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Reference # (if apphcabie) 1_0_3_35_& Additional on page
Grantor{s}): = e

1. WELDON, JOHN H

DATE: March 15, 2012

Grantee(s)
1. BUSINESS BANK
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustea

Legal Description.  PTN. LOTS ‘64 . AND 65, "ANACO BEACH, SKAGIT COUNTY,
WASHINGTON" (AKA LOT 4, SHORT P_LAT NO. ANA-04-003)
Additional on page 2

Assessor's Tax Parcel ID#: 3858-000-065-0500 12207 |

THIS DEED OF TRUST is dated March 15, 2012 among JOHN H. WELDON, whose mailing
address is 42828 BEAU VILLE CT, LANCASTER, CA 93536-4820 {"Grantor"); BUSINESS
BANK , whose mailing address is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD,
BURLINGTON, WA 98233 (referred to below sometimes as "Lender" and sometimes as
“Beneficiary”}; and GUARDIAN NORTHWEST TITLE & ESCROW,; whose mailing address is
1301 B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below as “Trustee”).
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possessian-and for the benafit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the following* described “real property, together with all existing or subsequently erected or affixed buildings,
improvernenis and fixtureg; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in ‘utilities with ditch or irrigation rights); and all other rights, reyalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

located in Skagit 00unty, State of Washington:
PARCEL "A"; " "

LOT 4 OF CITY OF ANACORTES SHORT PLAT NO. ANA-04-003, APPROVED MAY 16,
2005, RECORDED MAY 20, 2005, UNDER AUDITOR'S FILE NO. 2005056200118 AND AS
MQDIFIED BY "BQUNDARY LINE ADJUSTMENT" SURVEY RECORDED DECEMBER 1,
2005, UNDER AUDITOR'S FILE NO. 200512010170, ALL BEING A PORTICN OF LOTS 64
AND 65, "ANACO BEACH, SKAGIT COUNTY, WASHINGTON, "AS PER PLAT RECORDED
IN VOLUME 5 OF PLATS PAGE 4 RECORDS OF SKAGIT COUNTY, WASHINGTON.

WA 98221, The Real Property tax identification number is 3858-000-065-0500.

Grantor hereby assigns as security to’ Lender, all-of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Properly. This assignment.is recofded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected:-and’choate upon the recording of this Deed of Trust. Lender grants fo
Grantor a license to cellect the Rents and profits, which ‘license may be revoked at Lender's option and shall be
automatically vevoked upon acceleration of all of part- ‘of the Indebtedness. in addition. Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT 'OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL QBLICATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE: FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in ‘this.Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Rela'(ed Cotumenis.

CONSTRUCTION MORTGAGE. This Deed of Tiust is a "construmron mortgage for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections. have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the
Property shail be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may {1) remain in possession and
control of the Property (2) use, operate or manage the Property; and (3)° collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically ‘révoked upon: default). The following provisions
relate to the use of the Property or to other limitations on the Preperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good oondmcm and’ promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsance nor commlt permit, or suffer any
stripping of o waste on or to the Property or any portion of the Property. “Without limiting the generality of the
foregoing, Grantor will nat remove, or grant to any ather party the fight to reriove, any Himber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior- wrltten consent.

Removal of Improvements. Grantor shall not demolish or remove any fmprovements from_the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements;” Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovemer\ts thh lmpmvemams of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter ‘upen the Reai Property at alt
reasonable times to attend to Lender's interests and to inspect the Real Property tor purposes of Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and’ shall prornptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who-tent, Jease or
otherwise use ar occupy the Property in any manner, with alt laws, ordinances, and regulations, now or hergafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Graitor” ma',r contest
in good faith any such law, ordinance, or regulation and withhold compllanoe during any proceedmg, mcludmg
appropriate appeals, sa long as Grantor has notified Lender in writing prior 10 doing so and so long as, in-Lender's ™.
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate_==
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or Jeave unattended the Property. Grantor shall do al o!herf':
acts, in addition to those acts set forth abave in this section, which from the character and use of the Propeﬂy are .
reasonably necessary to protect and preserve the Property. o

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any improvements on the Property, the Improvements shafl be completed no later than
the maturity date of the Note (or such eadier date as Lender may reasonably establish) and Grantor shall pay in fuil~
all costs and expenses in connection with the work. Lender will disburse ioan proceeds under such terms and
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'_condutlons as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
‘have.priorify over-all possibie liens, including those of material suppliers and workmen. Lender may require, among
other. things,“that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress, reports, and such other documentation as Lender may reascnably request.

5. -Transfer of the Property or a Beneficial Interest In Grantor. If all or any part of the Property or any interest
in it is sokd or transferred {or if a beneficial interest in Grantor is sold or transferred and Grantor is not a natural
persan) without endet's prior writien consent, Lender may, at its aption, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall nat be exercised by Lender if exercise is
prohibited by federal [aw as'of the date of this Security Instrument,

¥ Lender exercisés this option, Lender shall give Grantor notice of acceleration. The notice shall provide a
periad of notlless than 30 days from the date the notice is delivered or mailed within which Grantor must pay all
sums secured by this Security-Instrument. if Grantor fails to pay these sums prior to the expiration of this period,
Lender may invoke any rernedles permitted by this Security Instrument without further notice or demand on
Grantor,

TAXES AND LIENS. The- fo“awmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assessments,
charges (including water and sewer); fines and impaesitions levied against or on account of the Property, and shalt
pay when due all claims for'work dorie oa-or for services rendered or material furnished to the Property. Grantor
shah maintain the Property fre€of all liers having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of" taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest, Granfor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
d|spute over the obligation to pay, so-leng as-t€nder's interest in the Properly is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar skiall‘within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corperdte surety bond or other security sattsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againet the Property. Grantor shalt name Lender as an additional
pbligee under any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender gatisfactory evidence of payment of the taxes
or assessments and shail authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. E

Notice of Construction. Grantor shall notify Lender at least fi fteen (15) days before any work is commenced, any
services are furnished, of any materials are supplied to the Property if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances salisfactory to. Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurmg the Property are a part of this Deed of
Trust,

Maintenance of insurance. Grantor shall procure and maintain polrcres of ftre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value cavermg all improvements on the Real
Property in an amount sufficient to avoid application of any coinsbrance ciause, and with a standard mortgagee
dlause in Tavor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasgnably agcceptable to Lender and fssued by a
company of companies reasonably acceplable to Lender. Grantor, upon request-of-Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactgry to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance palicy alsa shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or gefault of Grantor or any other person.’. Should the’ Real Property be located in
an area designated by the Dirgctor of the Federal Emergency Management Agency as a’special flood hazard area,
Gramor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special floed hazard area, for the full unpaitt principal bajance of the loan
and any prior liens on the property securing the loan, up to the maximum policy firdits set under’ the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tor the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. \Whether or Aot Lender's
security is impaired, Lender may, at Lenders election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-or-the estoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair;“Gr tor.shall repair or
replace the damaged of destroyed Improvements in & manmner salisfactory to Lender. / Lender -ghall; upon
satlsfacmry proof of such expenditure, pay or relmburse Grantor fratn the proceeds for the reasonablé cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé net’béen
disbursed within 1380 days after their receipt and which Lender has not committed to the repair or’ Testoration &f
the Properly shall be used first to pay any amount owing o Lender under this Deed of Trust, then to pay accrued:
interest, and the remainder, if any, shall be applied to the pringipal batance of the Indebtedness. If‘Lender holds *.
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to. Grantor as®
Grantor's interests may appear. s R

TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any requirements set by apphcab[e"

law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes, assessments, and _"
insurance premiums, which reserves shall be created by an initial deposit and subsequent monthly payments, .of & -

payments at such other interval as payments under the Note may be due, of a sum estimated by Lender to be sufficient;

to pay the tolal annual taxes, assessments, and insurance premiums Lender reasonably anticipates to be paid from .

these reserves. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy &
by payment of the laxes, assessments, and insurance premiums required to be pald by Grantar as they become due.
Lender shall have the right to draw upon the reserve funds fo pay such items, and Lender shall not be required to-
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determine the-validity or accuracy of any item before paying it. MNothing in the Deed of Trust shalt be construed as
requiring-Lenderto advance other monies for such purposes, and Lender shall nat incur any liability for anything it may
do or ‘omjt 1o do with respect to the reserve account. Subject to any limitations set by applicable law, if the reserve
funds dlSClOSS a'shortage or deficiency, Grantor shall pay such shortage or deficiency as required by Lender. If Lender
discavers that the payrmients into the reserve account have produced a surplus beyond the annual amounts due to be
paid from the réserve.fund$ by maore than the cushion permitted by applicable law, but a payment on the Note has not
been received withiry 30 days ‘of the payment due date, Lender may retain the excess funds. All amounts in the reserve
account are hereby pledgsd to Turther secure ihe Indebtedness, and Lender is hereby authorized to withdraw and apply
such amounts on the Indebtediness upon the occurrence of an Event of Default. Lender shall not be required to pay any
Interest or eamnings. on the resefvé funds unless requlred by law or agreed to by Lender in writing. Lender does not hold
the reserve funds ‘in trust.for Grantor and Lender is not Grantor's agent for payment of the taxes and assessments
required to be paid by Grantar

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims,” (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do-so.~ If any action or proceeding is commenced that would materially affect Lender's
interests in the Property,-then Lender 6n Grantor's behalf may, but is not required to, take any action that Lender
helieves to be appropriate to protect Lenders interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become :a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be added to the. balance of theé Mote and be appomoned among and be payable with any installment
payments to become due during either. (1) ‘the-‘term of any applicable insurance policy, of (2} the remaining temn of
the Note; or (C) be treated as a balloon-hayment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amfounis. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitied on account of any default. Any such action by Lender
shall ot be construed as curing the defaultso as to bar’Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE COF TITLE. The fbﬂowmg provlsmns reiatlng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor .holds good and marketable tile of record to the Property in fee simple,
free and clear of alt liens and encumbranges othet than those set forth in the Real Property description or in any
titke insurance policy, title report, or final fitle-opjnion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has: the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in me paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of alpersons. In:the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender und.er this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal partyin“such proceeding, but Lender shall be entitled to
participate in the proceeding and o be represented in. the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be delivered, to Lender’ such |nstruments as Lender may request from time to time
to permit such parficipation.

Compllance With Laws. Grantor warants that the Propeny and Grantm‘s vse of the Property complies with ail
existing applicable laws, ordinances, and reguiations of govemmental auzhorlfles

Survival of Promisas. All promises, agreements, and statements Granlor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be: conhnumg |n nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full

CONDEMNATION. The following provisions relating te condemnation proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notlfy Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the-action and oblain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by ernlnent domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that ail or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the- Property. The net
proceeds of the award shall mean the award after payment of all reascnable cosls expenses and attomeys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prcwrsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in .addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cantiiueg Lender's Tien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with-all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without llmltatlen all taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thiis typt-:- of-
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2} a specific tax on &,
Granter which Grantor is authorized or reguired to deduct from payments on the Indebledness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder. of the Note; -
and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and lnterest made by
Grantor.

Subsequent Taxes., If any tax to which this section applies is enacted subsequent to the date of thls Deed of :
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all ofits; @
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it /.7
becomes delinquent, ar (2) contests the tax as provided above in the Taxes and Liens section and deposits wn!h
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, ;
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SEOURITY AGREEMENT FINANCING STATEMENTS. The following provisions reiating to this Deed of Trust as a
security agreemenl are a part of this Deed of Trust:

Security Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat Code
as amended from timg:to time.

Secunt'y Interest Upori Tequest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records; Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or réproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for ali’expenses incuried in perfecting or continuing this securily interest. Upon default, Grantor shail not
remove, sever or detach the: ‘Personal Prdperty from the Property. Upon default, Grantor shall assemble any
Personai Property not afﬂxed o the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availgble fo Lender within three (3) days afler receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The mallmg addresses ‘of Grantor (debtor) and Lender {(secured party} from which information
concemning the security intergst granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNE.Y-IN-FACT: The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ~

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execited or delivered, to Lender or to Lender's designee, and whean requested by
Lender, cause to be filed, recorded ‘refiled, -of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deern Appropriate, -afiy and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,” contiriuation. statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion ‘of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ar preserve (1) Grantor's obligations under the Note, this Deed ¢f Trust, and the Related
Documents, and {2) the Yiens and securnily interests ereated by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereaftér dcquiréd by Grantor. Unless prohibited by law or Lender agrees to the
confrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. y

Attorney-in-Fact. If Grantar fails to do any of th'e things referred {o in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's. éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may he necessary or desirable, in Lender' s seie op\mon 1o accomplish the matiers referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness’ when due terminates the line of credit, and otherwise
performs al the obligations imposed upon Granter under this. Deed of Trust, Lender shail execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver-to Grantar suitable statements of termination of any
financing statement on file evidencing Lender's security interest in.-the-Rents and the Personal Property, Any
reconveyance fee shalt be patd by Grantor, if permitied by appiicable law. The grantee in any reconveyance may be
described as the "person or persens legally entitled thereto”, and the’ recltals in_the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under thls Deed of Trust if any of the following
happen:

Payment Default. Grantos fails to make any payment when due under the lndebﬁedness

Break Other Promises. Grantor breaks any promise made 1o Lender or fails to° ‘perform promptly at the time and
strictly in the manner provided in this Deed of Trust er in any agreement re[ated to this:Deed of Trust,

Compliance Default. Failure to comply with any other term, obligation, covenant or condutlon contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Granter within the time required by thlS Desd of. Trust to make any paymerit
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, secur-.ty agraement,
purchase or sales agreement, or any other agreement, in favor of any other creditor-or person thvat may materially
affect any of Grantors property or Grantor's ability to repay the Indebtedness or Grantors abnflty to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any representation or statement made or furnished to Lender by Grantor of on- Grantors behaif
under this Deed of Trust or the Related Documents is false or misleading in any material respect euther now or at
the time made or furnished. .

Defective Callateralization. This Deed of Trust or any of the Related Documents ceases te be in qu force and
effect (including failure of any collateral document to create a valid and perfected security |nteres! or hen) atany
time and for any reason. .

Death or ingolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recewer far any-
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, dr the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantar. = ©

Taking of the Property. Any crediter or governmental agency tries to take any of the Propery or ‘any other of .+
Grantors properly in which Lender has a lien. This includes taking of gafmishing of or levying on Grantor's™ _ -
accounts with Lender. However, If Grantor disputes in good faith whether the claim on which the taking of the 7 -

Property is based is valid or reasonable, and if Grantor gives Lender writtenr notice of the claim and furpishes - & -
Lender with monies of a surety bond satisfaciory 1o Lender to satisfy the ciaim, then this default provision wull notw_ s

apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period pravided therein, inciuding without limitation any agreemem_.
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concernlng any mdebtedness or ather obligation of Grantor to Lender, whether existing now or later.

Events Affectmg Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accémmadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the
lndebtedness ’

Insecunty Lendér in go‘Bd faith befieves itself insecure,

Right to Cure, If any default other than a default in payment is curable and if Grantor has not been given a notice
of a breach of thé same prevision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, afterender sendswritten notice to Granter demanding cure of such default: (1) cures the default within
fifteen (15) days; or (2. if the‘cure requires more than fifteen (15) days, immediately initiates steps which [ender
deems in Lender's sole“discretion to be sufficient to cure the default and thereafter continues and completes all
reasanable and necessary. steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Af an Event of Default occurs under this Deed of Trust, 21 any time thereatter,
Trustee ot Lender may exgrcise any one-or more of the following rights and remedies:

Election of Remedies. Afl of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to ¢hdose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or to pérform any of Grantor's cbligations under this Deed of Trust, after Grantor's
failure to do so, that decrsron by Lender wrll not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. g

Accelerate Indebtedness. Lender shaﬂ have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or_any part of the Real Property, the Trusiee shail have the right to exercise its
power of sale and to foreclose by _notiée and’ sale, and Lender shall have the right to fereclese by judicial
foreclosure, in either case in accordance witht apd to the full exient provided by applicable faw.

UCC Remedles. With respect to all or any part of the Persanal Property, Lender shall have all the rights and
remedies of a secured party under the Uniforr Commerclal Code.

Collect Rents. Lender shall have the nght,_,-mt__hout notice t0 Grantor to take possession of and manage the
Property and collect the Rents, including arhounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender. then Grantor irevecably designates Lenderas Grantor's attorney-in-fact to endorse instruments received In
payment thereof in the name of Grantor and to neégotiate the same ‘and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shiil satisfy the obligations for which the payments are
made, whethet ar not any proper grounds for the demand, exrsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recewer ‘

Appoint Recelver. Lender shall have the right to have a: recerver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the, Property ‘to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the:proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withiout bond if permitted by law. Lender's
tight to the appoiniment of a receiver shall exist whether or not* the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not drsquallfy a persan from sewving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property afid shail-at'Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property rmrnedtately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pmwded in thts Daed of Trust or the Mote
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the’ ‘Personal. Property is to be
made. Reasonabie notice shall mean notice given at least ten (10) days before the time of the ‘sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the' Real Property

Sale of the Property. To the extent pemmitted by applicable law, Granior hereby wawes any and, aII nghts to have
the Property marshalled. ln exercising its rights and remedies, the Trustee or Lender shalkbe fige io seh alt or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltled to brd at any
public sale on all or any portion of the Property. s :

Attorneys' Feos; Expenses. |f Lender institutes any suit or action to enforce any of thé terms of thts Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys'fees at trial
and upon any appeal. Whether or nat any court action is invelved, and to the extent not profiibitéd by law. all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tme for thes ‘protection of its
interest or the enforcement of its rights shall become a part of the Indebledness payable on demiand and-shall beat
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, ™,
without limitation, however subject to any limits under applicable taw, Lender's attomeys' fees and’ Lenders legat -
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{inciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment -
collection services, the cost of searching records, obtaining tite reports (including foreclosure reports), suiveyors™ -
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent pemitted by applrcable law.‘ i
Grantor also will pay any court costs, in addition to all other sums provided by law. e

Rights of Trustee. Trusiee shall have alt of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee 2
{pursuant to Lender's instructions) are part of this Deed of Trust:
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. Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall hava the power to
‘take thi following.actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and ftlmg a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (bj jein in, grantlng any easement ar creating any restriction on the Real Property; and (¢} join in any
subordination ot ottieragreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obhgatlnns to Notlfy Frustee shall not be obligated to nofify any other party of a pending sale under any other
trust deed or lieh, orof’ any action or proceeding in which Grantar, Lender, or Trustee shall be a party, urless
required by applicable law, ‘g unless the actian of proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights
and remedies. set forth*aboye, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by nibtice and.saile, ‘and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the-'full extent provided by applicable law.

Successor Trustee. Lender:at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this-Deedl of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder.of Skagit- County, State of Washington. The instrument shail contain, in addition to alt other
matiers required by statelaw, the names of the original Lender, Trustee, and Grantor, the bock and page or the
Auditors File Number where this Deed ‘of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be: executed. and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of af other provisions Tor substitution.

NOTICES. Subject to applicable law:; and except for‘notice required or allowed by law to be given in another manner,
any notice required to be given under’ thrs Deed of Trust, including without limitation any notice of default and any
nofice of saie shah be given in writing,” and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise equired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed o
he addresses shown near the beginning of this Deed of.: Trust All copies of notices of foreclosure from the holder of
any lien which has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his of: her-address for notices under this Deed of Trust by giving formal
written nofice to the other person or persons, speclfymg that the purpose of the nofice is to change the person's
address. For notice purposes, Grantol agrees to-keep Lender informed at all times of Grantors current address.
Subject to applicable law. and except for notice raquired or allowed by law to be given in anothar manner, if there Is
more than one Grantor, any notice given by Lender to ‘any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender: ™

MISCELLANEQUS PROVISIONS. The following miscellaneous pr_ovis_io-n;s:aure a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in-the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed:of Trust.’ To be effective, any change or amendment to
this Deed of Trust must be in writing and must be srgned by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are’ for canvemence purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shali be no merger of the interest or estate creatad by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender.

Governing Law, This Deed of Trust will be governed by fedaral |aw appltcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard-to* its confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subrmt to the jurisdiction of the
couns of SKAGIT County, State of Washington.

N¢ Waiver by Lender. Grantor understands Lender will not give up any of Lendsr‘s nghts under this Deed of Trust

unless Lender does so in writing. The fact that Lender delays or omits to exgrcize-any-right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lerder's rights, that does not
mean Granter will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have o get Lender's consent
again if the situation happens again. Grantor further understands that just because.Lender consents to one or

more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of drshonar CoF

Saverabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced.. ‘Thérafara’a cdurt will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be-found to be
invalid or unenforceable.

Successors ang Assigns. Subject to any limitations stated in this Deed of Trust on transfer crf Grantor‘s mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors.and assigns:
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to_ Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance OF s
extension without releasing Grantor from the obligations of this Deed of Trust or iability under the Indebftedness

Time [s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesbsad i
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby nofified that the servicing for the loan is subject to sale, transier oF
assignment. If and when the servicing is sold, transferred or assigned, the purchasing servicing agent is required tr:r :
provide notification to Grantor,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
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Benoflclary The word "Bengficiary” means RUSINESS BANK |, and its successors and assigns.

Borrower. The: won:‘. "Borrower” means JOHN H. WELDON and includes all co-signers and co-makers signing the
Note snd all.their successors and assigns.

Deed of Trust, “The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes mthout llmltallﬂl'l all assignment and security Interest provislons relating to the Personal Properly and
Rents. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of defauit sechon of this Deed of Trust.

Grantor, The word "Grantor" means JOHN H. WELDON.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surefy, or accommgodation party to
Lender, including without l;mutatmn a guaranty of all or part of the Note.

Improvements. The w::rd "lmprovements" means all existing and future improvements, buildings, strucwres,
mobile homes affixed one the Real ‘Property, facilities, additions, replacements and other construction on the Real
Property. ;

Indebtedness, The word "lndebledness" means all principal, interest, and other amounts, costs and expenses
payable under the Note of Related Doturnents, together with all renewals of, extensions of, modifications of,
consolidations of and substiutions for the'Nate or Related Documents and any amounts expended or advanced by
Lender to discharge Grantors obligations” or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words “successors or
assigns” mean any person or company that’ aoqutres any interest in the Note.

Note, The word "Note" means the promissory hate dated March 15, 2012, in the original principal amount
of $310,000.00 from Grantor to Lender, fogether with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for'the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE :

Personal Property. The words "Personal Proper’ty" ‘mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantof, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property: and together with all issues and profits-thereon and praceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale. or. other dnspomnon of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real pmperty m\erests and rights, as further described in this
Deed of Trust.

Related Documents. Tha words "Related Documents” mean all pmm-.ssory notes, oredit agreements, lfoan
agreements, security agreements, morigages. deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or,_hereafter existing, executed in connection with the
Indebledness; provided, that guaranties and environmental mdemmty agreemenis are not "Related Dacuments” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future renis, revenues mcome. issues, royalties, profits, and
other benefits derived fram the Property.

Trustee, The word "Trustee” means GUARDIAN NORTHWEST TITLE & ESGROW whose mailing address is 1301
B RIVERSIDE DRIVE, MCUNT VERNON, WA 98273 and any substitute or succesaor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

W
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ST o INDIVIDUAL ACKNOWLEDGMENT
STATE DF C H )
) S8
COUNTY OF L&S ﬂnb (L) &5 )

On this day before me !he...ur_tdersigngad Natary Public, perscnally appeared JOHN H. WELDON,
or proved to me on the basis of satisfacltory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that hé orshe slgned the Deed of Trust as his or herfree and voluntary act and deed, for the

uses and purposes therein mentioned. . - j
/?!V\ day of mq,QC"\ ,20/2—

Given under and and’ ofnclal soal 1hls

Residing at L«é«lcqs Ts £
— STA IR e res?‘l"“ZOB
IR% COMM. #1853134
S A Na%%v PUBLIC - CALIFORNIA £

=87 LOS ANGELES COUNTY
m-.n‘ﬁ" My Comm. Expires July 2, 2013

REQUEST FOR FULL RECONVEYANCE
To o Tiesse

The undersigned is the legal owner and holder of-all.indebledness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, fo reconvey without warranty, to the persons entitled thereto, the
right, tide and interest now held by you under the Dead of Trust.

By —

w for the Stateoé_,‘l‘

Date: . Beneflciary:
» i By:
its:

LASER PRO Lending, Ver. 5.60.00.005 Copr. Harland Financial Solutiofs, Inc. 1897, 2012, Al Rights Reserved. -
WA Ci\lLaserpro\CFALPLAGOT:FC TR-3304 PR-4%

T

201203
Skagit County Auditor

3/21/2012 Page 9 of 8 3:16PM



