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IWZ@’W “DEED OF TRUST

DEFINITIONS

Words used in multiple sections’ of th!s documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmﬂnﬂﬁregﬂr&ﬂgmeusageofwordsusedmﬂusdocumemare
also provided in Section 16.

(A) "Security lnstrument“lneansﬂlisdpcu_liient, which is dated __April 10th, 2012 v

together with all Riders 1o this document.”, -

(B) "Borrower” is BARRY R BROWN, A MARRIED PERSON, AS HIS SEPARATE ESTATE
AND DAV]DHBROWNANDYVONNENAUGH‘I‘DN HUSBANDANDWIFE

Borrower is the trustor under this Security Instrument. .

(C) "Lender” is Washington Federal . L.endemapedmuyChanmdSawngsandLoanAssocmuou

orgamzedandcmsungunderthelawsofTMUmtedSmqumenca ].mﬂersnmlmgaddressns

425 Pike Washi 98101 - .

Lender is the beneficiary under this Security Instrument, "

{D} "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

{E) "Note" means the promissory note signed by Bmmweranddaled AEI 103;, 2012

The Note states that Borrower owes Lender

FOUR HUNDRED NINETY TWO ’.E'HOUSANDANDNOHMS s

Dollars (U.S. $492.000.00 ) plus interest. Bomwerhasprommedwpaythlsdebtmregular

Periodic Payments and to pay the debt in full not later than _ May 1st, 2042

{F) "Propexty” nmﬁxeprupenythatmdmm‘bedbelowmﬂerﬂwheadm'g'Trmsferofnghtsmﬂle

Property*.

(G} "Lean” means the debt evidenced by the Note, plusmterm,anyprq:aymzmchargaamllaw

charges due under the Note, and ali sums due under this Security Instrument, plus interest,~

cﬁ)'Mm"mmmaﬂRﬂmmmszecumylmmmemmatmexmedbyBonow 'l‘heful!omng

Riders are to be ¢xecuted by Borrower [check box as applicablej:

] Adjustable Rate Rider L] Condominium Rider @ secont Hoﬁk Rider
£.] Balloon Rider £ ] Planned Unit Development Rider [] Other(s) [spet:lfy]
O 1-4 Family Rider  [Xi Addendum to Uniform Deed of Trust

{I) "Applicable Law" means all coniroliing applicable federal, state and local statutes, mgulanom !
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions. :
{I "Community Association Dues, Fees, and Assessmendts” means all dues, fees, assessmemsand_ )
other charges that are imposed on Borrower or the Property by a condominium association, homeowners -
association or similar organization.

(K} "Electronic Funds Transfer” means aty transfer of fuods, other than a transaction originased
by check, dxaﬁ,orsmu!arpapermsmmmt,mchlsmmmmmughmmmm
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telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
mstilution o debit or credit an account. Such term includes, bmt is pot limited to, point-of-sale
transfers, awtomarcd tefler machine transactions, tramsfers initiated by telephone, wire wramsfers, and
--... automated clearinghouse transfers.
- {L} "Escrow ltem" means those items that are described in Section 3.
(M) "Miscellanecus Proceeds” means any compensation, semtflement, award of damages, or proceeds
paid by any third party (othet than insurance proceads paid under the coverages described n Section 5)
.~ fors (i) damage o, ot destruction of, the Property; (i) condempation or other taking of all or any part of
.~ the, Property; (iii} conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to,
e valve and/or condition of the Property
LN "Morlgsge lnsuranee" means insurance protecting Lender against the non payment of, or default
on, the Loan.
(0) "Pe.nndic Payment" means the regularly scheduled amount due for (i} principal and interest under
the Note, p]us (i) anymmmnsunder&:cnon?lofthls Security Instrument.
{P) "RESPA" means Ihc Real Estate Settiement Procedures Act {12 U.S.C. %2601 et seq.) and its
implementing ‘regulstion, ‘Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional-or successor legislation or regulation that governs the same subject mauer. As
used in this Security Instrmnem, RESPA refers to all requirements and restrictions that are imposed in
regard to a “fedérally related mongage loan" even if the Loan does not gualify as a "federally related
mortgage loan" under RESPA. .
{Q) "Successor in Interest of =Borruwar" means any party that has taken title to the Property, whether
or not that party hag assumed Bor'wwer's obligations under the Note amd/or this Security Instrument.

TRANSFER OF RIGHTS [N THE PROPERTY

This Security Instrament secures 10 L.ender (l) the repayment of the Loan, and all renewals, extensions
and modifications of the Note! and- (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustes, in trust, with power of sale, .the following described property located in
SKAGIT County Washmgwn

LOT 5, "SHORE VIEW ESTATES," AS PKR PLAT RECORDED ON DECEMBER 29, 2008,
UNDER AUDITOR'S FILE NO. 200812290693, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently has the address of _ 16901 SNEE-QOSH ROAD

sl
LA CONNER , Washington _ 98257 ("Property Address” )
[City] [Zip Code}

TOGEIHERMTHaulhexmpmvemcnxsnowurhmmﬂerewcwdonthﬂmeeﬂY.andali

easements, appurtenances, and fixtures now or hereafter A part of the property. Ailrcplaoﬂmenmami‘__
additions shall also be covered by this Security Insqument. Adl of the foregomg is refcrred 0 mt.hls'

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the esiate hereby conveyed and P
has the right to grant and convey the Property and that the Property is umencumbered, exceptfor___-' E
encumbrances of record. Borrower warcants art will defend generally the tile to the Property against all .-

claims and demarkis, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and' -

non-uniform covenants with limited variations by jurisdiction to constitute 2 uniform security instrument
covering real property.

NEa) ?ﬁ%‘“m'ﬁ%
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

-~ Borrower shail pay when due the prmeipal of, and imerest on, the debt evidenced by the Note and any
- prepayment charges and [ate charges due under the Nowe. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in
Y.S. currency. However, if amy check or other inistrument received by Lender as payment under the

" Note or fiis Security Instrument is returned w Lender unpaid, Lender may require that any or all

. subséguest. payments due under the Note and this Security Instrument be made in one or more of the
__.-foliowmg forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,

Areamurer's check or cashier's check, provided any such check is drawn upon an mstitution whose

deposits are insuted by a federal agency, instrumentality, or ertity; or () Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
15, ' Lender Inay TeWirn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may sccept any payment or partial payment insufficient to
bring the Loan curfent; without waiver of any rights hereunder or prejudice to s righis to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the tine
such payments ‘are acceptéd. “If each Periodic Payment is applied as of its scheduled due date,
Lender need not pay ifteresi oo unapplied funds, Lender may hold such unapplied funds untl Borrower
makes payment tobring the Loap current. If Borrower does not do so within a reasomable period of time,
Lender shall either apply such funds of return them to Borrower. If not appiaed earlier, such funds will
be applied 1o the outstanding principat ‘balance under the Note immediately prior to foreclosure. No offset
or claim which Bortower might have now or in the future against Lender shall relieve Borrower from
mahngpaymentsducundertheNowandthlsSecuntylnsmmuorperfommgmecwcnamsand
agreernents secured by this Secunty Instriment.

2. Application of Paymernts ‘or “Proceeds. Except as otherwise described in this Section 2, 4l
payments sccepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; {b) principa! dug wider the Note; (c) amounts due under Section 3. Such payments
shalf be applied to each Periodic Payment in _thé'orde:r in which it became due. Any remaining amounts
shall be applied first to {ate charges, secOnd 1o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each
payment can be paid in full, To the extent that any excess exists hfter the payment is applied to the full
payment of one or more Periodic Payments, such excess inay-be applied to any late charges due.
Voluntary prepayments shall be applied first to any p:epaymem chargu anﬂ then as described in the
Note. .

Any application of payments, insurance proceeds, or M;scellaneous Proceeds 10 principal due
under the Note shall not extend or pesipone the due date, or change the ammmt of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender 6n ﬂm day Pcrmd:c Payments are
due under the Note, until the Noie is paid in full, a sum {the "Funds") o prévide for payment of amounts
due for: (a} taxes and assessments and other iters which can attain prierity over this Security Instrusment
as a lien or encumbrance on the Property; (b) leasehold payments or ground-rents on the Property, if
any; (c) premiums for any and ail insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if amy, or sny sums payable by Borrower w Lender in Hew of the payment of
Mortgage lnsurance presmiwms in accordance with the provisions of Section 10. These items are’ called
"Escrow Items.” At origination or at any time during the term of the Loan, Lender ‘may require that.
Comnmmity Association Dues, Fees and Assessments, if any, be escrowed by Bormwer, and sich dues,
assessments shall be an Bscrow Item. Borrower shal) prompily fumish to Lender all notices of amounits.
ta be paid uvnder this Section. Borrower shall pay Lender the Funds for Escrow liems unless. Lender
waives Borrower's obligation 1o pay the Funds for any or all Escrow Items. Lender may waive™
Borrower's obligation o pay to Lender Funds for any or all Escrow fems at any time, Any such waiver -

may only be in writing. In the event of such waiver, Borrower shall pay directly, when and wheré .-~

payable, the amounts due for any Bscrow Hems for which payment of Funds has been waived by Lender .
and, if Lender requires, shali furnish o Lender receipts evidencing such payment within such time period..-
as Lender may require, Borrower's obligation to make such payments and to provide receipts shall for.
all purposes be deemed (o be a covenant and agreement contained in this Security Instrument, as the
phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow ltems
directly, pursuant 1o a waiver, and Borrower fails to pay the amouns due for an Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under

wens *EAY
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repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow [tems at any
time by a notice given in accordance with Section 15 and, upon such revocarion, Borrower shall pay to
Lender all Fupds, and in such amounts, that are then required upder this Secton 3.
Lender may. at any time, collect and hold: Funds in an amount (2) sufficient to permit Lender
10 apply the Funds at the time specified wnder RESPA, and (b) not to exceed the mazimum amount
~a'lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
Curfent data and Tessonmble estimares of expenditures of fumme Fscrow ltems or otherwise in
_accprdance with Applicable Law,
#7 #  .The Fynds shall be held in an instintion whose deposits are insured by a federal agency,
+ instrimnentality, or entity (including Lender, if Lenader is an institution whose depesits are so insured) or
it any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems no later than the
time. specifiet under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
ammually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest op-the, Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made v writing of Applicable Law requires interest to be paid on the Funds, Lender shall not be
requlred to pay Borrower any interest of earnings ont the Funds. Borrower and Lender can agree in
writing, however, thai interest shail be paid on the Funds. Lender shalt give w Borrower, without
charge, an annual-accounting of the Funds as required by RESPA.

If there is-a surplus of Punds held m escrow, as defined under RESPA, Lender shall accoum to
Botrower for the excess. fifids in accordance with RESPA. If there is a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary'to' make up the shortage in accordance with RESPA, but in ne more than
12 monthly payments."If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shalf notify Borrower as-required by RESPA, and Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, tut in no more than 12 monthly paytoents.

Upon payment in-full of alt-sums, secured by this Security Instmment, Lender shall promoptly
refund to Borrower any Funds’ hcld hy Lende‘r

4. Charges; Liens. Borrower.shall pay ail taxes, assessments, charges, fines, and impositions
attributable to the Property which can aitain priority aver this Security Instrument, leasehold payments or
ground rents on the Property, if any; and Cotrinunity Association Dues, Fees, and Assessments, if any.
To\hnmtm&atﬂmeﬂmam?scmw ltems Borrower shall pay them in the manner provided in
Section 3.

Borrower shall prompily d;scharge any lien which has priority over this Security Instrument
nnless Bortower: {a) agrees in writing to the, payment of the gbligration secured by the lien in a manmer
accepeable to Lender, but only so long as Bortower is performing such agreement; (b) contests the lien in
gocd faith by, or defends against enforcement of the lien in, légal propeedings which in Lender's opinion
operate to prevent the enforcement of the lien while those proceedings are pending, bt onfy uatil such
. proceedings are concluded; or (c) secures from the holdsr of the Jien an agreement satisfactory to Lender
subordinating the lien to this Security Instrament. If Lender determines-that any part of the Property is
subject 1o a lien which can attain priority over this Security’ Insiriment; Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender raay require Borrower 1o pay a one-time charge. for a rml mtate tax venﬁcanon and/or
Teporting servive used by Lender in commection with this Loan, .

5. Property Insurance. Borrower shall keep the lmprovemms now ‘existitg or hereafter
erccted on the Property insured against loss by fire, hazards inchaded within the term “extendsd
coverage”, and any other harards including, but not limited to, earthquakes aid floods, for which Lender
requires insurance. This insurance shall be maintained in the amounts (incjuding deductible levels) and
for the periods that Lender requires. What Lender requires pursuant to the proteding” senténces can
change during the term of the Loan. The msurance carrier providing the insurance shall ‘be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shail not be exercised
unreasonably. Lender may require Borrower to pay, in connectionr with this Loan, éither: (a)-2 ‘ope-time:
charge for flood zone determination, cemtification and tracking services; or (b} a one-tine charge-for
flood zone determination and cenification services and subseguent chmgeseanhmrnmappmgsm '

similar changes cccur which reasonably might affect such determination or certification. Borrower shall ...

also be responsible for the payment of any fees imposed by the Federal Emergency Managemem_Agency :
in conmection with the review of any flood zone determination resulting from an objection by Boerrower. -~

I Borrower fails to maintain any of the coversges described above, Lender may obrain .~

insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to .
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender, but.
miglt or might not protect Borrower, Borrower's equity in the Property, or the contents of the Property; .

against any risk, hazard or lisbiliy and might provide greater or lesser coverage than was previgusly in -

effect. Borrower acknowledges that the cost of the insurance coverage 5o obtained might significantly
exceed the cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender under
this Section 5 shall become additionat debt of Borrower secured by this Security Tnstrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such pnterest, upon notice from Lender w Borrower requesting payment.

gwer' s Initials M
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All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
~Lender as mortgagee and/or as an additional loss payee. Lender shall have the right w hold the policies
~anil, renewal certificates, 1f Lender requires, Borrower shalt prommly give to Lender all receipis of paid
premivms and renewal motices. If Borrower obtains any form of insuramce coverage, not otherwise
_required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
'mortgnge clause and shall name Lender as mortgagee and/or as an additional loss payee.
w7 o sIn'fbe event of loss, Borrower shall give prompt nofice to the insurance carrier and Lender,
_.-Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the uwnderlying insurance was required
by Lender, shall - be applied to restoration or repair of the Property, if the resioration or repair is
economically fetisjble and Lender's security is mot lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity o
inspect. such Property-io ensure the work has been completed o Lender's satisfaction, provided that such
inspection shali-be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment.or in-a series of progress payments as the work is compieted. Unless an agreement is
made in writing or-Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required fo pay Borfoter dny interest or camings oo such proceeds, Fees for public adfusters, or
other third parties, refained by Borrower shall uotbepmd out of the insurance proceeds and shalt be the
sole abligation of Borrower. Tf the restoration or repair is not economically feasible or Lender's security
would be lessened;. the-insurance: proceeds shall be applied to the sums secured by this Security
Instruntent, whether or not then due, with the excess, if any, paid t Borrower. Such insurance proceeds
shall be applied in the order pravided for in Section 2.

If Borrower abandons the Pmpeny, Lender may file, negotiate and setile any available insurance
claim and related maters. IfBorrowerdoe.amtrespondmﬁ:m%daystoa notice from Lender that the
insurarice carrier has offered 1w seitle.d clamm, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice’'is given. In cither event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender may use the insurance proceeds cither to repair or restore the Property
or (o pay amounits unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, establish, and use, the Property as Borrower's principal
residence within 60 days after the execution of this Secyrity Instrument and shall continue to occupy the
Property as Borrower's prmc:pal residence for et Jeast.one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall ‘not be unreasonably withheld, or unless
extenuating circumstances exist which ate beyond Borrower"s control.

7. Preservaunn, Maintenance and Protection of the: Pﬂopeﬂy Impecﬂom Borrower shall
not destroy, damage or impair the Property, allow: the Property o deteriorate or coromit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower. shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in vafue due-to jts condition. Unless it is
determined pursuant to Section 5 thar repair or restoration is not economically feasible, Botrower shall
promptty repair the Property if damaged to avoid further deterioration’ or” damage.: If: insurance or
catdemnation proceeds are paid in connection with damage to, or the taking ‘of, the Praperty, Borrower
shal? he responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 2 single. payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation procesds are. Do:
sufficient to repair or restore the Property, Borrower is not relieved of Bormwer S obhganon for the
completion of such repair or restoration. :

Lender or its agest may make reasonable entries upon and inspections of the Propeny If it has
reasonable cause, Lender may inspect the interior of the improvernents on the Property. Lendér shatt.*

give Borrower notice at the time of or prior to such an interior inspection specifying such reasnnable e

cause.

process, Bortower or any persons or entities acling at the direction of Borrower or with Bommower's..-~
imowledge or comsent gave materizlly false, misleading, or inaccurate information or statememits. 1o .
Lender (or failed to provide Lender with material ‘information) in connection with the Loan. Material -~ |
representations include, but are not limited o, representations concerning Borrower's occupancy of the. .
Property as Borrawer's principal residence. :

9, Protection of Lender's Interest in the Property and Rights Under this Security
Instrument, If (a) Borrower fails o perform the covegants and agreements contained in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument {such as a proceeding in bankruptcy, probate, fer

"LCJJ mslﬂﬁa}%
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condemnnation or forfeiture, for enforcement of a Hen which may amzin priority over this Security
Instrument or to enforce laws or tegulations), or (cj Borrower has abandoned the Property, then Lender
may do amd pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Security Instriament, including protecting and/or assessing (he valee of the Property, and
“-.gecuring and/or repairing the Property. Lender's actions cap include, but are not lintited to: {a} paying
~afty sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
{c) paying reasonable attorneys' fees to profect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
- includes, but is not limited to, emering the Property to make repairs, change locks, replace or board up
..~ doors and-windows, drain water from: pipes, eliminate building or other code violations or dangerous
-conditions, and have utilities umed on or off. Although Lender may take acrion under this Section 9,
Ixrxderdoes not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs:no liability- for not taking any or all actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured-by this Security Instrument, These amounts shall bear imerest a1 the Note rate from the date of
distnirserient and shall be payabie, with such interest, upon notice from Lender to Borrower requesting
payment. .

If this Secu.nty Instmmem is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acgiiires fee tifle to the Property, the leasehold and the fee dtle shall not merge
unless Lendzr agrees io the' imergey in writing.

10. Morigagé Insnrance; If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiurms required to maintain the Mortgage Insurance in effect. If, for
any reason, the Morigage Insuramce ‘coverage required by Lender cesses 1o be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward-the preraiums for Morigage Insurance, Borrower shall pay the premiums
required to obtain coverage substantiaily Equivalent to the Mortgage Insurance previously in effect, at a
cost substamtially equivalent to-thé cost W Borrower of the Mortgage Insutance previously in effect, from
an alternate morigage insurer selecied by Lender. [f substantalty equivalent Mortgage Insurance
coverage is not available, Borrower. shall continie to pay to Lender the amount of the separately
designated payments that were due.when the ifisurance coverage ceased 1o be in effect. Lender will
accept, use and retain these payments as.a non‘refundable loss reserve in licu of Mortgage Insurance.
Such loss reserve shall be non-refundable,  hotwithstanding the fact that the Loan is utmately paid in
full, and Lender shafl not be required to'pay. Borrower any interest or camings on such a loss reserve.
Lender can to longer require loss reserve payinerts if Morigage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer sélected by Lender again becomes available,
is obtained, and Lender requires separately designated: paymietts roward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as'a condition of making the Loan and Borrower was
required 10 make separately designated payments: toward the' premiums for Morigage Insurance,
Borrower shall pay the premiums required to maingain. Mortgage Insurance in effect, or to provide a
non-refundsble foss roserve, nntil Lender's requirement for Moftgage Insusance ends in accordance with
any written agreement betwesn Borrower and Lender providing for such termination or untif termination
is required by Applicable Law. Nothing in this Secuon 10 affecis Borrower's obligation to pay interest at

Morigage Insurance reimburses Lender (or any entity that pmchasm the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Bormwer lsnotapartytotheMortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from mne 1o time, and
may emtér into agreements with other parties that share or modify their: risk, or reduce Josses. These
agreements are on terms and conditions that sre satisfactory to the monigage insurer end the other party
{or parties) to these agreements. These agreements may require the morigage insurer to, take payments
using any source of funds that the mortgage msmer may have available (Whlch may include ﬁmds
obtained from Mortgage Insurance prerniuras).

As a result of these agreemenis, Lender, any purchaser of the Note, anoa‘.her msun:r aﬂ}'
reinsurer, any other entity, or any affgliatz of any of the forepoing, may receive {dlrectly or indirectly) -
amounts that derive from (or might be characterized as) a portion of Borrower's paymenits for Mortgage ~
Insurance, in exchange for sharing or modifying the morigage insurer's risk, or reducing [gsses.

Ifmmhagreememprov:dmthatanafﬁiiateoflmdertakesashareoftheinsumrsriskmexchahgefura- L

share of the premiums paid to the insurer, the arrangement is ofien termed capuvemmsuranoe
Fyrther:
(n)Anysumagreememswiunotaffacttheamountsihatnonwerhasngreﬁmpnyfur )
Mortgage Insurance, or any other ierms of the Loan. Such agreements will not increase the amount .~
Borrower will owe Tor Mortgnge Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to . E

the Mortgage Insurance wnder the Homecwners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request amd obisin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refimd of any Mortgage Insurance premiwns that were unearned a the time of such cancellation or
termination.

Bﬂnuwcr’&lm'thlsm
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. Assipnment of Miscellaneows Proceeds; Forfeiture. Al Miscellaneous Proceeds are

hereby assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
-—of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
~Buring such repair and restoration period, Lender shali have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity 1o inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that sucli inspection shall be undertaken promptly. Lender
. muay.-pay for the repairs and restoration in a siogle disbursement or in a series of progress payments as

e work is completed. Unless an agreemnent is made in writing or Applicable Law reguires interest to be

paid on’ “such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or

~earnings-on such Miscellaneous Procesds. If the restoration or repsir is not economically feasible or

“Lender's. security -would be lessened, the Miscellaneous Proceeds shafl be applied to the surps secured by
this Security. {osiratnent, whether or not then due, with the excess, if any, paid to Betrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In ‘the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall beapphedtofhesumssecnredbythm Security Instrument, whether or not then due, with
the excess, if any, paid to-Borrower.

In the event of a paitizl taking, destruction, or loss in value of the Property in which the fair
market value of thé Property nm:ncdlalcly before the partial taking, destruction, or loss m value is equal
io or greater than the arpount of the sims secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Seeurity Instromeist shall be reduced by the amount of the Miscellaneous Procseds
multiplied by the following fiaction: =.(a)" the total amount of the sums secured immediately before the
partizl taking, destruction, or’ loss’ in valee divided by (b) the fair market value of the Property
immediately before the parnal takmg dmeuon, or loss in value, Any balance shall be paid to
Bortower.

Inlhﬂeventofapama!talung. d:aslruchon.orlossmvahleofmepmpertymwinchﬂmfau
market value of the Property immmediaiely béfore the partial taking, destruction, or loss in value is less
then the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree-in wiiting, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers 1o make an award to settle a claim for damages,
Borrower fails 10 respond to Lender within 30 days afeer .the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds: either to restoration or repair of the Propernty
or to the sums secured by this Security Instrumnent, whmlwrormtthendue “Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds. or the party against whom Borrower has a right
of action in regard 1o MisceHlameous Proceeds.

Borrower shall be in default if any setion or procaedmg, whether ch or criminal, is begun that,
in Lender's judgment, could result i forfziture of the Property or other material iropairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has eccurred, reinstate as provided in Section 19, by caising the action or proceading to be
dismissed with 2 ruling that, in Lender's judgment, prochudes forfeituré of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceadsof
any award or claim for damages that are atiributable to the impairment of Lender's mterest in the
Property are hereby assigned and shall bepmdmhmdﬂr

All Miscellaneous Proceeds that are not applied to restoration or repau' of the Prepeny sha].l be
applied in the order provided for in Section 2.

12, Borrower Mot Released; Forbearance By Lender Not a Waiver. Extensmn of the time for
payment or modification of amertization of the sums secured by this Security Insttument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate o release the lisbility of .
Borrower or any Successors in Imerest of Bormower. Lender shall not be required to~ comimence”

proceedings against any Successor in Interest of Borrower or to refuse to extend time fof payment or .~

otherwise modify amortization of the sums seoured by this Security Instrument by reason of any demiand .
made by the origival Borrower or any Successors in Interest of Borrower. Any forbearance by Lénder in

exercising any right or remedy inchading, without limitation, Lender's acceptance of payments from third. -~
persons, entities or Successors in Interest of Borrower'or in amounts less than the amount then due, shall. L

not be a waiver of or preclude the exercise of any right or remedy.

§3. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower "

covenants and agrees that Borrower's obligations and: liability shall be joint and several. However, any *
Borrower who co-signs this Security Instrument but does not execute the Note (a “co-sigrer™): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrurnent; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Fender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note without the co-signer's consent.
Borrower's tnitials
Nond Al
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Subject 1o the provisions of Section 18, amy Successor in Interest of Borrower who assumes

". Borrowst’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain

all of Borrower’s rights and benefits under this Security Instrument. Borrower shall noi be released from

-~ Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release

~in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

/7 4. Loan Charges. Lender may charge Borrower fecs for services performed in commection with
Borrawer's defaule, for the purpose of protecting Lender's interest in the Property and rights under this

. Security Instrument, incfuding, but not limited 10, atorneys' fees, property inspection and valuation fees.

In.regard 10 anmy other fees, the ahsence of express authority in this Security Instrument to charge a
-§pecific fee to-Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
" niot charge foes that are expressly prohibited by this Security Instrumeat or by Applicable Law.

If the Loan'is subject to a law which seis maxitnwm loan charges, and that law is finally
interpreted-so that the interest or other loan charges coilecied or to be collected in connection with the
wmexcaadthcpenmnedlm then: {a) any such Joan charge shall be redvced by the amoumt
necessary 1o reduce the chiarge to the permitted limit; and {(b) any sums afready coliected from Borrower
which exceeded pestnitied limits wil! be refunded to Borrower, Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal,-the reduction-will be treated as a partial prepayment without any prepayment charge
{whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any
such refurd made by direct payment to Borrower will conseite a waiver of any right of action Borrower
might have arising out,of such overcharge..

15. Nodices. Aﬂmumg:mbyﬂonmrorumdmmcmmmmmmlhlsmmty
Instnement must be in writing. -Any notice to Borrower in cornection with fhtis Security Instrament shalt
be deemed to have been given 1o Borrower wheii. mailed by first class mail or when actually delivered to
Bormower's notice address if seat by other rieans. Notice o amy one Borrower shall constitute notice to
ali Borrowers unless Applicable- Law expressly requires otherwise. The notice address shall be the
Property Address upless Borrower has designated & substinue Dotice address by notice to Lender.
Borrower shall promptiy notify Lender of Borrower's chiange of address. If Lender specifies a procedure
for reporiing Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure, There may be only one designated notice address under this Security Instrument
at any one time. Any natice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated apother address by motice to Borrower.
Any notice in connection with this Security Lnstrument shall not-be deemed to have heen given to Lender
until actually received by Lender. Kanymﬁcemﬁmdbyﬂnsﬂeauitylnsnmmisalsomquimd
under Applicable Law, the Applicable Law reqmmmem will sauxfy the corresponding requirement
under this Security Insirument.

16. Governing Law; Severability; RulesorCumn-ncﬁnn.TmsSecumyInstmzrmshallbe
governed by federal law and the law of the jurisdiction in 'which the Property s located. All rights and
obligations copsained in this Security lostrument are subject to any Tequirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties fo agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agréement by contract. In
the event that any provision or clause of this Security Instrament or. the ‘Noie conflicts. with Applicable
Law, smhconﬂlctshaﬂnmaffeaoMpmwmofﬂnsSanmtyinmmorﬂmNommchcanbe
given effect without the conflicting provision.

As used in this Security Instrument: (a)wmdsofmemsculmgmdershaﬂmanandmhzde
correspmdmgnunerwordsorwordsofthefemmmegender (b}wrdsmﬂ:esmgaﬂarshaﬂmeanand
include the plural amd vice versa; and {c) the word "may" gives solcdlscrenonmthmn any ohhganonm
take any action.

17. Borrower’'s Copy. Bomower shall be given one copy of the Noteimdofthls Secumy
Tostrument
18. Transfer of the Property or a Beneflcial Interest in Borrower. AsmedmlhlsSecnonls ’
“Interest in the Property” means any legal or beneficial interest in the Property, including, but ot limited:
to, those beneficial interests ransferred in a bond for deed, contract for deed, instaliment sales COmTECE
OT ESCTOW ASTeSment, them!eniofwhmhtsthetramferofnﬂebyﬂormwerataﬁmdamma
purchaser.
lfalloranypmuﬂhn?ropertynrany[uminthc?mpeﬂylssoldormnsfemd(or:f.--"

Borrower is 0ot a natural person and a beneficial interest in Borrower is sold or transferred) without .~

Lender's prior written consent, Lender may require Immediate payment in full of all sumns secured by .
this Security Instrument. However, this option shall not be exercised hy Lender if such exercise is *
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice i3 given in accordance with
Section 15 within which Borrower omst pay all sums. secured by this Security Instrument. If Borrower
fails to pay these sums prior io the expiration of this period, Lender may invoke any remedies permitted
bry this Security Instrument withost further notice or demand on Borrower.

Mﬂmshﬂnﬁs@
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19. Borrower's Right to Heinstate After Acceleration. If Borrower mects certain conditions,
- Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
- prior to the carliest of: {a) five days before sale of the Property pursuant @ any power of sale contained
in this Security Instrument; (&) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) eniry of a judgment enforcing this Security Instrument. Those
" conditions are that Borrower: () pays Lender all sums which then would be due under this Security
..~ Instrument-and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
OF agreemients; (c) pays all expenses incurred in enforcing this Security [nstrument, including, but not
fihited to réasonable artomeys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d} takes such action as Lender may reasonzbly require to assure that Lender’s imerest in the Property
and righis under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security- Instrument, shall continue unchanged. Lender may require that Borrower pay such reipstatement
sums and expensés in-oné or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an: insziaiti_on whose deposits ave nsured by a federal agency, instrumentality or entity; or {d)
Electronic Fundi Transfer. Upan, reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully:effective as if no acceleration fiad oceurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change ‘of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togethet with this Security Tnstrument) can be sold one or more times without prior
notice to Botrower. A sale’ mlghi result in a change in the entity (known a8 the "Loan Servicer”) that
collects Periodic Paymenss du under the Nute and this Secarity Instrament and performs other meortgage
loan servicing obligations under the. Note; this Secutity Instroment, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated 10 a sale of the Nete. If there is 4 change of
the Loan Servicer, Borrower will be" given writlen' notice of the change which will state the name and
address of the new Loan Servicer, the address 10 which payments should be made and any other
information RESPA sequires in connéetion-with-a notice of wansfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan Sérvicer other than the purchaser of the Note, the mortgage
Joan servicing obligations to Borrower ‘will. temain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser upless otherwise provided by the
Note purchaser,

Neither Borrower nor Lender may commence, 10111 or be ]mned to any judicial action (as either
an individual litigant or the member of a class) that afises from the other party’s actions pursuant to this
Security Instrament or that alleges that the other party Hias breached any provision of, ot any duty owed
by reasor of, this Security Instrament, until such Borower or’ Lender has potified the other party (with
such notice given in compliance with the requirervents of Section 15% of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before ‘certain actjon'can be taken, that ime
period will be deemed to be reasonable for purposés of this paragraph. The nouce of acceleration and
opportunity 1o care given to Borrower pursuant to Section 22 and ihé notice of acceleration given to
Borrower pursuant to Section 18 shatt be deemed 10 satisfy the notice “and oppomuuty tor take comective
action provisions of this Section 20.

21. Hazardous Snbstances. As used in thizs Section 21: (a) “Haz.ardous Substanms are those
substances defined as toxic or hazardous subsiances, pollutants, or wastes by Environmemial Law and the
following substances: gasoline, kercsene, other flammable or toxic petroleum prodicis, Ioxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,” apd radiocactive
ruaterials; (b)"Bnvironmental Law” means federal laws and taws of the jurisdiction where the Property:is
located that relate to health, safety or environmental protection; {¢) "Environmental Clearup® includes.
any response actiom, remedial action, or removal action, as defined in Environmental Law; and(d}an
"Environmental Condition”™ means a condition that can cause, contribuie 1o, or othermse mggar an.’
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, or release of ATTY

Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower” - o
shall not do, nor allow anyene else to do, anything affecting the Property {a} thar is in violation of any ..~

Environmental Law, (b} which creates an Environmental Condition, or (g) which, due to the presence,

use, or release of a Hazardous Substance, creates:a condition that adversely affects the value of the. - g

Property. The preceding two sentences shatl not apply to the presence, use, or storage on the Property of. .
small quamtities of Hazardous Substances that are generally recognized to be appropriate to noemal =
residential uses and to maintenance of the Property {including, bot not limited to, hazardous substances in
consumer products).

wer's ) mm

WASHINGTON - Sinale Famils - Fannio Mac/Fraddia 8as 1HAIEADRS iRinTne s

IR EAATA) m

Skaglt Ehmntyl Auditor
4/13/2012 Page 9 of 1512:24PM




Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involvieg the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
<+ Environmestal Condition, including but not Jimited to, any spilling, leaking, discharge, release or ¢hreat

“of release of any Hazardous Subatance, and {c} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by: any govermmentat or regulatory autherity, or any private party, that any removal or other remediation
.-of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take afl

. necessary - temedial actions in accordance with Environmental Law. Nothing berein shall create any

' obhgauon on Lender for an Eavirgnments) Cleanp.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, . Acceleration; Remedies. Lender shall give potice to Borrower prior o acceleration
following Borrower's breach of any covenant or agreement (o this Security Instrument (bwt not
prior 1o aoceleration nder Section 18 unless Applicable Law provides otherwise). The nofice shalt
specify: (a) the default; (b) the action required to core the default; (c) a date, not less than 30 days
from the date thenotme is given to Borrower, by:which the default must be cured; and (d) that
fuilure to cure the default i or before the date specified in the notice may resnlt in acceleration of
the sums secured by this Sécirity. Instrumnent and sale of the Froperty at public auction at a date
not less than 120 days in the futive., The notice shall further inform Borrower of the right to
rejustate after acceleration, the right to bring a court action to assert the non-existence of a defauht
or aoy other defense of Borrower 1o acoeleration and sale, and any other maiters required to be
included In the notice by Applicable Law. If the default is not cured on or before the date specified
in the notice, Lender at its ojtion, may require immediate payment in folt of all sums secured by
this Security Instrument withowt further demand and may invoke the power of sale and/or any
other remedies permitted by Applk:abl:e Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remiedies provided in this Section 22, including, but not hmited to,
reasonable attorneys' fees and costs of title evidence.:

It Leader invokes the power of sale; Lender shall give written notice to Trustee of the
oceurrence of an event of default and ‘of Leader's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such nofices to Borrower
and to other persons as Applicable Law may require. After the tinee reuired by Applicable Law
andaﬂupubhcaﬁonofﬂnemtmeofsa!e,'l‘rume, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the iime and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee
may postpone sale of the Property for 2 period or periods permitted by Applicable Law by public
announcement at the time and place fixed in the noﬁoe ofsale. Lender or its designee may purchase
the Property at any sate.

Trustee shall deliver io the purchaser 'Ihistee's deed eonveymg the. Property withowt any
covenant or warranty, expressed or implied. The recitals in the Tristee's deed shall be priva facie
evidence of the truth of the statements made therein, Trastee shall apply the proceeds of the sale in
the following order: (a) 10 all expenses of the sale, including; but pet limited o0, reasonable
Trustee's and attorneys' fees; (b) to all suns secured by this Secnrity Instrotiient; and {¢) any
excess to the person or persons legally entitled fo i or o the clerk of the saperlm' conrt af the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty I.nstrumcnl Lender shall
request Trustee (o reconvey the Property and shall -surrender this Security [nstmment and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey-the. Froperty
Mthmxwramymthepersonorpersons]e.gaﬂy entitled to #. Suchpersonorpemonsshall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Sybatitute Trustee. In accordance with Applicable Law, Lender may ﬁ'om time o time -
appoint a successor trostee to any Trustee appointed hereunder who has ceased to act. Withow!
conveyance of the Property, the successor trustee shall succeed to all the title, power and dm:ws o
conferred upon Trustee berein and by Applicable Law. o

25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasoruble aftorneys’ feesandcostx e

in any action or proceeding to construe or enforce any term of this Security Instrument. The term-”
"attorneys' fees”, whenever used in this Security Instrument, shali include without limitation attomeys!
fees incurrod by Lender in any bankruptcy procseding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTE TO LOAN MONEY,
EXTEND CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMEMT
OF A DEBT ARE NOT ENFORCEABELE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instnument and in any Rider executed by Borrower and rocorded with it.

David H Brown, Allowing H,n-ngmyﬁ

- Emtumbrance of Any Homestead

o Intereat: An the Above Referemced
Property

udith D Brown, Allowing
ncumbrance of Any Homestead

Interest im the Above Referenced
%/BW"" g CE Property,

e Naughton, Allowih&
cumbrance of -Any Homestead
Interest in the: Above Referenced

Froperty, ‘ o

" [Space Below This Line for Acknowledgment}

STATEOF Flowde oo )7
Vi
county oF Col\iar

\l {Trw\dﬁl oW OF have sausfact;ry ewdencethm \'\Ctrf"\f % Boimon éi‘

rName(s} of person(s)] .
isfare the person(s} who appeared before me, and'said persons) ackmw]ed at (he/he/they) signed
this instrument and acknowledged it to be (his/herftheir) free and- ¥t for the uses and purposes
mentioned in the instrument. J B

SR EG, Juni SHET AR fary Public in f° S‘m of ’

0
iding at
Notary Public - State of Florida 8
My Comm. Expires Jun 2, 2012 mmmm“l’m ‘j’@ N

Commission # DD 794025
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STATEOF Washington }

) ss. » .
COUNTYOF Skagit ) . R
I certify that 1 know or have satisfactory evidence that _ David H. Brown- and-

Yvonne Naughton

is/are the person(s} who appeared befoge
this instrument and aclnowledged it to D
mentioned in the iastroment.

Dated: 4/1 2_/

4‘%’

\\\“\\“I 1} Il!”l 0

Rl
GTON - Sindk . Nﬁb '
BT MR ONRAMAN
130125
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ADDENDUM TO UNIFORM DEED OF TRUST

Date: April 16th, 2012

~Addendum attached to and forming part of the Peed of Trust ("Security Instrument”} of even date by
and between
HARRY R BROWN, A MARRIED PERSON, AS HIS SEPARATE ESTATE
-~ AND DAVID H BROWN AND YVONNE NAUGHTON. HUSBAND AND WIFE
Ry Gi‘ant;irt_Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
asTrusree, and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are-two ‘aliémnative covenants stated below which refer to occupancy of the Property by the
Bomower, .and only one altermative shall be a part of this Addendum. Lender has determined which
altemanve is'a eovensant of the Borrower by checking below the appropriaie box opposite the paragraph
immedistely préceding the paragraph Lender bas determined to be applicable to Borrower, and
Borrower has agréed 10 this chosen alternative by executing this Addepdum o the Security Instrument
and pursuant to the terms of !.;endcr 5 loan commitment,

@ Occopancy of l’mpu’ty by Borrower Required. Uniform Covenant 6 of the Security
Instrument is: amended by subsumtmg the foilowing language:

*Borrower shall oocupy, establish ami use the Property as Borrower's principal residence within
siaty {60y duys after the execotion of this Security Instrument and shall continue 1o occupy the
Property as Borrower's pnnmpal resldﬁnCe for at least one year after the date of occupancy, unless
lender otherwise agreesin writing and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrurnent is a “custom® construction loan as defined by a Construction
Loan Agreement hetween Lender asd Borrowér, then Borower shall begin to occupy, establish
and use ihe Property as Borrower's principal residence within sixty (60} days after receipt of
Certificate of (ecupancy, or similar eofﬁcw! document, from the applicable governmental authority,
unless Lender in its discretion agrees in writing to waive any govesnmental requirement. Borrower
acknowledges that Uniform Covenant. &; as here amended, is required by Lender in consideration
of Lender extending Borrower an “Otcupancy Note Rate' which is less than the prevailing
“Non-Occupancy Note Rate’. If Borrower shait. d:fault on the terms of occupanCy as
stated above, Lender may elect, at its option and nol:wﬂhsmndmg any other terms of the Security
Instrument to the contrary, any of the Tollowing remedies: (s} Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and
if Borrowsr fails 1o make payment in full, Lender may thereafter exercise agy remedy permirted by
the Security Instrument, including suit on the Note or foreclosiire, upon the Security Interest and the
Property; or (b) Lemder may adjust the interest rate on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender's “Non-Oocupancy Note Rate':'which existed as of the
date of the Note and Security Instrument and require further consideration for rot calling the loan
immediately due and payabie, inchrding but not limited to (i)-having Borrower convey 1o Lender a
Fannie Mae Multistate 1-4 Family Rider {Assignment of Rents) and (ji) having Borrower pay any
amourt of principal on the loan necessary (if at all) to make the Joan comform to whatever
loan-to-value rario conditions Lender would have required of a Non—Owner—-Occupxed Loan" on
the Property as of the date of the Note and Security Instrument.”

D Ocmpancy of Property By Borrower Waived. Uniform Covenant 6 of Lhe Secumy Instrument
is deleted. .

2. ADDITIONAL SPECIAL COVENANTS,

A.  Additonal Advance(s) s
This Security Instrument also secures the payment of any further sums advanced or loaned by-
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencirig -~
the foture advance or loan specifically states that it is secured by this Security Instrument, or€Z) .
the advance, including costs and expenses incurred by Lender, is made pursuant to this Security
Instrument or any other documents executed by Borrower cvidencing, secoring, or relating to the -
Note and/or the Collateral, whether execwied prior to, contemmporanecusly with, or subseguent to
this Security Instrument (this Security Instrument, the Note and such other documents, including
any construction loan, land loan or other loan agreement, are hereinafier collectively referred 1o as
the “Loan Documents™), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in wriiing. m
o3 \[W Bonowrsim
{Page 933
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. Lender's Right of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
the additien of the following language, which shall modify the terms of Uniform Covenant 19 and
Noo-Uniform Covenant 22 1o the extent set forth immediaely below:

*Borrowet acknowledges that the terms and coaditions of Uniform Covenant 19 and Non-Uniform

" Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Leoder

" elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower

~has. a"statutory right of redsmption protecting Borrower in the event of judicial foreciosure.
Theréfore, notwithstanding any provision of Uniform Covenant 19 and Non-Uniform Covenant 22
of: this " Security Instrument, if Lender, at iis own option, elects to accelerate the Security
Instrument by commencenent of judicial foreciosure for any default or breach by Borrower, the
Borrower shall-not have the right of reinstatentent or entitement to certain notices as provided for
m Umform Covenant 1% and Non-Uniform Covenant 22."

X Remnveyanoe After Payment of Loan in Full. Non-Uniform Covenani 23 of the Security
[nstrumem is rev1sed 10 read as follows:

"23. Rdme or Reconveyance Upon payment of all sums secured by this Security Instrument,
Lender shall request Trusiee o release or reconvey the Property and shall surrender this Security
Tastrument and all potes evulencmg debt secured by this Security Instrument to Trustee, Trustee
shall release or reconvey the Property without warranty to the person or persons legally emtitled to
it. Smhpersono{petsansshallpay anymcordanmcomandrmbletrumsfnefurmime
or reconveyance.” . _

. Mmdatoryﬂoodlmcafwhopeﬁymsmmﬂmrdm Uniform Covenams
3andSmmudlﬁﬁdmaswaddmcfoﬂﬂwmglanguagcwmchaf&mbothcovenams

'IfthePrupeny:smwershaueverdurmgmmloanhedete;mmdbymchdemlEmergemy
Management Agency (FEMA}, or ifs successor agency, 10 be within a Special Flood Hazard Area
(SFHA), then 1o the cxtent floed Mstance is available for the Property, Lender will require, upon
notice W Borrower of such determination, that adequate-flood insurance be maintained for the
improvements of the Property at Borrower’s expense, dind Lender shall be entitled o collect, as
part of the Funds defined under Covenant 3, and to. the extent authorized by federal law and
regulation, "Escrow litms" (reserves) for flood insurance premiums; and if Bomower does mot
vulmmﬂypayfurfhcﬂmdmsmaspmufsmdﬁmds ‘Lender shatl be entitled to obtain
"forced place” flood insurance coverage for the Property improvements and, in so deing, either
capnahzeti:emstofmchcmmgetomeprmctpalbalmnfmelmnotapplymcpaymemasa
"negative teserve”, mmmmrshaﬂhedmmedmbemdefanltofthmkcumy
Instrument. X

"Costom" Construction Loans. I this Security Instrumen: sacums permanem financing to
construct or remodel a residential dwelling on the Property ("'cns!om comstruction loan”}, then the
Construction Loan Agreememi & Assignment of Account signed by Borrower along wilh this
Secority instrument and Addendum shall be incorporeted by referénce in and be a part of this
Security Inytrument, and any defanlt or breach by Borrower of the Construction Loan -Agreement
& Assignmemt of Account shall constitute a default or breach of this Security: [nstrument, thereby
entitting Lender to any and alf remedies allowed by the Security Instrument andapphcahle law for
such default or breach.

. E-Z Pay Option. If Borrower elects the E-Z Pay option at the mc:pumufthls loan, lhen i.ender'l
shall temporarily defer the four hundred dollar {$400) paymem processing charge which is -
otherwise due and payable in full at closing. However, if & any time, Borrower's E-Z Pay. bank

account has insufficient funds to cover a payment when due, or if Borrowet's E-Z Piy - tank .
acoount is closed or otherwise becomes unavailable to Lender for the payment of the loan, of in'the -

event Borrower elects, at any time, to terminate the B-Z Pay option, then Lender may reinstate snd- |
demand the four hundred doflar ($400) payment processing charge from Borrower in which event

this charge shall then be due and payable in full. Lender shall inform Borrower of this clectionin

wriiing and Lender may, at Lender’s option, eiher require Borrower W pay the payment «
processing charge within 10 days of receipt of written potice or add the amount of the charge to the - ™
remaining principal balance of the loan. If the charge is added to the loan, then it shall become
additional debt of Barrower secured by this Security Tostrment and shail bear interest at the Noie
rate and shall be payable in accordance with the terms of the Note.

Borrower's lnm
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G. Hazard, Property, or Ficod Insursnce. Without affecting the language comtained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

. . Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed of
i 7 trust or loan agrecment, Lender may purchase insurance at Borrower's expense lo protect Lender’s
- interest. This insurance may, bui need not, also protect borrower's mterest. If the collaterat
becomes damaged, the coverage Lender purchases may ot pay any claim Borrower makes or any
¢laim thade against Borrowet. Borrower may later cancel this coverage by providing evidence that it

has obtaiiied property coverage elsewhere.

Borrower js tespomsible for the cost of any imsurance purchased by Lender. The cost of this
ingurance may, be added to the loan balance. If the cost is added to the loan balance, the interest rate
6n_thie ‘upderlying loan will apply to this added amount. The cffective date of coverage may be the
date the pnmr cover"a'ge tapses or the date Borrower fails to provide proof of coverage.

The ceveragc Lendﬁ putchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
fiability i insurdnce’ requirements imposed by applicable law.

H. Late Chm‘gﬁ am‘l Other Fees “Lender may, at Lender's option, either require Borrower to pay any
late charge for verdue paymentsor NSF/returned item fees related to any payments under the Note,
or add the amount of any such charges or fees to the remaining principal balance of the loan. If
these charges and/or “fegs ‘are added to the loan, then they shall become additional debt of Borrower
secured by this Securily. Iostfument and shall bear imerest at the Note rate and shall be payabls in
accordance with the terms u['r.chote

[. Assignment of the Loan. If Lehder transfers'its interest in or a right to receive foan payments under
the Note secured by the Security Tostriypent, this Addendum, or any pant of it, may be cancelled at
the option of Lender and without advatice notice to Borrower, and Lender may make and record any
instrament, without slgnaune of Borrower which may be necessary to give record notice of such
cancellation : )

W/ZM

Har¥y R Brown

RWAMRSRAL A
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050 200 402600-1

SECOND HOME RIDER

THIS SECOND HOME RIDER is made on _ April 10th, 2012 . and is incorporated

itto and shall be. deemed to amend and supplement the Mortgage, Deed of Trust or Secusity Deed (the

"Security Ihstrument”) of the same date, given by the undersigned (the "Borrower”, whether there are one

or more persons undersigned) to secure Borrower's Noe w0 WASHINGTON FEDERAL (the "Lender”)

of ihe samcdatcandoowrmgmehupenydescﬁbed in the Security Instrument ((the "Property"), which is
located at: T

16901 SNEE—OOSH ROAD, LA CONNER, WA 98257
TProperty address]

In addition to the cévenants and-agrcements made in the Security Instrument, Borrower and Lender further
covenamandagreethatSecuonsﬁanciBoftheSecunty Instrument are deleted and are replaced by the
following:

6. Occupancy. Bomwer shall occupy, and shall only use, the Property as Borrower’s second home.
Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at all times, and
shall not subject the Property to' any mnasharmg or other shared ownership arrangement or to any rental
pool or agreement that requires Borrower either fo rent the Property or give a management firm or any
other person any control over the occupancy or use of the Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleadiog,. or inaccurate information or statements to Lender (or failed o
provide Lender with material information) in connection with the Loan. Material representations include,
but are not Iimiled to, representations conceming Borrower s occupancy of the Property as Borrower’s
second home.

By SIGNING BELOW, Borrower accepts and agrees w the terms and covenanis contained in this Second

Home Rider. W /2 W

Harry R Brown

e——

MULTISTATE SECOND HOME RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT form 38913 _1;0'1'"
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