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DEFINITIONS

Words uscd in: multlplc sections of this docurnent are defined below and other words are defined in Sections

3, 11, 13, 18, 26 and 21, ‘Certain rulcs regarding the usage of words used in this document are also provided
in Section 16 E

(A) "Security Ins_t_rnment" means this document, which is dated APRIL 12, 2012 | together
with all Riders lo thiy documcnl

(B) "Borroweér"is “"MICHREL A HERRERA and CAROLYN HERRERA,

HUSBAND AND WIFE :

Borrower is the trustor undér: this Scc\mty Tostrumnent,
(C) "Lender"is USAR™ Federal Savings Bank

Lender isa FEDERALLY CH&RT’ERED SAVINGE BANK organized
and cxisting under the laws of -~ THE ‘UNITED STATES OF AMERICA

Lender's addressis 10750 McDermott Freeway, San Antonio, Texas

78288 .

(D "Trustee"is First American 'I‘J.tle Insurance Company
181 East 5600 South #330 Murray, Utah 84107

(E) "MERS"is Mortguge Elcctronic Rc‘g;ls;u_-auun Systems, Inc. MERS is a sepurute corporation that is

acting solely asa nominee for Lender and Lenider's successorsand assigns, MERS is the beneficiary under

this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an address
and tclephone number of P.Q, Box 2026, Flin, ME 48501°2026, te], ($88) 679-MERS,

(F)  "Note" means the promissory note signed by Borrower and dated APRIL 12, 2012

The Note states that Borrower owes Lender ONE. HUNDRED NINETY - EIGHT THOUSAND

AND Q0/100 Dollars (.85 198, 000. 00 J plus inlcrest.

Borrower has promised to pay this debt in regular Periodic Payments and tor pay the debt in full not Jater than

MAY 1, 2027

G “Pmperty“ mesns the properly lhal is described bdnw undcr the h:,admg "Transfor of Rights in the

Property. "

() "Loan" mcans the debt evidenced by the Note, phus mten:st any prcpaymcnt charges and late charges

due under the Note, and all sums duc under this Scourity Instrument, p]us mlcrcst
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(ﬂ "Rlders" means all Riders 10 this Security Insirument that are execuled by Borrower. The [ollowing
Riders are to be cxcmtcd by Borrower [check box as applicable}:

O Ad;uslabic Ratc Rider [] Plasned Unit Development Rider
D Baltoon Rider * [J Biweekly Payment Rider

1.4 Famil Rider - O Second Home Rider

[] Condominium Rider [] Other(s) [specify]

J) T"Applicable an" theans alI controllmg applicablc federal, statc and local statutcs, regulations,
ordinances and administrative rulcs and ordcrs (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions. -

(K) "Community Association Dues; F‘ees, and Assessments” means all duey, fees, assessments and other
charges thal ar¢ imposcd un Burruwcx or thu Property by a condominiurn association, homeowners
association or simjlar organization, -,

(L) "Electronic Funds Transfer® incans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, whith.is initiated through an electronic terminal, iclephonic
instrument, compuier, or magnetic tape 50 a8 to order, instruct, or authorize a financial institution (o debit
or credit an account.  Such term includes, but is not limited to, peint-of-salc transfers, automated teller
maching transactions, transfers initiated by telephonc, wire ttansfers, and automated clearinghouse transfers.
(M} "Escrow Ttems" means those items thai:arc described in Section 3.

(N} "Miscellaneous Proceeds™ meany any compensation, scitlerent, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the:coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condéemnation. or other taking of ail or any part of the
Property; (iii) conveyance in leu of cmdemnanon, ar: (lv) misrepresentations of, or omissions as to, the
valse and/or condition of the Property,

{0) ™ortgage Insurance™ means insurance prulcutmg Lcndcr agamst lh'. noonpayment of, or default o,
the Loan.

(P) “Periodic Payment” meuns the regularly scheduled amount, dive t‘ur (,l) principal and interest under the
Note, plus (ii) avy amounts under Section 3 of this Security Instrument, ©

(Q) "RESPA" means thc Real Fslate Setlement Procedures: Act (12 .8.C. 52601 et seq) and its
implemnenting regnlation, Regulation X (24 C.F.R. Part 3500, a5 ﬂicy mtgh! be amended from time to time, or
amy additional or succossor lcgislation or regulation that governs the ame subjcetmattcr As psed in chis Security
Tnstrurocnt, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 a "federally related
martgage loan” even if the Loan docs not qualify as a "federally related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower' mcans any party that has taken titlc to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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Thﬁﬁé’ﬁéﬁ oF RIGHTS IN THE PROPERTY

The bcneﬁcmry of thls Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and (he sucdessors and assigns of MERS. This Security Instrument sccures tu Lender: (i) the
repayment of the Loan, amd all renewals, extensions and modifications of the Note;, and (if) the performance
of Borrower's covenants ‘and agreements under this Security Instrument and the Note. For this purpose,
Borrower ireevocably-grants .md comrcys to Trostee, in trnst, with powcer of salc, the following doscribed
property located in the .
‘COUNTY, - = of Skagit
[Typs of Recnrdmg Jurlsd.u:lmnl [Name of Recording Jurisdiction)

mmmmmmxg SITUATED IN THE COUNTY OF SKACIT,
STATE OF WASHINGTON. AND IS5 DESCRIBED AS FOLLOWS: mmmw
IAND TN SKAGIT OOIMTY, STATE OF WASHINGICN, DESCRIBED IN DEEDDOC#
199710030041, ID# P108735, BEING KNOWN AND DESIGNATED AS: LOT 43,

QF BORIZON HETCHTS DIVISION ND. ¥, AS PER PLAT RECORDED IN VOLIME 16 OF
PLATS, PAGES 105 AND 106, RECORDS OF SKAGIT QUUNTY, WASHINGION, THE
E'ROPERI'Y ISC!‘NVEYED THALLRIG—II’S PRTVILEGES AND APPURTENANCES AND
SUBJECT TO ALL BEASEMENTS,  ENCROACHMENTS, RESTRICTIONS AND RESERVATIONS
AZS OF RECORD MAY Appm "BY FEE SIMPLE DEED FRCM PACTFIC SUMMIT
CCNSTRIXCTION, INC., msmNGrmcmPORATmN AS SET FORTH IN DEED DOC #
199710030041 DRTED 09/22/1997 SND REJCRDED 10/03/1997 SKAGTT OCUNTY
RECORDS, STATE OF msrnm APN P108735

which currently has the address of . _ 1 9 07 36TH ST
] [Street]
ANACORTES Washmgton . 98221  ("Property Address"):
ICity] i ;1 [#ip Code)

TOGETHER WITH all the improvements now or hcrcaﬂcr creclcd on ihe proporty, and all eascments,
appurtcnances, and fixtures now or hereafier a part of the propefty. Al replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred o in this Security Instrument as the
"Property.” Borrower understends and agrees that MERS holds” only legal title to the intoresty granted by
Borrower in (s Securily Instrurnend, but, if necessary to conply with l&w 9F custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to cxercise any or all of those intercsts,
including, but not limited 1o, the right to foreclose and sell the Propcrty, and to takc any action required of
Lender including, but not limited to, releasing and canceling this Security Tnsttument,

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveycd and has
the right to grant and convey the Property and that the Property is uncncumbered, ¢xeept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst al] claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fm— natmnal nEC and non-uniform
covenants with limjled varjatons by jurisdiction to constitute 2 uniform secumy imstrument: cowmg real
property. :
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= UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
propayment churges and Jate charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to. Section'3. Payments due under the Note and this Security Instrument shall be made in U.S.
curtency. However; if any check or other instrument received by Lender as payroent under the Note or this
Security Instrument js refirned 0 Lender unpaid, Lender may require that any or all sabsequent payments
due under the Note and this Beéturily Instrument be made in one or more of the following forms, as selecicd
by Lender: (a} cash; {b) tnoney- arder; (c) certified check, bank check, treasurer's check ot cashier's check,
provided any such cheéck is drawn upon an institution whose deposits arc insurcd by a federal agency,
instrumentality, or entity; or (d) Elgctronic Funds Transfer.

Paymenis are deemed received by Lender when received at tbe localion designated in (he Note or at
such other location as may bc: dcslgnatcd by Lender in accordance with the notice provisions in Section 15.
Leader may return any paytent-or partial payment if the paymeni or partial payments are insefficient to
bring the Loan current, Lender may accepl any payment or partial payment insufficient to bring the Loan
current, without waiver of any tights heteunder or prejudice to its rights to refase such payment or partial
payments in the future, but Lender is.nat obligated o apply such payments at the time such paymenis gre
acvepted. 1f cach Periodic Paymeit is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender muy hold suchunapplied funds until Borrower makes payment to bring the Loan
currenl. M Borrower does not do so w;thm argasonable period of time, Lender shall cither apply such funds
or retutn them to Borrower, If not apphed earliér, such funds will be applied Lo the outstanding principal
balance under the Noie immediately prior to-forcclosure. No offset or claim which Borrower might have
now or in the future against Lender shall ‘relieve Borrower from making payments due under the Note and
this Sccurity Instrument or performing the covenants and sgreements secured by (his Securily Insirument.

2. Appliestion of Payments or Proceeds. Excepl'is otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts duc under Section 3, Such payments shall be
applied w each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to Jate charges, second to any other ammmta duc undcr this Security Instrument, and then to
reduce the priocipal balence of the Note,

If Lender receives 4 payment from Borrower for a dehnquent Pmot’nc Payment which includes a
sufficient ammount to pay any late charge due, the payment may be zpplied to the delinguent payment and the
late charge. If more than une Periodic Payment is outstanding, L ender may epply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extentthat, each payment can be paid in
full. To the extent that any cxeess cxists afier the payment i5. apphr:d to ihe Tull payment of onc or morc
Perjodic Payments, such excess may be applied to any late charges duc: Vol\mtary prepayments shall be
applied first to any prepayment charges and then as deseribed in the Note, .~ ™,

Any application of payments, insurance proceeds, or Miscellancous: Prooccds to principal due under
the Note shall not extend or postpong the due date, or change the amoynt, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shali pay 1o Lender on:the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") (o pmmde {or payment of amounts due
for: (a) taxes and assessments and other itetns which can attain priority over this Securiry Instrnment as a lien
or cncumbrance on the Propc:rty, (b} leaschold payments or ground rents on the Property,. if my; (c)
prerimms for any and all insorance required by Lender under Section 5; and (d) Mongage lnsurance
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premiums; if-any, or.any sums payahle by Borrower (o Lender in lieu of the payment of Morigage Insurance
premiums ' aceptdanec with the provisions of Section 10. These items are called "Escrow Hems." At
origination or-it aiiy'time during the teem of the Loan, Lender may require that Commmnity Association
Dues, Foues;y and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenis shali
be an Escrow item, “Borrower shall promptly fumish to Lender all notices of amounts to be paid under this
Section. Barrower shall pay, Lender the Funds for Escrow lterns unless Lender waives Borrower's obligation
to pay the Fands for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow liems ol any time. Any such wuiver may only be in writing. In (he event of
such waiver, Borrower shall-pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has heen waived by Lender and, if Lender requires, shall farnish to Lender
receipts evidencing such payment within such time period us Lender may require. Borrower's obligation 1o
make such payments and {0 provide receipis shall for all purposes be deemed to be a covenant and agreement
contained in this Sceurity Instrument, as the phrasc “covenant and agreement” is used in Section 9. If
Borrower is obligated to piiy Escrow Items dircctly, pursnant to a wajver, and Borrower fails ta pay the
amount due for an Escrow ltem, Eender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender amy such amount. Lender may revoke
the waiver as (o any or all Escrow [tems at any lime by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall 1 pay to’ Lend::r all Funds, and in such amounts, that are then reguired
under this Section 3.

Lender muy, at any ime, colleet and hold Fl.mda in un amount (1) sufficient te permit Lender to apply
the Funds at the time specified under RESPA,and (b) not to exceed ihe maximum amount a lender can
require under RESPA, Lender shall estimaté the amount of Funds duc on the basis of current data and
reasonablc estimates of expenditures of futiré Escrow Hems or atherwisc in accordancewith Applicable Law,

The Funds shall be held in an imstitution whosc deposits are insurcd by a federal agency,
instrumentality, or entity (including Lender, if Lender is an jristitution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Itcrs no later than the time
specificd under RESPA. Lender shall not charge Borrower for:hélding and applying the Funds, annyally
analyzing the escrow account, or verifying the Escrow.fiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge., Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lcndcr shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender caii agree in wnhng, however, that interest shall
be paid on the Funds, Lender shall give to Borrower, without uharg: an annual accounting of the Funds
as reyuircd by RESPA,

If there 15 a surples of Funds held in escrow, as defined under RI:SPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA, 1f therc is 4 shoriage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by FCESPK, and Borrower shall pay to
Lender the amount necessary 0 make up the shortage in accordance with RESPA; but in no mare than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount; ncccssary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly, payments. .

Upon payment in [ull of all sums secured by this Securily Instrument, Lender shaif promptly refund
to Borrower any Funds beld by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs, I"mcs, :md impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
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gmund rents PN the Prupeny. if any, and Community Association Thues, Fees, and Assessments, ifany, To
the extent that these items are Escrow licms, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowor: (a) agrees in writing 1o the payment of the obligation secured by Lhe lien in a manner aceeplable
to Lender, birt only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while thosc procecdings arc pending, but only until such procecdings arc
concluded; or {c} sccures frot'the holder of the lien an agrecment satisfactory o Lender subordinating the
lien to this Secumy Instrument;- lf Lender determines that any part of the Property is subject to a lien which
can attain priority over this Sccumy Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the daic on which thai notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may rcqun'c Borrowet to pay a onc-time charge for a real estatc tax verification and/ot
reporting service uscd by Lénder in conricction with this Loan.

5.  Property [nsurnme. Borrower shall keep the improvements now existing or herealter erecied
on the Property insured against Toss byfire, hazards inchoded within the term "extended coverage,” and any
other hazards including, but noy limited- {0, carthquakes and (loods, for which Eender requires insarance,
This insurance shall be maintairied in ‘the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requites pursnant. t0'the preceding sentences can change during the term of
the Loan. The instrance carrier providing the-insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which Tighi shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in conngction with this-Loas, cither: (a} a one-time charge for Aood zone determination,
certification and tracking services; or () a onc-imc charge for flood zone determination and certification
services and subscimend charges cach time: remappings or similur chunges ocour which reasonably might
affect such determination or certification, Boerrower shall also. be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency i 111 conncction with the revicw of aty flood zone
determination resulting from an objection by Borrower!” -

If Borrower fails o mainizin any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's e:\pmsc Lender is under no obligation to purchase any
particular type or smount o(coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the ‘Property, against any risk, hazard
or liability and might provide greater or lesser coverage than 'was previously in effect. Borrower
ackmowledges that the cost of the insursnce coverage so ubtmned might significantly cxceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrowcr sceured by this Security Insttument.  These amounts shall bear interest
t the Noie raie from the date of disbursement and shall be payuble, w1th such mtcrcst, upor notice from
Lender to Borrower requesting payment,

All insurance policics required by Lender and renewals of such pollclcs shall bc subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righi to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receiptsof paid premiums and
rencwal notices. 1f Borrower obtains any form of insurance coverage, not otherwise rednired by Lender, for
damage to, or destruction of, the Property, such policy shall include & stundard moﬂgagt. clause and shall
name Lender as mortgagee and/or as an additional 1oss payee.
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*.+Trt the event of loss, Borrower shall give prompit notice 1o the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Rorrower, Unless Lender and Borrower otherwise agree
in writing, any"insﬁr’nnce proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd 10 restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's seciiity'is not lessened During such repair and restoration period, Lender shall bave the right to
hold such insurance procecdsuntll Lender has had an opportmity to inspect such Property to ensure the work
hus been completed to Lender's satisfaction, provided that snch inspection shall be undertaken prompily.
Lender neny drsbursc procu.ds for the repairs and restoralion in 4 single payment or in a series of progress
payments as the ‘work is compicmd Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insuraticc proceeds, Lender shall not be required to pay Borrower any interest or
curnings on such procecds. Fews.for public adjusters, or other third partics, retained by Borrower shali not
be paid out of the insurance proceeds.and shall be the sole obligation of Borrower, IF the restoration or
repair is not cconomically Teasible or Lender's sccurity would be lessencd, the insurance procecds shall be
applied to the sums sceured by this Secarity Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such insurdnge proceeds.shall be applied in the order provided for in Section 2.

1f Borrower abandons the Propcrty Lender may file, negotiate and settle amy available insurance claim
ang rclated matters. I{Borrower docs not mupond within 30 days to anotice from Lender that the insurance
carrier has offered to settle a claini, then Eender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either’ event, o, if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender (4) Botrower' s rights to any insurance proceeds in an amount
not {0 exceed the amopunts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Boreower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair or restore the Property or o pay amounts unpaid under he
Note or this Security Instrument, whether ornel then due. ..

6. Occupancy. Boreowsr shall occupy, cstablish, and usc the Proporty as Borrower' s principal
residence within 60 days after the cxecution of this Security Instruracnt and shall continug to occupy the
Property as Borrower's principal residence for al least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreamnab)y withheld, or unless extenuating
circumslances ¢xist which are beyond Borrowa's conttrol 7 ¢

7. Preservation, Mainienance and Protection of the Prupertjr, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whother or not Burrower is residing in the Property, Bomrower shall madatain the Propertly in order to
prevent the Property from deteriorating or decreasing in value dye to jis cmdmon Unless it is delermined
pursuant to Scetion 5 that repair or restoration s not ccononncal}y feas:blc, ‘Borrower shall promptly repair
the Property if damaged o avoid further deterioration or damage. If insuratice or-condemnation procesds
are paid in connection with damage to, or lhe 1aking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has releascd proceeds for sach purposes, Lender may
disburse proceeds for e ropairs and restorstion in a single payment or in 2 series of progress paymetits as
the work is completed. If the insurance or condemnation proveeds are not sufficient’to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the cotpletion of suchrepair or restoration.

Lender or its agent may make reasonabie entries upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property.  Lemder shall give
Borrower notice i the time of or prior to such an interior inspection specifying such reasonable cause.
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B Burrowe.r s Loan Application. Borrower shall be in default if, during the Loan application
process, Botrowsr ot any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or.consent gave matcrially false, misleading, or inacenrate information or statements to Lender
{or fatled Lo prowdc Lender with material information) in connection with the Loan, Maierial representations
inchide, but arenot hm]l:ed to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal rcmdence

9. Protection‘of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fuils to perforsi the covenanls and agreements conluined in this Security Instrument, (b) there
is a legal proceeding that :mght sxgmﬁcantly affect Lender's interest in the Property and/or rights under this
Sccurity Instrument (such as a procesding in bankruptcy, probate, for condemnation or forfeitore, for
enforcement of a lien which muy: altain priority over this Sccurity instrunent or to cnforec laws or
regulations), or (c) Bcnrrower has abanduned the Property, then Lender may do and pay [or whatever is
rcasonable or approptiatc”to protcct Lcndcf's interest in the Property and rights onder this Sceurity
[nstrument, including pmtectmg angd/or asscsying the value of the Property, and scouring and/or repairing
the Property. Lender's actions can include, but are not limited 10: (2) paying any sums secured by a lien
which has priority over this Sccunty Instrument; (b) appearing in court; and (c) paying reasonable attorneys'
[ees to proteet its interest in the Propezty’ and/or rights under this Scourity Insirument, including its secured
position in a bankmuptey proceeding. Seturing the Property includes, but is not limited to, entering the
Property to make repuirs, change locks, replace or'board up doors and windows, drain water from pipes,
climinate building or other code violglivns or: da.ngeroua condilions, and have uilities wrned on or off.
Although Lender may take aclion under this-Section 9, Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agrccd tha1 Lender incurs no liability for not taking any or all actions
authorized under this Scedon 9.

Any amounts disbursed by Lender undc.r this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These ‘awounts shall béar interest at the Nole rate from the date of
disbursement and shall be payable, with such mtcrcst, upon nouce from Lender to Borrower requesting
payment.

Il this Security Instrument is on a leaschold, Borrower shall camply with all the provisions ol the lease.
Borrower shall not surrender the leaschold estate a.nd mtcrcsts herein conveyed or terminate or cancel the
ground lease. Borrower shall moi, without the express wntlcn consent of Lender, alter or amend the ground
lease. [f Borcower acquires fee title to the Property, the: leasehold and thve fee title shall not merge mnless
Lender agrees to the merget in writing.

10. Mortgage Inswrance. I[Londer required Murlgagc [llhlll'a.ﬂﬁb as acoruhh ol making the Loan,
Borrower shall pay the premiums required w maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuratice coverage required by Lender ceases to:be avaalablc from the mortgage insarer that
previously provided such insurance and Borrower was required.fo ma.kc _scparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums ‘tequired w oblain coverage
substantially cquivalent to the Mortgage Insurance previously in cffect, at & cost substantially cquivatent to
the cost to Borrower of the Mortgage Insurance previously in cffect, - from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avallable, Borrower shall
contioue to pay 10 Lender the amount of the separatety designated payments tha.t were dile when the insurance
coverage ceased to be in cffect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refimdablg, nmmthslmldmg the fact
that the Loan is ultimately paid in fall, and Lender shall not be reguired to pay Borrower any mterest or
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earnings o such'loss reserve, Lender can no longer require loss reserve payments if Morigage Insurance
coverage (in the amount and for the periond that Lender vequires) provided by an insurcr sclected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premivums for Morgage Insurance. If Lender required Morigage Insurance as @ condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower sBall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refimdabic loss teserve, until Lender' s requirement for Morigage Insurance ends in accordance with
any written agreemmt bctwcc.n Borrower and Lender providing for such termination or until terrnination is
required by Applicabie Law Nﬂthmg in thiz Bection 10 affects Borrower' s obligation to pay intercst at the
ratc provided in the Notos' .

Morigage Insurunce rcnmbwscs].cndcr (or any cntity that purchascs the Note) for certain logses it rmay
incur if Borrower does rigt repay (he Loan as agreed, Borrower is not a party lo the Morigage Insurance.

Mortgage insutcrs eviluate their total risk on all such insurance in force from time to time, and may
enter into agreements with ‘ather partics that share or modify their risk, ot reduee osscs. Thesc agroements
are on terms and conditions that are sausl‘actory to the mortgage insurer and the other partly {or parties) to
these agreements. These agrasmcnts muy require the mortgage insarer to make payments nsing any source
of fimds 1hat the mortgage msurcr may hd.Vt available {(which muy includc [unds obtained from Morigage
Ingyrance premiurms).

As a result of these agn-,cmenta Lcnder any purchascr of the Note, another insarer, any reinsurer,
any other entity, or any affiliatc of nay of the forcgoing, may receive (directly or indircetly) amounts that
derive from (or might be characterized 2y a'portion of Borrower's paymenis for Morigage Insurance, in
exchange for sharing or modifying the.fortgage insurcr's risk, or reducing losses. If such agroement
provides that an affiliaic of Lender takes a'sharc of the insurer's risk in exchange for a share of the premiums
paid (o the insurcr, the srrangement is ofien iermed "captive reinsurunce.” Further:

(2) Any such agreements will pot affect the amouitits that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Soch agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entide Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeawners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to'request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated: anmmahcllly, ‘and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such eancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfettnre. Al hhsu.ﬂmous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaucous Procecds shall be apphcd to restoration or repair of
the Property, if the restoration or repair is coonomically foasible and Lender's security is not lessened.
During such repair and resloration periud, Lender shall have the right (o hold such Miscellzneous Proceeds
unti{ Lender has had an opportunity o inspeet such Property to cnsure the work: has been completed to
Lendex's satisfaction, provided that such inspection shall be undertaken prompily. “Lender may pay for the
repairs and restoraiion in a single disbursement, or in a series of progress paymems as‘the work is completed.
Unless an agreement is made in writing or Applicable Law reguires interest-lo bepald on guch Miscellansous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on'such Miscellaneous
Proceeds, 1f the restoration or repair is nol economically [eagible or Lender's seourity would be lessened,
the Miscellaneous Proceeds shall be applied to the sums securcd by this Sccurity Instrument, whether or not
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th:‘.n due, wnh the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be applied in the
order provided for in“Section 2.

In the event-ofs total taking, destruction, or loss in vahie of the Property, the Miscellancous Proceeds
shall be apphed 10-the sums secured by this Securily Instrument, whether or not then duc, with the excess,
if any, pald 1 Bnrmwer

In the event of a parua] talking, destruction, or loss in value of the Property in which the fair market
valuc of the Property iimmediately before the partial tuking, destruction, or loss in vahue is equal to or greater
hin the amount of thc" sumd yeoured by this Seconty Instrument immediately before the partial talking,
destruction, or lass in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument. shali be-reduced by the amount of the Miscellaneous Proceeds multiplicd by the
following fraction: (a) the tota] amount of the sums securcd immediatcly before the partial taking,
destruction, or loss in value divided by.(b) the fair market value of the Property immediately before the
partial taking, dcslrucnon, or:oss in valuc. Any balance shall be paid to Borrower.

In the cvent of a partial takmg, ‘destruction, or Ioss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is fess than the
amount of the sums secured:immediately before the partial taking, destruction, or loss in vale, mnless
Borrower and Lender otherwise agree ini wriling, (he Miscellancous Proceeds shall be applicd to the sums
secured by this Security Instrumient whether or not the sums are then due.

If the Property is abandoned byBorrowt:r, orif, afier notice by Lender to Borrower that the Cpposing
Purty (as defined in the next sentence) offers (o-mhuke an award Lo stk u claim for damages, Borrower fuils
to respond to Lender within 30 days aller the date the notice is given, Lender is authocized 1o collect and
apply the Misccllancous Procecds cither 40 restoration or repair of the Property or to the sums secured by
this Sccurity Instrument, whether or not: then due. "Opposing Party" means the third party that owcs
Borrower Miscellsneous Proceeds or the parly agambt whum Borruwcr has & right of action in rcgard lo
Miscellaneous Proceeds.

Borrower shatl be in defanlt if any actlon or prococdmg, whcthcr civil or ctiminal, is begun that, in
Lender's judgment, could result in forfeiturc of the Propérty or- other matcrial impairment of Lender's
interest in the Property or rights under this Sceurity Instrument.. Borrower can cure such a default and, if
acceleration bas occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludés forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights-nndér his Security instrument. The proceeds of
any award or claim for dumnages that are atwwibutable to the |mpa|rmmt of Lender s interest in the Property
are hercby assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to resloratmn or repa.u- ol‘ the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 4. Wawet. “Extension of the time for
paymeni, or modification of amortization of (e sums secured by (his Seourlty Insiiument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to-Telcase the liability of Borrower
or any Succcssors in Iptercst of Borrower, Lender shall not be required to commenge proceedings against
any Successor in Interest of Horrower or o refuse to extend time for payment or-otherwise modify
amortization of the sums secured by this Security Instrument by reason of-any demand madeby the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withoul limitation, Lender's acceplance of payments [rnm third pcrsuns, cutities or
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Sumessors m Inte.rwt of Borrower or in amounts 1ess than the amount then due, shall not be a waiver of ar
preclude the exereise of any right or remedy.

13. Joint and Sew_t__eral Liability; Co-signers; Sucressors and Assigns Bound. Borrower covenants
and agrees that Borrowir's obligations and liability shall be jomt and seversl. However, sy Borrower who
co-signs this Secutity Insthument but does nod execuie the Note (" co-signer™): (a) is co-signing this Security
Instrament only to rortgage, grant end convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b} isnot personally obligated to pay the sums secured by this Sceurity Instrument, end
{c) agrom that Lender andamy other Borrower cun sgree (o exiend, modily, forbear or muke any
accommodadons mth regard Ao tha termas of this Security Instrument or the Note without the co-signer's
consent,

Subjeet to the prwmuns of Ss,cuun 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this. Security Instrumeni in writing, and is approved by Lender, shall obtain all of
Borrower's rights and:bericfits under. this Sceurity Instrument.  Borrower shall not be released from
Borrower's obligations and liability under this Sccurity Instroment unless Lender agrees to such release in
writing, The covenanis and agreemenis of this Security Instrament shall bind (cxcept as provided in Section
20) and benefit the successors.and assigns of Lender.

14, Loap Charges. Lender may churge Borrowar fees for scrvices performed in comnection with
Borrower's default, for the purpose of ‘protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but not tmited to, attorneys' fees, property inspection and valuation fees.
In regard Lo any othor fees, the absence of express sutbority in this Security lnstrument Lo charge a specific
fee 1o Borrower shall not be consirued as a prohibition on the charging of such fee. Lender may nol charge
fees that are expressly probibited by this. Sccunty Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges, and that law is fnally interpreted
$0 that the inicrest or other loan charges collected or 10 be collecied in connection with the Loan exceed the
permitted limils, then: {a) any such loan charge shall be rediiced by the amount necessary (o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower.  Lender may choosé to maké this refund by reducing the principal owed
under the Note or by making a direct payment (o Borfower. 1fa refund reduces principal, the reduction will
be wreated as a partial prepayment without any prepaymmt Lhm‘ge (whether or not a prepayment charge is
provided for under the Note). Borrower's aceoplance ol any.-such refund made by direct payment to
Horrower will constitute a waiver of any right of action Horrowor might have arising out of such overcharge.

15. Notices. All notices given by Borrower ot Lender.in connection with this Sccurity [nstrument
must be in writing.  Any notice to Borrower in councction with this Securily lnsirument shall be deemed to
have been given to Borrower when mailed by first class mail or‘when actually delivered io Borrower's notice
address if sent by other means. Notice to any onc Borrowdr shiall constitui¢ notice to all Borrowers unless
Applicable Law cxpressly requires othorwise. The notice addrcss sha]l be'the’ Propcrly Address unlcss
Borrower has designated a substilule notice address by notice to Lender; Borrower:shall prompily notify
Lender of Borrower's change of address.  If Lender specifies a procedurc for reporting Borrower's change
of address, then Borrower shull ondy report a change of address through that specified pfocodurc There may
be only one designated notice address under this Secority Instrument at agy-one time.” Any notice to Lender
shall be given by delivering it or by mailing it by [first ¢lass mail 1o Lcnder's iddress stated herein unless
Lender has designated another address by notce to Borrower. Any notice in connéction with this Security
Instrument shall not be deemed to have been given w Lender until actually received by Lender: 1f any notice
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reqtumd by 1his Securuy Instrurnent is also required under Applicable Law, the Applicable Law requirement
will satisfy the corrcspondmg requircment under this Security bnstrument.

16. G_'pvernmg_ Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw ‘and the law of the jurisdiction in which the Property is located. All rights and
obligations contained i this Security Insirument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but suich silence shall not be construcd as a prohibition against agreement by contract. In
the eveni thal any provmon or clause of this Sceurily Instrument or the Note conflicts with Applicable Law,
such conflict shail not affect other prov1510ns of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall meun and include
corresponding neuler words or words of the [eminine gender (b} words in the singular shall mezn and
include the plural and vice vc:rsa, and’ (c} the word "may” gives sole diseretion without any obligation to take
any action.

17. Borrower's Copy:* E!orrowcr shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prnperty or'a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property” meens'any legal or beneficinl interest in the Property, including, but not limited
to, those beneficial interests transfirred.i in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the trangfer of title by Borrower at a future date to a purchaser,

If all or amy part of the Properly-orsany Interesi in the Property is sold or tansferred (or if Borrower
is nol a natural person and a beneficial interest in Borrower is sold or (ransfarred) without Lender's prior
written consent, Lender may require imincdiate payment in fufl of all sums secured by this Security
Instrument.  However, this option shall. not be exercised by Lender if such exercisc is prohjbited by
Applicable Law.

If Lender exercises this pplion, Lencler sha]! give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secared by this Security instrument. 1f Borrower fails to pay thesc
sums prior Lo the expiration of this period, Lender'may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borzower.

19. Borrower's Right to Reinsiate Afier Accelmuon. I Borrowar meets cortain conditions,
Borrower shall have the righi to have enforcement of this Secunty lnstrurnmt discontinued at any tiroe prior
to the eurliest of: (a} five days before sale of the Property putsuant 1o airy power of sale comained in this
Securily Instrumcnt; (b) such other period as Applicable Law wighit specify fot the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Segurily Instriment. Those conditions are that
Borrower: () pays Lender all sums which then would be duc'urider this Sceurity Instrument and the Note
as if no acecleration had occurred; () curcs any default of any othcr covenants or agrecments; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bul not limiled 10; reasonable attomneys'
feos, property inspection and valuation Ices, and other fecs incurred for the purpose of protecting Lender's
interest in the Property and rights under this Sceurity Instrumcnt; and {d) takes such action as Lender may
reasonably require (o assure that Lender' s tnterest in the Property and nghts under tiiis Se.cnnty Ingtrument,
and Borrower's obligation to pay the sums secured by this Security Inslrumenl., sha]l continue unchanged.
Lender may require that Borrower pay such teinstatement sams and expenses in ong ot maore of the following
forms, as selevted by Lender: (a) cash; (b) meney order; (¢) cartified check, bark check, treusurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits-are-fisured by a
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rede.ral agency, mslrmmnta]ny ot entily; or (d) Electronic Funds Transfer. Upon reinstatement by

Borrower, this Securlty Instrument and obligations secured hercby shall rermain fully cffective as if no

acceleration had ucmm:d. However, this right to reinstate shall not apply in the case of acceleration under

Scetion 18, =~ -

20. Sale of- Nnte' Chsnge of Loan Servicer; Notice of Grievance. The Noie or a partial interest
in the Note (togethcr with' this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might nsult in a change in the cntity (known as the "Louan Servicer") that collects Periodic
Payments duc undet the’ Not¢ and this Sceurity Instrument and performs other mortgage loan servicing
obligations under the Noté, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Sérviter unrclated to a sale of the Note.  If there is a change of the Loan Servicer,
Borrower will be given written notice of the clumge which will state (be name and sddress of the new Loan
Servicer, the address to which payinents_should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Notc is sold and thercafter the Loan is serviced by
a Loan Servicer other than th¢ purchascr of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be wransferred to a successor Loan Servicer and are not assamed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may Commience, join, or be joined (o any judicial action (as cither m
individual litigant or the member of 2 ciass) that arises from the other party's actians pursuant to this Security
Instrument or that afleges that the other party hus breached any provision of, or any duty owed by resson of,
this Sceurity Instrureent, until such Borrowar ur-Lender has notificd the other party (with such notice given
in compliance with the requirerents of° E:ecuun 15¥ of such alleged breach and afforded the other party hereto
a rcasonable period afier the giving of such nolice to take corrective action. 1f Applicable Law provides a
time period which must clapse before certain action can be taken, that time period will be deemed to be
reasonuble for purposes of (s paragraph. “The notice of aceeleration and opportuzily (o curc given o
Borrower pursuant (o Section 22 and the noiice of acceleraiion given (o Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportanity to lake corfective. action provisions of this Section 20.

. 21, Hazardous Substances. As uscd in this Section 21:(a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances; polfutants, or wastes by Environmental Law and the
following substunces: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials coniaining asboslos.or formaldLhydc. und radicactive materials; {b)
"Environmental Law" means federal laws and laws of the jurisdiction wherethe Property is located that relate
to health, safety or environmental protection; (¢) "Enviromnental, Cleanizp™ includes any response action,
remedial action, or removal action, as defined in Environmental Liw; and () an "Environmental Cundilion“
means a condition (hat can cause, contribute iv, or otherwise @rigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, usc, disposal, sidrage, or relcase of any Hazardous
Substances, or threalen to relcase any Hazardous Substances, on or in thoPropérty - Borrower shall not do,
nor allow anyone else Lo do, anything affecting the Properly (a) thal is in violafion of any Environmental
Law, (b) which creates an Environsoental Condition, or (¢) which, duc (o the prescnce, usc, or relcase of a
Hazardous Substance, creates a condiiion that adverscly affects the valuc of the Properiy. The preceding two
sentences shall not apply o the presence, use, or sworage on the Property uf small quantities of Hazardous
Substances thal are generaily recogaized Lo be appropriate (0 normal reudemla] uscs ahd 10 maintenance of
the Property (including, but not limited to, huzardous substances in consumer pro&ncm}

Borrower shall prompily give Lendur writien notiee of (&) any invesiigation, «laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propetty and any

WASHINGTON—Single Fami,
Fannie Mae/Freddie ?Icac UNIFORM INSTRUMENT - MERS s cagk 3
Fomn 3048 1701 S |

I

Skagit County Auditor
f
42312012 Page 14 ©

21 @ 40AM .




Hazardous Substahceor Enviroamental Law af which Barrower has actual knowledge, (b} any Environmental
Condition, ihc]udlﬁg but not limited to, any spilling, leaking, discharge, rclease or threat of relcase of any
Hazardous Substance; and () any condition cansed by the presence, use or relesse of a Hazardous Substance
which advcr:.cly affecisihic value of the Property, If Borrower learns, or is notified by any governmental
or regalatory” anthority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Propeny is necessury, Borrower shall promptly take all necessary remedial actions
in accordance with Enwmmmma] Law. Nothing herein shall create any obligation on Lender for an
Environmental Clumup PR

NON -UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenani-or agreememt in this Secwrity Instrument (but pot prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall speclfy: (a)
the defanlt; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bnrruwer, by which_the defanlt must be cared; and {d) that failure to cure the
default ont or before the date sper.lfied in the notice may resalt in acceleration of the sums secured by
this Security Instrument and sale of the Pruperty at public auction ax a date not less thao 120 days in
the fatare. The notice shall furtlier inform Borrower of the right to reinstate after rcceleration, the
right ta bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other watters reqiiired to be included in the notice by Applicable Law,
i the default is not cured on or befuge the date specificd in the notice, Lender at its option, may require
immediate payment in fuil oi ail sums secured by this Security Tustrument without further demand and
may invoke the power of sale ard/or any, other remedies permitted by Applicable Law. Lender shatl
be entitled to collect all expenses incurred in pursuing the remedies previded in thin Section 22,
including, but not Jimited to, reasonabie attoineys' fees and. costs of title evidence,

If Lender invokies the power of zale, Lender shall give written notice 1o Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sofd. Trwstee and Lender
shal! take sach action vegarding notice of sale and shall give such netices to Borrower and to other
persons as Applicable Law may require. After the time-required by Applicable Law and after
publication of the notive ol sale, Trusiee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time anu piace snd-under the terms tesignated in the notice of sale
in ene or more parceis apd inn any order Trusice determines. T rustee may postpone sale of the Property
for a period or periods periitted by Applicable Law by pablic announcement st the time and place
fixed in the notice of ssle. {.ender or its designee may purchiase the l‘ruperty al any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying thel'mperty without any covenant
or warranty, expressed or impliec, The recitals in the Trustee!y deed shall be prima facie evidence of
the truth of the statements made iherein, Trustee shall apply the prnceeds ‘of the sale in the following
order: (&) to all expenses of the sale, including, but not limited to, regsonable Trustee's and attorneys'
fees; (b) to all sums secured Dy this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or vo ibe clerk of the superior court of the county in which the sale took place.

23. Reconveyanee. \pon paymeni of ail sums sccured by this Securily Instrumient, Lender shall
request Trustes to veconvey the Property and shull surrender this Security mstrument andal) noies evidencing
debt secured by s Security Instnnnant (0 Trusiee. Tiustoe siall reconvey (he Property without warranty
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to the'person or persons legally entitied to it Such person or persons shall pay any recordation costs and
the Trustee' s Tee for preparing the reconveyance.,

24, Substlmte Trustee. In accordance with Applicable Law, Lender may from time to time appoint
8 SUCCUSSOT (Tusice: 1o airy Trustee appointed hereunder who bias ecased to act. Without conveyance of the
Property, the § SUCCESSOr trustee shall succecd to all the title, power and duties conferred upon Trustee herein
and by Applicablc Law,,

25. Use of Property The Property is not used principally for agricultural purposces.

26. Atterneys' Fees.Lender shall be entitled Lo recover its reasonable attorneys’ fecs and costs in
any action or procesding to construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenover used in this Security Inserument, shall include without limitation attorneys' fecs incurred
by Lender in any bankrupls,y prowuhng or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO F ORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowdr aceepts and agrecs ( 1he terms and covenants contained in (his
Security strimment and in any Ridéiigﬁmg:"ined by Bgarrower and recorded with it

M/M——* {Scal) @’m@ Etr—  (scal)

MICHAEL A HERRERA -Borruwer CAROLYN ‘HERRERA -Borrawer
(Seal) - (Sealy

Borrower % e” S -Borrgwer

(Seal) A (Seal)

-Borrower -Borrower

WASHINGTON--Single Fami) A
Fannie Mael Freddie Mac UNIFORM INSTRUMENT - MERS mg;m
Fom 3048 1/01 Page 16 of 17 Srmagic.ca!

A

0122
Skaglt County Auditor

4/23/2012 Page 16 of 21 9:40AM




[Space Balow This Line For Acknowladgment]

Statc of WASHINGTON )

County of ____ )

On this day personally appeared before me __ MICHAEL, A HERR AND CAROLYN

HERRERA - /

(o e known (o be the individual ‘or individuals descfibed in and who excoutcd the within and foregoing
instrument, and acknowledged thai he/she/ they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes thcrem meritj ed .

,]us 12th day of _APRIL, 2012

Given under my hand and oﬂicl :

i \Jm,ary Public in and for the staic of Washlﬂgtﬂﬂ,
y - :-’rasnmng at

- R 7
L : v

o (Seal) My commission cxpires:

/
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ACKNOWLEDGMENT

State of Califofnia '

County of _ \/M\vh WA,

on_Y-12~ 9{1[?' before me, _mmz%i&mmémg__

A Notary Public in and for sald State personally appeared

g

I
ol Hemm —

@eﬁ to me on ue basis of-=sat|sfactory evidence to be the persor Vwhose nam@
th

bscribed to fhe within instrument and.acknpowledged to me that-i&fshetthey pxeculed
i iLauthorized capacity(ies), and that by histherkheir/si TE(s) on the
the entity upon alf of whlch the persofi(s)/acted, exStuted the

mae inhis
instrument the perso
instrument.

I certify under PENALTY OF PERJURY under the Iaws of the State of California that the
foregoing paragraph is true and correct. . _

WITNESS my hand and official se

gy f

I MARY E. DURHAM

' Commission # 1849640

BRI  Notary Public - Calfornia &
/8 _ Ventura County 2

mm, Expires May 17, 2013

(AT
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Loan Number: 12020864555

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1 4FAM[LY RIDER is made this 12th day of APRIL, 2012
and 1s mcorporaled mto and.shall be deemed 1o amend and supplement the Murtgage, Deed of Trust, or
Security Deed (the “Security Instrument”} of the same date given by the undersigned (the "Borrower™} lo
secure Borrower's Nele 10 USAA Federal Savings Bank, a Federally
Chartered .Savings Bank
(the "Lender™) of the sarme datc and ocvcrmg the Property described in the Sceurity Instrument and located at:

1907 36TH EiT ANACORTES, WASHINGTON 58221
F Pmpertyﬁddrcﬁa]

14 FAMILY COVENANT S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furth&:r wwnanl and agree as follows:

A. ADDIT IONAL PMPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addiiion to'the Praperty, described in Security Instrument, the following
itgms now or hereafier attached 1o the Properly to ihe extent they are fixtures are added to the
Property description, and shall alse tonstitute the Property covered by the Sceurity Instrument:
bulldmg maerials, appliances und goods. of ewery nutyre whatsoever ow or hercafier Jocated
in, on, or used, or intended to be-used in connection with the Property, including, but not
limited to, those for the purposes of s;_;pp_lymg or distributing heating, cooling, electricity, gas,
water, air and light, firc prevention and 'extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water hcaters, watcr closcts, sinks, ranges, stoves,
reftigerators, dishwashers, disposals, washers, dryers, awnipgs, storm windows, storm doors,
screens, blinds, shudes, curtains and curtain tods, -attached: mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions therelo, shall be
deemed (0 be and remain a part of the Property covered by itie Security Insiryment. Al of the
foregoing together with the Property described-in the Secumy Instrument (or the leasehold
estale if the Security lnstrument is o« lcaahuld) arg rsferred ioin lhxs 1-4 Family Rider and
the Securily Instrument as the "Property.”

B. USE OF PROPERTY; COM PLIANCEW]TH LAW th'mwursha.l] not seck,
agroe to or make a chaage in the use of the Property or its zoning classmcaum, unless Lender
has agreed in writing to the change. Borrower shail comply with all laws, ordinances,
regulutions and royuircments of any governmental body upplicablé toihe Propery.

C. SUBORDINATE LIENS. Exccpt as permitted by federal law, Barrower shall not
allow apy lien inferior to the Security Instrument 10 be perleeted agamsi the Propc:rty without
Lender's prior written permissiou.

D. RENT LGSS INSURANCE Borrower snall maintain insurance agmnst rent lcss
in addition te the other hazards for which insurance is required by Ses,uon 5 !

MULTISTATE 14 FAMILY RIDER Doctagic €Nz
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“E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Botrower otherwise ugree
in wnlmg, Scumn # concerning Borrowcr' s occupancy of the Property is deleied.

G ASSlGNM ENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Loender all leases of the Property and all security deposits made in conncction
with leases of thc Property. Upon (he ussignment, Lender shall have the right o modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion.
As uscd in this par&graph G the word "lcasc” shall mean "subleasc” if the Sceurity Instrument
isona lus&.hold

H. ASSIGNME‘IT QFRENTS APPOINTMENT OF RECEVER; LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Renis™) ol the Property, regardless of lo whom the Rents of the
Property are payable. Borrower aitthorizes Lender or Lender’s ngents to collect the Rents, and
agrees that cach enam o the- Prupurty shall pay the Renis (o Lender or Lender's agents,
However, Borrower shalbreceivethe Rents until (i) Lender has given Borrower notice of
defanlt pursuant to Section 22 of the Security Thstrument and (ii) Lender has given notice to the
tenani(s) that the Rents are Lo be'paid 1o, I_endcr or Lender's agent.  This assignment of Rents
consiitutes an absolute assignment and not"an assignment for additional security only.

If Lender gives notice of defauit woBorrower: (1) all Rents received by Borrower shall be
held by Borzower as (rustee for thebenetit of Lender only, to bo applicd to the sums secured
by the Securiiy Instrumenl; {ii) Lender shall be entitled (o cotlect and receive all of the Rents
of the Propeny; (iii) Burrower agrees that each tenant-of lhe Property shall pay all Rents due
and unpaid to Lender or Lendet's agents upon Lender! s written demand to the tenant; (iv)
unless applicable law provides otherwisc, all Rents collccted by Lender or Lender''s agents shall
be applied first to the costs of wking control.of and managmg ihe Property and co]leetmg the
Rents, including, but not limited to, attorncy's f‘ee:, receiver's fees, premiums on receiver's
bonds, repair and maimenance cosls, INSUrARCE PrOmiunis, taxcs, assessments and other charges
om the Property, and then o the sums secured by thie Security Instrurnent; (v) Lender, Lender's
agents or any judicially appointed ceceiver shall be liable-to account for only those Rents
actually reccived; and (vi) Lender shali be entitled 1o have a récsiver appointed (0 ke
possession of and manage the Properly and collec! the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property. as scourity.

If the Rents of the Property arc not sufficient to cover.the cosis of taking contro of and
managing the Properly and of collecting the Renls any funds eapended by Lignder for such
putposcs shall become indebtedness of Borrower to Lender sccurcd by the Sccunty Instrument
pursuant to Scction 9,

Borrower represents and warranis that Borrower has not executcd any prmr as'algmnmt of
the Rents and has not perlormed, and will not perform, any act that would prevem Lénder from
exercising its rights under this paragraph.

Lender, or Lender's agents or ajudiciully appoinied receiver, shail not bL rcqutred 1o cnier
upon, take controf of or maintain the Property before ar after giving notice of- default o
Borrower. However, Lender, or Lender's agents or ajudicially appointed® reteiver, ay de'sp
atagy Ume when 2 defaglt oeeurs. Any application of Rents shall not cure or waive my.:dcfaul_l:
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ot im.rahda.l‘é.my other right or remedy of Lender, This assignment of Rents of the Property
ghall tcrmmatc whcn all the sums secured by the Security Tnstrument are paid in full,

K CROSS-DEFAU LT PROVISION. Borrower's default or breach under any rote
or agraememt in wlnch Lender has an interest shall be a hreach under the Secarity Instrument
and Lender may mvokc any of the remedies permitted by the Secarity Instrument.

BY SIGN LNG BI:LUW Burrowcr accepls und agrees to Lhe lerms and covenuuls coniained in this 1-4
Family Rider. =

ity (Seal)

Tt

MICHAEL A HEREERA - -'“;'-Borruwcr CAROLYN HERRERA -Borrower
{Seal) S (Seal)
-Borrower = -Borrower

BorTower Lot -Borrower
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