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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIR’S’ OR ITS AUTHORIZED
AGEN T

DEFINITIONS

Words used in multiple sectlons of thls documcnt are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20. Ccrta:tn rulcs rcgardmgtbe usage of words used in this document are also provided
in Section 15 ’ . ;

(A} "Security Instrument” means xhrs domimmt, whlch is dated MARCH 13, 2012 s
together with all Riders to this document:

(B) "Borrower"is JAMES CHRISTOPHER "CATALINE and JENNIFER
CATALINE, husband and wife -

Borrower is the trustor under this Security Instrumem
(C) "Lender”is TUSAA Federal Savings Bank‘“-

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED STATES OF. AMERICA .
Lender's addressis 10750 McDermott Freeway, 8an Antonic, Texas
78288

(D) "Trustee"is First American Title -Ipsur_anbé"‘t:‘ompany

181 East 5600 South #330, Murray, Utah 84107-

{E) "MERS" is Morigage Electronic Registration Systems, Inc. :‘MERS is.a separate corporation that is
acting solely as a nominee for Lender and Lender's succossors and assigns. MERS is the beneficlary under
this Security Instrument. MERS is organized and existing under the laws of Dglaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.-(888) 679-MERS,

(F) “Note" mcans the promissory note signed by Borrower and dated MARCH 13, 2012

The Note states that Borrower owes Lender FOUR HUNDRED TWO 'I‘HOUSAND TWO
HUNDRED SEVENTY-SIX AND 00/100 Dollars (U.5.-$ 1 402,276 .00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to- pay the debt in
full not later than APRIL 1, 2042
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(G} "Prnpert_v" means the property that is described below under the heading "Transfer of Rights in the
Property.”™ .

(H) "Loan": means  the debt evidenced by the Notg, plus interest, eny prepayment charges and late charges
due under the Note, and alk sums due under this Security Instrument, plus interest.

@) '"Riders” meansall Rnder_s to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

{1 Adjustable RateRider~..  [X] Planned Unit Development Rider
[T Balloon Rider S % [J Biweekly Payment Rider
K 1-4 Family Ridér * [ Second Home Rider
Condominium : Rlder - Oﬂlcr )
= L IE] (gm)zgmlgz{}\':eed Loan and Assumption

Pollcy Rider

() "Applicable Law" mearns all controllifif ‘applicable federal, state and Tocal statutes, regulations,

ordinances and adminisirative rules and ordm's (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. ™

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or, ‘the Property by a condominium association, homeowners
asseciation Or Similar organization. ;

(L) *Electronic Funds Transfer™means anyu-ansfer of funds, other than a trangaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrupent,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Snuch ferm inchudes, but is not limited to, point-of-sale transfers, awtomated teller machine
iransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Hems" means those items that are described jn Section 3.

(N) "Miscellaneous Proceeds” means any compensation; settlement; award of damages, or proceeds paid
by any third party (other than insurance procesds paidainder the coverages described in Section 5} for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in Jicy of condemnation; or (w) mlsrepresentatlons of, or omissions as to, the
value and/or condition of the Property,
(0) "Periodic Payment" means the regularly scheduled amount due for (i) prmcxpal and interest under the
Note, plus (i) any amounts under Section 3 of this Sccurity [nstrwnent. !

(P) "RESPA" means the Real Estate Settlement Procedurss Act {12 U.8. C. §2601 et seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as thcy mightbe Amended from time to time,
or any additional or successor legislation or regulation that governs the same; sub_]act matier. As usedin this
Security Instrument, *RESPA" refers to all requirements and restrictions ‘that are-imposed in regard to 2
"federally related mortgage loan" cven if the Loan does not qualify as a "federa]]y related mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has taken htle to the Pmpeﬂy whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccunty Instrument
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TRA:I”USFER‘.:OE’R.!:GHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (solely as nominee for Lender and Lender' s successors
and assigns) and the successors and assigns of MERS. This Security Instrament secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if) the performance
of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower irrevocably grants and. conveys to Trustee, in trust, with power of sale, the following described
property located in'the” .~
COUNTY - of Bkagit

[Fype of Recordmg Iunsd:ctmn] [Mame of Recording Juriadiction)
Lot 167, PLAT OF EAGLEMONT PHASE 1B, DIVISIONWN NO. 5 & 6,
according to the plat thereof recorded January 10, 2006,

under Auditor's Flle No, 200601100170, records of ‘skaait
County, Wasghingtor. :

Situated in Skaglt Countg Washlngton
A.P.N.: 4883-00 167 cego

which currently has the address of ) " 1810 BAKERVIEW CT

- [Stree(]
MOUNT VERNON ’ Wa_shipgton 98274 ("Property Address");
[City] i {le Codo]

TOGETHER WITH all the improvements now ot hereaﬁer erecte:l on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument, AN of the foregoing is referred to in this Security lnsirument as the
"Property.” Borrower understands and agrees that MERS holds.only legal title to the interests grantcd by
Borrower in this Security Instrument, but, if necessary to’ comply with-tawer custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right to-exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canccling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncuibered, except for encumbrances
of record. Borrower warrants and will defend generally the title to-the Property agamst al claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nat:onal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrument cuvermg real

property,
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“UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Frepayment Charges, and Late Charges.
Borrower shall pay. when ‘due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Taté charges due under the Note. Borrower shall also pay fands for Escrow ltems
pursuant fo Section'3. : Payments du¢ under the Note and this Secarity Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument lsretumed to Lender unpaid, Lender may require that any or all subsequent payments
duo under the Note and this Secunty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; fb) money order; (¢} certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn uipon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be d831g11&ted by Lender in accordance with the potice provisions in Section 14,
Lender may return any payrmiént or partial payment if the payment or partial payments are insufficicnt to
bring the Loan curreni. Lendermay aceept any payment or partial payment insufficient to bring the Loan
current, without waiver of any’ rights hereuifider or prejudice to its rights to refuse such payment or partial
payments in the foture, but Lender-iz noy obhgated 10 apply such payments at the time such payments are
accepted. If each Periodic Payment is applied a5 of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold suéh Unapplicd fiinds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within ateasonsable period of time, Lender shall either apply such funds
or return them to Borrower. If not apphed carlier, siich funds will be applied to the outstanding principal
balance under the Note immediately priof to- forcclosurc No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the coyenants and agreements secured by this Sccunty Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall beapplied in the following order of priority: (a) interest due
under the Note; (b} principal due under the Note; (¢) amounts duc under Section 3. Such payments shall be
applied to each Periodic Payment in the order in whichvit bewme due Any remaining amounis shall be
applied first to late charges, second to any other amoiints: due under th:s Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4. dclmqucnt Panodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender rmay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Permdlc Payments, such
excess may be applied to amy late charges due. Voluntary prepayments’ sha]I be apphcd first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance procesds, or Miscellaneous Procecds to prmmpa] due under
the Note shall not extend or postpone the due date, or change the amount, ‘of the Periodic Payments,

3. Fuods for Escrow Ttems. Borrower shall pay to Lender on the day Periodic: Payments are due
under the Note, until the Note is paid in foll, a sum (the "Funds®) to provide | f'or paymem of amounts due
for: (a)taxes and assessments and other items which can attain priority over this Securlty Tnstrument as 2
tien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
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(¢) premiums for apy and all insurance required by Lender under Section 5. These items are called "Escrow
Rtems." At origmation or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such ducs, foes and
assessmenty shail be an Escrofw Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. -Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation, tﬁ'pgy"'tll: Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event'of such wdiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make suchi, payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9, If Borrower is obhgawd to pay Escrow Iiems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Eserow lienis at any time by a niotice given in accordance with Section
14 and, upon such revocation, Borrcrwcr shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3, '

Lender may, at any time, collect and hold Funds:in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and’ {h) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Espmw Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Liender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply.the Funds to pay the Escrow ems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow ems, wiless Lender pays Borrower interest on the
Funds and Applicable Law permils Lender to make such’a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be paid on the Fands, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree.in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, wn,hmn charg:, aannual accounting of the Funds
as required by RESPA,

If there is & surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined wnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with-RESPA, but in no more than 12
monthly payments, If there is 2 deficiency of Funds held in escrow, as definéd, onder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the 2motint necessary to make vp
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. =

Upon payment in full of all sums secured by this Security Insirument, Lender shalI prornptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay el taxes, assessments, charges, fines, and {mpositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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ground rents'on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these Jtems are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrowef shall promptly discharge any Ticn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the ten in a manner acceptable
to Lender, bt only-s¢: tong-#s Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcément of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security. Instrument,”1f Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth abdve in this"Section 4.

Lender may require Borfower to pay a'one-time charge for a real estate tax verification and/or reporting
service used by Lender in coniiection with this Loan,

5. Property Insurance. - Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, ha:nards included within the term "extended coverage," and any
other hazards including, but not lintited to; earthq\mkes and floods, for which Lender recuires insurance.
This insurance shall be maintained-in: tha amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to d:sapprove Borrower' s choice, which nght shiall not be exercised unreasonably. Lender may require
Borrower {o pay, in cormection with this Luan either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ona-tlmc charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecnon with the review of any flood zone
determination resulting from an objection by Borrower, . :

If Borrower fails to maintain any of the coverages d&ecﬁbed above, Lender may obtain insurance
eoverage, at Lender's option and Borrower's expense. “Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such cove:rage shall.cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the conténts of "the Property, against any risk, hazard
or lability and might provide grcater or lesser coverage than was previeusly in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained rmght significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payab]c with such mtercst, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such pol](:les shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause; and shall mame Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall prompily give to Lender alt receipts of paid.premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inciude a standard mortgagc clause and shail
name Lender as morigagee and/or as an additional loss payee.
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"In the evént of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any msuranoe proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's scaiirity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds uitil Lender has had an apportunity to inspect such Property to ensure the work
has been completed to-Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbursé proceeds for the repairs and restoration in a single payment or in a scrics of progress
payments as the work is complcted Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such prooeedzf Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and-shall be the sole obligation of Borrower. If the restoration or
repair is not economically. feasible or Lendcr's sscurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lcndcr may file, negotiate and settle any available insurance claim
and related matters. [fBorrower doés not rcspond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim,then Lendermay negotiate and settle the claim.  The 30-day period will
begin when the notice is given, In eilkier event, or ifLender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Leader (a) Borrower' s rights to any insurance procesds in an amount
not to exceed the amounts unpaid under the Note or this Security Insirument, and (b) any other of Borrower's
rights (other than the right to any refund of unsarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such fights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propcrty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstabl:sh and” usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Insfriment and shall continue to occupy the
Property as Borrower' s principal residence for at least orie year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not’ be: tmrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection ofthe l’roperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deferiorate or cotnmit waste on the Property.
Whether or not Borrower is residing in the Property, Bormrower: sha]l maintain. the Property in order to
prevent the Property from detenoratmg or dccreasmg in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or reztoration is not aconomlcally feasible, Borrower shall promply repair
the Property if damaged to avoid further deterioration or damage. - Ifinsurance or condemmnation proceeds
are pald in connection with damage to, or the taking of, the Property, Borfower sha]l ‘be responsible for
repairing or restoring the Property only if Lender has released proceeds for su___ch purposes. Lender may
dishurse proceeds for the repairs and restoration in a single payment or in 4 series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relicved of Borrower' s obligation for the completion of such repair orrestoration.

Lender or its agent may make reasonable entries upon and inspections of the Properey. [f it has
reasonable cause, Lender may inspect ihe interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in defeult if, during the Loan application
process, Borrower of any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent pave materially false, misleading, or inaccurate information or statements to Lender
{or failed to prowcle Eendeérwith material information) in connection with the Loan. Material representations
inchude, but are not limitedto, representations concerning Borrower's occupancy of the Property as
Borrower' s principal residence.

9. Protection.of Lender's Interest in the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the éovenants end sgreements contained in this Security Instrument, (b) there
is a legal proceeding ihat: mlght s1gn|ﬁcantly affect Lender' s interest in the Property and/or rights under this
Security Instrument (such as a procecdlng in banlruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may altain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate_to protect ‘Lender's interest in the Property and rights under this Secunty
Instrument, including protecting afd/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions cap include, but.are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument, {b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Property. aiidfor rights under this Security Instrument, including its secured
position in a bankruptcy proceedirig. Socunng the Property includes, but is not limited to, cntcrmg the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or darigersus conditions, and have utilities turned on or off.
Alihough Lender may take action under this Seétior 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amotnis shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon m:mce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrowar shall compbr with all the provisions of the lease.
Botrower ghall not surrender the leaschold estate and” mterests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the Icasehold and ‘thc fec title shall not merge unless
Lender agress to the merger in writing.

10, Assipnment of Miscellaneous Proceeds; Forfeimre AII Mlscellaneous Proceeds are herehy
assigned to and shall be paid to Lender.

1f the Property is damaged, such Miscelianeous Proceeds sha]l be apphad to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's segurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellanzous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairsand
restoration in a single disbursement or in a series of progress payments as'the work is'icompleted. Unless
an agreement is made in writing or Applicable Law requires interest fo be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings:’pn such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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then duc with the_ cxccss if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the
order provided for inSection 2.

In the eveént of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be appljed 10°the sumy’ secured by this Securily Instrument, whether or not then due, with the excess,
if any, paid to Borrower, -

In the event of a pa_rha:;.-thking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valhue is equal to or greater
then the amount of the sums secured by this Security Instrument lmmedlately before the partial taking,
destruction, or loss:in valde,. tnless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shiall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the total amount of the sums sccured immediately before the partial taking,
destruction, or loss in valug divided by.(b) the fait market value of the Property immediately before the
partial 1aking, destruction;.or toss in vale! Any balance shall be paid to Borrower,

In the event of a partial Taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured irynediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in-writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether: ot not the sums are then due.

If the Property is abandoned by Borrower, or if, aRer notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o m_a_ka an-award to setife a claim for damages, Borrower fails
to respond to Lender within 30 dayz after the date the notice is given, Lender is autherized to collect and
apply the Miscellaneous Proceeds either to réstoration or repair of the Property or to the sums secured by

" this Security Insttument, whether or not then'due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or procccdmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property.or othg:r material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has oceurred, reinstate as provided in Sedtiod 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights undet this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the mpalrmcnt of Lender 3 interest in the Property
are hereby assigned and shall be paid 1o Lender,

All Miscellancous Proceeds that are not applied to rcstoranon or repmr ofthe Property shall be applied
in the order provided for in Section 2.

11, Borrower Not Released; Forbearance By Lender Not a Waiver Extcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to n:iease the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence progeedings against
any Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in‘exergising any right or
remedy including, without limitation, Lender's acceptance of payments from third.-persons, entities or
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Successors in. Iﬁtcrcsi of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower s obligations and liability shall be joint and several. However, amy Borrower who
co-signs this Security’ Instruthent but does not execute the Note {a "co-signer"); (a} iz co-signing this
Security Instrument onlyto mortgage, grant and convey the co-signer's interest in the Praperty under the
terms of this Sccurity. Insrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c)4 dAgreds that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations ‘mth regafd to tl'lc terms of this Security Insirument or the Note without the co-signer’s
consent,

Subject to the prowsmns of Sectlen 17, any Successor in Interast of Borrower who assumes Borrower's
obligations umder this Security Instrumeitt in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits. under thig Security Instrument. Borrower shall not be released from
Borrower's obligations and fiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {excent as provided in Section
19) and benefit the successors and assigns of Lender

13. Lean Charges. Lender iay charge Borrower fees for services performed in connection with
Borrower's default, For the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Jimited to, attormeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express autherity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as aprohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sequrity Instrument or by Applicable Law,

If the Loan is subject to a law which séts inaximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be coflected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refimded to Borrower. Lender may choose to miake thiis tefund by reducing the principal owed
under the Note or by making a direct payment to Borrowst. Ha refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance. of any such’refind made by direct payment to
Borrower will constitute a waiver of any right of action Borrower mlght have arising out of such avercharge.

4, Notices. All notices given by Borrower or Lender in éonnection-with this Security Instrument must
be in writing, Any notice 10 Borrower in connection with this Security Instrument shal] be deemed to have
been given to Borrower when mailed by first class mail or when a;:tttally delivered to Borrower' s notice
address if sent by other means, Motice to any one Borrawer shall.constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notiee address by notice to Lender, - Borrower shall promptly aotify
Lender of Borrower' s change of address. If Lender specifies a procedure for reportinig Borrower's change
of address, then Borrower shall only report a change of address through that spegified procedure, There may
be only one designated notice address under this Security Instrument at any one fime, Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender! s address statcd-hercin unless
Lender has designated another address by notice io Borrower. Any notice in'connection with this Sccurity
Instrument shall not be deemed to have been given to Lender unti] actually received by Lmde:r if any notice
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required by this Segu‘ri'_l:y_]nstrumcnt is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

15. Goyérning Law; Severability; Rules of Construction, This Sccurity Iastrument shall be
governed by {ederal Taw and the law of the jurisdiction in which the Property is located. Al rights and
obligations “contained.in this*Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable £aw might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as e prohibition against agreement by contract. In
the event that any pmwsmnor ‘clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect othet- pmwsmns of this Security Instrument or the Mote which can be given
effect without the conflictirig provision.

As used in this Security Instrument: (a) words of the masculine pender shall mean and inchude
corresponding neuter words or words of the feminine gendcr {b) words in the singular shall mean and
include the plural and vice: vcrsa and {c) the word "may" gives sole discretion without any obligation to take
any action,

16, Borrower's Copy. Borrowcr shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Accelération; Assumption., This loan may be declared immediatety
due and payable upow transfer-of the-property securing such loan fo any tramsferee, unless the
accepfability of the assumption of théJoan/is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of nny assumptlon shall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to. one—ha]f of 1 percent of the balance of this loan as
of the date of transfer of the preperty shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Depariment of Veterans Affairs. If the
assumer fails to pay this fee at the timeé of trensfer, the fee shall constitute an additional debt
to that already secured by this Instrument,. shall bear interest at the rate herein provided,
and at the option of the payee of the indebitedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is. autmnatically walved if the assumer is
exempt under the provisions of 38 U.5.C. 3729(c). -

(b)  Processing Charge: Upon application f for approvai to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for
determining the creditworthiness of the assomer.and subsequently revising the holder's
ownership records when an approved transfer is compiléted. The ameunt of this charge shall
pot exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applics,

(¢) Indemnity Liability Assumption: If this obhga’tmn is assuined, then the assumer
bereby agrees to assume all of the obligations of the veteran’ under the terms of the
instruments creating and securing the loan. The assumer further: agrees 1o indemnify the
Department of Veterans Affairs to the extent of any claim payment ansing from the
guaranty or insarance of the indebtedness created by this instrument. :

If the acceptability of the assumption of this loan Is ast established for any reasﬂn, and Lender
exercises its option to declare all sums secured by this Security Instrument immedigtely due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide’a périod of not
less than 30 days from the date the nofice is given in accordance with Section 14 withm wh:ch Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums pnor to
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the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower’s Raght to Reinstate After Acceleration, [f Botrower meets certain conditions,
Borrower shatl héve the right to have enforcement of this Security Instrument discontinued at any time prior
to the eatliest'of: (a) five days before sale of the Property pursuant te any power of sale contained in this
Security Tnstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of & judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note

as if no acceleration had occun'ad (b)cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in cnforcmg this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that' Lender' s ulbercs’t in the Propetty and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender: (a).cash; (b moncy order, {c) certified check, bank check, ireasurer's check
or cashier's cheek, provided any such check i drawn upon an institution whose deposits are insured by a
federal agency, instrumenptality or-eitity; or (d) Electronic Funds Transfer. Upon remstatcment by
Borrower, this Security Instrument and” obllgatmns secured hereby shall remain fully effective as if no
acceleration had occurred. However, thls £1] ght to remsmte ghall not apply in the case of acceleration under
Section 17,

19. Sale of Note; Change of l.uan Semcer, Notlce of Grievance. The Note or a partial interest in
the Note (together with thiz Security ll'lstmmcnt) can be sold one or moere times without prior notice to
Borrower. A sale might result in a change in the entity (known as the " Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Nots, this Security Instrumerit, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which' will state'thé name and address of the new Loan
Servicer, the address to which payments should be made'and any other information RESPA requires in
connection with a notice of transfer of servicing, If the Note is sold and thereafier the Loan is serviced by
2 Loan Scrvicer other than the purchaser of the Note, the mortgage loan secvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor L&an--SerVicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. -

Meither Borrower nor Lender may commence, join, or be _mmed to any _]udtmal action (as either an
individual litigant or the member of a class) that arises from the other pa:ty 8 actiods pursuant to this Security
Instrument or that alleges that the other party has breached any prowsmn of;-or gny duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {With such potice given
in compliance with the requlrements of Section 14) of such alleped breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If: Applicable Law provides &
time period which must elapse before certain action can be taken, that time period will be desmed to be
reasonable for purposes of this paragraph. The notice of accelcration and apportunity: to_cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pumuant to-Section 17 shall
be deemed Lo satisfy the notice and opportunity 10 take corrective action provisions of tl*us Section 19,
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20. Hazardous Substances, As used in this Section 20: () "Hazardous Substances” are those
substances defined astoxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substanccs gasolme, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, - volatilé. solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law” " eans federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means = condition that ¢an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or perinit the presence, use, disposal, storage, or reloasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environméntal Condition, or (¢) which, due to the presence, use, or release of
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally reoogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental of regu]atory agency or private party involving the Property snd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, sy gpilling, ledking, discharge, release or threat of release of any
Hazardous Substance, and (¢} any condition caysed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is nofified by any governmental
or regulatory authority, or any private party, that any removal or ather remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in sccordance with Envirommental Law, Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup, .

NON-UNIFCRM COVENANTS, Borrower an'ﬂ Lendcr ﬁ;riher covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in'this Security Instrument (but mot prior to
aceeleration under Section 17 unless Applicable Law provides otherwise):- The notice shall specify: (a)
the default; (b) the action regoired to cure the defanlt; (¢) a “date; notless than 30 days from the date
the notice is given to Borrower, by which the default must be:cared; and(d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public avction at a date not Jess than 120 days in
the future. The notice shall further inform Borrower of the right te- reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default-or any other defeuse of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, maey require
immediate payment in full of all sums secured by this Security Instrument without further demand and
utay invoke the power of sale and/or any othter remedies permitted by Applicable Law, -Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided In this-Section 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender in‘_g_uk':_es- the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default.and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take sych action regarding notice of sale and shall give such notices to Borrower and to other
persons as’ Applicable Law may require. After the time required by Applicable Law and after
publication 6f the notice of sale, Trustes, without demand on Borrower, shall sell the Property at public
auction to the highest bidderat the time and place and under the terms designated in the notice of sale
in one or more parcels nnd in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods’permitted by Applicable Law by public annonncement at the time and place
fixed in the notice of sale, Eénder or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed of implied, The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein.: Trustee shall apply the proceeds of the safe in the following
order: {a) to all expenses-of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c} any excesy to the person or persons
legally entitled to it or ¢o the elerk-of the superior court of the county in which the sale took place,

22. Reconveyanece. Upon-payment of zll sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shalt surrender this Security [nstrument and all notes evidencing
debt secured by this Security Instrunient to Trustee, TFrustee shall reconvey the Property without warranty
to the person or persons legally entitled to it Such pcrsosn or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconyeyance. .

23, Substitute Trustee. In accordance with Afiplicable Law, Lender may from time 1o time appoint
a successor trustes to any Trustee appoinfed hereinder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed: fo all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property. The Property is not used principally. for agricultural purposes.

25. Attorneys' Fees. Lender shali be entitled to recover it reasonable attorneys' fees and costs in any
action or proceeding to consirue or enforce any term of this Secmty Instrument. The term "attorneys' fes,”
whenever used in this Security Instrument, shall mcludc w:tthout hmlmtnon attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. : ;

NOTICE TO BORROWER —
Depurtment of Veterans Affairs regulations at 38 C.F.R. 36.4337 provide as follows:

"Regulations issued under 38 U,S.C. Chapter 37 and in effect on the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thercunder, shafl
govern the rights, duties, and Labilities of the parties to such loan and any-provisions of the
loan instruments Inconsistent with such regulations are herehy mended and supplemented
to conform thereto." :
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'”:ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
EN'FORCEABLE UNDER WASHINGTON LAW.

BY SIGN[NG BEI..OW -Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

,, AL W ﬂgé’—-ﬁ gz&%

p
Mr\/ /(w '. ¢ R
Uty i foe S
Lo {Seal) {Seal)
JAMES CHRISTOPHER ~-Borrower JENNIFER CATALINE “Borrower
CATALINE BY Jenna“ Riemer” ;
Cataline, ATTORNEY-IN-FACT
Seal)” Seal)
o -Borgowcz -Bongcwer
(Seal)' (Seal)

-Borrower, -Borrower

Witness: Witﬁéss:
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[Space Below This Line For Acknowisdoment)

Vrn_t:.luaﬂ_
State of _WESHINCTON Z

¥ RSN R ERmch ity
Countyof G-]!&tﬁ:‘b-gﬁ }

On this day mrsbnal]} apﬁe'are&-bethre me STECHEY LS50 [N ) R |

JAMES CHRISTOPHER CATALINE BY Jenna Riemer Cataline,

ATTORNEY IN FACT AND JENNIFER CATALINE

»

to me known to be the mdmdua] or mdmduals described in and who executed the within and foregoing
instrument, and acknowledged that-he/she/they. signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein mentmned :

i
Qiven under my hand and official scai tlus 1;:3’ th dayof _MARCH, 2012

— /
r«fwﬁ{z Pubhc in and for the state ofweﬁ

=.-:resnlmg at S ™ LS DR .
; uarnﬁw,vn 2J bl

S\MQ)QJ‘{l

(Seal) My mwss;;m.egpimz

Ccmmonwea!th of Varg\nla i
Stephen Essig - hotary Pubfic
Yo i d CommissioniD. 7052335 . -
JonnineS My Commission Expires 0331/2014 §
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Loan Number: 12011695646

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAM]LY RIDER is made this 13th day of MARCH, 2012
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "St:cunty Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to USAA Federal Savings Bank, a Federally
Chartered Savings.Bank
(the "Lender") of thé same date and’ covermg the Property described in the Security Instrument and located at:

1810 BAKERVIEW CT ~-MOUNT VERNON, WASHINGTON 98274
+ x [Property Address]

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthcr covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBIECT TQO THE SECURITY
INSTRUMENT. In addition to the Property described in Security Instrursent, the following
items now or hereafter attached to the Property to the extent they are fixtures are added to the
Praperty description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of évery nature whaisoever now or herenfler located
in, on, or used, or intended to be uged in connection with the Property, including, but not
litmited to, those for the purposes of supplymg or distributing heating, cooling, electricity, ges,
water, air and light, fire prevention and exungmshmg apparatus, security and access control
apparatus, plumbing, bath tubs, watet heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnmgs, storm windows, storm doors,
screens, blinds, shades, curtains and curiain rods, attached.mirrors, cabinets, paneling and
attached floor covermgs, all of which, including replacements and additions thereto, shall be
deemed to be and remain & part of the Property cavered by the Security Instrument. Al of the
foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are rcfcrrcd to m tl'ns 1-4 Family Rider and
the Security Instrument as the "Property." . o

B. USE OF PROPERTY; COM PLIANCEWETH !.AW Bormwcr shall not seek,
agree to or make a change in the use of the Property or its Zoning class:ﬁeanon, urless Lender
has agreed in writing to the change. Borrower shall comply- with-all. Jdaws, ordipances,
regulations and requirements of any governmental body applicable to the I’mpcrty

. SUBORDINATE LIENS. Except as permitted by federa] Iaw, Bormwer shall not
allow any lien inferior to the Semnty Instrument to be perfected agamt the Pmperty without
Lender's prior writlen permission. :

D. RENT LOSS INSURANCE. Barrower shall maintain insurance agamst Tent loss
in addition to the other hazards for which insurance is required by Section 5. . !
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"'BORROWER‘S RIGHT TO REINSTATE" DELETED. Section 18 is delcted,

F.. BORROWER' S OCCUPANCY. Uniless Lender and Borrower otherwise agree
in wrltmg, Sechon 6 conccrmng Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lendsr all lea.ses of the Property and all security deposits made in connettion
with leases of the Property Upon the assignment, Lender shall have the right to modify,
extend ot terbainate the existing leases and to execute new leases, in Lender's sole discretion.
As used in this paragraph G, ths word "lease" shall mean "sublease” if the Security Instrament
is on a leasehold.

H. ASSIGNM ENT OF RENTS APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION. Borrower ahsolutely and ymconditionally assigns and transfers to Lender
all the rents and revenues’ ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable, Borrower authorlzes Lender or Lender' s agents to collect the Rents, and
agrees that each tenant of: the Property ghall pay the Rents to Lender or Lender's agents.
However, Borrower shall reézive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 2] of the Secunty Instrument and (ii) Lender has given notice to the
tenant{s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment.and not an-assignment for additional security only.

If Lender gives notice of default to'Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the bencfxt of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees thiit each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agemnts ipon Lender'$ written demand to the tenant; (iv)
unless applicahle law provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied first to the costs of taking contro} of and managing. the Property and collecting the
Rents, including, but not limited to, attorney's fees; receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, takes, assessments and other charges
on the Property, and then to the sums secured by the Security. Instrument; (v} Lender, Lender's
agents or any judicially appointed receiver shall be Tiable to’ account for only those Rents
actually received; and (vi} Lender shall be entitted to have's receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing s to the inadequacy of the Propeﬂy ag Security.

[f the Rents of the Property are not sufficient to cover the costs of taking, control of and
managing the Property and of collecting the Rents any funds-expentded by Lender for such
purposes shall become indebtedness of Borrower to Lender securcdby the Secunty Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not execuaed any prior assngmncnt of
the Renits and has not performed, and will neot perform, any act that would prcvent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not bé reqmrcd to enter
upon, take control of or maintain the Property before or after giving notice of ‘default 16
Barrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do 50"
st any time when a default occurs. Any application of Rents shall not cure or waive any default .-
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* or invalidate any-other right or remedy of Lender. This assignment of Rents of the Property
shall termmate when all the sums secured by the Security Instrument are paid in full.

!.' ) -:CR__OSS-DEAULT PROVISION. Borrower's default or breach under any note
or agréement in-which Lender has an interest shall be a breach under the Security Instrument
and Lender may mvokc any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW Borrower accepts and agress to the terms and covenants contained in this 14
Family Rider, i 4

qu"; “ [ /W e /;:5 éi’/__,___,__m_
d : (Seal}-" : (Seal)
JAMES CHRISTOPHER - -Burmwer JENNIFER CATALINE -Borrower
CATALINE BY Jenna : ; .
Riemer Cataline,
ATTORNEY - IN-FACT
(Seal) (Seal)
-Borrower e -Borrower
(Seal) | (Scal)

-Horrower I -Borrower
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Loan Number: 1201165646
Cage Number: 46-46-6-07138889

PLANNED UNIT DEVELOPMENT RIDER

THIS PLAI*INEB UN}T DEVELOPMENT RIDER is made this 13th day of
MARCH, 2012 & , and is incorporated into and shall be deemed to amend and
supplement the Mortgage; Deed-of Trust, or Secunty Deed (the "Security Instrument”) of the same date,
given by the undermgnad (the "Borrower") to secure Borrower's Note to USARA Federal
Savings Bank, .a.Federally Chartered Savings Bank
(the "Lender") of the sal-he:'datc and covering the Property described in the Security Instrument and located at:

1810 BAXERVIEW €T, -MOUNT VERNON, WASHINGTON 38274

 [Broperry Addsess]

The Property includes, but is not Iu'm!cd t0, a-parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and facilitics, as described in
COVENANTS, CONDITIONS. AND RESTRICTI ONS OF RECORD

EAGLEMON T =
[Name of Manned Uik D'evclopment]':'

{the "FUD"). The Property also includes Borrower's mtercst ln n the homeowncrs association or equivalent
entity owning or managing the common saress and facilities of the PUD (the "Owners Association") and the
uses, benefits and procesds of Borrower's interest. .

PUD COVENANTS. In addition to the covenants and agmcmmts made in the Securlty Instrument,
Borrower and Lender further covenant and agree as follows: o

A. PUD Obligations. Borrower shall perform all of Bormwer 8 obhgauons undcr the PUD's
Constituent Documents. The "Constituent Docurments” are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assaciation; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when chxe, all dues and
assessmenis imposed pursuant te the Constituent Documents. -

B. Property Insurance. Solong ag the Owners Association maintaing, mth g generally accepted
insurance carrier, a "master” ot "blanket" policy insuring the Property which is sahsfactory to’ Lender and

MULTISTATE PUD RIDER-Single Family Mmm
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which provides'ingmanbp coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but
not limited to; earthquakes-and floods, for which Lender requires insurance, then: (i) Lender waives the
provision i Section 3. for'the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and. (ii) Borrower's obligation under Section 5 1o maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as'a condition of this waiver can change during the term of the loan.

Borrower shall'give Lénder pedmgt notice of any lapse in required property insurance coverage provided
by the master ar blanket policy. Pk

In the event of a distribution of property insurance praceeds in liew of restoration or repair following
s loss to the Property, o td.common areas and facilities of the PUD, any proceads payable to Borrower are
hereby assigned and shall-be paid to Léndér. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whetheror not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. - Borrowea' shalt take such actions as may be reasonable to insure
that the Owners Association maintains a public liebility insurance policy acceptable in form, amount, and
extent of coverage to Lender. ot 7S

D. Condemnation, The proceeis of any-awatd or claim for damages, direct ar conscquential,
payable to Borrower in connection with zny condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or'for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 10 °

E. Lender's Prior Consent. Borrower shall not, except afier notice to Lender and with Lender's
prior writien consent, either partition or subdivide the Property:of. consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of ataking by condemnation or eminent domain; (if) any
amendment to any provision of the "Constituent Docurnents” if the provision is for the express benefit of
Lendet; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have ihe effect of rendering the public liability insurance
coverage maintained by the Owners Association unacoeptable to Lender. ™.

F. Remedies. if Borrower does not pay PUD dues and asscssments whien due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender-agre¢ to other.terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate-and shél'l_pl: payable, with interest,
upon notice from Lender to Borrower requesting payment, Y
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Rider. .
JAMES CHRISTOPHER --Borrower

CATALINE BY Jenna R:Lemer
Cataline, ATTORN'EY IN FAC‘I‘

(5631)

-Bormwer

Seal) -
o -BorSnwel)'_ 5

BY SIGNI-NG_VBEf;QW, Borrower accepts and agrees to the terms and covenants contained in this PUD

/ Z/‘// (Seal)
—wz%m—cpm————.n—mm

(Seal)

-Borrower

(Seal)

-Borrower
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46<46-6-0713889 Loan Number: 1201169646

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: 'THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
[TS AUTHORIZED AGENT.

THIS VA GUARANTEED EOAN-AND ASSUMPTION POLICY RIDER is made this 13th day of
MARCH 2012 s - , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Instrument™) dated of
even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to

USAA Federal Savings Bank

(herein "Lender") and covering the pfopcrt_y__described in the Security Instrument and located at:

1810 BAKERVIEW CT, MOUNT VERNON, WASHINGTON 98274

VA GUARANTEED LOAN COVENANT: In-dddition to the covenants and agreements made in the
Sccurity Instrument, Borrower and Lendey furilier. covenant and agree as follows:

If the indebtedness scourcd hereby be guarantced or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in éffect on the daic bereof shall govern the rights, duties and
liabilities of Borrower and Lender, Any provisions of the Security Instrument or other instruments executed
in connection with said indebtediess which are:ingonsistent with.said Title or Regulations, including, but
not limited to, the provision for payment of amy sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may aceelerate payment:of the sccured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary to conform
such instruments to said Title or Regulations, B S

LATE CHARGE: At Lender's option, Borrower will pay a "late-chargé" not to exceed four per centum
(4%} of the overdue payment when paid maore than fifteen (15 days sfter the due date thereof to cover the
extra expense involved in handling delinquent payments, but such"late charge" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hercby, unless sach proceeds are sufficient
to discharge the entire indebiedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse.to issue’its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for Such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38-of the 1.8, Code "Veterans
Benefits" the Mortgagee may declare the indebtedness hereby secured at orice due and payable and may
foreclose immediately or may exercise any other rights hercunder or take any other proper action as by law

provided, S
VA GUARANTEED LOAN AND ASSUMPTION POLIGY RIDER pocmyc mmu corte . -
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TRANSFER OF '_I‘Hf’l?_ROPERTY: This loan may be declared immediately due and payable upon transfer
of the property sécuring such loan to any transferee, unless the acceptability of the assumption of this loan
is establishqd pursuant to _se_(;tion 3714 of Chapter 37, Title 38, United States Code.

An authorizéd tranéfv;f ("'cl_ssiirpption") of the property shall also be subjest to additional covenants and
agreements as set forth below?

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50%) of this loan as
of the date of tranafér of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as truste¢ for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shal! constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, dnd, at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be immediately due and payable. This fec is automatically waived if the
assumer is exempt under the provisions of 38 U.S.C. 3729 (t). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03-will be 1 percent.)

() ASSUMPTION PROCESSING ‘CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a progessing fee may be charged by the loan holder or its suthorized
agent for determining the creditworthiness of the assurier and subsequently revising the holder's ownership
records when an approved transfer is compléted. The amount of this charge shall not excead the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies. s

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, The assumer further agrees to indemnify the Department of Veterans Affairs 1o the extent
of any claim payment arising from the guaranty or insurance of the'indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executéd thls VA Guaranteed Loan and Assumption Policy

Rider. . e
o Jowe G- B
Aoty b / @zt (Seal) 7 L (Seal)
JAMES CHRTISTOPHER CATALINE Borrower JENNIFER CATALINE Botrower
BY Jemna Riemer Cataline, EI
(Seal} e ©eal)
Borrower L4 ! Borrower
(Seal) RN
Borrower Borrowet
VA GUARANTFED LOAN AND ASSUMPTION POLICY RIDER Maic GRS
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