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THIS LOAN IS NOT ASSUMABLE

~WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT

DEHNITIONS

Words used in multlple sectmns of this document are defined below and other words are defined in Sections
3,10, 12, 17 19 and 20. Cu*tam rules regarding the usage of words used in this document arc also provided
in Section 15.% : :

(A) '"Security Instrument" meansﬂns document, which is dated MARCH 16, 2012
together with all Riders-to this document,

(B) "Borrower"is ” ANTHONY N KOCHANSKI AND JENNIFER KOCHANSKIT,
HUSBAND AND WIFE

Borrower is the trustor undei-this Sccﬁri't;r Instrument.
(C) "Lender"is SUN WEST MORTGAGE COMPANY, INC.

Lenderisa CALIFORNIA - CORPORI_‘?.-‘;'I‘“ION organized
and existing under the laws of ~ CALTFORNIA .
Lender's address s 18303 GRIDLEY ROAD CERRITOS, CALIFORNIA 90703

(D) "Trustee" is COMMONWEALTH :"LAND TITLE COMPANY
3480 VINE ST # 100, RIVERSIDE, CALIFORNIA 92507

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender”'s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and cxisting urider the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means lhe promissory note signed by Borrower and dated MARCH 16, 2012

The Note states (hat Borrower owes Lender  TWQ HUNDRED FIFTY-ETGHT 'IHOUSAND SEVEN
HUNDRED EJGHTY-SEVEN AND 00/1C0 Do!lars(US $ 258,787.00 )
plus interest. Borrower has promised to pay this debt in regular Penodn, Paymenls and to pay the debt in
full not later than APRIL 1, 2042 :
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_._"'(G) "Property'' means the property that is described below under the heading "Transfer of Rights in the

+ Property.”

AHY "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

i _due uader the Note, and all sums due under this Security Instrument, plus interest.

_!fl')'" _-"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
~Riders are t be executed by Botrower [check box as applicable]:

OJ __Adﬁlstable Rate Rider [] Planned Unit Development Rider
.. [.J Balloos Rider [] Biweekly Payment Rider
e (3 1-4-Famuly Rider 1 Second Home Rider
1 Condoniiniym Rider Other(s) [specify]
Y X V& Assumpticon Policy Rider

(h "Appticablé Law" means al} controlling applicable federal, state and local statutes, regulations,
ordinances antl adminisirative cules and orders (that have the eflect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association-Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imipesed-on.Berrower or the Property by a condominium association, homeowners
association or similar organization.’.

(L) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by check.

draft, or similar paper mstrument which'i 18 initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape SO 4s to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includés, bul is'not limited to, point-of-sale transfers, automated tefler machine
transactions, transfers initiated:by. telephone, wire transfers, and automnated clearinghouse transfers.

(M) "Escrow Items" means thoqe Items that are described in Section 3.

{N) "Miscellaneous Proceeds" mc.m:, Any; compensat:on settlement, award of damages, or proceeds paid
by any third party {other than insurance prog:_eeds paid under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii} conveyarnce in lieu of condemnatlon or (iv) misrepresentations of, ur omissions as to, the
value and/or condition of the Property. -

{0 "Periodic Payment” means the regular iy scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3-of.this Security [nstrument.

(P) "RESPA" mecans the Real Estate %eul'erﬁent Procedures Act (12 U.B.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C. F.R. Part 3500), as they might be amended from time to time,

or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requireni’éms and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan deu-. not quahfy as a "federally related mortgage loan"

under RESPA,

(Q) "Successor in Interest of Borrower™ means any parly that has laken title 10 the Property, whether or
not that party has assumed Borrower's obligations under the Note ’mct/or ll']lS Security Instrument.
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~.* TRANSFER OF RIGHTS IN THE PROPERTY

T 'he"z‘)éneﬁciary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors

F _-dnd assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the

" repaymentof the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
“of Borrowet's covenants and agreements under this Security [nstrument and the Note.  For this purpose,
¢ Borrower irrevocably grants und conveys to Trustee. in trust, with power of sale, the following described
-1__property iocated in the

B ¢~ COUNTY of SKRGIT
[Typc ‘of Recording lurisdiction] {Name of Recording Jurisdiction]

LOTS 21 "AND 22, BLOCK 1, "SEATTLE SYNDICATE'S FIRST
ADDITIONTO" THE CITY OF ANACORTES. WASH. *, ACCORDING TO
THE "PLAT THEREOF, RECORDED IN VOLUME 1 OF PLATS, PAGE 25,
RECORDS OF. SKAGIT COUNTY, WASHINGTON.

A.P.N. 3813 001 022-0003

which currently has the addrtss of 3802 COMMERCIAL AVENUE

o, [Street]
ANAC ORTES s Wabhlngton 98221 -3 914" Property Address™);

[City] e [Zip Code]

TOGETHER WITH all the improveménts now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property, All replacements and additions shall also
be covered by this Security Instrument.: A1l of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and-agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and .assigns) has the right: to exercise any or alt of those interests,
including, but not fimited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully' seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, excepl for encumbrances
of record. Borrower warrants and will defend gcncrally the mle to the Property against all claims and
demands, subject to any encumbrances of record. =

THIS SECURITY INSTRUMENT combines umform c,ovenants for national use and non-uniform
covenants with limited variations by jurisdiction to consntute a umfonn qecunt} instrument covering real

properiy.

WASHINGTON-Single Family-UNIFORM INSTRUMENT T N ."Dm:ﬂa '« EFormD

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS L C www.dg‘cmagir:.ccm
{Rev. 1/01) Page 4 of 17 S _

LT

Skagit County Audltor

3/22/2012 p, o
ge 4 of 149
3:28PM




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
%1, Payment of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges.
P -Bormwc,r shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
~prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuan to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S,
gurency.: However, if any check or other instrument received by Lender as payment under the Note or this
| Becurity I:nsl:-rumem is returned to Lender unpaid, Lender may require that any or all subsequent payments
. due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (&) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
providéd any such:check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are degmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 14
Lender may return afiy: payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufTicient to bring the Loan
current, without waiver of any Tights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future] but' Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic dement is applied as of its scheduled duc date, then Lender need not pay interest
on unapptied funds. -Lenderniay liold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower.does notdo 5o within a reasonable period of lime, Lender shal! either apply such funds
or return them to Borrower. If not: -applied earlicr, such funds will be applied to the outstanding principal
balance under the Note :mmedtately prior o foreclosure. No offset or claim which Borrower might have
now of in the future against-Lender shall relieve Borrower from making payments due under the Note and
this Security Insirument or-performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender. shiall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note (c) amounts due under Section 3. Such payments shatl be
applied to each Periodic Payment it tht, ordcr in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Notgl | S

If Lender receives a payment from’ Borrowcr for a delinquent Periodic Payment which iucludes a
sufficienl amount to pay any late charge due, th¢ payment may be applicd to the delinquent payment and the
late charge. 1 more than one Periodic Paymient is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such
excess may be applied 1o any late charges due. VUIUI’[[d[’y prt,payments shall be applied first to any
prepayment charges and then as described in the Noke.”

Any application of paymenis, insurance proceeds or Misccllaneous Proceeds (o principal due under
the Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments.

3., Funds for Escrow Items. Borrower shall pay fo Landgl omthe day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to pravide for payment of amounts duc
for: {a)taxes and assessments and other items which can alldm priority over this Security Instrument as a
licn or cncumbrance on the Property; (b) leasehold payments ‘o ;,round rmts on the Property, if any; and
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© ¢ Iterns,

i /(e) premiums for any and all insurance required by Lender under Section 5. Thesc items are called "Escrow
" At origination or at any time during the term of the Loan, Lender may require that Conununity

" ~Assoctation Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

a:_:-akss_gssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-yunder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
. Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
¢ ebligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
"~ in wriling,. | 1n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
'd_ue for amy Escréw Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall“Turnish 1o’ Lender receipts evidencing such payment within such titne period as Lender may require.
Borrower' s-obligation to make such payments and to provide receipts shall for all purposes be deemed to be
4 covenant and agree.-ment conlained in this Security Instrument, as the phrase "covenant and agreement” i
used in Section9. 1f Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and Borrowcr
fails to pay the amiount due for an Escrow liem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower 5hdll then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as (o any or all Escrow [tems at any time by a notice given in accordance with Section
14 and, upon such revocation, ‘Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at‘anytime, coltect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time"speéiﬁed"i’lﬁdér RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. .Leénder shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of éxpenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be“held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whosc deposits arc so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lc,ndcr shall not-¢chatge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or, venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits:Uender-to.make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa,ld on thée Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bnrrower and Eender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall gwe to Borrower without charge, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA. If there is 3 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held it escrpw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower 51’ldll pay fo Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thad 12 monthly payments.

Upon payment in full of all sums secured by this- Securlty lnsxrumcnt Lender shall promptly refind
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, asseeqments Chdl ges, fines, and imposilions
atiributable to the Property which can attain priority over this Security Insirument, leasebold payments or

WASHINGTON-Single Family-UNIFORM INSTRUMENT . = DocMaglc €Farms

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www.docmagic.com
{Rev. 1/01) Page 6 of 17 _

M

Skagit County Auditor r
3/22/2012 Page 8 of 19 3:28PM



i ground rents on the Property. if any, and Community Association Ducs, Fees, and Assessments, if any. To
'.-3 the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
S ~ Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless
u_,Bo_tf_erer. () agrees in writing 1o the payment of the obligation secured by the lien in a manner acceplable
" to'Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
“by; or detends against cutorcement of the lien in, legal proceedings which in Lendet's opinion operate 1o
: prevent the é’nforcemmt of the lien while those proceedings are pending, but only until such proceedings are
.-1__Concltlded or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
'llcn 10 this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which
cati-attain prigrity ‘over this Security Tnstrument, Lender may give Borrower a notice identifying the lien.
Within 10 dayb of‘the date on which that notice is given, Borrower shall satisty the lien or take one or more
of the'actions set forih zbove in this Section 4.

Lender may require. Borrower o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lénder'in‘connection with this Loan.

5. Property, Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against. loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not fimited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be-mainlained in the amounts (including deductible levels) and for the periods that
Lender requires. Whiat Eender Tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurafice-Carrier Providing the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrowér's choi¢e, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking;services; or (b)'a one-time charge for flood zone determination and certification
services and subsequent charges' cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal bmergency Managcmem Agency in connection with the review of any flood zone
determination resulting from an gbjcction-by Borrower,

If Borrower fails to maintain-gny of'th¢ coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore; such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or leéser coverage than was previously in offect.  Borrower
acknowledges that the cost of the insurance ‘coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this SecurityInstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pﬂyable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such pohcles shall inctude a standard mortgage clause. and bhdll name Lender as

certificates, [f Lender requires, Borrower bhﬂl[ promptiy gwe to Lender aH receipts of patd premiums and
renewal notices, If Boreower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mcludc a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.: <
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_ In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
# inAwriting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

* " _be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible aod

_ Fender’ s security is not lessened. During such repair and restoration period, Lender shall have the right to
i hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
. has been complued to Lender's satistaction, provided that such inspection shall be undertaken promptly.
% ‘Lender.iay disburse proceeds for the repairs and restoration in a single payment or in a series of progress

"-payments as.the work is completed. Unless an agreement is made in writing or Applicablc Law requires
interést to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnmgq on such pmceeds Fees for public adjusters, or other third parties, retained by Borrower shall not
be pdld out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not é¢onomiically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums.secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower:. Such:insurance proceeds shall be applied in the order provided for in Section 2.

If Borrgwer abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Bortower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settlesa claim, then Lender may negotiaie and settle the claim. The 30-day period will
begin when the notice is gweﬂ “In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an amount
not to exceed the amounts yinpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any rcfund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar-as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eithér to repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year aller the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall-not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bosrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, atlow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the'Property, Borrower shall maintain the Properly in order to
prevent the Property from deteriorating or decteasing in value due to its condition. Unless it is determined
pursuant to Scetion 5 that repair or restoratiorniis not econom:ca]l}, feasible, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or‘damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking ‘of,“the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender ‘has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a° smgie paymient or in a series of progress payments as
the work is completed. I the insurance or condemnation proceedﬁ are'not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for-{he completion of such repair or restoration.

Lender or its agent may make reasonable entries upon” anid inspécfions of the Property. 1f it has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspéction specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
A kpowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

f _#(or failed to provide Lender with material information) in connection with the Loan. Malerial representations

lﬂLludL, ‘but are not limited (o, representations concerning Borrower’s occupancy of the Property as
Borrowcr 5 principal residence.
9. . Bmtettmn of Lender's Interest in the Property and Rights Under this Security Instrument.
* 1f {a) Borrgwer fails to perform the covenants and agreements contained in this Security Instrument, (b} there
“is atégal procecding that might significantly affect Lender's interest in the Property and/or rights under this
Security Mistrainent {such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcément. of “a tien which may attain priority over this Security Instrument or to enforce laws or
regufations);. dr (¢) Borrower has abandoned the Property, then Lender tmay do and pay for whatever is
reasonable or appmpndts, to protect Lender's interest in the Property and rights wnder this Security
Instrument, including proleclmg and/or assessing the value of the Property. and securing and/or repairing
the Property.~ Lender' s ‘actions can include, but arc not limited to: {a) paying any sums sccured by a lien
which has prierity over this Security Instrament; (b} appearing in court; and {¢) paying reasonable attorneys’
fees to protect its intéfest.in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptc:y proceedmg Sccuring the Property includes, but is not limited to, entering the
Property to make repairs, changedocks, replace or board ug doors and windows, drain water from pipes,
eliminate building “or other code viglations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action nder this Section 9, Lender does not have to do so and is not under any
duty or obligation to doso. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. .+

Any amounts disbursed. by Lmder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument.” These amounts shail bear interest at the Note rate from the date of
disbursement and shail be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is-oria leasehoid Borrower shall comply with all the provisions of the leasc.
Botrower shall not surrender the leaschold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express wrilten consent of [ender, alter or amend the ground
lease. I Borrower acquires fee title to- the Property, the lcaschold and the fee title shall not merge untess
Lender agrees to the merger in writing. .

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender, :

If the Property is damaged, such Mlscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasitble'and Lender' s security is not lessened. During
such repair and restoration period, Lender shall have: Lhe Fight4o:hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to cnsurc the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken, prompl]y Lender may pay for the repairs and
restoration in a single disbursement or in a series of prog,reqs payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires-inter¢st to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous
Proceeds. I the restoration or repair is not cconomically feasible or Lender’s security would be lessened,
the Miscellancous Proceeds shall be applied to the sums securedby this Sg:curity Instrument, whether or not
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7 { then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
¢ order provided for in Section 2.
' In the event of a {otal taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds

o -‘sh_all.-bc. applied to the sums secured by this Security Instrument, whether or not then due, with the excess,

i any,. pitd to Borrower.

© " In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
© yalue of lhe ‘Property immediately before the partial taking, destruction, or loss in value is cqual to or greater
. ‘than the’ amount of the sums secured by this Security Instrument immediately before the partial taking,
"de'-".tructmn ot foss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Su,unly Tristrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
foliowmg.} fractlon . (a) the total amount of the sums secured immediately before the partial taking,
destruction, ‘pr:Joss in value divided by (b) the fair market value of the Property immediately before the
partial taking," deqtructmn or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Proper(y immiediately before the partial taking, destruction, or loss in value is less than the
amount of the surms secured immediately belore the partiul taking, destruction, or Joss in value, unless
Borrower and Lendet otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Securily Ingtrument whether or not the sums are then due.

If the Property is abunddned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in-the nexl.sénience) offers to make an award to settle a claim for damages, Borrower [fails
to respond to Lender w_ithih 30 da"ys_:.after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums sccured by
this Security Instrument, whether or-iot then due. "Opposing Party” means the third party that owes
Borrower Misceflancous mecds or thie party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. T

Borrower shail be in dﬁ.fault it any. action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result.in’ forfelture ‘of the Property or other material impairment of Lender's
interest in the Property or nghls under’ t§115 Security Instrument,  Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in-Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Propetfy.or rights under this Security Instrument. The proceeds of
any award or ¢laim for damages that are aliributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphed to reqtoratlon or repair of the Property shall be applied
in the order provided [or in Section 2. 5 :

11. Borrower Not Released; Forbearance By Lemier Not a Waiver. Extcnsicn of the time for
payment or modification of amertization of the sums secured by: thls Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower-shall not; opcratc to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not, be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to ex_gencl_ time-for payment or otherwise modify
amortization of the sums sceured by this Security Instrument by reason-of ‘any demand made by the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of pay ments from third persons, entities or
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/ Successors in Interest of Borrower ot in amounts less than the amount then due, shafl not be a waiver of or

¢ preclude the exercise of any right or remedy.

e © 7 12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

- and.agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
' _.c'c)jsigrls"'this Security [nstrument but does not ¢xecate the Note (a "co-signer™): {a) is co-signing this
# Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
" terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
%, Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make

4',.my abcummodatxom with regard to the terms of this Security Instrurnent or the Notc without the co-signer's
consent. .~

Sublcct to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations unider this Security Instrument in writing, and is approved by Lender, shall vbtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's 0bl1gallons and liability under this Security Instrument unless Lender agrees to such release in
writing. The-covenants and.agreetnents of this Security Instrument shall bind {except as provided in Section
19) and benefit the suecessors and assigns of Lender.

13. Loan Charges |énder may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; including, but not limited to, attorneys’ fees, property inspection and valuation fecs.
In regard to any othef fess, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by: ‘this Sccurity Insttument or by Applicable Law.

If the Loan is sub;ect t0.a law which sets maximum loan charges, and that law is finally interpreted so
thatl the interest or other Joan ¢harges.collected or to be cotlected in connection with the Loan exceed the
permitted limits, then: (a) any-such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; ‘and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower: Lendermay choose to make this refund by reducing the principal owed
under the Note or by making a direet payment to Borrower. I a refund reduces principal. the reduction will
be treated as a partial prepayment without any prepayment charge {whether or not a prepayment chatge is
provided for under the Note). Borrower's acéeptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right'of aclion Borrower might have arising out of such overcharge.

14. Notices, All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice (o Borrower in conpection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by fitst'class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any-one Borrower’ shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The noticg-address shall be the Property Address unless
Borrower has destgnaled a substitule notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower' s change of address. 1 Lender spécifies a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of addressthrough that specified procedure, There may
be only one designated notice address under this Security Instrument at-any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail.t6 Tender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice'in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually réceived by Lender. Ifany notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
¢ will:satisfy the corresponding requirement under this Security Instrument.
15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be

gbwe.med by federal law and the law of the jurisdiction in which the Property is located. All rights and

" .obligations contained in this Securily Instrument are subject to any requirements and limitations of
- Applicablc-Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
© ‘might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
. the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,

“such conflict-shall not atfect other provisions of this Security Instrument or the Note which can be given
effect without the gonflicting provision,

A$ wsed in“this Security Instrument: (a) words of the masculine gender shall mean and include
corréépdﬁding'neuiér words or words of the feminine gender; (b) words in the singular shall mean and
inchude the phural and vtce e versa; and (c) the word "may" gives solc discretion without any obligation to take
any action. :

16. Bnrrower 5 Copy Borrower shall be given one copy of the Note and of this Security Enstrument.

17. Transfer ofthe Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Cade The acceptablhtw of any assumption shall also be subject to the following
additional provisions:

(a)  Funding; Fee A fee equal to one-haif of 1 percent of the balance of this loan as
of the date of transfer of the prﬂperty shall be payable at the time of transfer to the lean
holder or its authorused agent, “as. trustee for the Department of Veterans Affairs. If the
assumer fails to pay this-fee at the time of transfer, the fee shall constitute an additional debt
to that afrcady secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of th¢ indebtedness hereby secured or any transferee thereof,
shall be immediately due and payabie. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729%(c).

{b)  Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be’charged by the loan holder or its authorized agent for
determining the creditworthiness of-the assumer and subsequently revising the holder's
ownership records when an approved transfer is completed. The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Fitle 38, United States Code applies.

(¢) Indemnity Liability Assumption: If this obligation is assumed, then the assumer
kereby agrees te assume all of the obligations of‘thie veteran under the terms of the
instruments creating and securing the loan._,,_:The"assumer further agrees to indemnify the
Department of Veterans Affairs to the exteiit of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

H the acceptability of the assumption of this loan is, not gstablished for any reason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. # The notice shall provide a period of not
less than 30 days from the date the notice is given in accnrdance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. i Borrower lalls tu pay these sums prior to
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* the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower,

; % 18. Borrower's Right to Reinstate After Acceleration. If Borrower ineeis certain conditions,

. Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
t5 the catticst of  (a) five days before sale of the Property pursuant 1o any power of sale contained in this

* Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's

. right to réiﬂstait, or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
:Bormwer (d) pays Lender all sums which thety would be due under this Security Instrument and the Note

Casil no accel(.ratlon had cccurred; (b) cures any default of any other covenants or agreements; {¢) pays all
expenses incurred | in enforcing this Security Instrument, including. but not limited to, reasonable attorneys'
fees, property mspectlon and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Properly and rights under this Setunly Instrument; and (d) takes such action as Lender may
reasonably require 10 assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower' s. ebl ig':a"iidn 1o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require ‘that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender {a) cash; (b) money order; {c} certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality or entity; or (d) Elecironic Funds Transfer. Upon reinstatement by
Borrower, this Security Tnstrﬂfﬁt:nt and obligations secured hereby shall remain fully effective as if no
acceleration had oceurred: However this right to reinstate shall not apply in the case of acceleration under
Section 17, o

19. Sale of \’ote, Lhange of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with-this, Securlty Insmlmenl) can be sold one or more fimes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer” ) that collects Periodic
Payments due under the Note and.this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Sccunty Ingtrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to @ sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address o which payménts should be made and any other information RESPA requires in
connection with a notice of transfer of servicing: I the Note is sold and thereafter the Loan is serviced by
a Loan Setvicer ather than the purchas;'e_rféf the Note, the morigage loan servicing oblipations to Borrower
will remain with the Loan Servicer or be-transferred to a successor Loan Servicer and are not assurned by
the Note purchaser unless otherwise pmvided by the Note purchaser.

Neither Borrower nor Lender may commmence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that-arises (rom the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any.provision of, or any duty owed by reason of,
this Security instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period afler the giving of such notice 10:take corrective action. 1 Applicable Law provides a
time period which must elapse before certain action ¢an be takcn, that, time period will be decmed to be
reasonable for purposes of this paragraph. The notice of ax_:_gceic;rauon and opportunity 1o cure given {o
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.
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20. Hazardous Substances. As used in this Section 20: {a) "Hazardous Substances™ are those
s_ubs;ances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
;o following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
_~herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; (b)
" MEnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to healtl, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
¢ remedial action, or removal action, as defined in Environmental Law; and {d) an " Environmental Condition”
‘means a CGndlthB that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

' Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subst'ances, or threaten to release any Hazardous Subsiances, on or in the Property. Borrower shall not do,
nor allow anyone t,les, to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) whiich creales an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply-lo the presence, use, or storage on the Property of small quantities of Hazardous
Substances tht arc gcuera}iy recognized to be appropriate to normal residential uses and 1o maintenance of
the Property (mcludmg, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any-governmental or regulatory agency or private party involving the Property and any
Hazardous Substancé'¢E-=E11v-if6'|1menlal Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but ot Himited. to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and:{c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority,” or.any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is: neceSSary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup. i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicible Law provides otherwise). The netice shall specify: (a)
the default; (b) the action required to cure the defauit; {c) a date, not less than 30 days from the date
the notice is given to Borrewer, by which'the default must be cured; and (d) that failure to cure the
defauit on ar before the date specified in"the__notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at publi'é"auction at a date not less than 120 days in
the future. The notice shall further inform Borrower-of the:right to reinstate after acceleration, the
right to bring a court action to assert the non-existence’ of a'default or any other defense of Borrower
to acceleration and sale, and any other matters reqmred o be mﬁgluded in the notice by Applicable Law.
If the default is not cured on or before the date specified in the niotice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrament without further demand and
may invoke the power of sale and/or any other remedies permitted-by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable aftorneys’ fees and costs of title evidence,
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_ If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender

..-*shall take such action regarding notice of sale and shall give such notices to Borrower and to other
_~persons as Applicable Law may require. After the time required by Applicable Law and after
" _.publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public

. auiction to the highest bidder at the time and place and under the terms designated in the notice of sale
: {inone or:'m_{ere parcels and in any order Trustee determines. Trustee may postpone sale of the Property
. for a period or perinds permitted by Applicable Law by public announcement at the time and place
' ﬁxed in.the motige of sale. Lender or its designee may purchase the Property at any sale.

““Trusteeshall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warrauty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of' the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inchuding, but not limited te, reasonable Trustee's and attorneys'
fees; (b) to all siims Secured by this Security Instrument; and (c) any excess to the person or persons
legally enti€led to. it.or to the clerk of the superior court of the county in which the sale took place,

22. Reconveyance. Lpon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey hé Property and shail surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally engitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender muy trom time to time appoint
4 Successor trustee 1o any: Trustee appomt&d hercunder who has ceased to act, Without conveyance of the
Property, the successor trustac 5hall v.uccc—:.ed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. -

24. Use of Property. The Pr0perty is not used principally for agricultural purposes.

25. Attorneys’ Fees, LLndu shall be entitted to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or eiiforce s #ny term of this Security Instrument. The term "attorneys' fees,"
whenever used in this Security Instrutnent, shall mclude without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal

NOTICE TO BORROWER
Department of Veterans Affairs regu!atlons at 38 C,F.R. 36,4337 provide as follows:

"Regulations issued under 38 U.5.C, Chapter 37 and.in effect on the date of any loan which
is submitted and accepted or approved for a ;,uaranty or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
toan instruments inconsistent with such regulanons are, herebv amended and supplemented
to conform thereto."
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
<. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

S ) -BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
J Secur:ty Instrument and in any Rider executed by Borrower and recorded with it.

JEW KI

N, f e — (Sealy {Seal)
ANTHOWY N KOCHANSKI  -Borrower Eorrowur
{Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
: -Borrewer -Borrower

Witness: Witness:
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[Space Below This Line For Acknowledgment]

" State of WASHINGTON )

__:_?"csqmy}}f  SKAGIT )

On {hls ddy pcrsondlly appeared before me

ANTHONY N KOCHANSKI AND JENNIFER KOCHANSKIT

>

1o me known to be thie i!___ld‘i':\_ri&ual or individuals described in and who executed the within and foregoing
instrument, and dcknowlcdg,d that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem mentioned.

Given under my hand and ofhmal seal this 1 7 day of %Pf’ﬂl/ Zo12-

&plen
otary Public in und for the statc of Washington,

residing at: ?745“ wa p/e}’ﬂm

(Seal) S My commiission expires: fg-{— /%

NGTARY PUBLIC
STAIE OF WASHINGTON

JAN WILLIS

My Appomlmem Explras Oa I M4
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Loan Number: 112061021200
Case Number: 464660713435

VA ASSUMPTION POLICY RIDER

"THIS LOAN IS NOT ASSUMABLE
"WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION__POL_],CY RIDER is made this 16th dayof MARCH, 2012 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrumerit”) of the same date herewith, given by the undersigned ("Mortgagor") to sccure
the Mortgagor's Nete {"Note of the same datc to SUN WEST MORTGAGE COMPANY,

INC.

("Mortgagee") and cov,c‘:rihg the pmperty described in the Instrument and located at:

3802 COMMERCIAL AVENUE, ANACORTES, WASHINGTON 98221-3918

{Property Address)

Notwithstanding anything to 'ihe"iontmry ""'_'t""forth in the Instrument. Motigagee and Mortgagor hereby
acknowledges and agrees to the feﬂowmg':'_:"

GUARANTY: Should the Dcpartmenl of Veterdm ‘Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this. foan would siormally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits”, the Mortgagee may declare the'indébtcdness hereby secured at once due and payable and may
foreclose immediately or may exercise any’ other righis hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any pglrt"of-méa___Property or any interest in it is sold or
transferred, this foan shall be immediately due and payable upon transfer ("assumption™) of the property
securing such loan to any transferee ("assumer™), unless the accéptabili:y of the assumption and transfer of
this loan is established by the Departiment of Veterans’ Affalrs ot lts authorued agent pursuant to section 3714
of Chapter 37, Title 38, United States Code. : : :

An authorized transfer ("assumption") of the property shall also be sub;cu to additional covenants and
agreements as set forth below:
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~ (a) ASSUMPTION FUNDING FEE: A fee equal to one-hall of 1 percent (.50%) of the unpaid
¥ principal balance of this loan as of the date of transicr of the property shall be payable at the time of transfer
+# to-the mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs, Uf the assumer fails

L _~to pay.this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this

_instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
" indebtedness hereby secured or any transferee thereof, shail be immediately due and payable. This fee is
© automatically waived if the assumer is exempt under the provisions of 38 U.8.C. 3729 (b).

“'(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the mortgagee or its authorized
agent for determmmg the creditworthiness of the assumer and subsequently revising the holder’s ownership
records'when an approved transfer is completed. The amount of this charge shall not exceed the maxiroum
established by-the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies.

(c) ASSUMPTION. INDEMNITY LIABILITY: 1f this obligation is assumed, then the assumer
hereby agrees to assuine all bf the obligations of the veteran under the terms of the instruments creating and
securing the loan, mcludmg the obligation of the veteran to :ndcmmfy the Department of Veterans Affairs
to the extent of any. c] aim payment arising from the guaranty or insurance of the indebtedness created by this
instrument. T :

IN WITNESS WHERI:S_OF, Mol‘lg?gor(_s) has executed this Assumption Policy Rider.

-~ LT |

[ —

s S(Seal) \ (Scal)

ANTHONY? N KOCHANSKI  Mortgagor . JENNTFER KOCHANGRT — Mortgagor
(Seal) (Seal)

Mortgagor Mortgagor

(Seal) o {Seal)

Mortgagor . o - Morigagor
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