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After recordmg please return to:
Boeing Employees; Credlt Union
[Name] .~ 2

Mortgage Serucmg Department
[Attention]

12770 Gateway Dwri me, M/S 1052 1

e e ags - GUARDIAN NORTHWEST TITLE CO.

Tukwila, WA 98168

[City, State Zip Code] ] f 0330 I

o e e RS ..]%nar.e Ahove Fhis Line For Recording Daraf
- Loan Origination Company ‘vMLb Idemmer 490‘5[8
Loan Originator NMLS Unique Identifier: 1
Loan No.: 167452
MIN: 100604500374637590

DEED OF TRUST

Assessor’s Property Tax Parcel o Acs,ount \umber 4882-000-005-0000, P123988
Abbreviated Legal Description: Lot %; 1 HE UR( H ARDS P.U.D., Skagit Co, WA
Full legal description located on page: 3 "

DEFINITIONS

Words used in multiple sections of this docunient are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usagt_: of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this documunt whu,h is ddl(,d April 19, 2012, together with all Riders to
this document. I

(B) “Borrower” is Charles W, Hoover and Patncm l) Hmwer, husband and wife. Borrowcer is the trustor
under this Security Instrument. :

() “Lender” is Boeing Employees' Credit Union. L t'ndu isa bl’d[l? chartued credil union organized and
existing under the laws of Washington. Lender’s address is 1277[] (-atewm I)rwm, MS 1052-1, Fukwila, WA
58168. :

(D) “Trustee” is Guardian NW Title & Escrow - Mt Vernon= "

(E) “*MERS” is Mortgage Electronic Registration Systems, Inc. MERS is'a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws af Dclawmc and has o addru«; and telephone
number of P.O, Box 2026, Flint, M1 48501-2026._ 1l (888) 679-MERS, ' A

(F} “Note™ means the promissory note signed by Borrower and dated April 19,2012, TFhe Note states that
Borrower owes Lender Two Yundred Eighty Five Thousand Seven Hundred ‘and 0()/!00ths Dollars (Li.5.
$285,700.00} plus interest. Borrower has promised to pay this debt in regular Pcrlod]c Pay ments dnd tU pay the debi
in {ull not later than May 1, 2022, .

(G) “Pruperty” means the property that is described below under the heading ‘]ransicr ot Rlbhtq in the
Property.” A :
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(H) i""Lt_:_»an""’__ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the N‘Ote-‘;’ ami all _s"u_ms due under this Securily Instrument, plus interest.

n "‘Rlder%” ‘means ail Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be Lxcuuted by Borrower fcheck box as applicable]:

! f\djustdble Rate Rlder {] Condominium Rider [] Second Home Rider
[J Balloon Ridei .~ * B Plannced Unit Development Rider [l Biwcecekly Payment Rider

[] 1-4 Family Rider [ Revocahle Trust Rider
(7 Other(s) [spemfy]

@) “Appticable L.m meam all conlrollmg applicable federal, state and local statutes, regulations, ordinances
and administrative rules and ordux {that have the effect of law) as well as all applicable final, won-appcalable
judicial opinions. - ‘

(K)y  “Community Association Dites; Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrcw.er Or thu Pmpuh by a condominium association, homeowners association or
stmilar organization. - : s

L) “Electronic Funds Transfer” means any transfer of tunds, other than a transaction originated by check,
draft, or similar paper instrument, which is initigted through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or.authorizé a.financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale:transfers, automated tetler machine transactions, transfers initiated by
telephone, wire transfers, and automated a,h:drm}_fhouse transfers.

(M) “Escrow ltems” means those items tlnt 1rt, descnbcd in Gt.ctmn 3.

(N) “*Miscellaneous Proceeds™ means any oompensati_g)ﬁ', ”_sa‘t‘t._ie‘inent, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages:described in Scction 3) for: {iy damage 1o, or
destruction of. the Property; (ii) condemnalion or other taking of all:or:any part of the Property: (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omi's_siu‘[us aslo./the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lendet against the nonpayment of, or default on, the
Loan. L

(P) “Periodic Paymeni” mcans the regularly scheduled dmoum due- fer (1) prlnupdl and interest under the
Note, plus {ii) any amounts under Section 3 of this Security !mtrunumt

{Q) “RESPA” means the Real Estate Setllement Procedures Act? (17’ U S C §2601 et seq.) and its
implementing regulation, Regulation X (24 C.I.R. Part 3300), as they might be dmmdegl from time to time, or any
additional or successor legislation or regulation that governs the same sibject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are imposed-in reéard 1o a “federally rclated
mortgage loan” even if the Loan docs not qualify as a “federally velated mortgage loan under RLRPA

(R} “Successor in Interest of Borrower™ means any party that has taken tltle to rile Propc,rt) \\hcthet or not
that party has assumed Borrower’s obligations under the Note and/or this Security lnslrulmnt
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary. of this Security Insttument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o Lender: (i)
the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if) the performance of
Borrower’s covenants’ and f,luretmc,nts under this Security Instrument and the Note. For this purpose, Borrower

-irrevocably grants and wmeys 10 Trustee in trust, with power of sale, the following described property located in
the
(.ounty of Skagit
[ Type of Recording:Jurisdiction] [Name of Recording Jurisdiction]
Lot 5, "THE ORCHARDS P.\J, D.", according to the plat thereof recorded January 19, 2006, under
Auditor’s File No. 200601 1911126 records of Skagit County, Washington.

which currently has the address of 4210 Orcli.t‘i*d"',\ve
|Slrcu] o
Anacortes Washmgton 9822[ (“Property Address™):
(City] C T [zip Codel

TOGETHER WITH all the improvements now or hereafter erecled on the properly, and all easements,
appurtenances, and fixtures now or hereaiter a part:of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the forégaing is referred 10 in this Security Instrument as the “Property.”
Botrower understands and agrees that MERS holds only ]LQd! title Yo the interests granted by Borrower in this
Security Instrument, bul, if necessary to comply with law or-¢ustomi. MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all'of those dnterests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action reqmred 01 ender Including, but not limited to, releasing
and canceling this Security Instrument, : P

BORROWER COVENANTS that Borrower is lawfully seized of the estaie hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propcrty a;,amst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for matiohal use and non-uniform
covenants with limited variations by jurisdiction 10 constitute a uniform sccunt} mstrument covermg real propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and a 1gree as inl]uw'.

I. Payment of Principal, Interest, Escrow [tems, Prepaymeni Chirgés, and Late Charges.
Borrawer shall pay when due the ptincipal of, and interest on, the debt evidenced by the Note aid any prepayment
charges and late charges due under the Note, Borrower shall alse pay funds for Fscrow ltems” pur*;uam to Section 3
Payments due under the Note and this Security Instrument shall be made in .S, currency.-However”if any check or
other instrament received by Lender as payment under the Note or this Security Insiyment is Teiumed 10 Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this. Sceu ity Instrument be
made in one or more of the following forms, as sclected by Lender: {a}cash; (b) moncy- ochr ( cf cemf' ed check,
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bank uheck treasurer s check or cashier's check, provided any such check is drawn upon an institution whose
deposits arc insured by a federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments, aré deemed received by Lender when received at the location designated i the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Seclion 15. Lender may
return any payment or paruai payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder of prejudice f0cits rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such paymeits-at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, thién Lénder need not pay interest on unapplied funds. Lender may hold such unapplied
funds untii Borrower makes' payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shalj-€ither app]v such funds or return them o Borrower. 1f not applied earlier, such funds
will be applied to the outslandmg principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and l]us Securlty lnstrumml ar performing the covenants and agreements secured by this
Security Instrument.

2. Application of Paymentb or Proceeds Except as vtherwise described in this Section 2, all payments
accepted and applied by Lender shall-be applied in the following order of priority: {a) interest due under the Note;
(b) principal due under the Note; (¢} aniounts duer under Section 3. Such payments shall be applicd to cach Periodic
Payment in the order in which it bu,dmu dife. _Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Su.urlty !nstrument and then 1¢ reduce the principal balance of the Note.

If Lender receives a payment fron, erower for a delinquent Periodic Payment which includes a sufficiem
amount to pay any late charge due, the payinent may be applied to the delinquent payment and the late charge. 1f
more than one Periodic Payment is outstandmg Lendu may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and 1o thé exient that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to‘the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. \aollmtar) pﬂ.pdymerlls shall be applied first to any prepayment charges and
then as described in the Note,

Any application of payments, insurance pro:. eeds ar M|scglldne0us Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the.ameunt, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay s Lenderion the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds®} & provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priorily over-this Sectrity Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground renis on the Properw if ahy: () premiums for any and all insurance
required by Lender under Section 35; and (d) Mortgage Insurance premitums, if any, or any sums payable by
Borrower to Lender in licu of the pavment of Mo;lga;,e Insurancg premiums, in accardance with the provisions of
Section 10. These items are called “Escrow Ilems.” At ongmatncm or atl any: time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and. Assess,mcnts if any, be escrowed by Borrower,
and such dues, fees and assessiments shall be an Escrow Item. Bareower shalk promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lendef the funds-for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Fscrow [fenis. Lcnda_er may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Ady such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amouants due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lénder requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide reeeipts shaltl for all purposes be deemed to be a covenant and agretment contained in
this Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Betrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due-for ail. Escrow llem,
Lender may exercise its rights under Scction 9 and pay such amount and Barrower” shall.then. be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or afl mmw ltems at any
time by a notice given in accordance with Section 13 and, upon such revocation, Borrower shall paw to-kender all
Funds, and in such amounts, that are then required under this Section 3. : -
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. ,ender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the.time specn“ed under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Liender shall-estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

The Funds shalf be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including L ender if: Lender is an institution whose deposits are so msured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow [tems ne later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lendér pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless un agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be requ;rcd to pay Borsower any interest ot carnings on the Funds. Borrower and Lender can agree
in writing, however, that-interest-shatl b;, paid on the Funds. Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds as requircd by RESPA,

[f there is a surplus.of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RLSPA If there is a shortage of Funds held tn escrow, as defined under
RESPA, Lender shall notify’ Borrower as_réquired by RESPA. and Borrower shall pay to Lender the amount
necessary (0 make up the shortage in a«,u,)rdanu. with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defi ned.umider RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender g amoum nf.«,essar\« to make up the deficieney in accordance with RESPA, but in
no more than (2 monthly payments. -

Upon payment in full of all suns mcured b) Ahis Security [nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall. pay “all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attaiiy prlorlty over this Securily [ustrument, leasehold payments or ground
rents on the Property, if any, and Community™ ‘Association Dues, Fecs, and Assessments, if any, To the extent that
these jtems are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any, lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secuted by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agre¢ment;, (b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in“Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but onl}, ugtil :;ULh___plOCGLdlné,b are concluded: or (c) secures from
the holder of the fien an agreement satisfactory 10 Lender subordinating the lien to this Securily Instrument. If
Lender determines that any part of the Property is subject to a lién.whith, can attain priority over this Security
[nstrument, Lender may give Borrower a notice identifying the lien.. Within:10° days of the date on which that notice
is given, Borrower shall satisfy the lien or take one o more of the stlonS set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge’ for a !ea[ gstate tax verification and/or reporting
service used by Lender in connection with this Loan, :

5. Property Insurance. Borrower shall keep the lITlprOVf_!]!L'ntS oW existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term™¢xtended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender regiiites insurange. This insurance shall be
maintained in the amounts {inciuding deductible levels) and for the period§ that Lender requircs. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to dlsapprove Borrowet’s choice, which right
shall not be exercised unreasonably. Lender may require Borrower te pay, i ‘Connection with this Loan, ¢ither:
(a) a one-lime charge for flood zone determination, certification and tracking servigesy'or () aone-tlmc charge for
flood zone determination and certification services and subsequent charges each time remappings ot similar changes
oceur which reasonably might affect such determination or certification. Borrower shiall afso be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conhection mth the feview of any
flood zone determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtam msurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type-or.amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect: Bor__r_ea _er Borrq_uer 5
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eqmty i the Property, or the contents of the Property, against any risk, hazard or hability and might provide greater
or lesser Coverage than.was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly cxceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed-by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. Thesé:amounts:shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice. from Lendcr to Borrower requesting payment.

All insurance- pollues required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such pollcles shall“ing|ude a standard morigage clause, and shall name Lender as mortgagee and/or as an
additional loss payec. Lerider, sha_il have the right to hold the policies and renewal certificates, [If Lender requires,
Borrower shall promptly give to'Lender all receipts of paid premiums and rencwal notices. If Borrower obtains any
form of insurance coverage, not ethierwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mertgag, clause and shalt name Lender as mortgagee and/or as an additional loss
payee.

In the event of Ioss Bon owCeE cha!] give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the undertying insurance was required by Lender, shall be applied to restoration
or tepair of the Property, if the restoration“or repair is economically feasible and Lender’s security is not Jessened.
During such repair and restoration peried, Lendershall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property, to -ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underlakcn promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work is completed. Unless an agrecment is
made in writing ot Applicable Law requires intorest 10 be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earhinigs on'such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds
shall be applied to the sums secured by this becu‘nly Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applled in the prder provided for in Section 2.

[f Borrower abandons the Property, L. endet: may file, negotiate and settle any available insurance claim and
related matters. [f Borrower does not respond within 30 daysio.a'gotice from Lender that the insurance carricr has
offered to settle a claim, then Lender may negotiate and séttle the dlaim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Scction 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's: Tights {other than the right 0 any refund
of unearned premiums paid by Borrower) under all insurance policiés covering the Property, insofar as such rights
arc applicable (o the coverage of the Property. Lender may use thefinsurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Qccupancy. Borrower shall occupy, establish, and use the Pr(:u[mi} as Borrower’s principal residence
within 60 days after the execution of this Security [nstrument andshall-continue to occupy the Properly as
Borrower’s principal residence for at least one vear after the date of owupamy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extr,nuatmg c1rcumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, lnspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or Comimit waste tn.dhe Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property ‘in.erder to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined” pursumt to Section 5 that
repair or resteration is not economically feasible, Borrower shall promptly repair the Properiv 'if damaged to avoid
further deterioration or damage. 1f insurance or condemnation proceeds are paid in conngction with damage to, or
the taking of, the Property, Boreower shall be responsible for repairing or restoring thc Ploperty anly if Lender has
relcased proceeds for such purposes. Lender may disburse proceeds for the repairs and restofation in a single
payment or in a series of progress payments as the work is complcted. I the insurance or: Lundemnatlon proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved ol Borrowcr § nb}rgauon for the
completion of such repair or restoration. - - #
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) _' L_ender.dr‘_i_t:’:_agem may make reasonable entries upon and inspections of the Property. 1f it has reasonable
cause, Lender'may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time ot Or prior. to such an interior inspection specifying such reasonable cause.

8. Borro\wer s.L.oan Application. Borrower shall be in defaolt if, during the Loan application process,
Borrower or any persons orentities acling at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false; mﬁ'ueadmg, or inaccurate information or statements to Lender (or failed te provide Lender
with material mtormatlon) in. connection with the Loan. Material representations include, but are not limited to,
representations concerning'| Bofrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lendei’s Interest in the Property and Rights Under this Security Instrument, [f

{a) Borrower fails to perfornt the covenants and agreements contained in this Security [nstrument, (b) there is a legal
proceeding that might signifi cantl) “affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceedlng i l'sankruptt.} probate. for condemnation or forfetture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or () Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under th;g Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing ‘the Property.  Lender’s actions can include, but are not limited to:
{a) paying any sums secured by a lica whlch has priority over this Sccurity [nstrument; (b) appearing in court; and
(¢} paying reasonable attorneys’ fges 10 prolect” {qts intercst it the Property andior rights under this Security
Instrument, including its secured pos:tlon in a bc’Ellkl’UptC‘. proceeding.  Securing the Property inclodes, but is not
limited to, entering the Property to make, TEPAIrS, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code Vivlations ar dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this:Section 97 Lender does not have to do so and is not under any duty or
obligation to do so. [t is agreed that Lcnder mcurs HE hab:ht;y for not taking any or all actions authorized under this
Section 9,

Any amounts disbursed by Lender um.le,r this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall:bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon netice ffom Lender to Borrower requesting payment.

If this Security [nstrument is on a leasehold, Borrower: shall comply with all the provisions of the lease. 1f
Borrower acquires fee title to the Property, the leasehold and.the fee.qitle shali not merge unless Lender agrees to the
merger in writing. Borrower shall not surrender the feaschold estate: ahd interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the cxpless wrltlcn consent of Lender, alter or amend the
ground lease,

10. Mortgage Insurance. if Lender required Mortgqg, lnsurdnm as a conditton of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Jisurance in effect. 1f, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Botrower was required to make separdtely dCSIglldtLd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required:to obtaincoverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost subqtantlally equivalent to-the-eost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selécted h} Lender:, [f substantially equivalent
Mortgage [nsurance coverage is not available, Borrower shall continue (0 pay tg Lender ﬂ:lt amounl of the separately
designated payments that were due when the insurance coverage ceased to besin effect: Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.’ Such loss reserve shail be
non-refundable, notwithstanding the tact that the Loan is ultimately paid in full, and I,endu shall not be required to
pay Borrower any intercst or earnings on such loss reserve. Lender can no longér reguire loss reserve payments if
Mortgage [nsurance coverage (in the amount and for the period that Lender requiresy provided by an insurer sclected
by Lender again becomes available, is obtained. and Lender requires separately designated“payiments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of. fhaking the Loan and
Borrower was required to make separately designated payments toward the premiums for ’\dortgage Insurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide-a non-refundable
loss reserve, until Lender’s requirement for Maortgage lnsurance cnds in accordance with' asfy: wmten agreement
between Borrower and Lender providing for such {ermination or until termination is requmd by Applltabh} Law.
Nothing in this Section 10 affects Borrower’s obligation 1o pay intcrest at the rate provided in the ‘\Jote
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Mortgag‘e Irisurance reimburses Lender {or any entity that purchases the Note) lor certain losses it may
incur if 'Bbrrpwcr does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance.

Mortgage, insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk. or reduce losses. These agreements are on terms
and conditions that are-satisfactory to the mortgage insurer and the other party {or parties) to these agreements.
These agreements may require. the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may inctude funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of” Emy of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized av.) ‘a pertmn of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risks or reducing losses. 1f such agreement provides that an afliliate of Lmder
takes a share of the insurér's risk-i m ehchangu {or @ share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

() Any such agreements will:not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms. of the Loan. Such agreements will nof increase the amounl Borrower will owe
for Mortgage Insurance, and th_cj, will no__t.enmle Borrower to any refund.

(b) Any such agreements-will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Honieowners-Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures; to-request and obtain cancellation of the Mortgage Insurance,
to have the Morigage Insurance terminiated sutomatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned.atthe time of such cancellation or termination.

11. Assignment of Miscellancous Prm:ecds, Forfeiture. All Misceilaneous Proceeds are hereby
assigned to and shall be paid to Lender. e

[f the Property is damaged, such I'vllsu,dlaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is econofnically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Misceflaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure, Lh.c work has been completed to Lender’s satistaction, provided
that such inspection shall be undertaken promptly.” Lender may ‘pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work.is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such MisceHlaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellancous Pioceeds. ¢ Hithe restoration or repair 1s not economically
feasible or Lender’s security would be lessened, the MlsceE]aneUus Procecds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the ENCESS; |f dnv pa|d to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction. or loss in value of. the Prupm ty, the Miscellancous Proceeds shall
be applled to the sums secured by this Security Instrument, ulmhnr ‘or not then due. with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in mlue of the Pro'perly fi-which the fair markel value of
the Property immediately before the partial taking, destruction, or loss i valug'is equal t or greater than the amount
of the sums secured by this Security Insttument immediately before the pamai taking: destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured:by this, ScLurlty Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the fo]lowmg fractionz~.(a) the total amount of
the sums secured immediatcty before the partial taking, destruction, or loss’in Vilue d;wded by (b) the fair market
value of the Property immediately before the partial taking, destruuuon or loss i Value Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propurty in whn:h the falr market value of
the Property immediately before the partial taking, destruction, or loss in value is Iesq thaw ‘the amotint of the sums
secured immediately before the partial taking, destruction, or loss in value, uniess Borrower and’ Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured b), thu; SGCLN"II} {nstrument
whether ot not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bormwer that the Opposmg Party
(as defined in the next senlence) offers to make an award to settle a claim for damages, Borrower f’nls Lo rnspond 10
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Lender w1thm 30 davs after the date the notice is given, Lender is authorized to coliect and apply the Miscellaneous
Proceeds either to'restoration or repair of the Property or to the sums sccured by this Security Instrument, whether or
not then due..“Opposing Party”™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Barrawer has a right of action in regard to Miscellancous Proceeds.

Borrower+shall bein default if any action or proceeding, whether civil or criminal, is begun that,
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in Lhe
Property or rights under_this Security Instrument. Borrower can cure such a default and, if acceleration has
occurted, reinstate-as prowd:,d in:Section 19, by causing the action or proceeding 1o be dismissed with a ruling that,
in Lender’s judgment, préluges forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under (his Becurity Instrument. The proceeds of any award or claim for damages that are
atributable to the impairment of keiider's interest in the Property are bereby assigned and shall be paid to L.ender.

All Miscellancous PTOLB&db th"al are nol applied to restoration or repair of the Propertly shall be applied in
the order provided for in Section 2.

12. Borrower Not Relcased; F{)rbeamnce By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sams Secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower ahall ot operate to release the liability of Borrower or any Successors in
Interest of Borrower, Lender shafl nof be’required to commence procecdings against any Successor in Interest of
Borrower or to refuse to extend t}mc for payment or ofherwise modify amortization of the sums sceured by this
Security Instrument by reason of an} dunand nndde by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Leudcr in ﬁxerms\ng any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons; entities or Syccessors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-siguérs; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall-be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note{a “co-signer™): (a) is co-signing this Security [nstrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured hx this Security. Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbeat or make any accommodalmns with regard to the terms of this
Security Instrument or the Note without the co-signer’s consen.

Subject to the provisions of Section 18, any Sucucssor in [I]lt’:l’Lal of Borrower who assiimes Borrower’s
obligations under this Security [nstrument in writing, and<1s appro»cd by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instruient. Borrower shall not be released from Borrower’s obligations and
liability under this Security lostrument unless Lender agrees lo-such “felease in writing. The covenants and
agreements of this Scourity [nstrument shall bind (except as prowded it SLLtlcm 20) and benefit the successors and
assigns of Lender,

14, Loan Charges. Lender may charge Borrower feu, {or serv iées performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interestin the. Propcrly and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property ln::pELth}T and-valuation fees. In regard to any
other fees, the absence of express authority in this Security tnstrument to tharge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees. thal are expressly prohibited
by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum [oan charges, and that Iaw is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary & reduce Fhe charge to the permitied
limit; and (b) any sums already collected from Borrower which excecded permitted timits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the’ Note or by making a
direct payment to Borrower. [f a refund reduces principal, the reduction will be treated-as.a parfial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for undcr the, Note) Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a wawer Df any rlghl of action
Borrower might have arising out of such overcharge.

158. Notices. All notices given by Borrower or Lender in connection with this Sccunt) lnstrumem musl be
in writing. Any notice to Borrower in connection with this Security Insttument shall be deemed o h&ve beLn g:,lw:n
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to Bogrower when maited by first class mail or when actuatly delivered to Borrower's natice address if sent by other
means. Notice {0 any: one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwisé, The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notict te Lender. Bomower shalt promptly notify Lender of Borrower's change of address. 1f
Lender specifies d"p'r()cedu[e for reporting Borrower’s change of address, then Borrower shall only report a change
of addréess through that specified procedure. There may be only one designated notice address under this Sceurity
Instrument at any onetime. Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail
to Lender’s address stated h__erem_ anless Lender has desighated another address by notice to Borrower. Any notice in
connection with this Secufity Instruiment shall not be deemmed to have been given to Lender until actually received by
Lender. If any notice required:by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement wili satisfy the.corrésponding requirement under this Security Instrument.

16. Governing Law; Sevérability; Rules of Construction. This Security Instrument shall be governed
by federal law and the faw of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security [nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow_the parties lo”agrec by contract ot it might be silent, but such silence shall not be
construed as a prohibition against d,grc,:,ment fy contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with, Appllcablc Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect-without the conflicting provision,

As used in this SecurityInstrafent:> a) words of the masculine gender shall mean and include
corresponding neuter words or words ofthe femmme gender; ¢b) words in the singular shall mean and inglude the
plural and vice versa: and (c} the word “may ™ gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given.one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Tnterest in Borrower. As used in this Section 18, ~“Interest
in the Property”™ means any legal or beneficial mters,st in the Propetly, including, but not Himited to, thosc beneficial
interesis transferred in a bond for deed, contraqt for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a futyre date 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Barrowér' is sold or !.r‘eiancrred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums sectired by 'this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice s givenin accordance with Section 15 within which
Borrower must pay all sums secured by this Scourity Imtrument AF Borrdwer fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies pc,rnutted by tlm Seuunt} Instrument without further
notice or demand on Borrower.

19. Berrower’s Right to Reinstate After Acceleration. !f Bormwk:r__;meets certain conditions, Borrower
shall have the right 10 have enforcement of this Security Instrummt discontinued at any time prior to the carliest of:
(a) five days before sale of the Property pursuant to any power of sale contained inthis Security [nstrument; (b) such
other period as Applicable Law might specify for the termination of Borfowet’s righl to reinstate; or (¢} entry of a
Jjudgment enforcing this Security Instrument. Those conditions arc that Bofrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; {¢) pays all expenses incurréd in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights’ unde; this Security Instrument; and
{d) takes such action as Lender may reasonably require to assure that Lender’s inferest in the. Property and rights
under this Security Instrument, and Borrower’s abligation to pay the sums sceured by this Sectrity Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement suins-and-€xpénscs®in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order: (¢} certifted check:; bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits-are insured by a
federal agency, instrumentality or entity; or (dj Llectronic Funds Transfer. Upon reinstatément by Borrower, this
Security Instrument and obligations secured hereby shull remain fully effective as if no acceleration had ou:urred
However, this right to reinstate shall not apply in the case of acceleration under Scction 18. -
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20. %ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security lnstrument) can be sold one or more times without prior notice to Borrower. A sale
might resut in-a ¢hange’in the entity (known as the “Loan Servicer™) that coliects Periodic Payments duc under the
Note and*this Security Instrument and performs other morlgage loan servicing obfigations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note:If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing, [f the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be iransferred to a successor Logn Servicer and are
not assumed by the Note: purcha,ser unlcss otherwise provided by the Note purchaser.

Neither Borrower nor Leiider may commence, join, or be joined to any judicial action {(as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Securily
[nstrument o that alleges that the other party has hreached any provision of, or any duty owed by reason of, this
Security Instrument, uniil such Borrower ‘0r Lender has notified the other party (with such notice given in
compliance with the l'(.qUIremenfS “of Sectioh 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such-notice to take corrective action, 1f Applicable Law provides a time period
which must elapse before certain actior can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of accéleration and epportunity 1o cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower _pu___r‘i;uanl to Section 18 shall be deemed to satisfy the notice and
opporiunity to take cortective action provisions of this Section 20.

21. Hazardous Substances. As ugsed.in this: Section 21: (a) “Hazardous Substances™ arc those substances
defined as toxic or hazardous substances, pellutants ‘orwastes by Environmental Law and the following substances:
gasoline, kerosenc, other flammable or toxie pettoletim products, toxic pesticides and herbicides, volatile sotvents,
materials containing asbestos or formaltdehyde, and radioactive materials; (b} “Environmental Luw™ means federal
laws and laws of the jurisdiction where the Properly is localed that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup” includes "any response.action, remedial action, or removal action, as
defined in Environmental Law: and (d) an “Environmental C ond:tmﬂ means a condition that can cause, contribute
1o, or otherwise trigger an anronmental Cleanup. :

Borrower shall not cause or permit the presence tise, dtspusa] storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that'is in-vielation of any Environmental Law, (b) which
creaics an Environmental Condition, or {¢) which, due 1o the Ppresenge; Use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. . Thereceding two sentences shall not apply to
the presence, use, or storage on the Property of small qudnlmes ‘of Hazardous Substances that arc generally
recognized to be appropriale 1o normal residential uses and io mamtenancL of the Property (including, but not
limited to, hazardous substances in Gonsumer products). : T

Botrower shall promptly give Lender writlen notice of (a) Ay i 'esligalion claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolwng the Broperty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge: (b) any *Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat ¢ releuse of any Hazardous Substance,
and (¢} any condition caused by the presence, use or release of a Hazardous Substance: which adversely affects the
value of the Property. 1f Borrower learns, or is notified by any governmental. or fegulatory authority, of any private
party, that any removal or other remediation of any Hazardous Substance afFéc.tin"g thie Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Enwronmenml Liatw, Naothing herein
shall create any obligation on Lender for an Environmental Cleanup. : :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22, Acceleration; Remedies. Lender shall give notice te Borrower prior to accelemtmn following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not priorito aceeleration
under Section 18 unless Applicable Law prevides otherwise). The notice shall specify:-{a) the defauit; {b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the _r_l_.oti_ce i_s-"gi\_f.__cn to
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Burmwer, by wluch the defanit must be cured; and (d) that failure to cure the defauit on or before the date
specified in the notice: may resilt in accelerution of the sums secured by this Security Instrument and sale of
the Property 4t publu- auctlon at a date not less than 120 days in the future. The notice shall further inform
Borrower.of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of & default-or any other defense of Borrower to acceleration and sale, and any other matters
required to be inchided in_the notice by Applicable Law. I the default is not cured on or before the date
specified in the noticé, Lender:at its option, may requirc immediate payment in full of alf sums secured by this
Security Instrument With.puf': further demand and may invoke the power of sale and/or any other remedics
permitied by Applicablé’ Law. .‘Lender shall be entitied to collect all expenses incurred in purswing the
remedies provided in thls Sectwu 22 including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. "

If Lender mvokes the pﬁwer nf sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s ¢lection to cause the PFroperty to be sold. Trustee and Lender shall take
such action regarding notice of sale.and shall give such notices to Borrower and to other persons as
Applicable Law may require.:After thé timie. required by Appticable Law and after publication of the notice of
sale, Trustee, without demand on Borrawet, shail sell the Property at public auction to the highest bidder at
the time and piace and under the terms$ designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee _Way postpone sale of the Property for a period or periods permitted by
Applicable Law by public annouicemeni at lhe time and place fixed in the notice of sale. Lender or its
designee may purchase the Property_a_t any s_.:le___

Trustee shall deliver to the purchaser Trustee’s decd conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Arustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not Iumted 16, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and {c) any excess to the person or persens legally entitled to it or to ¢he
clerk of the superior court of the county in which the sale fook place.

23. Reconveyance. Upon paviment of all sums secured by this Security [nstrument, Lender shall request
Truslee to reconvey the Property and shall surrendeér’ this Smurit‘jf tnstrument and all noles evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey ‘the-, Property without warranty to the person or
persons legally entitled to it. Such person or persom shal! ‘pay any ‘recardation costs and the Trustee’s lee for
preparing the reconveyance.

24. Substitute Trustee. In accordance with ‘\pphcable LaV\ Lender may from time to lime appoint a
successor trustee to any Trustee appointed hereunder who has c,eascd o aét. Without conveyance of the Property,
the successor trustee shall succeed 1o all the title, power and duties cimfmed upon Trustee herein and by Applicable
Law.

25. Use of Property. The Property is not used prlnC!pall'y for agncultqral purposes.

26. Attorneys’ Fees. Lender shali be entitled to recover its reasonable atlorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security ]I'IS{IUI'!K,TI[ . The term “attorneys’ fees™,
whenever used in this Security Instrument, shall include without limitafici altomeys fecs incurred by Lender in any
bankruptcy proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO L.OAN MON!L\’ EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY MENT DI A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenmts «,ontamed n this Security
[nstrument and in any Rider executed by Borrower and recorded with it. A
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(/‘lu—-‘z-ﬁ"? ‘/(//X UZ’L*’(bea]) “/j . ’ {Seal)

Charles W Homer -Borrower Patricia D Hoover ' -Borrower
R ' [Printed Name) [Printed Name]
{Seal) {Seal)
3 -Borrower -Borrower
fPrinled Name] [Printed Name]
* _“ACKNOWLEDGMENT
State of @.‘A . ,\

County of :)-/(/-\1(/ /-f

On this day personally appeared before me Charles W Hoover lo me known to be th or
individuals described in and who executedth¢ within-and foregoing instrument, and acknowledged thaghcXehe-or
they) signed the same ag {har—as—theods) Irec and voluntary act and deed. for the uses and purposes therein
mentioned. B

Given under my hand and officiat seal this 0?/ day of ﬂ PRIL A/

Y

ﬁ":lgnalum uf()ﬁlcer

Notary Pyblic | Df/} ﬂﬂ{, ’m /.4//]/’1 oA

State of Washington Printed N']me

DIANNE M NORTON

My Appointment Expires Jan 28, 2014 /W 7/}:}15}“/ fﬁ’/‘%ﬂ/ (/

Title of Officer -

ANACORTES Iof

Placc of Residence of \Iolary Publu:

{Seal) My Commission Exp:ru

/4‘0//#
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ACKNOWLEDGMENT

State of {‘,JA ”‘. &
County of Cj{/h,:, /7"

On this dd\ p{,rsondily appeared before me Patricia D Hoover to mie known to be the , o
individuals described in ‘anid who.executed the within and foregoing insurument, and achnowledged thal be gEho e
theyy signed the same as® lm @0- their) fice and voluntary act and deed, for the uses and purposcs therein
mentioned. =

A

Given under nii;lﬁim_! 'é&!_.;l*‘(i’ﬁ";‘@ﬁll_ seal this c? / day of PR QO / ‘(;

M#M_

Signature

o _é/&[w@,,ﬁwﬁﬂé[aga .........

I oy mted Name

Natary Public

State of Washington _ /)0 mgt/ /ﬂ,é’.:/ C

':"T_Jtle of Officer

ANk COBTES, WhH

“Place of Residgree of Notary Public

(Seal or Stamp) My .L\ppe-fﬁi_mé!.lf"-.g;x.pires: y
POt gg//y

DIANNE M NCRTON
My Appointment Expires Jan 28, 2014
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Loan Origination Company NMLS ldeatifier: 490518
Loan Originator NMLS Unique [dentifier: |

Loan Ne.: 167452

MIN: 100604500374637590

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DE\'E‘i OPMENT RIDER is made this 19th day of April, 2012, and is
incorporated into and shall be deewicd 40 amend.and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same-date,.given by | the undersigned (the “Borrowet™) to secure Borrower's Note to
Boeing Employees' Credit Union (the ‘Lendm") “of the same date and covering the Property described in the
Security [nstrument and located at: ~ — & ©
4210 Ol’chdrd A\ce, Anacortes, WA 98221

[Pmpem Address]

The Property includes, but is not limited 10 a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilitics, as described in Declaration of Covenants, Conditions, and
Restrictions {the “Declaration™). The Property is a part of a planned unit develepment known as:
THE ORCHARDS.
[Name cf Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s imtérest’in the hc:meowners association or squivalenl entity
owning or managing the common arcas and facilities of* lhr: PUD {lhe *Owners Association™) and the uses, henelits
and proceeds of Borrowet's interest. L

PUD COVENANTS. In addition to the covenants and .1greement:> madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows: 3

A. PUD Obligations. Borrower shall perform all of Bonowm 5 obhgatlom under the PUD's Coenstituent
Documents. The “Constituent Documents™ are the (i} Declaration: 3 (ii) artiefessof incorporation, trust instrument or
any cquivalent document which creates the Owners Association; and-(jii any by-laws.or other rules or regulations of
the Owners Association. Borrower shall promptly pay. when due, all dies’ 'md assessmf_ntx imposed pursuant Lo the
Constituenl Documents, :

B. Property losurance. So long as the Owners Association ljlamtams, :w1th a generally accepted
insurance carrier, @ “master” or “blanket” policy insuring the Property which is satisfictory to Lender and which

Multistate PUD Rider—Single Family— Fanniec Mae/Freddie Mac Uniform Instrument ' B 7 Form 3150 1/0%
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provides insurangé cavcrdge ‘in the amounts (including deduunhie levels), for the periods, and against loss by fire,
hazards included-~vithin the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then:

(i) Lender waives the’ proyision in Section 3 for the Periedic Payment to Lender of the yearly premium
installmenis for property’ ipsurance or-the Property; and (i} Borrower's obligation under Section 5 to maintain
property insurance coverage on e Plopcrty is deemed satisfied to the extent that the required coverage 1s provided
by the Owners Association pollcy

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender pmmpt nohce of any lapse in required property insurance coverage provided by
the master or blanket policy. . :

In the event of a distribution’ of prc)pert) insurance proceeds in liew of restoration or repair following a loss
to the Property, or o common afeas”and Facitifies of the PUD, any proceeds pavable to Borrower are herchy
assigned and shall be paid to Lender.- Lendcr ‘shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with-the exccss if any, paid to Borrower.

C. Public Liability Insurance, ‘Borrower shall 1ake such actions as may be reasonable fo insure that the
Owners Association maintains a public ![ahillty insurarice-policy acceptable in forny, amount, and extent of coverage
to Lender.

D. Condemuation. The pmcuads of au} aw ard or ciaim for damages, direct or consequential, payable 1o
Borrower in connection with any condemnation-or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied. by Lender to the sums secured by the Sceurity Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrowcer shall not: exce.pt aﬁe: netice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property“or ¢onsent: 1a: {i) the abandonment or termination of the
PUD, except for abandonment or termination required by_law in the case of substantial destruction by fire or other
casually or in the case of a taking by condemnation or emineit domain; (it} any amendment to any provision of the
“Constituent Documents™ if the provision is for the express. benelir-of Lender (iii) termination of professional
management and assumption of sclf-management of the Gwners Ay,ouatmn ar (ivy any action which would have
the effect of rendering the public fiability insurance coverage mcuntade by the ¢ aners Associalion unacceplable to
Lender.

F. Remedies. |f Borrower does not pay PUD dues arid 'assc‘;smmts when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall beconie additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agree (o other terms of pdymcnt these amounts shall bear
interest from the date of disbursement at the Note rate and shall be pdyable vnth mte.rﬂsi upon notice from Lender
to Borrower requesting payment, :
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BY SIGNING __B-ELO_.W, Borrower accepts and agrees o the terms and covenants contained in this PUD
Rider. o T

/”’7 “ vﬂ/ /7/°"“‘ L(‘muf)

7S / ‘ {Seal)

Charles W Hoover e —Borrower Patricia D Heoover -Borrower
(St:ﬂ,l)._ < B ' (Seal)

—Borrrmer -Borrower

[Sign Original Only)
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