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e DEED OF TRUST
Grantor(s): Sinclair K ﬁur"id and Erma L Hund
Grantee(s): Twin Rlver Natlonal Bank
Legal Description:
Assessor's Property Tax F’arcel or Account Number: 350518-0-028-0002
Reference Numbers Of Documents A55|gned or Released:

AxH

DATE AND PARTIES. The date of this’ Deed Of Trust (Security Instrument) is March 14, 2012.
The parties and their addresses are:

GRANTOR:
SINCLAIR K HUND
Spouse of Erma L Hund
1530 Hemlock Ave
Lewiston, {I 83501

ERMA L HUND

Spouse of Sinclair K Hund
1530 Hemlock Ave
Lewiston, ID 83501

TRUSTEE:
SERVICELINK, A DIVISION OF CHICAGO TITLE INSURANCE COMPANY
a Nebraska Corporation
250 Commerce 2nd Floor
Irvine, CA 92602

LENDER:

TWIN RIVER NATIONAL BANK .
Organized and existing under the laws of the United States of Ameraca Ean

3330 10th Street
Lewiston, ID 83501

Sinclair K. Hund and Erma L. Hund, husband and wife

1. CONVEYANCE. For good and valuable consideration, the receipt and suff' mency of whlch is
acknowledged, and to secure the Secured Debts and Grantor's performance urider-this Securlty
Instrument, Grantor does hereby irrevocably grant, convey and sell to Trustee, in trust for the
benefit of Lender, with power of sale, the following described property: S :

See attached Exhibit "A"

The property is located in Skagit County at 8059 State Rt 9, Sedro Woolley, Washmgton ::'__
98284. S
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s Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights,

~alt water and riparian rights, wells, ditches and water stock and all existing and future

" ‘improvements, structures, fixtures, and replacements that may now, or at any time in the
7 future, be part of the real estate described (all referred to as Property). This Security
-*Instrument will remain in effect until the Secured Debts and all underlying agreements have
:_..--been termlnated in writing by Lender.

2 SECURED DEBTS. The term "Secured Debts" includes and this Security Instrument will
secure each of the following:

A. Spgmf i E}_ebts. The following debts and all extensions, renewals, refinancings,
modifications: and replacements. A promissory note or other agreement, No. 100050415,
dated March 14,.2012, from Grantor to Lender, with a loan amount of $186,500.00 and
maturing on April 1, 2013.

B. Sums Advanced. AII sums advanced and expenses incurred by Lender under the terms of
this Secunty Instrument

3. PAYMENTS.. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance w:th the terms of the Secured Debts and this Security Instrument.

4. WARRANTY OF TITLE Grantor warrants that Grantor is or will be lawfully seized of the
estate conveyed by thls Securlty Instrument and has the right to irrevocably grant, convey and
selt the Property to Trustee, in trust, with power of sale. Grantor also warrants that the
Property is unencumbered, except for encumbrances of record.

5. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security
agreement or other lien decument that created a prior security interest or encumbrance on the
Property, Grantor agrees:

A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any natices that Grantor receives from the holder.

C. Not to allow any mod:flcatlon.__cr extension of, nor to request any future advances under
any note or agreement secured by the lien document without Lender's prior written consent.

6. CLAIMS AGAINST TITLE. Grantor _.--Wi__ll-:'*pay all taxes, assessments, liens, encumbrances,
lease payments, ground rents, utilities, and other charges relating to the Property when due.
Lender may require Grantor to provide to Lender copies of all notices that such amounts are due
and the receipts evidencing Grantor's payment. Grantor will defend title to the Property against
any claims that would impair the lien of this Security Instrument. Grantor agrees to assign to
Lender, as requested by Lender, any rights, clalms ‘or. defenses Grantor may have against
parties who supply labor or materials to malntaln or’ |mprove the Property.

7. DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured Debt to
be immediately due and payable upon the creation of; or-contract for the creation of, any
transfer or sale of all or any part of the Property ThIS r:ght |s subject to the restrictions
imposed by federal law (12 C.F.R. 591), as applicable. /

8. WARRANTIES AND REPRESENTATIONS. Grantor has the rlght and authority to enter into
this Security Instrument. The execution and delivery of this- Securlty Instrument will not violate
any agreement governing Grantor or to which Grantor is a party

9. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor W|l| keep the Property in
good condition and make all repairs that are reasonably necessary Grantor will not commit or
allow any waste, impairment, or deterioration of the Property.. Grantor will keep the Property
free of noxious weeds and grasses. Grantor agrees that the nature of the .occupancy and use
will not substantially change without Lender's prior written consent,” Grantor will not permit
any change in any license, restrictive covenant or easement without Lender's:prior written
consent. Grantor will notify Lender of all demands, proceedings, clalms and actions against
Grantor, and of any loss or damage to the Property. : A

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time
for the purpose of inspecting the Property. Lender will give Grantor notice at: the time of or
before an inspection specifying a reasonable purpose for the inspection. Any mspectlon of the
Property will be entirely for Lender's benefit and Grantor will in ho way: reiy ‘on Lenders
inspection.

10. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants-:
contained in this Security Instrument, Lender may, without notice, perform or cause ‘them, to be.

performed. Grantor appoints Lender as attorney in fact to sign Grantor's name or pay any -

amount necessary for performance. Lender's right to perform for Grantor will not create an”

obligation to perform, and Lender's failure to perform will not preclude Lender from exermsmgfzr-'

any of Lender's other rights under the law or this Security Instrument. if any construction. on;

the Property is discontinued or not carried on in a reasonable manner, Lender may take all steps

Sinclair K Hund
Washington Daeed Of Trust
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,.:--""neoessary to protect Lender's security interest in the Property, including completion of the

’ :-""construction

11 ASSIGNMENT OF LEASES AND RENTS Grantor |rrevocably a55|gns grants, conveys to
ioof future leases, subleases, licenses, guarantles and any other written or verbal agreements for
" the use and'.occupancy of the Property, including any extensions, renewals, modifications or
replacements {Leases); and rents, issues and profits (Rents). In the event any item listed as
Leases or Rents is determined to be personal property, this Assignment will also be regarded as
a Security agreement. Grantor will promptly provide Lender with copies of the Leases and will
certify..these Leases are true and correct copies. The existing Leases will be provided on
execution-of the A55|gnment and all future Leases and any other information with respect to
these Leases: will ‘be_provided immediately after they are executed. Grantor may collect,
receive, enjoy and use the Rents so long as Grantor is not in default. Upon default, Grantor will
receive any Rentsin trust for Lender and Grantor will not commingle the Rents with any other
funds. Grantor agrees that this Security Instrument is immediately effective between Grantor
and Lender and ‘effective ‘as to third parties on the recording of this Assignment. This Security
Instrument wil! remain effective during any statutory redemption period until the Secured Debts
are satisfied. As long_ as this Assignment is in effect, Grantor warrants and represents that no
default exists under-the Leases,. and the parties subject to the Leases have not violated any
applicable law on Ieases, Ircenses and landlords and tenants. When the Property Is not farm
land or the homestead of :Grantor or Grantor's successor in interest, Grantor agrees that Lender
is entitled to notify Grantor or Grantor's tenants to make payments of Rents due or to become
due directly to Lender after.such_ recording, however Lender agrees not to notify Grantor's
tenants until Grantor defaults and Lender notifies Grantor of the default and demands that
Grantor and Grantor's tenants-pay all Rents due or to become due directly to Lender. Grantor
consents to Grantor's tenants paying-all Rents due or to become due directly to Lender after
Lender makes this notification -and demand to Grantor. When the Property is farm land or the
homestead of Grantor or Grantor's:successor in interest, Lender may not enforce this Security
Instrument by taking possession of the Property for the purpose of collecting Rents, but Lender
may seek the appeintment of a receiver to“take charge of the Property, collect the Rents for
non-homestead Property, and apply the Rénts under this Assignment.

12. DEFAULT. Grantor will be in default If any of the following events (known separately and
collectively as an Event of Default) occur: -
A. Payments. Grantor fails to make a payment in fuil when due.
B. Insolvency or Bankruptcy. The death, dlsso!utlon .or insolvency of, appointment of a
receiver by or on behalf of, application of .any ‘debter’ relief law, the assignment for the
benefit of creditors by or on behalf of, the votuntary or mvoluntary termination of existence
by, or the commencement of any proceeding tnder any present or future federal or state
insolvency, bankruptcy, reorganization, composition or debtor relief law by or against
Grantor, Borrower, or any co-signer, endorser, surety or .guarantor of this Security
Instrument or any other obligations Borrower has with _Lender._f;
C. Death or Incompetency. Grantor dies or is declared legally- ineompetent

D. Failure to Perform. Grantor fails to perform any- condrtron or-1o keep any promise or
covenant of this Security Instrument. o

E. Other Documents. A default occurs under the terms of any other document relating to
the Secured Debts. : :

F. Other Agreements. Grantor is in default on any other debt or agreement Grantor has with
Lender. :

G. Misrepresentation. Grantor makes any verbal or written statement or:provides any
financial information that is untrue, inaccurate, or conceals a matenal fact at the time it is
made or provided. S

H. Judgment. Grantor fails to satisfy or appeal any judgment agamst Grantor

1. Forfeiture. The Property is used in a manner or for a purpose that threatens conﬁscatlon
by a legal authority. ki C S

J. Name Change. Grantor changes Grantor's name or assumes an additional name wrthout
notifying Lender before making such a change. A .
K. Property Transfer. Grantor transfers all or a substantial part of Grantors money or.:
property. This condition of default, as it relates to the transfer of the Property, |s 5ub_|e{:t to.
the restrictions contained in the DUE ON SALE section. L
L. Property Value. Lender determines in good faith that the value of the Property has"f
declined or is impaired. T
M. Insecurity. Lender determines in good faith that a material adverse change has occurred': ;

in Grantor's financial condition from the conditions set forth in Grantor's most recent_ :

Sinctair K Hund
Washington Deed OF Trust
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financial statement before the date of this Security Instrument or that the prospect for
< payment or performance of the Secured Debts is impaired for any reason.

. 13REMEDIES. On or after the occurrence of an Event of Default, Lender may use any and all

- remedies Lender has under state or federal taw or in any document relating to the Secured
~ Debts. Any amounts advanced on Grantor's behalf will be immediately due and may be added

“ tosthe balance owing under the Secured Debts. Lender may make a claim for any and all
insurance benefits or refunds that may be available on Grantor's default.

Subject to’ any right to cure, required time schedules or any other notice rights Grantor may
have underfederal and state law, Lender may make all or any part of the amount owing by the
terms-of the Secured Debts immediately due and foreclose this Security Instrument in a manner
provided.by.law upon the occurrence of an Event of Default or anytime thereafter.

All remedies are. distinct, cumulative and not exclusive, and Lender is entitled to all remedies
provided at law or equity, whether or not expressly set forth. The acceptance by Lender of any
sum in payment of ;iq_rti__al payment on the Secured Debts after the balance is due or is
accelerated or’after foreclosure proceedings are filed will not constitute a waiver of Lender’s
right to require fult and complete cure of any existing default. By not exercising any remedy,
Lender does not wawe Lender s right to later consider the event a default if it continues or
happens again. : .

14. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after the occurrence of an Event
of Default, to the extent: permltted by law, Grantor agrees to pay all expenses of collection,
enforcement or protectlon of Lender's rights and remedies under this Security Instrument or any
other document relating. to.the Secured Debts. Grantor agrees to pay expenses for Lender to
inspect and preserve the Property and for any recordation costs of releasing the Property from
this Security Instrument. Expenses include, but are not limited to, attorneys' fees, court costs
and other legal expenses. These expenses are due and payable immediately. If not paid
immediately, these expenses will'bear:interest from the date of payment until paid in full at the
highest interest rate in effect as-provided for in the terms of the Secured Debts. In addition, to
the extent permitted by the United States Bankruptcy Code, Grantor agrees to pay the
reasonable attorneys' fees incurred by Lender to protect Lender's rights and interests in
connection with any bankruptcy proceedings initiated by or against Grantor.

15. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA, .42 U.S.C. 9601 et seq.), al! other federal, state and
local laws, regulations, ordinances, court orders, atterney general opinions or interpretive letters
concerning the public health, safety, welfare, enwironment or a hazardous substance; and (2}
Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the ‘substance dangerous or potentially
dangerous to the public health, safety, welfare of €nvironment. The term includes, without
limitation, any substances defined as "hazardous naterial,"- “toxic substance,” "hazardous
waste,” "hazardous substance,” or "regulated suhstance" under any Environmental Law.

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowiedged -in. wrttmg to Lender, no Hazardous
Substance is or will be located, stored or released on.or-in the Property. This restriction
does not apply to small guantities of Hazardous Substances. that are. generally recognized to
be appropriate for the normal use and maintenance of the Property :

B. Except as previously disclosed and acknowledged in writing to Lender,-Grantor and every
tenant have been, are, and will remain in full compliance with any apptlcatﬂe Environmental
Law. :

C. Grantor will immediately notify Lender if a release or threatened release of a Hazardous
Substance occurs on, under or about the Property or there :is a- vrolatlon of any
Environmental Law concerning the Property. In such an event,’ Grantor wrll take all
necessary remedial action in accordance with any Environmental Law.: toa

D. Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any pending or threatened investigation, claim, or proceeding relating, to-the. release
or threatened release of any Hazardous Substance or the violation of any Envrronmental
Law.

16. CONDEMNATION. Grantor will give Lender prompt notice of any pendlng or threatened__
action by private or public entities to purchase or take any or all of the Property- through‘_ k

condemnation, eminent domain, or any other means. Grantor authorizes Lender to interveng in ..

Grantor's name in any of the above described actions or claims. Grantor assigns to Lender the~
proceeds of any award or claim for damages connected with a condemnation or other taklng of -
all or any part of the Property. Such proceeds will be considered payments and will be applied: ¢

as provided in this Security Instrument. This assignment of proceeds is subject to the terms of i

any prior mortgage, deed of trust, security agreement or other lien document.

Sinclair K Hund
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-,.--"'1-[ INSURANCE. Grantor agrees to keep the Property insured against the risks reasonably

'““----":HSSDCIEI[Ed with the Property. Grantor will maintain this insurance in the amounts Lender
- requires. This insurance will last until the Property is released from this Security Instrument.

H ‘__What Lender requires pursuant to the preceding two sentences can change during the term of
the Secured Debts. Grantor may choose the insurance company, subject to Lender's approval,

k9 ~-wh|ch will not be unreasonably withheld. All insurance policies and renewais shall include a

standard mortgage clause" {or "Iender loss payable clause") endorsement that names Lender
as 'mortgagee” and “loss payee". If required by Lender, all insurance policies and renewals will
also include an ! additional insured” endorsement that names Lender as an "additional insured".
If reqmred by Lender, Grantor agrees to maintain comprehensive general liability insurance and
rental loss’ or business interruption insurance in amounts and under policies acceptable to
Lender .. The. comprehenswe general liability insurance must name Lender as an additional
insured.."The rental loss or business interruption insurance must be in an amount equal to at
least coverage of .6ne. year s debt service, and required escrow account deposits (if agreed to
separately in wntmg)

Grantor will give Lender and the insurance company immediate notice of any loss. All insurance
proceeds will be applied .to restoration or repair of the Property or to the Secured Debts, at
Lender's option. If Lender-acquires the Property in damaged condition, Grantor's rights to any
insurance policies and proceeds avill pass to Lender to the exient of the Secured Debts.

Grantor will :mmedtately notify- Lender of cancellation or termination of insurance. If Grantor
fails 10 keep the Propeity insured, Lender may obtain insurance to protect Lender’s interest in
the Property and Grantor. will pay:for the insurance on Lender’'s demand. Lender may demand
that Grantor pay for the.insurance all at once, or Lender may add the insurance premiums to the
balance of the Secured Debts and charge interest on it at the rate that applies to the Secured
Debts. This insurance may |nclude coverages not originally required of Grantor, may be written
by a company other than onie Grantor- would choose, and may be written at a higher rate than
Grantor could obtain if Grantor purchased the insurance. Grantor acknowledges and agrees
that Lender or one of Lender's afﬁllates may receive commissions on the purchase of this
insurance. :

18. ESCROW FOR TAXES AND INSURANCE Grantor will not be required to pay to Lender
funds for taxes and insurance in escrow. ”

19. SUCCESSOR TRUSTEE. Lender, at I__etjlder's option, may from time to time remove Trustee
and appoint a successor without any other formality. than the designation in writing. The
successor trustee, without conveyance of ‘the Property, will succeed to all the title, power and
duties conferred upon Trustee by this Security Instrument and applicable law, including, without
limitation, the right to appoint a successor or substltute trustee at any time and from time to
time. : :

20. USE OF PROPERTY. The real property conveyed by thls Securlty Instrument is not used
principally for agricuttural purposes.

21. APPLICABLE LAW. This Security Instrument is governed hy the laws of ldaho, the United
States of America, and to the extent required, by the laws: of the jurisdiction where the
Property is located, except to the extent such state laws, are. preempted by federal law.

22. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS Each Grantor 5 obligations under
this Security Instrument are independent of the obligations of ‘any other Grantor. Lender may
sue each Grantor individually or together with any other Grantor. Lender,may release any part
of the Property and Grantor will still be obligated under this. Security.:Instrument for the
remaining Property. Grantor agrees that Lender and any party to.this Secunty Instrument may
extend, modify or make any change in the terms of this Security Instrurment or any evidence of
debt without Grantor's consent. Such a change will not release Grantor from the terms of this
Security Instrument. The duties and benefits of this Security Instrument wull bmd and benefit
the successors and assigns of Lender and Grantor. . . &

23. AMENDMENT, INTEGRATION AND SEVERABILITY. This Security Instrument may not be
amended or modified by oral agreement. No amendment or modification-of this.Security
Instrument is effective unless made in writing and executed by Grantor and Lender. This
Security Instrument and any other documents relating to the Secured Debts are-the compiete
and final expression of the agreement. If any provision of this Securlty Instrument Js
unenforceabie, then the unenforceable provision will be severed and the remalmng prowsmnsﬂ_‘
will still be enforceable. -

24 INTERPRETATION. Whenever used, the singular includes the plural and the pluraI |ncludes_
the singular. The section headings are for convenience only and are not to be used to |nterpret~:_.. i
or define the terms of this Security Instrument. S .

25. NOTICE, ADDITIONAL DOCUMENTS AND RECORDING FEES. Unless otherwise requtred'{_". .
by law, any notice will be given by delivering it or mailing it by both first class and eithey .~

* Sinclair K Hund
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“registered or certified mail, return receipt requested, to the appropriate party's address listed in

" ~the DATE AND PARTIES section, or to any other address designated in writing. Notice to one
* . Grantor will be deemed to be notice to all Grantors. Grantor will inform Lender in writing of any
~ change in Grantor's name, address or other application information. Grantor will provide Lender
~ “any other, correct and complete information Lender requests to effectively mortgage or convey
= the Prcperty Grantor agrees to pay all expenses, charges and taxes in connection with the
preparatlon and recording of this Security Instrument. Grantor agrees to sign, deliver, and file
ary additional documents or certifications that Lender may consider necessary to perfect,
continue,“and preserve Grartor's obligations under this Security Instrument and to confirm
Lender's lien status on any Property, and Grantor agrees to pay all expenses, charges and taxes
in connectmn wnth the preparatlon and recording thereof. Time is of the essence.

SIGNATURES."..___:‘By s|mng, Grantor agrees to the terms and covenants contained in this
Security Instrument. Grantor also acknowledges receipt of a copy of this Security Instrument.

GRANT

Sinclair K Hund -
Individually '

Date L-'j?“"/frﬁ -/2

Efma L Hund
Individualiy

LENDER:

Twin River Nationat Bank

Date 5!“‘”/?’

Stacie Renfro, Loan Offécer

ACKNOWLEDGMENT.
(Individual)

I certify thdt | know or have satisfactory evidence that’ Sinclair K Hund , spouse of Erma L
Hund, and Erma L Hund , spouse of Sinclair K Hund, is/are the person(s) who appeared before
me, and said person(s) acknowledged that hefshe/they signed this instrument and
acknowledged it to be a free and voluntary act for the uses- and purposes mentioned in the
instrument. :

Dated: /“‘4 l}?.

(I"dotaryr Publlc in arid for the State of

| . 79
My appomtment. EXP“'ESF m l‘/Eé ldmgﬁt)F‘;//; \E
&5\ - Do~ cQ—O /S

Sinclair K Hund
Washington Deed OF Trust
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ik certlfy at | know or have satlsfactory evldence that Stacie Renfro, |s/are the person({s) who
‘ appeared before me, and said person(s) acknowledged that he/she/they signed this instrument,
. on -oath. stated that he/shefthey was/were authorized to execute the instrument and °
acknowledged it as the Loan Officer of Twin River National Bank to be the free and voluntary
act of such party for the uses and purposes mentioned in the instrument.

Dated: ?774,@:%’4 /5‘ 20/2—

My appomtment explres ﬂ /

02 - Q:S- 9—0/\5

REQUEST FOR RECONVEYANCE
{Not to bél..‘-_::o'rhpleted until paid in full)
TO TRUSTEE: -

The undersigned is the holder of the note or nntes secured by this Security Instrument. Said
note or notes, together with all other indebtedness sectired by this Security Instrument, have
been paid in full. You are hereby directed to cancel this Secunty Instrument, which is delivered
hereby, and to reconvey, without warranty, all the estate. now held by you under this Security
Instrument to the person or persons legally entltied thereto

i rEE it EE Tl et R st r it ra e el PR e L L R T h]

(Authorized Lender Signature) (Date);:

MDA mmmmmw_

00043
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Exhibit "A"
Legal Description

AII that certam parcef of land situate in the County of Skagit, State of Washington, being
known and designated as follows:

Thé.:S.ﬁuth-.“IﬁS' féet of the North 315 feet of the North one third of Government Lot 1 in
Section 18, Township 35 North, Range 5 East of the Willamette Meridian; except the
following described. property:

A portion of the North one third of Lot 1 of Section 18, Township 35 North, Range 5 East of
the Willamette Mend}an 1ess one half of county road along the West line thereof, described
as follows: .

Commencing at the Notthwest qi'omer of said Tract; thence South along the West line
thereof, 150 feet to point.of beglnnlng, thence South along West line thereof, 125 feet;
thence East 346 feet; thence North 125 feet; thence West 346 feet, to the point of
beginning. :

Also except State Highway 9 along the West boundary thereof.

Situated in Skagit County, Washmgton
Tax ID: P39315, P39319, and P39320 )

.
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