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DEED OF TRUST

MIN 100664500000122840

DEFINITIONS

Words used in mmliiple sections of tlus docuxnenl are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccrta:m mies regarding the usage of words used in this document are
also provided in Sectjon 16.

(A) "Security Instrument" means thiz docmnmt. which is dated Bpril 5th, 2012 )
together with all Ride¢s to this document. :

(B) "Borrower™ is Josh Bluhm and Jodi Bluhm As Husband and Wife

Borrower is the trustor under this Security Instrument. :
{C) "Lender" is CU Home Mortgage Solutions, LLC
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" Lender is a Limited Liability Co

- opganized and existing under the laws of Washington
© ~Lender's address is PO Box 75989, Seattle, WA 98175-0980

S (D] "Trustee" is Trustee Services; Inc

¢ (E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely.as' 2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
tunder this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address-and telephone number of P.O. Bax 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated April 5th, 2012
The Note states that Bormwcr owes Lender Forty Four Thousand and 00/100
: Dollars
(U.S. 544, 000 00 A ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 15th, 2027
(G) "Property' meaus the property that is described below imder the heading "Transfer of Rights in the
Praperty."”
(H) "Loan" means tlxe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums-due under this Security Instrument, plus interest.
(D) "Riders” means ali Riders to this Security lnstrunent that are executed by Borrower. The following
Riders are to be executed hfy Bormwcr [ch:ck box as applicable):

[ Adjustabie Rate Rider T Copdqmuumn Rider [_] Second Home Rider
(5] Balloon Rider “[.]] Plannied Unit Development Rider [__] 1-4 Family Rider
VA Rider o ___BiWeeki y .Pam Rider (] Other(s) [specify}

(J) "Applicable Law" means all contmlhng apphcable federal, stafe and local statutes, regulations,
ordinances and administrative rules and orders (that ‘have the effect of law) as well as all spplicable final,
non-zppealable judicial opinions. i

(K) "Community Association Dues, Fees, and Assessments™ means al] dues, fees, assessments and other
charpes that are imposed on Borrower .or the Property by a condominium association, homeowners
asgociation or similar orgamzation, k

(L) "Electronic Fands Transfer"” means any transfer of funda, other than 2 transaciion originated by
check, draft, or similar paper instrument, which is mmaied fhrough an electronic terminal, telephonic
instrument, computer, or megnetic tape $o as to order, mstruct, or authotize a financial institotion to debit
or credit an account. Such term includes, but is not limiited to, point~of-sale transfers, automated teller
machine trensactions, transfers initiated by telq:honc, wirg transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those iterns that are descnbed in SBCLlcin 3

(N} "Miscellaneons Proceeds" means any compensation, settlement, awacd of damages, or proceeds paid
by any third party {other than insurance proceeds paid undes thé coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv} nusrepr&centatmns of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender agamst the nonpaymmt of, or default on,
the Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (1) prxnc;pa] and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Inskrument.

6432470 12284 _
WA SHINGTON-Single Family-Fanniz Mae/Freddle Mac UNIFORM INSTRUMENT w L ERS.
-GA[WA) (0811} Page 2 of 15 tnitiats: o _<Form 3048 1701

\]ﬂm\m‘l\““mm“mmm»

Skaglt County Auditot M
5P
4/12/2012 Page 20of 18 2t 0 e




(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
*“implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

o K__:.-.tlmc, o any additional or successor Jegislation or regulation that governs the sane subject matter. As used

in this-Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
to'a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
; loan" under:RESPA.

(R) "Successor in Iuterest of Borrower™ mesns any party that has taken title to the Property, whether or
) -.not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFERTY

The beneficiary of ‘this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and. asszgns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performancé of Borrower s covenants and agreements under this Security Instrument and the Note. For
this purposé, Borrower :rrevocably grarts and conveys to Trustee, in trust, with power of sale, the
following desaribed property focated in the County [T'ype of Recording Jurisdlction]
of BKRGIT [Name of Recording Jurisdiction] :

THAY PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTEION
12, TOWNSHIP 33 NORTH, R.AN'GE 3 EAST, W.M.,, DESCRIBED AS FOLLOWS: :
BEGINNING AT A POINT ON THE NORTE LINE OF CO‘UNTY ROARD, 20 FEET NORTH OF
THE SOUTH QU’ARTER POST OF :SAID SECTION 12; THENCE BAST ALONG SAID COUNTY
ROAD 108 FEET; THENCE NORTH 246 FEET; THENCE WEST 10B FEET; THENCE SOUTH
246 FEET 'P0O POINT: O'E‘ BBGINNING EXCEPT DITCH RIGHT OF WAYs SITUATED IN
THE COUNTY OF SKZLGIT S‘.'EN_.L‘E OF WASHINGTON.

Pareel 1D Number: 33031200090005 {(P15765) , , , which currently has the address of
17505 Polson Road k LA [Strest]
Mount Vernoen [’G_it:y']_'_ , Wasghington 98273 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now'or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part-6i the property. All replacements and
additions shall also be covered by this Security Instrument. All-of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower undesstands ‘and agrees' that MERS holds onty legal title
1o the interests grented by Borrower in this Security Instrument. but, if riecessary to comply with law or
custorn, MERS (8s nominee for Lender and Lender's successors and assigns) bas the right: to exercise any
or all of thoss interests, including, but not limited to, the right.to foreclosc #nd sell the Property; and to
take any action required of Lender including, but not limited to, releasmo and’ cancclmg this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate: hcrcby conveyed and has
the right to grant and convey the Property and that the Property is unmcmnhared Except for encumbrances
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i of tecord. Borrower warrants and will defend generally e title to the Property against all claims and

_derpands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
" covenants. with limited variations by jurisdiction to constitute & uniform security instrwment covering real
“property:, -
¢ 7 UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
- Borrower shall-pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fands for Escrow ltems
pursuant o Section 3. Payments due under the Noto and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument-is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note‘and this Security Instrumeat be made in one or more of the following forms, as
selected by Lender: {a) ‘cash; (b) money order; () certified check, bank check, treasurer's check or
cashier's check; provided any such check is drawn upon an instifution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other Jocation as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insnfficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periadic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payroent fo bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower! If not applied earfier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. Ne offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumient or performing the covenants and agreements secured by this Security
Instrument. a5

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments acoepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principel duc under-the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the crder in which it became due. Any remaining amounts
shall be applied first to late charges, sevond to any other amovats due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Barrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, ‘the payment inay be applied to the delinquent payment and
the late charge. If more than one Periodic Peyment is outstanding, Lender may apply any payment recetved
from Borrower to the repayment of the Periodic Payiwents if, and to the extent that, each payment can be
. paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
raore Periodic Payments, siuch excess may be applied: to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

) Axy application of payments, insurance proceeds, or Miscallaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the.@mount, of e Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dae
under the Nate, until the Note is paid in full, a sum (ths "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priorty over this Security Instrument as a
lien or encurnbrance on the Property; (b) leasehold payments or. ground redts on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; ind {d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in lién of the payment of Mortgage
Insurance premiuins in accordance with the provisions of Section 10. These Jjtems are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Comnunity
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: :.:1' &sgqciaﬁon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.‘assessments shall be an Bscrow ltem, Borrower shall promptly furnish to Lender all natices of amounts to

. be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iteras uniess Lender waives

* Bérrower's obligation to pay the Funds for any or all Hscrow Items. Lender may waive Borrower's
:*qbl‘igatidh: to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i in writing. In the event of such waiver, Borrower shall pay directty, when and where payable, the amounts

. due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

" shial] firnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to moake such payments and to provide receipts shall for all purposes be deemed to
be a cavénant.and agreement contained in this Security Instriment, as the phrase "covenant and agreement"
is used i Section' 9 If Borrower is obligated to pay Escrow Items dlrcctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount-and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items st any time by a notice given in
accordance With Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, aod in
such amounts, that arethen required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifisd-under RESPA, and {b) not to exceed the maxismum amount a lender can
require under RESPA. Lerider -shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of axpfmd:tures of future Escrow Items or otherwise in accordance with Applicahle
Law.

The Funds shali -.,be.‘ held in’ m-.-;nsmutmn whaose deposits are insured by a federal agency,
instrumentality, or entity {(inctuding Lénder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender ‘shall not charge Borrower for holding and applying the Funds, annually
anzlyzing the escrow account, ‘or venfymg the Bscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to-be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Barrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shﬂll gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. .

If there is a surplus of Funds held in éscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
tnonthly payments. If there is o deficiency of Funds held-in escrow, as defined under RESPA, Lender ghall
notify Borrower as required by RESPA, and Barrower shiall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but inno’ ‘more than 12 monthly payments.

Upon payment in full of all sums secured by t.'rus Secunty Instmment Lender shall promptly refund
to Botrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, as,ﬁe:.v,srnEmts,l chargcs, fines, and impositions
atiributable to the Property which can attain priority over thig Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessients, if any. To
the extent that these items are Escrow Items, Borrower shall pay Lhem in the manner provided it Section 3.
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: Borrowet shall prompt]y discherge any lien which has priority over this Security Instrument unless
_;::.'Bormwer (1) agroes in writing to the payment of the obligation secured by the lion in a manner acceptahle

* 10 Lender, but only so long as Borrower is performing such agreement; (b) contosts the lien in good faith

" by, or defends against enforcement of the lien in, legal procesdings which in Lender's opinion operate to
“prévent the enforcement of the lien while those praceedings are pending, but only uniil such proceedings

[ are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

. the lien, to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

. whichcan attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Withjn L0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender Thay require Borrower to pay 2 ong-time charge for & real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Inswrance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards mciudmg, But not liniited to, sarthquakes and flopds, for which Lender requires insurance.
This insurance shall heé maintained in the amounts {including deductible iovels) and for the periods that
Lender requires. What Lénder requires pursuant to the preceding seutences can change during the term of
the Loan. The insurance carrier- providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprové Borroiver's choice, which right shall not be excrcised umreasonably. Lender may
require Borrower to pay, .in connection with this Loan, either: (a) a3 onc-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
ressonably might affect ‘such determination or certification. Borrower shall also be responsible for the
payment of any fees imposéd by the' Federal Emergency Mensgement Agency in connection with the
review of eny fiood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower 5 expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in'the Property, or the contents of the Property, against any risk,
hazerd ar Yiability and mipht provide greater or iesser coverage than was previously in effect. Borrower
acknowledges thal the cost of the insurince coverage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained;” Any amounts disbursed by Leader under this Section 5 shali
becomne additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate From the date of disbursemeént ‘and shall bc payablc with such interest, upon notice from
Lender to Borrower requesting paynlent.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly. give'to. Lender all receipts of paid premiums and
renewal notices. I Botrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pohcy shall mj:lude 4 standard mortgage clause and
shall name Iender as mortgagee and/or as an additional loss payeo.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not mads promptly by Botrower. Unless Lender and Borrower otherwise agres
in writing, any insurance proceeds, whether or not the undorlymg msurancc wag required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair-is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lmder shali have the right to
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o F hold. such insurance proceeds until Lender hes had an opportunity to inspect such Property to ensure the

~wotk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

* &..--"Isro_tnptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed Unless an agreement is made in writing or Applicable Law
“requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
¢ interest or earnings on such proceeds. Fecs for public adjusters, or other third parties, retained by
B Borrowsr shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
. tlw restoration’or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether oy not then due, with
the excess, :f any, pmd to Borrower, Such insurance proceeds shall be applied in the order provided for in
Sectign 27
It Borrower abandons the Property, Lender may file, negotiate end settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lendsr that the
insurance carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
peried will: begm ‘when the notice is given. In sither event, or if Lender acquires the Property under
Section 22 6r otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not ¢ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's. rights (other than the right to any refund of unearned premiums paid by
Borrower) under aIl Insurdnce pohcms covering the Property, insofar as such rights are applicable to the
coverage of the Property’ Lénder thay use the insurance proceeds either to repair or restore the Property or
ta pay amounts unpaid under the Notg or this Security Instrument, whether or not then due.
6. Occupancy., Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days: aftcr the exe::utwn of this Security Instrument and shall continue to occupy the

otherwise agrees in writing, which consmt .shall not be unreasonsbly withheld, or vnless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properry sllow the Property to deteriorate or commit waste op the
Property. Whether or not Borrower is res1d1ng iy the Property, Borrower shall maintain the Property in
order to prevent the Praperty from deferiorating of decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that ‘repair or restoration is not economically feasibie, Borrower shall
promptly repair the Property if dnmaged ‘to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connectwn with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Propm'ty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rchcved of Borrower‘ s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enmcs Upen and inspections of the Property. If it has
reasonable cause, Lender may mspeot the interior of thie improvemeénts on the Property. Lender shall give
. Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shell be in default if, during the Loan applicetion
process, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
knowledpe or consent gave materially false, misleading, or maocurat:-. mfonnatlon or statements 10 Lender
(or failed to provide Lender with material information) “in cormectlon -with the Loan, Material
representations include, but are not limited to, representations concemmg Borrowm s occupancy of the
Property as Borrower' s principal residence. ; Pl
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. 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If

: ___.-~-(a) Borrower faily to perform the covenants and agreements contained in this Security Instrument, (b) there
72+ I8 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
< this“Security Insirument (such as a proceedmg in bankruptey, probate, for condemnation or forfeiture, for

cenfercement of a jien which may attain priority over this Security Instrument or to enforce laws or
. regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
‘reasonable -or appropriate to protect Lender's interest in the Property and rights under this Security
© Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
. the Property.- Lender's actions can include, but are not Iimited to: {2) paying any sums scoured by a lien
which ‘has- priority over this Security lnstrummt, (b} appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/cr rights under this Security Instrument, including
its secured position:in a bankruptcy procceding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors end windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have ufilities rurned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty gr obligation to do so. It is agreed that Lender incurs no liability for not taking any or afl
actions authorized under fhis Section 9.

Any amounts dmbu'rseri by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security-Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and sha!l be’ payahle with such interest, upon notice from Lender to Borrower reqguesting
payment.

If this Securxty In.strummt is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquired fee title to the Property, the leasehold and the fee title shall not merge wnless
Lender agrees to the merger in writing.

10. Mortgage Inswance. If Eender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premtums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage. fequired by Lender ceases to be available from the mortgage insurer that
previously provided such insursnee andd Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insiirance, Borrower shall pay the premiums required to obtain
coverage substantially equivalentto the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. Tf substentially equivelent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to- ‘be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve’ in“lieu of ‘Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact-that’ the Loan is ultimately paid in foll, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can 1o longer require Joss
reserve payments if Mortgage Insurance coverage (in the arnount and for the period that Lender reqmres)
provided by an insurer selected by Lender ‘again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of meking the Loan and Borrower was required to make separately designated
payments toward the prermums for Mortgage Inswrance, Borrower shall pay the premiums required to
ingintain Mortgage Insurance in effect, or to provide & non-refundable loss reserve, unti] Lender's
requirement for Mortgage Insurance ends in accordance with-amy written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurasice reimburses Lender (or any entity that purcheses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agread. Borrower 1s not a pacty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk ou all such i jnsurance in. foroc from tine to time, and may
enter into agreements with other parties that share or modify their risk or teduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage inswrer and ‘thie. other party (or parties) to
these agreements. These agreenmm may require the mortgage inswes to roake payments using any source
of funde that the mortgage insurer may have available (which may mclude finds obtamcd from Mortgage
~ Insurance premiums), s o
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74 7 As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer,
s anyoﬂner entity, or any affiliate of any of the foregoing, may reoeive (directly or indirectly) amounts that
- exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
;provides. that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

/ premiums. paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

o (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

~. Mortgage Insurance, or amy other terms of the Loan, Such agreements will not increase the amount
‘Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“=-(b) Any. $uch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may ‘inchude “the nght to receive certain disclosures, te request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive =
refund of any Martgage Insurance premiums that were unearned at the time of such cancellation or
termination, .~ -

11 Assigniment of Mscellancous Proceeds; Forfeiture. All Miscellaneous Praceeds are hereby
assigned 1o avd shall be paidito Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restopation or repair is econommically feagible and Lender’s security is not lessened.
During such repair ynd réstoration period, Tender shall have the right to hold such Miscellaneous Proceeds
ontil Lender has hag-an oppaitinity to inspect such Property to ensure the work has been completed to
Lender' s satisfaction, prowdcd that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration: in a smgte disbursement or in a series of progress payments as the work is
completed. Unless an agl eement is made'in writing or Applicable Law rcquu'es interest to be pald on such
Miscellaneous Proceeds, “Letider shall net be reqtured to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous. Procecds shall be applied €0 the sums secured by this Security Instrument,
whether or not then due, with the excess;"if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided forinSection 2.

In the event of 4 total teking,- destruction, or loss in value of the Property, the Miscellme=ous
Broceeds shall be applied to the sums smured by thm Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. 7 -

In the event of a partial taking, destruct!on, or Eoss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security knstnument immediately before the partial
taking, destructicn, or loss in value, unless Borcower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by the amount of the Miscellaneous Procesds
multiplied by the following fraction: (a) the “totel amount’ of the sums secured immediately before the
partial taking, destruction, or loss in value divided by -(b):the fair wnarket value of the Property
immediately before the partial taking, destruction, or loss.in valie: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or ‘losé in value of the Property in which the fair market
value of the Property immediately before the partial taling, destruction, or loss in value is less than the
amount of the sums secured imynediately before the partial taking, -destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instriument whether or not the sums are then dus:

If the Property is abandoned by Bomrower, or if, after notice by: Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days efter the date. the niotice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds sither to restoration.or repair-of the Property or to the
sums secured by this Security Insteument, whether or not then due. "Oppbsing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Burrower has a right of action in
regard [0 Miscellaneous Proceeds.
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¢ ¢ " Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, m
_Lender's judgment, could result in forfeiture of the Property or other material impainment of Lender's
i jnlerest in the Property or rights under this Security Instrument. Borrower oan cure such a default and, if
- aceeléftion bas ocowrred, reinstale s provided in Section 19, by ceusing the action or proceeding to be
.dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
~ impairment 'of Lender's interest in the Property or rights under this Security Instrument. The procesds of
.~ any award ar claim for damages that are attributable to the impairment of Lender’s interest in the Property
%, are bereby assigned and shall be paid to Lender.
i, oAl Miscellaneous Proceeds that are not applied to restoration or repair of the Froperty shall be
applied in the arder provided for in Section 2.

12.-Borrower: Not Released; Forbearauce By Lender Not a Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Security Instrument granted by Lender
to Botrower ar any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums setured by this Security Instrument by reason of any demand made by the original
Borrower or-any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, eatitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise-0f any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Insirument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest i the Property under the
terms of this Security Instrument; (b).is ot persovally obligated to pay the sums secured by this Security
Instrument; and (c) agrees-that Lender and any other Borrower can agree to extend, modify, forbear or
make any eccommodations with-Tegard to the terms of this Security Instrurnent or the Note without the
co-signer's consent. E e

Subject to the provisions of-Section’ 18, any Buccessor in Interest of Borrower who assumes
Borrower's abligations under this. Security Instrument in writing, and is approved by Leader, shall obtain
all of Borrower's rights and bepefifs under this Security Instrument. Borrower shall not be released from
Borrower' s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemesits ‘of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defavlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, propetty inspection and valuation fees.
In regard to any other fees, the absence of express authority il this Security Instroment to charge a specific
fee to Borrower shall not be construed #s a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrutnert or'by, Applicable Eaw.

If the Loan is subject to a law which sets maximnun loan charges, and that Jaw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) amy such loan charge shall be reduced by the amwount necessary (o reduce the
charge to the permitted limit; and (b} any sums already coliectéd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute & waiver of any right of action Borrower might have arising out
of such overcharge. et A e

15, Notices. All notices given by Barrower or Lender in comnection with this Security Instrurnent
must be in writing. Any natice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually, delivered to Borrower's
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¢ notice address if sent by other means. Notice to any one Borrower shall constitite notice to all Borrowers
- umnless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘v.un]c% Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" npotify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
- change of ‘address, then Borrower shall only report a change of address through that specified pracedure,
; There may be only one designated notice address under this Security Instrument at any one time. Any
© ‘notice to° Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
- stated herein unless Lender has designated another address by notice to Borrower. Any notice in
~connection with this Security Instrument shall not be deemed to have been given to Lender wmiil actually
received by Leénder. If any notice required by this Security Instrument i also required under Applicable
Law, the Appllcable Law requirernent will satisfy the corresponding requirement under this Security
Instrument.

16. Gnverning ‘Law; Severability; Rules of Constyuction. This Secority Instrupent shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in~this Security Instrument are subject to amy requirements and limitations of
Applicable Law.-Applicable Law might explicitly or impticitly allow the parties to agree by contract or it
might be silent; but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Secml:y Instrument or the Note conflicts with Applicable
Law, such conflict shali not affect other provlslons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this. Securlty Ipstrument: (a) words of the mascnline gender shall mean and include
corresponding neuter words or words of the feminine gmder, (b) words in the singular shall mean and
include the plural and vme versa, a.ud {c) the word "may" gives sole discretion without any obligation o
take any action i

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seourity Instrument.

18. Transfer of the Property ora Benoficial Interest in Bervower. As used in this Section 18,
"Interest in the Property" means any- legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a.-bond for deed, contract for dead, installment sates contract or
escrow agreement, the intent of which-is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrawer
is not a natural person and a benéficial intersst in Borrower e sold or transferred) withou: Lender's prior

. written consent, Lender may Tequire” immediate payment in full of all sums secured by this Sccurity
Instrurment, However, this option shall not be exemlsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Tess than 30 days.from the daic the notice is given in accordance with Section 15
withirl which Borrower must pay all sums. secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or detnand on Bosrower.

19. Borrower's Righi to Reinstate Aflter Acceleration. If Borrower meets certain conditions,
Borrower shall have the rght to have enforcement of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contamned in
this Security Instrument; (b) such other period a8 Applicable Law might specify for the termination of
Borrower's right to reinstate; or {c} entry of a judgment edforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) peys all expenses incurred in enforcing this Security Instrument, including, but not Himited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protec.hng Lender's imterest in the Property and nghts undar this Security Instrument, and (d)
takes such action as Lender may reasonably require to assure.thiat Lender' s iniesest in the Property and
rights onder this Security Instrument, and Borrower's obligation to-pay.-the sums secured by this Security
Instrument, shall contime unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendel: (a) cash! (b) money arder; {c)
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+ certified check, bank check, treasurec's check or cashier's check, provided any such check is drawn wpon
_“an-institution whose deposits are insored by a federal agency, instrumentality or entity; or (d) Electronic

e _4_-Fuucls Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

" shall rematn fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in‘the case of acceleration under Section 18,

4 20. Sale of Note; Change of Loan Servicer; Notice of Grievauce. The Note or a partial interest in
. the Note (together with this Secunty Instruoment) can be sold one or more times without prior notice to

-._Berrowca' A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodit Paymrsnts due under the Note and this Security Instrument and petforms other morigage losn
servicing obhaatmus under the Note, this Security Instrurnent, and Applicable Law. There also might be
one of more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be piven written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments showld be made and any other information RESPA
requires in conrection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by-a Loan- Semcer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will temain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Noio purchaser.

Neither Borzower net Lender may comunence, join, or be joined to any judicial action (as either an
individual litigant or the member ‘of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached my provision of, or any duty owed by
reason of, this Sccurity. Instrument; until such Borrower or Lender has notified the other party (with such
notice given in compliance with thie requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasoniable period-after the giving of such notice to take cormrestive action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
peciod will be deemed to be reasonable for purposes of this paragraph. The notics of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of accelesration given to
Borrower pursuant to Section 18 shall be deﬁmﬂd to satisfy the notice and opportunity to take corrective
action provisions of this Section 200

21. Hazordous Substamces. As usad in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardouis substances, pollutauts or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials coritaining asbestos or formaldehyde, and radioactive materials;
(b) "Bnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protecnon (c) "Environmental Cleanup” includes amy response
action, remedial action, or removel action, as defined in an:ronmmtal Law; and (d) an "Environmenteal
Condition" means a condition that can cause, conmbute to .or otherwise trigger an Enviroumental
Cleanup.

Borrower shell not cause or permit the presenee, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancr:s, o1 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property. {a) that ig:-in violation of any Environmental
Law, {b) which creates an Bnviromnental Condition, or (c) which,.dug to"the presence, vse, or release of a
Hazardous Substance, creates a condition that adversely affects-the value of the Property. The preceding
two sentences shall not apply to the presence, wse, or sturage on tl-u: Pmperty of small quantitics of
Hazardous Substances that arc generally recognized to be appropriate to' normal residential uses and to
maintenance of the Property (including, but not litaited to, hazardous substances-in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsait
or other action by any governmental or regulatory agency or private party involving the Property and any
Hezardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leakmg, _dlscharge, releﬂsc or threat of
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¢ release of any Hazardous Substance, and (c) any coodition caused by the presence, usc or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" ._4__--by any governmental or regulatory suthority, or any private perty, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Bosrower shall promptly take all necessary
/ rethedial actions in accordance with Eavironmental Law. Nothing herein shall create any obligation on

* Lender far an Environmental Cieanup.

: NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Iender shall give notice to Borrower prior to acceleration following
Bnrmwer § breach of any covenant or agreement jn this Security Imstrument (but not prior to
aceelemﬂon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the dsfault, ® the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is'given to Borrower, by which ihe defaunlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notlce may result in 2cceleration of the sums secured by
this Security Instrament and sale of the Property at public auction at a date not less than 120 days in
the future.- The notice shall further inform Borrower of the right io reinstute after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, aiid any other mnatters required to be included in the notice by Applicable
Law. If the defaultis not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument witheut
further demand and - may Inveke the power of sale andfor any other vemedies permilted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg. but not limited to, reasonable attorneys’ fecs and costs of title
evidence,

I Lender mvukes ‘thie” power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take snch action regarding uotice of sale and shall give such notices to Borrower
and to otber persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale,’ Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the __tim_e and place and under the terms desipnated in the
natice of sale in one or more parcels and in any order Trustee determines. Trustee may posipoue sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchésér: Trustee's deed conveying the Property without any
covenant ar warranty, expressed or implied. The recitals in the Trustee's deed shall be prima Ffacfe
evidence of the truth of the statements made therein. Trustee shafl apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and atforneys’ fees; (b) to all sums secured by ‘this Security Instrument; and (c) any excess to the
person or persons legatly entitled to it or to the r.lerk of the superiur court of the county in which the
sale took place.

23. Recanveyance. Upon payment of all sums secured by his- Sacunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security nstrument and aJl notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons Iegally entitled o it. Such pa‘son or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyauce, .~ .

24. Substitute Trustee. In accordance with Applicable Law, Lender miy. fmm time to time appoint
8 successor trustee to any Trustee appbinted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall suceesed to all the title, power and dutxcs r:onferred upon Trustee

herein and by Applicable Law,
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., 28. Use of Property. The Property is not used principally for agricultural purposes.

P ~ 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' faes and costs in
o a.ny action or proceeding {o construe or enforce any term of this Security Instrument. The term "attorneys'
" fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

byLl:ndex 11 any bankruptcy proceeding or on appeal.

;s ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. ...-CREDIT, .OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
B NDT E_NEORCEABLE LUNDER WASHINGTON LAW.

BYSIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumiient and in any Rider exeouted by Borrower and recorded with it.

Wimesses:
(Seal)
-Borrower
"/:——‘
' {Scal)
i Bluhm -Borrower
o (Seal) (Seal)
MBotrower . -Borrower
(Sﬂl) (Seal)
-Rorrewer e -Borrowee
o (Sel
~Borrower h . R '.: -Borower
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. STATE OF WASHINGTON }m
+ County of SKAGIT
Yo On this day personally appeared before e Josh Bluhm, Jodi Blubm, , , ,

5 me knnwn o3 be the indivi ) described in and who ex d the within and foregoing instrument,

and acknowledged that he/shs igned the same as his/her{theipfree and voluntary act and deed, for the
uses and purposes thcrem mentioned.
GIVEN under my l}aﬂd and official seal this day of A AO}’]’ / ?0

N ry Fubhc n n e Stale of Washiaglon, reskling at

My Appomunent Expires on / /ﬁ / S
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE}

THIS BALLOON RIDER is mads this 5th day of April, 2012
and 15 ncorporatad into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or.Begurity Deed {the "Security Instrument”) of the same date given by the
undersigned ( Bormwer“} to secure Borrower's Note to CU Home Mortgage Solutions,
LLC . .

("Lender"} of the sa'ma.,d'ate and covering the property described in the Security Instrument
and located at: C
T 17505 Palson Road
-, ‘Mount Vernen, WA 98273
S e [Property Address)

The interest rate stated Qn the Note is called the "Note Rate." The date of the Note is
called the "Note Date.™ ) understand Lendsr may transfer the Note, Security Instrument, and
this Rider. Lender or anyone who takes the Note, the Security Instrument, and this Rider by
transfer and who Is entitigd to receive payments under the Nota is called the "Note Holder."

ADDITIONAL CDVENANTS I add:tlon to the covenants and agreements in the Security
instrumant, Borrower and Lefder furthar covenant and agree as follows (déspite anything to
the contrary contained in the Security Iristrument or the Notae):

1. CONDITIONAL RIGHT TO REFINANCE- |

At the Maturity Date of the Note and:Security Instrument {the "Maturity Date"}, | will be
able to obtain a new loan {"New Loa@")}With a new Maturity Date of aprdl 15th, 2027
and with an Interest rate egual to the "New Note Rate" determined in accordance with
Section 3 below If all the conditions. provided in Section 2 and 5 below are met (the
" Conditional Refinancing Option"). If those conditions are not met, | understand that the Note
Holder is under no obligation to refinance or madify the Note, or to extend the Maturity Date,
and that | wifl have to repay the Note from my own resouwes or find a lender willing to lend
me the monay to repay the Note. :

2. CONDITIONS TO OPTION ’ e

if | want to exercise the Conditionat Refinancing Optlon at maturity, certzin conditions
must be met as of the Maturity Date. These conditions are: (a) l ‘must stili be the owner of the
property subject to the Security Instrument {(the "Property (b) | must be current in my
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;. monthly payments and cannot have been more than 30 days late on any of the 12 scheduled
‘menthly payments Immediately preceding the Maturity Date; {c) the New Note Rate cannot be
mors.than five percentage pomts sbove the Note Rate; and {d) | must make a writlen request
to the Note’ Hold___er_as provided in Section 5 below.

3. CALCULATIMG THE NEW NOTE RATE

The New Note-Rate will be a fixed rate of Interest equal to Fannie Mae's required net
yield for 30-yeéar fixed-rate mortgages subject to a 60-day mandatory delivery commitment,
plus one-half of one percentage point (0.5%), rounded to the nearest ong-sighth of one
percentage ‘point ':(Q:.125%) (the *New Note Rate"}. The required net yieid shall be the
applicable net yield in. effec't on the date and time of day that the Note Holder receives notice
of my election to exercise the Conditional Refinancing Option. if this required net yleld is not
available, the Note Hoidar w:II determme the New Note Rale by using comparable information.

4. CALCULATING TI-IE NEW PAYM ENT AMOUNT

Provided the New :Note Rafe as calculated in Section 3 above is not greater than five
percentage points above the Note'Rate and all other conditions required in Section 2 above
are satisfied, the Note Holdér will determine the amount of the monthly payment that will be
sufficlent to repay in full (a) the-unpaid principal, plus {(b) accrued but unpaid interest, plus (c)
all other sums | will awe: under the“Note and Security Instrument on the Maturity Date
(assuming my monthly payments’ then are cwrrent, as required under Section 2 above), over
the term of the New Nota at the-New Note Rate In egual monthly payments. The result of this
calculation will be the amount of my new prlnc!pal and interest payment every month until the
New Note is fully paid. : _

5. EXERCISING THE CONDITIONAL REF_INANCING OPTION

The Note Holder will notify me al léast 60 calendar days in advance of the Maturity Date
and advise me of the principal, acerued tul unpaid interest, and all other sums | am expected
to owe on the Maturity Date. The Note Holder also will advise me that | may exerclse the
Conditional Refinancing Option if the conditions In Séction 2 above are met, The Note Holder
will provide my payment record information, togather ‘with the name, litle, and address of the
person representing the Note Holder that | must. notify in order to exercise the Conditional
Refinancing QOption. If | meet the conditions: of Section 2 above, | may exercise the
Conditional Refinancing Option by notifying the Note-Holder no later than 45 calendar days
prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon
Fannie Mae's applicable published required net vyield in effect.on the date and time of day
notification is received by the Note Holder and as caltulated in: Section 3 above. | will then
have 30 calendar days to provide the Note Holder with acc.eptable proaf of my reguired
ownership. Before the Maturity Date, the Note Holder will advise'me of the new interest rate
{the New Noie Rate}, new monthly payment amount, and-a date Atme, and place at which |
must appear to sign any documents required to complete the required refinancing. |
understand the Note Holder will charge me a $250 processmg fee and the costs associated
with updating the title insurance policy, it any. :

6432470 12284
MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Umform Inatrument

Form 3180 1/01
VMP®.872R (0809) Page 2 of 3 Qﬂ Imtral trev 8/01)

Skagit County Auditor .
4/12/2012 Page 17 of 18 2:05PM .~




B‘:ﬁ""'SJ:GN]NG BELOW, Borrower sccepts and agress to the terms and covenants contained

m this Balloon Rid
YA 4 s (Seal) @ % (Seal)
J‘o/jéluhm.-' o : -Borrow ar a‘?ﬁlum -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
~-Borrow er -Borrow er
(seal) (Seal)

“-Bor Tow ar : -Borrower

[Sign Original Onfy]
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