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[Name] .~ 7> :
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12770 Gateway Drwe, MFS HJSZ 1
[Street Address] :

Tukowila, WA 98168~ GUARDIAN NORTHWEST TITLE CO.
[City, State Zip Code] ™ . . N
103359

: [Space Above This Line For Recording Datal .

Loan No.: 168280
MIN: 100604500374615141

DEILD OF TRUST

Abbreviated Legal Desmpllon Lot lﬂ PLA F Oli WIVDW /\RD VILLAGE
Full legal description located on pagé: 3. a

DEFINITIONS

Words used in multiple sections of this document are délined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding theé usa'oe.o'f words used in this document are also provided in Section 16,

(A) “Security Instrument™ means this doaument which is dated April 11, 2012, together with all Riders to
this document.

(B) “Borrower” is Richard H. Strect, as his aeparan emu Borrower is the trustor under this Security
Instrument, v o
L)} “Lender” is Boeing Employces' Credit Union.- LLndcr is A state chartered credit union organized and

existing under the laws of Washington. Lender’s address j Is ]2770 (_-atcwav Drive, MS 1052-1, Tukwila, WA
98168.

1)) “Trustee™ is Guardian NW Title & Escrow - Mt Verndfn -1:.

(E) “MERS" is Mortgage Electronic Registration Systems, llm MER_ a-yeparate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Deia\&dle, “and has an address and telephone
number of P.O. Box 2026, Flint, ML 485(1-2026, tel. {888} 679-MERS, :

(F) “Note” means the promissory note signed by Borrower and dale& Aprll ll,:ﬂ‘i‘}f The Note slates that
Borrower owes Lender Two Hundred Forty Thousand and 00/100ths Dollars (L35, $240,000.00) plos interest,
Borrower has promised to pay this debt in regular Periodic Payments and to pay lhc dt,bt in ’rull not later than May
1,2027. : -

(G) “Property” means the property that is described below under the headmg l‘rans!u of Rights in the
Property.” A
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(H)=. “Loan ‘means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges due
under the Notc dnd al] sums duc undes this Security Instrument, plus interest.

()] "Riders’-.’_ ‘l__nea'ns «all Riders to this Security Instrument that are exceuted by Borrower. The following
Riders arc to be exécuted b “Borrower [check box as applicable]:

[] Adjustable Rate Rider [] Condominium Rider [J second Home Rider
[] BalgonRider - [X] Planned Unit Development Rider ] Biweekly Payment Rider
{1 1-4 Family Rider- ~ [T] Revocable Trust Rider

1 Other(s) [Spec-iﬁ,f

(3} “Applicable L:m” preans dll mntno!lmg applicable federal, siate and local statuies, regulations, ordinances
and administrative rules aﬂd [J]‘dt..l’h (that have the cffect of law) as well as all applicable final, non-appcealable
judictal opinions.

(K) “Community Assucmtmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges Lhat are imposed on Bor FOWET OF the Propem by a condominium association, homeowners association or
similar organization.

(L) “Electronic Funds Transfe"i"" means any transfer of [unds, other than a transaction originated by check,
drafl, or similar paper instrument. which is:initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or 'authforize a“ufham,iai institution to debit or credil an account. Such term
includes, but is not limited to, point-of-salé transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and antomated cleannEhouse transfers.

(M) “Escrow [tems” means thase items tltat__ are described in Seetion 3.

(N) “Miscellaneous Proceeds” means any cdmpensation,.--:“éétf'l-gmenl, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the ovcrages described in Sectian §) for: (i) damage to, or
destruction of, the Property; (ii) condemmation or other taking“of allor, any part of the Property; (iii) conveyance in
licu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property,

(0)  “Meortgage Insurance™ means insurance protecting Lender agdinst the nonpayment of, or default on, the
Loan. T

(P “Periodic Payment” means the regularly scheduled amuum due l‘or U) principal and interest under the
Note, plus {it) any amounts under Section 3 of this Security lnstrument :

Q) “RESPA” means the Real Estale Settlement Procedules Act (]7 U S ( §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might bé amended from time 1o time, or any
additional or successor legislation or regulation that governs the same subject matter: As used in this Security
Instrument, “RESPA™ refers 1o all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mort‘gaﬁé'[oau" underRESPA.

(R) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security !nstrument
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TRANSFER OF RIGHTS IN THE PROPERTY

Thé ben’ef'c,ia.ry of this Secwrity Instrument is MERS (solely av nominee for Lender and Lender’s
successors. and asmgns) and the successors and assigns of MERS. This Secwrity Instrument secures 1o Lender: {i}
the repayment of the Loan and all renewals, extensions and modifications of the MNote; and (i) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably érants and cumews to Trustee, in trust, with power of sale, the following described property located in
the

County of Skagit
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 10, PLAT OF WINDWARD VILLAGY. as per plat recorded June 14, 2004 under Auditor's File No.
200406140129, records of Skagit Cowirty, Washington.

which currenily has the address of 2214 19th 'St
[blrect]
Anacortes W.;shmgton 98221 {"Properly Address™):
[City] S5 [Zip Codel

TOGETHER WITH all the impro»en:ierits now or herealter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part-of the property. AH replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Sceurity Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legial-tidleslo the interests granted by Borrower in this
Security [nstrument, but, if necessary to comply with law op-€ustom, MERS (as nominee for Lender and Lender’s
successots and assigns) has the right: to exercise any or-all of thoseinterests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action raquued oi Lcnder mcludmg, but not limited to, releasing
and canceling this Security Instrument. w.

BORROWER COVENANTS thal Borrower is lawfully seized of the estate herchby conveyed and has the
right to grant and convey the Property and that the Property ts ugencumbered, fexcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Propeny déallhl all Ll'llmS and demands, subject to any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants“for national use and non-uniform
covenants with limited variations by jurisdiction to constituie a uniform sec’iu‘i-ty instrumém covering real property.

UNIFORM COVENANTS. Bostower and Lender covenant and agree a5 toliows

1. Payment of Principal, Interest, Escrow [tems, Prepdyment (har;,es, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notc dnd any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Eséraw items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency.-However;.if any check or
ofher instrument received by Lender as payment under the Note or this Securily Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Nole and this Seciirity Instrument be
made in one or more of the foilowing torms, as selected by Lender: {a) cash; (b) money;;ér_de‘ {6 certified check,
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bank:. check;“treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
depos:ts are insured b}, a federal agency, instramentality, or entity: or {d) Electronic Funds Transter.

Paymcnts. are” deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with (he notice provisions in Section 15. Lender may
return any payment or pamal payment if the payment or partial payments arg insufficient to bring the Loan current.
Lender may accept any payment or partial pavment insufticient to bring the Loan current, without waiver of any
rights hereunder of prejudiceto-its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such paym«,m& at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, then Lénder need not pay inlerest on unapplicd funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall-eithet apply such funds or return them to Barrower. 1f not applied earlier, such funds
will be applied to the outatandlng principal balance under the Note immediately priof to foreclosure. No offsel or
claim which Borrower might have now oriin the future against Lender shall relicve Borrower from making payments
due under the Note and this’ Seuuntv instrumem or performing the covenants and agreements secured by this
Security [nstrument, :

2. Application of dements or Proceedfi. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shali-be applied in the following order of privrity: (a) interest due under the Note;
{b) principal due under the Note; (¢ amounts due-imnder Section 3. Such payments shall be applied (o each Perjodic
Payment in the order in which it became.dile. _Any Temaining amounts shall be applied first to late charges, second
to any other amounts due under this Security, Instruinent, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borcawer for a delinquent Periadic Payment which includes a sufficient
ameunt to pay any late charge duc, the payment may-be applied to the delinguent payment and the late charge. 1f
more than one Periodic Payment is outstanding, Jsendér may apply any payment received from Borrower 1o the
repayment of the Periodic Payments if, and'to the exient that, each payment can be paid in full. To the extent that
any excess exists afier the payment is applied"'to"the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. ‘vo]untaly prcpavments shall be applied first to any prepayrent charges and
then as described in the Note.

Any application of payments, insurance proceeds of, \1:scdfaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the.damoting, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shall pdy (6 Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the “Funds?) fo provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encombrance on the
Property; (b) leasechold payments or ground tents on the Propu’n ifany;{c) premiums for any and all insurance
required by Lender under Section 5; and (d) Morlgage Insurance [JFEI"IHUI‘HS if any, or any sums payable by
Borrower to Lender in ligu of the payment of Mortgage Insurance premiumg in accordance with the provisions of
Section 10. These items are called “Escrow ltems.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees. and Assessments, if any, be escrowed by Borrawer,
and such dues, fees and assessments shall be an Escrow Item. Borrower shali promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay 1.endérthe Funds-for Escrow ltems unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow {temis. Leénder may waive Borrower’s
obligation 1o pay to Lender Funds for any or all Escrow items at any time. iAny such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, thé:amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lendeirequires, .shall furish to Lender
receipts evidencing such payment within such time period as Lender may regiiite. Boreower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenunt and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9, 1f Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount: dug for,an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower, shall then-be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any o afl E:surow ltems at any
time by a notice given in accordance with Section 135 and, upon such revocation, Borrouer shal! pdy to Lender all
Funds, and in such amounts, that are then required under this Section 3 S :
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; Lenden may, -at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lender to appb the
Funds ai the time apecrﬁed under RESPA, and (b) nof to excecd the maximum amount a lender can requirc under
RESPA. Lénder shaltestimate the amount of Funds due on the basis of current dala and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shait be held in an institution whose depusits are insured by a federal agency, instrumentality, or
entity (including Lendey; 1f. Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shafl apply. thé.Funds to pay the Lscrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for hokimg and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow items, unless Lendér pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required.to pay Borrower any interesi or earnings on the Funds. Borrower and Lender can agree
in writing, however, tha_t..i'htt;-rést shil] he paid on the Funds. bender shall give to Borrower, without chatge, an
annual accounting of the Funidss required by RESPA.

If there is a surplusiof Funds heid in escrow, as defined under RESPA, Lender shall account to Barrower for
the excess funds in accordance with RESPA, 1f therc is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify ‘Borrower.4s required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in pécosdance with RESPA, but in no meore than 12 monthiy payments, 1f there is
a deficiency of Funds held in cscrow, as defined.mider RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender thé amount mc:,ssar) 10 make up the deficiency in accordance with RESFA, bul in
no more than 12 monthly payments. _

Upon payment in full of all sums qeeund b} this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. BO[FOW€T shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain’ priority over this Security Instrument, leasehotd payments or ground
rents on the Property, if any, and Community:Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow [tems, Barrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Security [nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation: secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemetik; (b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings whigh in“Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only uiiti! such procecdings are conchuded; or () secures from
the holder of the lien an agreement satisfactory to Lendersubordinating the licn to this Security Instcument. If
Lender determines that any part of the Properly is subject to a lién which can attain priority over this Security
instrument, Lender inay give Borrower a notice identifying the |l€11 Within |0 days of the date on which that notice
is given, Borrower shall satisfy the licn or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time chargc for a real estatc tax verification and/or repotting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the lmprm emcnt: m)w wmtmg or hereafter erecled on the
Property insured against loss by fire, hazards included within the termi* extendt,d coverage,” and any other hazards
including, bui not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the peripds that Lender requires. What Lender
requires pursuant Lo the preceding sentences can change during the term of theé. Loan. Thé insurance cartier providing
the insurance shall be chosen by Borrower subject to Lender’s right to d|sapprov;, Boreower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, ifconpection with this Loan, either:
(a) 2 one-time charge for floed zone determination, certification and tracking serviges:or (b) a ane-time charge for
flood zone determination and certification services and subsequent charges each time remappingsor similar changes
ocour which reasonably might affect such determination or certification. Borrower shall also,be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conneuhon W!th the review of any
fload zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain mwrance coverage,
at Lender’s option and Borrower’s expense. Lendcr is under no obligation to purchase any pamculdr ty pe or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Bormwer Burrcwer 3
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equity. | the PrOpt,rt'v. or the contents ol the Property, against any risk, hazard or liability and might provide greater
or lesser coverage thar was previously in effect. Borrower acknowlcdges that the cost of the insurance coverage so
obtained might: 51gmﬁ«.ar|t]y exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed™by Lendér under this Scction 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shail be payable,
with such interest, upon notice:from Lender to Borrower requesting payment.

All insurance pohcres required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies; shall inelude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional {oss payee. Lender shall have the right to hold the policies and rencwal certificates. 1f Lender requires,
Borrower shall promptly give wo'Lender all receipts of paid premiums and rencwal notices. 1f Borrower obtains any
form of insurance coverage, not.otheiwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a stanciard mo;tgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of Joss Borrower shafl give prompt nplice o the insurance caitier and Lender. Lender may
make proof of loss il not made prompﬂ} by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the uudarivmg insurance was reguired by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is econemically feasible and Lender’s security is not lessened.
During such repair and restoration.period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to fnspect siich Property. 1o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undcrtakcn promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment of in a Series of] pmgwss payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requ;rcs interest-to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on xuch proceeds, Fees for public adjusters, or other third parties.
retained by Borrower shall not be paid out of theinsurance proceeds and shall be the sole obligation of Borrower. 1
the restoration or repair is not economically feasible or 1ender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sécurily Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Barrower abandons the Property, Lendetmay file, negotiate and scttle any available insurance claim and
related matters. 1f Borrower does not respond within 30 daysto.d notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and.settle the tlaim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Pfoperty under Section 22 or otherwise, Borrower heteby
assigns to Lender (a) Borrower’s rights (o any insurance pmceeds ian amotmt not to exceed the amounts unpaid
under the Note or this Security Instrument. and () any other.of Borowei™s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance palicies chvering the Property, insofar as such rights
are applicable (o the coverage of the Property. Lender may use the' insurance proceeds cither to repair or restore the
Property or to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Prepeﬂy as Borrowet’s principal residence
within 60 days after the execution of this Security Instrument apd shall continue lo occupy the Property as
Borrower’s principal residence for at least one year after the date of dcetipanty, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuatmg clruumstances exist which are
beyond Borrower’s control.

7. Preservatipn, Maintenance and Pretection of the l’rope_rty, lnspwtmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or comiitit waste on'the Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in-ordér 1o prevent the Property
from deteriorating or decrcasing in value due to its condition. Unless it is determined pursuant to Section § that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. 1f insurance or condemnation proceeds are paid in epnpection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Properly only if Lender has
released proceeds for such purposes. Lender may disburse procecds for the repairs ‘and restofation in a single
pavment ot in a series of progress pavments as the waork is completed. If the insurance ot condemnatmn proceeds
are not sufficient to repair ot restore the Property, Bomrower is not relieved of Borrower 5 obh;__,atlon for the
compiction of such repair or restoration. : :

Washingten Deed of Trust—Single Family—Fannie Mae/Freddic Mac Uniform fnstrument MERS Mudificd Forin J04%; 1

The Cempliance Source, Ing, Page 60t 13 Maodified by Compliznce Source 14301 WA 08700 Rev: 0408
www.compliancesonrce.com ©2000, The Lomplmnu Bource,lae,

BECUMORT: DEED 168280 _

MR

Skaglt County Auditer
4/18/2012 Page 8 of 18 3:17PM



_ Lendm or 1tq agent may make reasonable eniries upon and inspections of the Propecty. [f it has reasonable
cause, lender ‘ay inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of.or_.prion to such an interior inspection specifying such reasonable causce.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons orentities acting at the direction of Borrower o with Borfower’s knowledge or consent
eave materially false; mi%’ieadin}:,, or inaccurate information or statcments to Lender (or failed to provide Lender
with material mrormatmn) it connection with the Loan. Maiterial representations include, but are not limited 1o,
representations cencerning: Borrov.cr 5 occupancy of the Property as Borrowers principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. [F
{a) Borrower fails to perform thé covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might_significantly “affect Lender’s interest in the Property and/or cights under this Security
Instrument (such as a proceedmg iin bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority aver this Secuuty Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property. then Lender may do and pay Tor whatever is reasonable or appropriate 1o protect Lender's
interest in the Property and nghts under thig’ Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing- the Property. Lender’s actions can include, but are not limited to;
(a} paying any sums secured by a Iu:n ‘which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect-its interest in the Property and/or rights under this Security
Instrument, including its secured pesition<in a.bankruplcy procceding. Securing the Property includes, but is not
limited to, entering the Property to migke.repairy; chunge locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wmed on or off.
Although Lender may take action under this: Section 9 Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that I,endu ||1curs no liability Tor not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender undet thls Section @ shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Neote rate from the daie of disbursement and
shall be payable, with such inlerest, upon notice from Lender lo Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower:shdll comply with all the provisions of the lease. If
Borrower acquires fee title 1o the Property, the Ieaschold and the fée title shall not merge unless Lender agrees to the
merger in writing. Borrower shall not surrender Lhe leaschold estate and interests hercin conveyed or erminate or
cancel the ground lease. Borrower shall not, without theexnpress v»ntten consent of Lender, alter or amend the
ground lease.

10. Mertgage losurance. [t Lender required Mortgaga insu‘hince as a condition of making the Loan,
Borrower shall pay the premiuims required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was sequired to make separately desugnated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain'coverage substantially equivalent to the

" Morigage Insurance previously in effect, at a cost substantially equivalent to”the-cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate morigage insurer scléctéd by Lender. If substantially equivalent
Morlgage Insurance coverage is not available, Borrower shall continuc to pay to'Lendes the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a nor-refundable loss reserve in liew of Mortgage ‘Insurance. Such luss reserve shall be
non-refundable, notwithstanding the fact that the Lean is uMimatcly paid in fulland Lcndcr ghall not be required o
pay Borrower any intercst or earnings on such loss reserve, Lender can no fonger require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires provided by-an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated’ payments toward the
premiums for Mortgage [nsurance. If Lender required Mortgage Insurance as a umdmon of saking the Loan and
Borrower was required to make separately designated payments toward the prumum; for Murtba;,e [asurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a.non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance cnds in accordance with any “written, agreement
between Borrower and Lender providing for such termination or unfil termination is required by Appl:cable Law.
Nothing in this Section [0 affects Borrower’s obligation to pay interest at the rate provided in; the Notﬁ '
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Mqrtgage ]nsurdnce reimburses Lender (or any eatity that purchases the MNote) for certain fosses it may
incur if Borrower does not repay the Lean as agreed. Borrower is not a party to the Mor(gage [nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other:parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are- S'ati'éfactmy to the mortgage insurer and the other party (or parties) to these agrecments.
These agreements may require. the morigage insurer 1o make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any teinsurer, any other
entity, or any affiliate of 4ny .of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as).a poftion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the morigage-insurer’s fisk;. or reducing losses. I such agreement provides that an affiliate of Lender
takes a share of the insurer’s fisk-in exchange for a share of the premiums paid to the insurer, the arrangement is
offen termed “captive reinsurance.” Futther:

(a) Any such agriements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and- they' will n"ut cntitle Burrower to any refu nd
Mortgage lnsurance under the Humeowners Protection s\gt of l998 er any other law. These rlghts may
include the right te receive certain d:sclmures, to-request and obtain canceblation of the Mortgage Insurance,
to have the Mortgage Insurance terminzled autumatlcall\, and/or to receive a refund of any Morigage
Insurance premiums that were unearned.at the' lime of such canceliation or termination.

11. Assignment of Vllstell.meous Pruceedﬂ* Forfeiture.  All Miscellaneous Proceeds are herchy
assigned to and shall be paid to Lender. '

if the Property is damaged, such Mlsueﬂanwus Proceeds shall be applied to restoration or repair of the
Property, it the restoration or repair s ceonomically {easible and Lender’s security is not lessened. Durtng such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Properly to ensure thc work has been completed to Lender’s satisfaction, provided
that such inspection shail be undertaken promptly” Lender may pay for the repairs and restoration in a single
dishursement or in a series of progress payments as the work s completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscelianeous Proceeds, Lender shall not be required to pay
Borrower any inferest o eamings on such Miscellaneous Proceeds, <1 the resioration or repair is not economically
feasible or Lender’s security would be lessened, the MlSCﬂH&ﬂEOUS Proceeds shall be applied to the sums secured by
this Security instrument, whether or not then due, with the gXCessy rf any ¢ aad to Borcower., Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of; the Propcriy the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then:due, with the excess, if any, paid to
Borrower.

tn the event of a partial taking, destruction, or loss in v alue 01 the Prupeﬁy in which the fair market value of
the Property immediately before the partial taking, destruction, or loss fnvalye is equalte or greater than the amount
of the sums secured by this Security Instrutnent insmediately before the partial’ taking, destruction, or loss in value,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this ‘Security Instrument shall be
reduced by the amount of the Misceltancous Proceeds multiplicd by the fotlowing fraction:. (a) the total amount of
the sums secured immediately before the partiai taking, destruction, or loss:in"Value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or oss il »alue Any ba\anu, shall be paid
to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whlch the falr market value of
the Property immediately before the partial mking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Bortower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied 1 the sums securcd by this’ Sebunty Instrument
whether or not the sums are then due. i

if the Properly is abandoned by Borrower, ot if, after notice by Lender ta Borrower that e--Opposmg Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower failsto, fef;poud o
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Lender within 30-days after the date the notice is given, Lender is authorized o collect and apply the Miscellaneous
Proceeds elther o restoratlon or repair of the Property or to the sums secured by this Security [nstrument, whether or
not then due. “Opposinig Party™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Bocrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall-'be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights’ under this Security Istrument.  Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in. Section 19, by causing the action or proceeding 1o be dismissed with a rulmg that,
in Lender’s judgment, preciudes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security [nstrument. The proceeds of any award or claim for damages that are
attributable 1o the impalrment of Létider s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellanéous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. s

12. Borrower Not Releascd; Fnrbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the siims secured by this Security Instrument granted by Lender to Borrower or
any Successor in [nierest of Horruwer shiafl-hot operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums sccured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lendq w exetcising any vight or remedy including, without limitation, Lender’s
acceptance of payments from third persons; entities or Successors in Interest of Borrower o in amounts less than the
amount then due, shall not be a waiver of or preclude the éxercise of any right or remedy.

13. Joint and Several Liability;: Cu-slgners, Successors and Assigns Bound. Borrower covenants and
aprees that Borrower’s obligations and liability shall.be joint and several. However, any Borrower who co-signs this
Security Instrumnent but does not execute the Note{a “co-signer™): {a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-sigher’s intefest.in the Property under the terms of this Scourity Instrument; (b) is
not personally obligated to pay the sums securcd by this Scuurity Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make an} aacommodatlons with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Suu:essor in }ntr,rcst of Borrowcer who assumes Borrower's
obligations under this Security Instrument in writing, dnd’is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrowet shall-iofbe releused from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to-such™relgase in writing. The covenants and
agreements of this Security [nstrument shall bind {except as prowdcd in Sa_c,llon 20} and benefit the successors and
assigns of Lender.

(4. Loan Charges, Lender may charge Borrower ti‘:e‘l; for servicas performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interestin the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property mspecnon ‘and-valuation fees, In regard to any
other fees, the absence of express authority in this Security Instrument to-charge a.specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not r.,hdrge l"t.es that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law wiich sets maximuen loan charges, and that idw is hnally interpreted so that
the interest or other loan charges collected or to be collected in connection Wwith the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary toreduce the charge to the permitted
limit; and {b) any sums already collected from Borrower which exceeded permiited” limits will be refunded 10
Bortower. Lender may choose 10 make this refund by reducing the principal owed under the Note o by making a
direct payment {0 Borrower. 1f a refund reduces principal, the reduction will be'treated as.d parfial prepayment
without any prepayment charge (whether or not a prepayment charge is pravided for uude,r the, Note) Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver. of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secuntv lnstrument must be
in writing. Any notice to Borrower in connection with this Sceurity Instrument shall be det,mcd o, have bten grvcn
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to Borrower wheri mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to dny.one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise, The notice address shall be the Property Address unless Borcower has designated a substitute
notice addeess by notice to Lender, Borrower shall prompily notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specificd procedure. There may be only one designated notice address under this Sccurity
[nstrument at any, ong-time. An_y notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address statéd herein.unfess Lender has designated another address by notice to Borrower. Any notice in
connection with this &«.ecumy_,!_mt_s._umem shall not be deemed to have been given to Lender until actually received by
Lender. If any notice requifed by this Security Instrument is also required under Appticable Law, the Applicable
Law requirement will satisfy. the ¢orresponding requirement under this Secority fnstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument ate subject to any requirements and limitations of Applicable Law. Applicable 1.aw might
expiicitly or implicitly allow; the parties to dagree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with £pplicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect-without the conflicting pravision,

As used in this Sccurity” Instruinent:© () words of the masculine gender shall mean and include
corresponding neuter words or words:of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may”gives sole, discretion withoul any obligation to take any action.

17. Borrower’s Copy. Borrower shall be givenone copy of the Note and of this Sceurity Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Scetion 18, “Interest
in the Property™ means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agrecment, the intent
of which is the transfer of litle by Borrower at a future daie to a purchaser.

[f alf or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrowes is sold or tfansferred) without Lender’s prior written gonsent,
Lender may require immediate payment in full of all sums secured by ‘this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is pmhrbned by Apphcabie Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not less than 30 days from the date the notice*is givin.in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument_ .- ¥f Borfower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies pcrmﬂtﬁ,d 15y this. Seuumy Instrument without further
notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument dr__smmmu_;d at any time prior to the carliest of:
(a) five days before sale of the Property pursuant to any power of sale cntaimed.inthis Sccurity Instrument; {b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or () entry of a
judgment enforcing this Security Instrument, Those conditions are thal Bofrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢) pays all expenses incurréd in enforcing this Security [nstrument,
including, but not limited 1o, reasonable attorneys’ fees, property rmpectmn dnd va[uauon fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights tinder thns Security [nstrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and righis
under this Security Insttument, and Borrower’s obligation to pay the sums secured by this ‘oecurlty tnstrument, shalli
continue ynchanged. Lender may require that Borrower pay such reinstatement sums-and” expensestin one or more
of the following forms, as selected by Lender: () cash; (b) money order; {v) certified check, bank phgck treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose depasits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatément by Borfrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no aeceluatmn had occurred
However, this right to reinstate shall not apply in the case of acceleration under Section |8,
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N 20, “Salé af Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might resulf in-a i:h'mge in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security [nstrument, and’ Apphcable Law. Thete also might be one or more changes of the Loan Servicer unrclated
10 a sale of the Note.~If there'is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and.address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA teqguires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the L.oan is serviced. by a Loan Servicer other than the purchaser of the Note, the mortgage [oan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Mote. purchaser ifitess otherwise provided by the Note purchaser.

Neither Borrower' nef Letider 'may commence, join, or b joined to any judicial action (as ejther an
individual litigant or the mémber of a class) that arises {rom the other party’s actions pursuant 10 this Security
Instrument or that alleges tlﬁ_atf; the other party has breached any provision of, or any duty owed by reasan of, this
Security Instrument, until such Borrower.-0r Lender has notified ihe other parly (with such notice given in
compliance with the requirements of Settion 15) of such alleged breach and afforded the other party hereto a
seasonable period afier the giving of stich fiotice to take corrective action. I Applicable Law provides a time period
which must elapse before certain action”can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of accéleratiof and: oiporiunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrowér pursuant to Section 18 shall be deemed to satisty the notice and
oppartunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used.in thig-Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutantsy orwastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or 1oxic/petioletm products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos ot formaldehydé, and radicactive materials; {b) “Covironmental Law™ means federal
laws and laws of the jurisdiction where the 'Pt:i:rperty is located that relate to health, safcty or environmental
protection; (c) “Environmental Cleanup” includes "any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Envirchimental Condltmn means a condition that can cause, contribute
t0, or otherwise (rigger an Environmental Cleanup.

Borrower shall not cause or permit the presem,c usc, dlsposaf storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substatices, on or in the Property. Borrower shall not do, nor altow
anyone else to do, anything affecting the Property {a) that:is in violation of any Environmemat Law, {b) which
creates an Environmental Condition, or (¢) which, duc to the presence; use, ot release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. . The prf:c.c.dmg two sentences shall not apply to
the presence, use, or storage on the Properly of smalt quantities;of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to mamten.emce ot the Property {including, but not
limited 1o, hazardous substances in consumer products), :

Bomrower shall prompily give Lender writien notice of (a) diiy mvcstrgat]on claim, demand, lawsuit or
other action by any governmental ot regulatory agency o private party involvingthe Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge: (b} any, Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, usc or release of a Hazardous Substance ‘'which adversely affects the
value of the Property. 17 Borrower learns, or is notified by any governmental of regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Enwronmenlal Law Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fotlows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to dcccl'e“:ration following
Borrower’s breach of any covenant or agreement in this Security Instrumeni {but nit. prmr 1o agceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify:- {ay the défauit; (b) the
action reguired o cure the defanlt; (¢} a date, not less than 30 days from the date the noucc lS glven to
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Barmwer, hv whlch the default must be cured; and (d) that failure to cure the default on or before the date
specified’in the wotice: may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future, The notice shall further inform
Borrower. 6f the rlght to reinstate after acceferation, the right to bring a court action to assert the non-
existence of a default-or any other defense of Borrower to acceleration and sale, and any other matters
required to be incladed in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of alt sums secured by this
Security Instrument witheut’ further demapd and may iavoke the power of sale and/or any other remedies
permitted by Applicablé’ Law. Lender shall be entitied to collect all expenses incurred in pursming the
remedies provided in thls Scctmn 22 mcludmg, bat not limited to, reasonable attorneys” fees and costs of title
evidence,

If Lender mvnkes the powcr of sale, Lender shall give wriiten notice t¢ Trustee of the occurrence of
an event of default and of Lender’s ¢lection to cause the Property 1o be seld. Trustee and Lender shall take
such action regarding notice of sale ‘and shall give such netices to Borrower and to other persons as
Applicable Law may require. After thé time required by Applicable Law and after publication of the notice of
sale, Trustee, \uthﬂut demarig DII Bormnm, sha}l 3e}l the Proptrtv at puhllc ductioa to the hlghest bldder at

order Trustee determines. Trustee may postpanc sale of the l’ruperty for a permd or periods permitted by
Applicable Law by public annotsicement af. the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property. f!l.ﬂﬂ} sale,:

Trustee shall deliver to the purchas¢r Frustee’s deed conveying the Property without any covenant or
warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trusiee shall apply thc proceeds of the sale in the following order: (a)to all
expenses of the sale, including, but not Ilmlted 10, reasonabfe Trustee’s and attorneys’ fees; (b) to all sums
secured by this Securlty Instrument; and (cj anv excess to the person or persons Iegally entitled to it or to the
clerk of the superior court of the county in which the saie took place.

23. Reconveyance. Upon payment of all*sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security fastrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey ‘thé. Property without warranty to the person or
persons legally entitted 1o it. Such person or persons sh}illr-'pay zi‘ﬂy". recordation costs and the Trustee’s fee for
preparing the recenveyance.

24. Substitute Trustee. [n accordance with Appllmbfe L,dw Lender may fram time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to-act, Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and diities canfer’recl upon Trustee herein and by Applicable
Law.

25. Use of Property. The Property is oot used prmupal.fy for agncuhural PUrpoOsEs.

26. Attorneys’® Fees. Lender shall be entitled to recover'its reasonable attorneys® fees and costs in any
action or pmceedmg to construe or enforce any term of this Gecuuly Instrument.. The term “attorneys™ fees”,
whenever used in this Security [nstrument, shall include without limitation atturne)s t‘ws incurred by Lender in aﬂy
bankruptcy proceeding or on appeal. ; :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO, LOAN ﬁi(:)NEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING RLPAYMENT 0!‘ A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and oovenants contamed in this Securiry
Instrument and in any Rider executed by Borrower and recorded with it. :
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M&ﬂﬁfﬁ\ Seal) (Seal)

Richard H Sty eel. ~Borrower -Borrower
o [Printed Narme) [Printed Name]

(Seal) - ) {Scal)

-Borrower -Borrower

[Peinted Name] [Printed Name)

< ACKNOWLEDGMENT
State of ﬁ()ﬂ
County of Smo,f r

On this day personally appeared before me Richard H Street to me known to be thedindividual j or
individuals described in and who exccuted:the within-and foregoing instrument, and acknowledged thafhelshe or
they) signed the same aﬁw{lgj(her or theiry free and voluntary act and deed, for the uses and purposcs therein
mentioned. - i

Given under my hand and official seal t}‘HS / E’) day of_ ﬁ PRIL o=

Notary Public
State of Washington

Peinted Name

DIANNE M NORTON ¢
My Appointment Expires Jan 28, 2014 ——M ‘{ ~ fﬂ ‘é Lt
Title of Oﬁ!cer .

Place of Residence of ola!y Pub!lc

{Seal) My Commission Explrus

Vr.-i?"é' //4
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L.oan No.: 168280
MIN: 1006045(00374615141

THIS PLANNED UN]T ‘DE VELOPMJ:N”[ RIDER is made this 1lth day of April, 2012, and is
incorporated into and shall be deemed-to_amend and supplement the Morlgage, Deed of (rust or Security Deed (the
“Security Instrument”) of the same date, given.by-the undersigned (the “Borrower™) to secure Borrower’s Note to
Bocing Employees' Credit Union tthe lendu ) of the same date and covering the Property described in the
Security Instrument and located at: :

22]4'-19(_;1 St, Anacortes, WA 98221
. [ Pmpertyj Address]

The Property includes, but is not limited to ‘a pdrcei of land improved with a dwelling, together with other such
parcels and certain common areas and faulltlcs as described in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration™. The Property is a-part of a planned unit development known as:
Windward Village
[Name of Plained Unit Dévélopment]

{the “PUD”). The Property also includes Borrowet™s interest in the. homeowners association or equivalent entity
owning or managing the common areas and facilities ot the PubD (thg ‘me,rs Association™) and the uses, benefits
and proceeds of Borrower’s interest. - .

PUD COVENANTS. In addition to the cowmms dl'd agreerm,nta made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows: !

A. PUD Obligatiens. Borrower shall perform all of Burrcmer s obhgmons under the PUDs Constituent
Documents. The “Constituent Documents” are the (i) Declaration; (i) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (1i} any ‘by-laws or other riles or regulations of
the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursvant to the
Constituent Documents.

B. Property Insurance. So long as the Owners Assoctaum;' mamtams:, ‘with a generally accepied
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts {including deductible levels), for the periods,-and against foss by fire,

Multistate PUD Rider—Single Family-—Fannic Ma¢/Freddie Mac Eniform Instrument T Form 3150 1/01
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hazards includcd'with‘ir_f"‘_thevti{:‘rm “exlended coverage,” and any other hazards, including, bwt not fimied to,
earthquakes and floods, for.which'Lender requires insurance, then:

(i) Lender waives the provision in Section 3 for the Periodic demem to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under Section 5 to maintain
property iNsurance coverage on. thu Property is deemed satistied to the extent thal the required coverage is provided
by the Owners Association p(}hcw .

What Lender requires:as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notlcc of any lapse in required property insurance coverage provided by
the master or blanket policy, = ™.

In the event of a distribution of pmpe]ty insurance proceeds m liew of restoration or repair following a loss
to the Property, or to common aread and facilities of the PUD, any proceeds payable to Borrower are hercby
assigned and shall be paid to Lendrar Lender shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due;’ “with the excéss) if any, paid 1o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public Imbi]ﬁy msurame policy acceptable in form, amount, and extent of coverage
to Lender, ¥

D. Condemnation. The pmf.eeds l::fam award or claim for damages, direct or consequential, payable to
Borrower in connection with any conde,mnallon ‘or-other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such prooeeds shall be app]ied by Lender 1o the sums secured by the Security Instrument as
provided in Section 11,

E. Lender’s Prior Consent. Borrower sha[l not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or‘conient to: (i) the abandonment or termination of the
PLID, except for abandonment or termination required by law in the: case of substantial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain’ {ii) any amendment to any provision of the
“Constituent Documents™ if the provision is for the express benefit of Lender; (i} termination of professional
management and assumption of sclf-management of the Owners Associatioiy, or (iv) any action which would have
the effect of rendering the public liability insurance coverage ma]nldmed by thu Owru,rs Association unacceptable to
Lender,

F. Remedics. If Borrower does not pay PUD dues a’nd- assessn}enis when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall beceime additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender agrec to other terns of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be pd)abie w:th interest, upon notice from Lender
1o Borrower requesting payment. i 2 i
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BY SIGN'}NG-,:BEL.OW, Borrower accepts and agrees 1o the terms and covenants contained in this PUD
Rider. E n

/ P : (Seal) {Seal)
Richard H Stree <7 -Borrower -Borrower

L (saaly,  (Seal)

“Bogrower -Borrower

[Sign Original Only]
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