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DEED OF TRUST

DATE: April 23, 2012

Reference # (if appncablé).:‘-1-4-2035-OE- Additional on page
Grantor(s}): =

1. DEBOER, AARON C*

2. DEBOER, CORNELIUS S~ *

Grantee(s)
1. Skagit State Bank G e
2. Land Title Company of Skagit County Trustee

Legal Description: Parcel A = ptn sSw ‘-1_ f4 of NW 1/4, 22-35-4 E W.M. (aka Tr. 2, SP #9-89)}
Parcels B&C = ptn NW 1/4 of NE 1/4, 21-35-4 E W.M.
Parcel D = SW 1/4 of NW 1/4, 22-35-4 EW.M.

Additional on page _

Assessor's Tax Parcel |D#: 350422-2-008- 0106 {P37083) 350421-1-004-0004 (P36295),
350421-1-003-0005 (P36994} and 350422-0- 004 0005 (P37046)

THIS DEED OF TRUST is dated April 23, 2012, among AARON C DEBOER, as to Parcel A, B
and C, whose address is 8426B DISTRICT LINE: RD, BUBLINGTON, WA 98233 and
CORNELIUS S DEBOER who also appsears of record as’ Corneliué DeBoer as to Parcel D, whose
address is 8426 DISTRICT LINE RD, BURLINGTON, WA 98233 ("Grantor"}; Skagit State Bank,
whose mailing address is Main Office, 301 E. Fairhaven Ave, PO Box 285, Burlington, WA
98233 (referred to below sometimes as "lLender” and sometlmes as"'Beneflcmry ); and Land
Title Company of Skagit County, whose mailing address |s P 0 Box 445 Burlington, WA
98233 (referred to below as "Trustee").
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'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
:, of antry and pdssession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
‘the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
tmctudmg stock’ in utilities with ditch or irrigation rights); and all othar rights, royalties, and profits relating to the real
progerty, including without limitation ail minerals, oil, gas, geothermal and similar matters, (the "Real Ic‘-"roperty")

Iocated m Skagrt County. State of Washington:

See Schedule A 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust i as if fuily set forth herein.

The Real Property or |ts ‘address is commonly known as 16 acres Cook Rd, 1 acre parcel and
20528 Dahlstedt-Rd. Burlington , WA 98233. The Real Property tax identification number is
350422-2-008:0106 (P37083), 350421-1-004-0004 (P36995), 350421-1-003-0005 {P36994)
and 350422-0-004- 0005 {P37046)

CROSS-COLLATERALIZATION: | Elddlthl"I to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either-Grantor or Borrower to Lender, or any one or more of them, as wall as all claims by
Lender against Borrower. and Grantor or ‘any one or mare of them, whether now existing or hereafter arising, whether
retated or unrelated to the’ purpose ‘of ‘thé Note, whather voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetgrmined, absolute or contingent, liquidated ar unliquidated, whether Borrower ar Grantar
may be liable individually or: jaintly wnth bthers, whether obligated as guarantar, surety, accommodation party or
otherwise, and whether recovery upon ‘such:amounts may be or hereafter may become barred by any statute of
limitations, and whether the* obhgatuon to repey such amounts may be or hereafter may become otharwise
unenforceable,

Grantor hereby assigns as security te Lender, all of Grantor's right, title, and intarest in and to all leases, Rents, and
profits of the Property. This essngnment is_rectrdéd in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected atid choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents. and profits,” which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration’ of: all Or ;part of the Indabtedness. In addition, Grantor grants to Lender a
Unifarm Cormmercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMEHT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON '[HE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender;.”(b) Grantor has the full power, right, and autharity to enter into
this Deed of Trust and to hypathecate the Property; {c) the provigions of this Deed of Trust do not conflict with, ar
result in a default under any agreement or ather instrumant bmdmg upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (¢ Grantor has established adequate means of obtaining
trom Borrower on a continuing basis information about Borgower's flnancnel condition; and (e} Lender has made no
representation to Grantar about Borrower {including without:limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses. ariéing-By reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action “against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for def|c1ency, ‘before or after Lander’'s commencement
or completion of any foreclosure action, either judicially or by exercise ot a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed of Trust Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes, dug, and Borrower and Grantor shall strictly
perfarm all their respective obligations under the Nota, this Deed of Trast, and the Flelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantar's
possession and use of the Property shall be governed by the following prowsuons :

Possassion and Usa. Until the accurrence of an Event of Default, Grantor may ™ (1} remain in possaession and
control of the Property; (21 use, operate or manage the Property; and:. {3) colleét thé-Rents from the Property
{this privilege is a licanse from Lender to Grantor automatically revoked' upon ‘default). ~The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Propertv is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor. comrmt permnt or suffer any
stripping of or waste on or to the Property or any portion of the Proparty. Without limiting the ‘generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any: timber, mlnerals {including
ail and gasl, coal, clay, scoria, soil, gravel or rack products withaut Lender's prior written consent ’

Removal of Improvements. Grantor shall not demolish or remove any Improvements from thie: Heal Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may-require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieest
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Fleal Propertv et all
reasonable times to attend to lender's interests and to inspect the Real Property for purpoees of: Grantor s
compliance with the terms and conditions of this Deed of Trust. . o A

Compliance with Governmental Requirements. Grantor shall promptly camply, and shall prompﬂy cause;
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otharwise use or occupy the Property in any manner, with all faws, ordinances, and regulations, now or ‘hersaftar
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includirg’ wnthout=_;-- i
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,: or .-
regulation and withhold compliance during any proceeding, including appropriate appeals, so lang as Grantor has:-"‘
natified Lender in writing prior to doing so and so fong as, in Lender's sole opinion, Lender's Interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secutity or a surety bond, reasonably

satisfactory to Lender, to protect Lender's interest.
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___:Duty ‘to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
< agls, in addition to those acts set forth above in this section, which from the character and use of the Property are
“reasonablv necessary t¢ protect and preserve the Property.

DUE ON SALE COI’\ISENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums decured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidericing the }ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's; prlor written consent, of all or any part of the Real Property, ar any interest in the Real Property. A

"sale-or-transfer” méans the conveyance of Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial ar equitable; whether voluntary ar inveluntary; whether by outright sale, deed, installmant sale contract,
land contract, cantract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignmant; or, transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method.of conveyarice. of an interest in the Real Property. However, this optien shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ; .

Payment. Grantbr sh"ail pay"when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over ar equal 1o the interest of Lander under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Granmr mav wnhhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatlon to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (18) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hag-notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cagh ara gufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any. costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale ‘under the Jiefi. :In any contest, Grantor shall defend itselt and Lender and shall
satisfy any adverse judgment before. enforeemem against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furpish to Lender satisfactory evidence of payment af the taxes
or assessments and shall authorize the appropriate: governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the,_ Property.

Notica of Construction. Grantor shall notify.£ender at least fifteen {15) days before any waork is commenced, any
services are furnished, or any materials aré. supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the.waork, services, or materials. Grantar will upon request of Lender
furnish to iender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and aintain pol_gcues of fire insurance with standard extended
coverage endorsements on & fair value basis for thefull insurable value covering all Improvements on the Real
Proparty in an amount sufficient to aveid application of. any--é'oi_nSurence clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsa procure and ‘maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender béing-named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain’ syich other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time ta time the
policies or certificates of insurance in form satisfactory to Lender, includifg.stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notige testender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will:-fot be |mpa|red in any way by any act,
omission or default of Grantor or any other person. The Real Property is:or ‘will be located in an area designated by
the Director of the Federal Emergency Management Agency as a speeial flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpald prlnc:IpaI balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy lifnits _<et Ainder the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such lnsurﬂnee “for the term of the joan.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss or damage to thes Proparty Lendar may
make proof of loss if Granter fails to do so within fifteen (18) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of aty ingurance and apply
tha proceeds to the reduction of the Indebtedness, payment of any lien affecting. the Property, of. the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair; Granror shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. < 'Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds’ for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procgeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lénder:holds
any proceeds after paymemt in full of the Indebtedness, such proceeds shail be paid without mterest to Grantar as
Grantor's interests may appear. S

Grantor's Report on Insurance. Upon request of Lender, however not more than gnce a year, Grantor shall furnlsh
to Lender a raport on sach existing policy of insurance showing: {1} the name of the insurer; 2) ‘the risks®,
insured; |3} the amount of the policy; {4} the property insured, the then current replacement.vatue of such:
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor'shall; upon‘-'
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. K ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intere‘sj..-'ln
the Property or if Grantor fails 1o comply with any provision of this Deed of Trust or any Related Documents, including”
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge e__r:pév
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} ‘take .
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

BRI
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mterests, ancumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
;-mamtﬂlnlng and preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then

“ bearinterest at_the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
“Granter. -Al"suéh expenses will bacome a part of the Indebtedness and, at Lender’s option, will {A) be payable on
demand- {B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to became due during either {1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) ‘be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of
Trust also wnﬂ sacure. payment of these amounts. Such right shall be in addition to all other rights and ramedies to
which: Lender may.be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions retating to ownership of the Property are a part of this Deed
of Trust: i

Titla. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all hens -and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lander in connection
with this Deed. ef Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender

Defanse of Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend the
title to the Proparty agamst thie lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor’s titls or_the interest of Trustee or Lander under this Deed of Trust, Grantaor shall defend the
action at Grantor's expense.. ‘Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding .and to be represented in the proceeding by counsel of Lender’'s own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such pertlcnpatlen ;

Compliance With Laws. Grantor werrents that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnances and regulatlons of governmental authorities,

Survival of Representations and Warrantnes All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the.execution.and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect'until such tim’e as Borrower's Indebtedness shall be paid in fulk.

CONDEMNATION. The following pro\nsmns relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnetlen is, filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be, necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but’ Lander shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of, its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstrurnents and documentation as may be requestad by Lender from time to
time to permit such participation.

Application of Net Proceeds. If &ll or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may. at its election require that all or any portion of the
net proceeds of the award be applied to the tndebtedness. or the repair or restoration af the Property. The net
proceeds of the award shall mean the award after payment of” all reasoneble costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the cendemnatlon 3

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVE:I:;K_NMENTAL__}AU:THORITIES. The following praovisions relating
to governmental taxes, tees and charges are a part of this Deed of Tri.'nst"

Current Taxes, Fees and Charges. Upon request by Lender Grantor 'shill_execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lerider, to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of [Trist, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectmn applies: (1}.. a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured, by-this Deed of Trust; {2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments:an the Indebtedness secured hy this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable ‘ageinstithie Lender or the holder af the
Note; and (4} a specific tax on all ar any portion of the Indebtedness or on payments of principal and interest
made by Barrower. : S

Subsequent Taxes. If any tax to which this section applies is enacted’ subsequent'to the date of this Deed of
Trust, this event shall have the sama effect as an Event of Default, and tenders may exercise any or all of its
available remedies far an Event of Default as provided below unless Grantar efther” {1] pays the tax befare it
becomas delinquent, or (2) contests the tax as provided above in the Taxes and: Liens sectlon and deposits with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lende

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng to thls Deed ‘of Trust as &
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Umform Cemmercuai Code
as amended from time to time. T

Sacurity Interest. \pon request by Lender, Grantor shall take whatever action is requested by ender to:perfect
and continue Lender's security interest in the Rents and Persanal Property. (n addition to recording this Deed of
Trust in the raal property records, Lender may, at any time and without further authorization: from Granitor, fila
axecuted counterparts, copies or reproductions of this Deed of Trust as a financing statemant’ Grantor. shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upah defaitt; Grantor
shall nat remove, sever or detach the Personal Praperty from the Property. Upon defaulr, Grantor shall* assemble‘
any Personal Property nat atfixed to the Property in a manner and at a place reasonably convenient to Grantor and -
Lender and make it available to Lender within three (3] days after receipt of written demand from: _Lender to the-E
extent permitted by applicable law. A

Addresses. The mailing addresses of Grantor {debtor) and lLender {secured party} from which lnformatuon
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unrfor
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and”. ’

\tt\t\ttt\t\mt\t\t\t\t\tﬂt
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i dellver or wilt cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lefhder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
Sand- s as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemaents, continuation statements, instruments of further assurance, certificates, and
‘othier documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
“perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
“the Related Bocuments, and {2} the liens and security interests created by this Deed of Trust as first and prior
iens on-the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender
agrees to-the. contrary in writing, Grantor shall reimburse Lender for all costs and expanses incurred in connection
with the matters referred 1o in this paragraph.

Attornay-ln-Fact. It. Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and_in"the:name &f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantpi's att'orney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necesserv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph 5

FULL PERFORMANCE: I Borrower and Grantor pay all the indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon: Grantar under this Daed of Trust, Lender shall execute and deliver to Trustea a request for
full recenveyance and shall axecite-and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's ser:'uritif interest in the Rents and the Personal Property. Any reconveysnce fee shall be paid
by Grantor, it permitted by applicable~law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto + and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF BEFAULT. Eaeh of ‘the follewmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower falls 10 make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor Hails to comply with or to perform any other term, obligation, covanant or
condition contained in this Deed of. Trust or, in: any of the Related Documents or to comply with or to perform any
term, ohligation, covenant or condltlon conta ned in any other agreement between Lender and Borrower or Grantar.

Compliance Default. Failure to complv wnh any other term, chiigation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor wnthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other pavment necessarv to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represent_atlon or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the’ tlme made or furnished or becomes talse gr misleading at any time
thereatter. ;

Defactive Collateralization. This Deed of Trust ‘br any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create @ vahd and perfectad security interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Berrower Qr Grante-r, _'the insalvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrawer’s or Grantoris property, any assignment for the benefit of
creditors, any type of creditor workout, or the cornrnencement of any proceeding under any bankruptcy or
insalvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure ar fnrferture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credltor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. ‘This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, “with Lender However, this Event of Default shall
not apply it there is a good faith dispute by Borrower or Grantor as-10 the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrowsr or Grantor gives Lender written notice of
the creditor or forfeiture progeeding and depaosits with Lender monies or g surety bond for the creditor ar forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve or bond for the
dispute. ;

Breach of Other Agreement. Any breach by Borrower or Grantor under the.terms of arw" other agreement between
Borrower or Grantor and Lender that is not remedied within any grace peridd'provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrawer or Grantor to Lender,
whether existing now or later. . ;

Events Affecting Guarantor. Any of the preceding events occurs with respect ‘to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party
dies or bacomes incompetent, ar revokes or disputes the validity of, or lrablhty under, Aany Guarantv of the
Indebtedness. A

Adverse Change. A material adverse change occurs in Borrower's or Grantor's fmancral condltmn, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. ;

tnsecurit,. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust at any tume thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ‘and
an election to make expenditures or to take actien to perform an obligation of Grantor under thrs Deed ‘of Trust,
after Grantor s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedles

Accelera\e Indebtedness. Lender shall have the right at its option tc declare the entire Indebtedness xmmedrately_f'
due and payable, including any prepayment penalty which Borrower would be required to pay. : S

Foreclosyre, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise ns .
power ot sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by Judlcrel--'
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and'.
remedies of a secured party under the Uniform Commercial Code. &

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and _
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; "__:-r-'i‘la_n:ﬂ"ge the Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
+ over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
“tenafit or-ather user of the Property to make payments of rent or use teas directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
Jingtruments received in payment thereof in the name of Grantor and to negotiate the same and callect the
Iptoceeds. : Payments by tenants or other users to Lander in response to Llender's demand shall satisfy the
.obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
‘rpéy exercisé itg.rights under this subparagraph either in parsan, by agent. or through a receiver.

Appeint-Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of
tha Property, with.the power to protact and preserve the Property, to operate the Property preceding or pending
foreclostire 6r sale, and to collact the Rents from the Property and apply the proceeds, over and above the cost of
the receivership against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's
right to the apbo’ihtrne‘ﬁt- of & racaiver shall exist whether or not tha apparent value of the Property exceeds the
Indebtedness by a-éubstantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. if.Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise betomes entitled to possession of the Property upon default of Barrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
aption, either (1) pay a reasonable rental for the use of the Property, or (2} vacate the Property immaediately
upon the demand of Lender, .-

QOther Remadies. Trﬁstée _pful_.eri'de'r,_‘-;hall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in aquity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty ar of the time af-te"r.which ahy_'_pﬁyate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean noticé given at least ten (10} days before the time of the sale or disposition.
Any sale of the Parsonal Property may bé made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted-by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Proparty marshalled. ..In 'ék_e_;rcising its rights and remedies, the Trustee ar Lender shall be free to
sell all or any part of the Property togethar-or:separately, in ane sale ar by separate sales. Lender shall be entitled
to bid at any public sale on all or any.pertion-of.the Property.

Attorneys' Feas; Expenses. |f Lender i'nstit_utes any“suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover. such summ’ a__s-*the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not ‘any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lendér's opinion are necessary at any time for tha protection of its
interest or the enforcement of its rights shall hécome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the.akpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits.under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorngys’' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or _injuno-tion), appeals, and any anticipated post-judgment
collection services, the cost of searching racards, obtaining titie.réports {including foreclosure reports], surveyors'
reports, and appraisal fees, titie insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to alt'ogh‘ér sums'.:pr.bvided hy law.

Rights of Trustee. Trustee shall have all of the rights ah_d"-duties'i:')f:_:Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pfav:i'signs's:r_,e-l'a'ti'ri‘é'-tq the powers and obligatians of Trustee
ipursuant to Lender's instructions) are part of this Deed of Trust: R

Powers of Trustee. In addition to all powers of Trustee arising 2s;a matter.of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including, the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on.the Real Property; and (¢} join in any
subordination ar other agreement affecting this Deed of Trust or the-interést-ot Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other "par'i;f of ‘a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ar Ttustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee:,

Trustee. Trustee shali mest all qualifications required for Trustee under-applicable law. :In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
toreclose by notice and sale, and Lender shail have the right to foreclose by judicial.foreclosure, in either case in
accordance with and to the full extent provided by applicable law. o

Successor Trustee. Lender, at Lender's option, may from time to time appoint 4 successar Tfustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged-by-Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrumant shatl, cantain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the boblg;'and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and addrass’of-the successor trustee,
and the instrument shall be executed and acknawledged by Lender or its successorstin-intérest, --The. successor
trustee, without conveyance of the Property, shall succeed to all the title, pawer, and dufies-contarred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustes ghall govern to the
exclusion of all other provisions for substitution, E R

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothar’manner,
any notice reguired to be given under this Deed of Trust, including without limitation any notice of defgult ard any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when depositad with a nationally recognized overnig_ht_codrie_:,, or, if
mailed, when depasited in the United States maii, as first class, certified or registered mail postage prepaid, difected.fo ",
the addresses shown near the beginning of this Deed of Trust. Ali copies of notices of foreclosure from the holder of ;
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writfen .
notice to the other parties, specifying that the purpose of the notice is to change the party's address. “Fat notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable flaw,
and except for notice required or aliowed by law to be given in another manner, if there is more than one Grantor, any-
natice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

LT
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¢ Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
“Deed ot Frust shall be effective unless given in writing and signed by the party or parties sought to be charged or
héund-by-the alteration or amendmant.

:Apnual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
:Lender, upon request, a certified statement of net operating income recelved from the Property during Grantor's
*previous fisgal year in such form and detail as Lender shall require, "Net operating incame” shafl mean all cash
'recelpts from the F‘roperty less all cash expenditures made in connection with the operation of the Property.

Captlon Headlugs -Caption headings in this Deed of Trust are for convenience purposes onty and are not to be
used to mterpret oF def:ne the provisions of this Deed of Trust.

Merger There shatl be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at’ any time held by ar for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law.- 'Thle Deed of Trust will be governed by federal law applicable te Lender and, to the extent not
preempted by federal law, “the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has besn accepted by Lender in the State of Washington.

Joint and Several Llablhty All obligations of Borrawer and Grantor under this Deed of Trust shall be jeint and
several, and all referenges_to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
aeach and every Bormwer -Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. S .

No Waiver by Lender. Lender shall not' be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver'of:such nght or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or congtitute a wawer of Lender’s right otherwise to demand strict compliance with that
provision or any other provision of’ “this’ Deed of Trust. No prior waiver by Lender, nor any course af dealing
betwean Lender and Grantor, shall cehstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any mstance shall hot constitute continuing consent to subsequent instances where
such consent is required and in all* cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent junsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstaiice, that finding shall not make the offending provision illegal, invalid,
or unenforcesble as 1o any other person or cirgumstance. If feasible, the otfending provision shall be considered
modified so that it becomes legal, valid apd enforceable If the offending provision cannot be so maodified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ‘of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. ;

Successors and Assigns. Subject to any Iimitati_ons stated in.this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other. than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed 6f Trust’and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obilgatlens of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves ‘all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall havé the following meenings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amaounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms:not- etherwuse defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:”

Beneficiary, The word "Beneficiary” means Skagit State Bank, and its succeéeors ane assigns.

Borrower. The word "Borrower" means AARON C DEBOER and mcludes aII co- sngners and co-makers signing the
Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust arnong Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to “the Personal Property and
Rents. s &

Default. The word "Default” means the Default set forth in this Deed of Trust in' the sectie-'n titfed "Default”,

Event of Default. The words "Event of Default” mean any of the events of default set- forth |n Ihas Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor. The word "Grantor” means AARON C DEBOER and CORNELIUS S DEBOEH

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety nr accommcdatlon party to
Lender, including without limitation a guaranty of all or part ot the Note. i ;

Improvements. The word "lmprovements” means all existing and future mprovements, butldlngs structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property. . ST R

Indebtedness. The word "indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensicns ofy modtfucatmns of,

consoclidations of and substitutions for the Note or Related Documents and any amounts expended or advanced. by,
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforge Grantor's |
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust-
Specifically, without limitation, Indebtedness includes all amounts that rmay be indirectly secured bv the
Cross-Collateralization provisien of this Deed of Trust. . L

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated April 23, 2012, in the original principal amount'
of $120,000.00 from Borrower to tender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

L
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/ Personal Property, The words "Personal Property” mean all equipment, fixtures, and other articles aof personal

" property_now or hereafter owned by Grantor, and now ar hereafter attached ar affixed to the Real Property;
“together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
prapefty:-and together with all issues and profits thereon and proceeds (including without limitation all insurance
‘proceeds and refunds of premiums) from any sale or other disposition of the Property.

! Proparty. _:"'I'h_'e word "Property” means collactively the Real Property and the Persanal Property.

‘Reéal Proparty. The words "Reat Property” mean the real property, interests and rights, as further described in this
Deed of Trusts™ .

Related Documenits. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements; -security_agresmants, mortgages, deads of trust, security deeds, collateral mortgages, and all other
instrurhents, agreements and documents, whether now or hereafter existing, executed in connaction with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not " Related Documents" and
are not secured by:this:-Deed of Trust.

Rents. The w-drd,,-.{'ﬁenté'f "means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits defived from the Property.

Trustes. The ward ';'Trﬂs_;ee'f__'-means Land Title Company of Skagit County, whose mailing addrass is P O Box
445, Burlington, WA 98233.and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS.TERMS .. =

GRANTOR:

X

AARON C DEBOER

CORNELIUS S DEBOER

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ (IR NG 764/

COUNTY OF S &46.=7

On this day before me, the undersigned Notary Public, personally appeared AARON C DEBOER and CORMNELIUS S
DEBOER, personally knawn to me or proved to me on the basis.of satiSfactory evidence to be the individuals described
in and who executed the Deed of Trust, and scknowledged. that-they signed the Deed of Trust as their free and
valuntary act and deed, for the uses and purposes therein mentioned. ™~ %

Given under my hand and official seal this G277 day of /ﬂﬂ.{:d— .20/

o 2 Y Tk

Notary Public in Mr the State of A/

iding ot _ 54 a0

PUBLIC
5-1-2015

REQUEST FOR FOLL HELONVEYANCE
To: . Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Deed of Trist. :,-"(ou are hereby
reguested, upon payment af all sums owing to you, to reconvey without warranty, to the parsong ‘en_fci'tled tharata, the
right, title and interest now held by you under the Deed of Trust. = Co

Date: ) Benaficiary:“:"--. '
By:
Its:

CASER PRO Lending, Ver, 5.59,00.003 Copr. Harland Financial Solutions, Inc. 1997, 2012. ANl Rights Reserved. -
WA M:CFILPL\GO1.FC TR-21041 PR-2
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Schedule “A-1” ; 142036-OF
DESCRIPTION:

PARCEL *A™:

Tract 2 of Skagit County Short Plat No 9. 89 approvexd April 18, 1989, recorded April 21, 1989, in Volume 8
of Short Plats, page 121, under Audifor's File No: 8904210016, records of Skagit County, Washmgton and
being a portion of the Southwest % of the Northwest 1/ of Section 22, Township 35 North, Range 4 East,
W.M. L ,

Situate in the County of Skagit, State of Wash:ingt'(:)in;' :'

PARCEL “B”:

The West ' of the Northwest % of the Northeast % of Sectlon 21 TOWIIShlp 35 North, Range 4 East,
W.M,, A -

EXCEPT road and ditch rights of way.
Situate in the County of Skagit, State of Washington.
PARCEL “C”:

The East ' of the Northwest % of the Northeast % of Section 2] Townshlp 35 North, Range 4 East,
W.M.,

EXCEPT road and drainage ditch right of way,
AND EXCEPT the East 5 acres of said Northwest !4 of the Northeast % of sai"d Séctiox} 21.
Situate in the County of Skagit, State of Washington.

PARCEL *D™;

That portion of the Southwest ' of the Northwest % of Section 22, Township 35 Norlh Range & East W M.,
described as follows: Ly

Beginning at the Southwest corner of the above described property; s
thence North 208.6 feet along the West section line of said Section to the true point of begmnmg,
thence North 208.6 fect along the West section line of said Section; E
thence East 208.6 feet on a line parallel to the North section line of said Section;

thence South 208.6 feet on a line parallel with the West section line of said Section;

thence West to the true point of beginning,

EXCEPT the West 20 feet thereof as conveyed to Skagit County for road purposes by deed recbg_déd

\m\mm\m;m\mw\m\t
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Situate in the County of Skagit, State of Washington.



