEOPLES BANK : S
2. Land Title Co. of Skagtt County Trustee

Legal Description: Lot 21, Cascade Park Add
. ; Additional on page 2

Assessor's Tax Parcel ID#: 41 54—000-,02‘]--‘-0001 P76340

THIS DEED OF TRUST is dated May 7, 2012, among JAMES KEVIN DOUSSARD and CYNTHIA
A BOGATZKI-DOUSSARD, hushand and wife, whose address is 728 EVANS DRIVE, SEDRO
WOOLLEY, WA 98284 ("Grantor"); PEOPLES BANK, whose mailing address is BURLINGTON
OFFICE, 757 HAGGEN DRIVE, BURLINGTON, WA 98233 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title .Co.-of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 lreferred to below as "Trustee").



WdBS'E 8 02 ofed ZLOZ/LlG
io0}lpny Ajuno) jibexyg

i

__Jéi;eéjaq 10 avou 'suonenbias pue ‘saoueuipio ‘sae| 1B yum ‘rauuew Aue ul Ausdodd 2yl Adnooc Jo 8sn asIMmIBYIo
7 loTeses] "Jusl OUm ians0siEUYmM BInjeu AIBAZ JO S3)1lUa 0 suosiad Jeylo 10 siueudy ‘swusbe e Aq eouedwoo
; _.-bsngo J_\n:du.rmd |feys pue ‘Ajdwos Apdwoid [eys roluels)  Csuswannbay (elusunusaocn tum  asuedwon

"1SMJ] 0 paa SIYl 40 SUDPUOD PUB SWIAY Ayl ylm soueduwod
8 Jmumg jo sssodund 10y Auadoly teay 2ul 12a3dsul 01 pueB S1S8J9JUI §,J9pPUST Ol puUslle 0} S8WIl 3|gRUDSEE)
Je e Ayadmd _|eau syl uodn J31ue Aew sannejuaseidal pue syuabe s apuan pue Japuat 4a3ug o3 by s Jepuey

2 ‘anjea |enba
19991 h1-3 40 s1uawaf\01dw| yuam siuswsacidw| yonsg eoejdas 01 Jspua] 01 Aloroelsiles siuswsbuelie ayewW 0] J0IUBID
aunbas Asw Japugq ‘siuawisacidiu) Aue Jo [BAOWAI BYY O} UOIHPUOD B Sy 'IUBSUOT usnum Joud § JepuaT INoDYlim
Auadmd leag aq; woJ) sIUBWBAOIdW| Aue BADWSI JO LSIIOWSD JOU jjeys Jojuels 's;uamano:dm 40 |[BAOWIAY

. usslion uslluM Jond §,18pusT INoYTIM stonposd ¥oos 10 [aaesB ‘oS ‘Blroos ‘Ao ‘leoo ‘(seb pue o
Buupnpun) syglauul fasquun Aue ‘eaowai oy 3ybn ayy Aued Jayio Aue o1 ueIB 10 'BAOWS 10U |pAr JojuesD) ‘BuioBaloy
ayy o AmesausB ayl Buniwi noyup,  cAuadoid eyl jo uoniod Aue uo Anadoid eyl 01 1o uo 21sem 10 jo Buidduls
Aue Jayns, 40 uuuad HWEIOD JOU BoURSINU AuR Jwiad JO 1ONPUOD ‘asned 10U [[BYS JOlURID "8ISEAN ‘@duesiny

; “an|eA s1 sasesaid 01 Alessadou soUBUIUBW pue ‘sluswsoedal
‘siredal e w:o;:ad /xudtumd pua uoipuns pooB ul Auadold Syl ulelURW |[BYS JOueSt)  culelwmely o) Aing

d E ‘ -sesodind [einynaube 104
Ajediounid pasn lou su J'iuadcud |ea}:| ayy -Auadold ayl uc suonellj Jsao o) J0 Aliadold ayl Jo asn Byl 01 8le|s)
suoigiaord Buimo|of-ayl i{iinesesp-yodn peyoAs) AjjEaneWDINg JojueID) O) Japusy woy) asued| e 8 abaaud sy
Anladosd 2yl woly sjuay eyl 1081007 “(g) pue ‘Aladoid ayy sbeuew Jo slelado ‘ssn (g) Auedold aul Jo joauoD
pue uoissassod W uewss (L-} Aeq.u quumg ‘1neyaq] JO 1USAJ UE JO 33UBLNII0 BYL |IIUN CeSM pue uaissassad

:suoisiaosd Buimo) o) ayy AQ paulanab aq reys Auadold
ay1 Jo osn pue U0'539550d 5 4010919 1eq1 geauBe 10lUBID "ALHIJOHd JHL 40 ADNYNIINIVIA NV NOISSISSOd

s1uau.|npo_c| pale|ay auyl pue ‘1sni] 40 paa(] syl ‘wawaafy upaly syl 1epun suonebigo 3 JolueIg
}o (12 wioped Jauuew AjBWi e Ul pue AROINS ([BYS PUB BNp awoaaq Aayl SB 1SNUL 4O peaQ SIYI AQ PAINSS Slunowie
[Ie Jepua] oy Aed jeys jozuem 15I‘IJJ_ 40 paag Sl ur pepiaosd asimiayio se 1deox] "JINVINHOLHId ANY ININAYL

*SWH3IL
SNIMOTICH 3HL NO CIEJ.dBOOV CINV NHAIE) S1 1SNYL 40 9330 SIHL "1SNYL JO Q334 SIH1 ANY 'S1INJWN20Q
d3lv1ad IHL "LNIWIIYOV La3HD -3HL HIANN SNOILYOIIE0 ANV SINIWIIYOY S.HOLNVHD 40 HOVI
40 IINVIWHOIYIC (9} ONY SSINGILEIONIIHL S0 INFWAYD (v] 3UNI3IS OL NIAID S| "ALHILOHd TYNOSHIA
QONV SLN3Y FHL NI LSIHILNI ALIYNIAS THL ONY SINIH 40 INFANDISSY IHL DSNIANTIONI LSAYL 40 a33d SIHL

““&ay pue’ALadold [PUOSISd 23Ul U} 1S8J83U1 AIUNJSS 3P0 |BIDIOWIIOT UMD
g Jopuaq 01 sluesB Jolueln ‘ucllppe U] *sSaupaxqepu] eyl jo 1ed 1o ||B jO uonEIABDoE undn payoasl Ajeonewoine
aq fleys pue ucndo §.JBpuUS 1B payoAss 8q. ABW asua':)u omyan ‘shiyosd pue SIUSY Byl 1081|005 0} BSUAD|| B JOWRID
01 swuelb Jspus "1snu) jo pesq sy jo Buipugoal ayy uodn aleoys pue paloaprad 'oly1ads &g 01 pspusiul s1 Juswubisse
sIyl AQ palesss udl AUl D/0'B0°G9 MOM YlM 85UBPIODJE Ul pepiosss S uswubisse sy Auedold syl Jo suyosd
pue 'sjusy ‘S9SE3| ||B O puB Ul 1saidu) pue ‘gl 3{Bu s Jciueln jo e ‘Japua] 01 Alundas se suBisse Aqsiay Jouein

y ‘aoue|eq 048z Aue BUIPUBISLIIMIOU 303448 PUR 3210}
[IN} Ul UleWS] A 1§N1] O PEaC SILY JO Ul BY) ‘2I01819\] °JOIUEIL) 0} Spuny esueape o0} uoneBiqo s 1apue sleunusd)
JO JPRID JO SUI| 8L} BJEUNLIS) JOU S0P SOUBJEY OI18Z Y 0J9Z JO UMOUS JUNOWE &y) URYL JOMO] aq SSWR UIEMEd
38 Aew ypass jo auy Buiaoasl suy) jo eouejeq pledun 3yl -peduespesi Ajusnbesqns pue ‘predas ‘iapua Ag padueRApe
2q Aew spund -souejeq eje|peunsiul Aue pue Juswaalfy 1pas auyl uipapiacsd se W Npass Ayt ©1 dn 048Z WIoL) BLIR
0} awny wouy juswaaiby ipal) Yy sepun Bujpuelsine eouejeq Gyl SeINDBS ISNI| 4O pasg SIYl JBY) JSpuUa pue J0jueRif)
10 uopuelul syl s 3| usweniBy ppasn ey w papacad se'nmh upai), étu peasxs 10U ||leys ‘ydeibered su 1o ydeiBeied
ssaupajqapu| ay} Jayla ul papiacad se pesurApe Jo papusdxs SJUNOWE Aue pue *sofizeys soyjo ‘seberaan Aielodwa)
Aue “uawseifiy 1pai] 8yl u) papiacsd se WNs 10 8jel ejqelea iopaxyy g e aguejeq yans uo sabieys soueuy Buipniou
J0u ‘e BuO Aue je BuMmo aduejeq Buipueisino (230} Byl ler-ucpeNiuy AYI-0) 198lgNs ‘aw 01 S WOJ epEwss
pue ‘piedas ‘apew aq Aew §aSUgApe yong ‘uopRzZRIOWER daneBsu smoje-juswaesiBy pel) eyl (pajadues 10 papuadsns
‘pojeUiLIa) U3 10U SBY JIP8JD Jo eul syi pue juswesiBy upal) syl JO swia) ayy (e yum saydwiod Jojuesp se Buol os
nwi| 31paId ayy o) dn scjurif) 6} SaduBAPE YELU 0] JApUST Sa1eBYQO YIIYM '153133U1 JO BIEI B[EMEA B YIIM ‘LIPaID JO 3ul
Bunjosss & ‘uoneywy noylsms Suipnjoul sseupelqepu) ayl seansas mml o paaq siy) - LIQIHD 40 INM ONIATOA3Y

: 819l [entu)) "usmb 51 BoNOU qons ||1un pue 858jun suonebiqo 10 sueoj [euonippe
8JN295 10U ||BYS ISNIL JO PISJ SIQY Uay) ‘lapuet ) Jojueln jo suoneBiqd’io samungey iByio pue 1paJd Jo suorsusixe
‘sueq) [euolppe Aug yHA uoidauuod ul Buipus] w YN Jepun |asued oy yBu Byl jo eonou salB 0} pannbai si
Japua 2yl §| "3|GER82J0jusuUn 8SIALEYI0 Bwooag Aew 1aljealay Jo aq Aew slunowe yans dedas o1 uoueﬁuqo ayl Jayisym
pue ‘suonel Jo ainlels Aue Aq peleq swodaq ABW JeljesJey ID 8q AR SIUNOWE Yons uodn AISA0D8I Jaylaym
pue 'ssimisauio o Aued uonepowwosoe ‘Alsins ‘ioluelenB se palefnqo loyisym '81aU10 i Aputol 1o Ajenpiaipul
sigey aq Aeuwl 10luRIQ sBUIBUYM ‘pelepinbiun Jo pelepinbi uabunuoos s0™@IN[0Eqe ‘pAuldiielspun 10 PaURLIFIEP
108ApUl JO 1034P 'ONP 10U JO Bnp Jsylaym ‘asiAusylo 10 Alelunjon Jaylaym ‘JusluesiBy-Upar) ey jo esodind ayl
0] polejesun 10 paieed Jaylaym ‘Buisie Jalyeaiay 1o Buisixe mou Jayisym ‘wayl j0 8Jowio auo Age o Jolueln 1suebe
1apus AG SWIeD |[B SB ||9M SE ‘WBaUL JO 2J0W J0 8UC Aue 10 JapuaT 0l Joluels Jo 'uoa;sql 1sas8iusnid ‘saniqer pue
s1qap ‘suonebiiqo He sendas 1St o pesq s ‘wewaaify upas) ayl o1 uolppe L__’I NOILVZI"IVHEIJ.V'I'IOO SSOHD

: = 'ObE9Ld
LO00-1Z0-000-PS LY S! 18quinu uoneaynuep! xe) Auadold jeay ayy 178286 VM "AITI00M
0HA3IS ‘IAIHT SNVAI 827 Se umouy Ajuowwod s sselppe s| 10 Auedo:d |eaH aylL

‘uolbuiyseps 10 arelg ‘NbeyS jo AJUn0D ‘A3JOOAN 0IPES JO Aug aq; ur’ ammls

uoybuiyseps ‘Alunon 1|69)|s ;,n spmoa:
‘gg abed ‘sie|d Jo £ swnjoA ul pepiodel Jed Jad se ‘NOILIOAV dHYd 3AVISYD.. ' L_Z 107 :

UOlBUIqSEM jo ajelg ’AIUI’IOQ 1IDY XS Ut pa;eoo;
{.Aladoid |eay, ay}} 's:ohew iejuis pue [ewsyyosB ‘seb ‘jo ‘siereuiw e uaneyun| noyum Buiprisul “Ay1adoydt”.
|ess auyy oy Bupiegas siyoud pue ‘sanjeio) 's3yBu Jaylo (B pue {{s1ybBu uoneBiul 1o ysItp yum sappn u yoois Buipngsul
siyBu youp pue syBu Jaiem ‘Jelea e lsasueuslindde pue ‘Aem Jo sYBL ‘SluBLLBSeS B !SBNIX)) PUB SIUBUISAGICW) ¢
'sBuIp|INg pexiye 1o palosss Apuenbasgns 0 Bunsixs B yum Jseyiabol ‘Auadosd |ees pequosep Bulmg(iogayl
01 pue wi Jsalalul pue 'aul ‘WBL s ao1uelg Jo ||e TAISYaUdg SB J8pUd JO 1JIusq By) 1o pue uossassod pup Aljuaye o
1By ‘ajes Jo 1amod YU 1SN W) 821SN1] 0} SASAUOD JOLURID ‘UOHEIEPISUDD J|qeniea Jo4 *INYHD ANY FONVAIANOD "

z obed (penunuon) L-08YLLLS 1ON ueoT - e
1SNyl 40 a33a



A DEED OF TRUST
_Li:'ijar_l} No: 5717480-1 {Continued} Page 3

" in"effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
n: good faith any such law, ordinance, or regulation and withhold compllance during any proceeding, including
.-approprrate appeals, so long as Granter has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion; Lender's interests in the Property are not jeopardized. Lender may require Grantar to post adequate
seclrity or:a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

-::_Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
“acts, in addmon 1o those acts set forth above in this section, which from the ¢haracter and use of the Property are
reasunably necessary to protect and preserve the Proparty,

DUE ON"SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured-by this Deed of Trust or (B} increase the interest rate praovided for in the Credit Agreement or other
document eyidencing theindebtedness and impose such other conditions as Lander deems appropriate, upen the sale or
transfer, without Lender's ptior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ortransfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or: equrtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract,.centract-for deed, leasehald interest with a term greater than three (3) years, lease-option
contract, or by sale, assrgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any-other method ef.conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse is prohibited by federal law or by Washington law,

TAXES AND LIENS, The forlowrng LD, rsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav w’hen dug (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Proparty, and shall
pay when due all claims for: work doné on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwids’ provrded in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a gooed faith
digpute over the abligation to pay, so_l_ong 3s Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;“Grantor shalt within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor‘has: natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs gnd attorneys' fees, or ather charges that could accrus as a
result of a foreclosure or sale under thé lien. .dn any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcernent dgainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon de'ma:rr_d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:the Property.

Notice of Construction. Grantor shall notify Lender at least fiftéen-(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
ather lien could be asserted on account of the work, Services, or materials. Grantor will upon request of Lander
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements, .

PROPERTY DAMAGE INSURANCE. The following provisions relatmg
Trust. :

=ih§_u‘ri_rji'g--the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall precure and maintain‘" policies of:fite insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any colnsurance “clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Irabrlrty insyrance as.Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon.reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactofy to Lerdar, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30):days prior-written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage'in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency.as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within'45:days after notice is given by
Lender that the Property is located in a specia'l fiood hazard area, for the maximum ‘amount ot Grantor’s credit line
and the full unpaid principal balance of any prior liens on the property securing the Joan, up to‘the maximum policy
limits set under the National Flood Insurance Program, or as otharwise required by Lender, and ta maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to r_;_he Propje_rty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or.mot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insufance ‘and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or:the fastoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall reparr or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the réasonable’ cast of
repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds Wthh have ‘not ‘been
disbursed within 180 days after their receipt and which Lender has not committed to the repairor. restoratmn of
the Property shall ba used first to pay any amount owing to Lender under this Deed of Trust, then 1o, pay: accrued _
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. 'If Lendér holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest’ to Grantm as
Grantor's interesis may appear. d

Compliance with Existing Indebtedness. During the pariod in which any Existing Indebtedness descrlbed below is
in effect, caompliance with the insurance provisions contained in the instrument evidencing such*Exisfing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent '

corpliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any”
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that pertion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,

LT Ml
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S DEED OF TRUST
~ Loan'No: 5717480-1 {Continued) Page 5

Py ___Se*c_,urity Agreement. This instrument shall canstitute a Security Agreement to the extent any of the Property
" constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
-as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender to perfect
-ardl continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
‘réal property’records, Lender may, at any time and without further authorization from Grantor, file executed
‘counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender-for 4ll expanses incurred in perfecting or continuing this security interest. Upen default, Grantor shall not
ramove,: sever or. detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably cenvenient to Grantor and
Lender and imake it-available to Lender within three {3) days after receipt of written demand from Lender to the
extent permntted by appllcable law.

Addresses. Tha mailing:, addresses of Grantor [(dabtor) and Lender (secured party) from which information
concerning the segUrity interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are: as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES.,_ ATTOBNEY—IN—FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At_,any.--ti'me, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to'besmade; executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to befiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender ‘may’deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may,i-'iri'_the sole.opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presérve, (1) Grantdr's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and 12)  the lisns -and security interests created by this Deed of Trust on the Property,
whether now owned or hereaftér acqu:red by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender far aII costs and expenses incurred in connection with the matters referred
to in this paragraph. - . ,

Attorney-in-Fact. |f Grantor fails te“db any of-the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and“at Grantor's expense. For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the'purpose of:making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, m Lender s 50le opinion, to accomplish the matters referred to in
the preceding paragraph, . :

FULL PERFORMANCE. If Grantor pays all the I'nd_ebtedness when due, terminates the credit line account, and otherwise
performs alt the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall executs and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's ‘segurity interest in the Rents and the Personal Property. Ary
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the:.recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such miatters or-facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at ahy 4ime in gonnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's |ncome,_assets liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment.terms_.of thé Cradit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collater__a.l -This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to’pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Deafault occur';f;_”dndef- this Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedigs: ~

Election of Remedies. All of Lender's rights and remedies will he cumulative a-nd; may be exercised alone ar
together. An election by Lender to choose any one remedy will not bar Lénder from using any other remedy. |If
Lender decides to spend money ¢r to perform any of Grantor's obligatione under this Deed of Trust, aftar Grantor's
failure 10 do so, that decision by Lender will not affect Lender's right to declare Grantor ln default and 1o exercise
Lender's remedies. : :

Accelerate Indebtedness. Lender shall have the right at its option 1o declarre' 'fi're e’nti.re Indebtedness immediately
due ang payable. g

Foreclosure. With respect to all or any part of the Real Property, the Trustee s,_hell have th ‘right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the-right to foreclose by judicial
foreclosure, in gither case in accordance with and ta the full extent provided by applicable law..

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rrghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take posse%sion ‘af‘énd 'ma‘nage the
Property and collect the Rents, including amounts past due and unpaid, and apply the fet proceeds, ovar and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require-any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collacted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instriments received. in
payment thereof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its nghts unider th_!s g
subparagraph either in person, by agent, or through a regeiver. e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or. anv part ef {
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave thecost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendér's” -
right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty exceeds the,.<
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving “as.a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided .°
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DEED OF TRUST
" Loan No: 5717480-1 {Continued) Page 7

Fi _Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
“references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
+espansible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender wilt not give up any of Lender's rights under this Deed of Trust
unfess Lendet does so in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lender has’ given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
‘mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that-if -Lengder does consent to a request, that does net mean that Grantor will not have to get Lender's consent
again if.the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's: requests, that does not mean Lender will be required to consent to any of Grantor's future
requests:’ Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severahbility. If. a:court-finds that any provision of this Deed of Trust is not valid or sheuld not be enforced, that
fact by itself will’'not-mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the provnsmns of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable

Successors and Assngns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shallbe binding upon and inure to the benefit of the parties, their successers and assigns. |If
ownership of the Property-begomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suceessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T:rne is of the essence in the performance of this Deed of Trust,

Waive Jury, Al parties tu thls Deed of Trust hereby waive the right to a
counterclaim brought by an\r party agamst any other party. (Initial Here ¥

ighin any action, proceeding, or

Waiver of Homestead Exemptuun. Grantor hereby releases and waives all nghg and henefits of the homestead
exemptian laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following waords s:hall Have the fellowing meanings when used in this Deed of Trust:
Beneficiary. The word " Beneficiery'_f me‘éh's:PI_E_OPLES BANK, and its successors and assigns,

Borrower. The word “Borrower” mieans 'CYNT;HIA A BOGATZKI-DOUSSARD and JAMES KEVIN DOUSSARD and
includes all co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 7, 2012, with credit
limit of $33,500.00 from Grantor fo Lender, together with all renewals of, extensions of, madificatians of,
refinancings of, consolidations of, and subst_ltutmns for the promissory note or agreement. NGTICE TQO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation aill assignment and: securuty |nterest provisions relating to the Personal Property and
Rents. : . .

Event of Default. Tha words "Event of Default™-mean arﬁy« of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mea "the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor” means JAMES KEVIN DOUSSARD and'CYNTHIA A BOGATZKI-DOUSSARD.

Improvements. The word "lmprovements" means all ex|st|ng and future ° improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, add|tlons, replacements and gther construction on the Real
Property.

Indebtedness. The word "Indebtedness" means all priricipal,‘ eresx--,”"and other amounts, cests and expenses
payable under the Credit Agreement or Related Dogumapts, "together with all. renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or ‘Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligatioris or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with:interast on such amaunts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness |ncludes aII amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lender” means PEQPLES BANK, its successors and” asmgns‘ Tﬁe words "successars or
assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all aquipment, flxtures, and other artlcles of personal
preperty now or hereafter owned by Grantor, and now or hereafter attached- or affixed.to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitltions far, any of such
property; and together with all issues and profits thereon and proceeds (including ‘withdut hmltatmn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The ward "Praperty” means collectively the Real Property and the Personal Property

Real Property. The words "Heal Property” mean the real property, interests and rights, as further descrlbed in this
Deed of Trust. e :

Related Documents. The words "Related Documents” mean all promissory notes, credit" ag'rearrients,' loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and’ all-other
instruments, agreements and documents, whether now or hereafter existing, executed in conpactidn with: the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Helated: Ducuments" and
are not secured by this Deed of Trust. : E

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles, praflts, and
other benefits derived from the Property. G A

Trustee. The word "Trustee" means Land Title Co, of Skagit County, whose mailing address is 111 E George:
Hopper Rd, Burlington, WA 98233 and any substitute or succassor trustees,

LT i

Skaglt 00unty Auditor -
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