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BANNER BANK °

10 S. FIRST AVE. PO BOX 907
WALLA WALLA, WA 99382

Assessor's Parcel or Accoi._m-t"ﬁumber:__4859-000-006—0000 (P1229302)
Abbreviated Legal Desc'r'ipti_dn:_.LOT' 6, "PLAT OF SPINNAKER COVE DIVISION 2"

[Include lot. block and plat or section, township and range] Full legal description located on page

Trustee: GUARDIAN NORTHWEST TITLE 3UARDIAN NORTHWEST TITLE CO.
o Additional Grantees located on page

ISpare Above Thls Line For Recording Data]

DEED OF TRUST F103206

MIN 100167900009216431

DEFINITIONS
Words used in multiple sections of this document are - deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding- the usage of words used in this decument are

also pmwded in Section 16.

(A) "Security Instrument' means this document, which is dated MARCH 5 2012

together with all Riders to this document,

(B} "Borrower" is ZACHARY J BARBORINAS AND ADELE BARBDRINAS HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C} "Lender" is BANNER BANK
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" Lender is.a CORPORAT | ON
otganized and existing under the laws of WASHINGTON
_.Lender saddress is 10 S. FIRST AVE. PO BOX 907, WALLA WALLA, WA 99362

(D) 'Trustee" is: GUARDIAN NORTHWEST TITLE

(E) "MER‘%" is. Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely- as a.nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Secarity: Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated MARCH 5, 2012
The Note states that Boiro__#ver b.wes Lender THREE HUNDRED AND TWELVE THOUSAND

Dollars
(U.S. $312,000.00 . ~Y plus interest. Borrower has promlsed to pay this debt in regular Periodic
Payments and to pay the debt in full not later than APRIL 1, 2042
{G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Lean’ means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due-under this Security Instrument, plus interest.
(I) "Riders" means all Riders to this-Sgcurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower '[Ch'eck box as applicable}:

L] Adjustable Rate Rider ] Condommlum Ruder [__] Second Home Rider
Balloon Rider [X Planned Uit Development Rider Li14 Family Rider

[ Iva Rider_ ' L] Biweekly Payment Rider o [] Other(s) [specify]

(J) "Applicable Law" means all controlling apphcable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the. effect of law) as well as all applicable final,
non- appealableJudlmal opinions.

(K) "Community Assuvciation Dues, Fees, and Assessments" means aII dues feee. assessments and other
charges that are imposed on Borrower or the Property by a condomlmum as:.ouatmn homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any. transfer of funds other than -a transacnon originated by
check, drafi, or similar paper instrument, which is initiated through' an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. ' ' e o

(M} "Escrow Items'" means those items that are described in Section 3. : -

(N} "Miscellaneous Proceeds" means any compensation, settlement, award of damages or prm,eeds paid
by any third party (other than insurance proceeds paid under the coverages described jn Sectlon §) for: (i)
damage fo, or destruction of, the Property; (ii} condemnation or other taking of all or any part’ of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as, 1o, the
value and/or condition of the Property. _

{(0) '"Mortgage Insurance” means insurance pmtectmg Lender against the nonpayment of or default on
the Loan. T
(P) "Periodic Payment'' means the regularly scheduled amount due for (l) prmcnpal and interest under the - ~
Note, plus (ii) any amounts under Section 3 of this Security Instrument. '
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: :_.(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,or.any-additional or successor legislation or regulation that governs the same subject mater. As used
i this’ Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a: "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA..

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party hac assumed Borrower s obligations under the Note and:or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of ‘this Securlty Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and {ii}
the performance of Borrower's covenants and agreements under this Security Instrument and the Nate. For
this purpose, Borrower” 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the COUNTY [Type of Recording Jurisdiction]
of SKAGIT.. F [Name of Recording Jurisdiction] |

LOT &, "PLAT OF SPINNAKER COVER DIVISION 2", AS PER PLAT RECORDED MAY 18,
2005 UNDER AUDITOR'S FlLE NO 200505180106 RECORDS OF SKAGIT COUNTY,
WASHINGTON.

Parcel ID Number;” 4859-000-006-0000 (P1229202) e Wthh currently has the aadress of

1307 N 43RD ST ' : {Street)

MOUNT VERNON City] was'h_ington.98273 [Zip Code]
("Property Address"). T e

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
gasements, appurtenances,, “and fixtures now or hereafter a part of the property- All rg:placemen[s and
additions shall also be covered by this Security Instrument. All of the foregoing is refefred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS _holds_,o_nly legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comiply withlaw or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: . to exercisé any
or all of those interests, including, but not limited to. the right tc foreclose and sell the Property; and. to
take any action required of Lender including, but not limited to, releasing and canceling: th]S Securlty'f'--
Instrument. .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cunveyed ‘and has.:
the right to grant and convey the Property and that the Property is unencumbered, except tor encumbrances_' E
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":of 'reLord Borrower warrants and will defend generally the title to the Property against all claims and
’ demands ‘subject to any encumbrances of record.

7 THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non- -uniform
“gcovenants. with-limited variations by jurisdiction to constitute a uniform security instrument covering real
property '

UNIFORM C OVENANTS Borrower and Lender covenant and agree as follows:

1 Payment ‘of. Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall* ‘pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment’ Lharges and late charges due under the Ndte. Borrower shall also pay finds for Escrow Items
pursuant to Section.3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, ifany clieck or other instrument received by Lender as payment under the Note or this
Security lnstrument is'returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note. and. this Security .Instrument be wmade in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any-suchcheck is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentallty, at entlty, or (d) Etectronic Funds Transfer.

Payments are deemed received by Lender when received at the location desngnated in the Note or at
such other location as may be demgnated by Lender in accordance with the notice provisions in Section (3.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rlghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the futare, but Lender i3 not. obllgated to apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappiied funds, Lender may hold such-inapplied funds until Borrower makes payment to bring
the Loan current. 1f Berrower does not do:so within a reasonable period of time, Lender shali either apply
such funds or return them to Borrower. If net apphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately. prinr to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender-shall relieve-Borrower from making payments due under
the Note and this Securlty Instrument or performing the covenams and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as othérwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in_the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3 Such payments
shall be applied to each Periodic Payment in the order.in which it became due. Any remaining amotnts
shall be applied first to late charges, second to any other amounts due under thls Security Instrument, and
then to reduce the principal balance of the Note.

If Lender recaives a payment from Borrower for a dellnquem PeI'IOdIC Pa’vment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the de]mquent payment and
the late charge. 1f more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the nepdyment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to-the full payment of one or
more Periedic Payments, such excess may be applied to any late charges due. Vo]untary prepa}ments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments. insurance procceds, or Mlscellanpous Pmceeds to prmclpal due under
the Note shall rict extend or postpone the due date, or change the amount, of the Penodlc Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untll the Note is paid in full, a sum (the "Funds") to provide for payment of amounts. due
for: .(a) taxes and assessments and other items which can attain pricrity over this Securny Instrument as.a
lien or encumbrancn on the Property; (b) leasehold payments or ground rents on the Propetty, if any;’ -,c)
premiums for any and all insurance required by Lender under Sectlon 5; and (d) Mortgage Insurance*

premiums; if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage.

Insurance premiums in acwrdance with the provisions of Section 10 These items are called "Escrow,.
Items." At origination or at any time.during the term. of the. l.oan, Lender may require that Community-
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'_.Assoc;atlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall-pay. Lender the Funds for Escrow ltems unless Lender waives
‘Borrower's obligation to-pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obllgatlon to-pay to Lendet Funds-for any or all Escrow ltems at any time. Any such waiver may only be
in wntmg In'the’ event of such waiver, Borrower shall pay dlrectly, when and where payable, the amounts
due for any Ficrow. Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furmsh 10 Lender rerelpts evidencing such payment within such time perlod as Lendeér may require.

Borrower's obhgatlen 0 make such payments and to provide receipts.shall for all purposes. be deemed to
be a covenant and agreement contained in_this Security Instrument, as the phrase 'covenant and agresment”

is used in Section.9: if Bor*ower is obligated to pay Escrow ltems. directly, pursuant to a waiver, and
Borrower fails to pay the. amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then 'be obligated-under Section: 9 to repay to Lender any such
amount., Lender may revoke the waiver as to any -or .all Escrow ltems at any time by a notice given in
accordance with -Section 15 .and,” upon such revocation, Borrower e,hall pay to Lender.ali Funds, and in
such amounts, that are then requ1red under this Section 3.

Lender may, at any time, collect and"hold Funds in an amount (a) sufficient to permit Lender to appty
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate-the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an i.ns_t-itution :_W-hose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an instituticn whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such.a charge:. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender. can ‘agree in writing, however, that interest
shall be paid or the Funds. Lender shall give to Borrawer, wnhout charge, an annual accounting of the
Funds as required by RESPA. .

If there is a surplus of Funds held in escrow, as dehned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifthere is'a shortage of Funds held .in escrow,
as defined under RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1th RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as’ deﬁned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to. Lender ‘the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymients.

bpon payment in full of all sums secured by this Security Instrument, Lender sha'l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬂnes and lmposnmm
attributatle to the Property which can attain priority over this Securlty Instrument, leasehold ‘payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and A sessments; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid:ed in Section. 3.
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<7 /Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to’Lender;-but only so long as Borrower: is performing such agreement; (b) contests the lien in good faith
by, or defende against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; ar (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority. over this Security Instrument, Lender may give Borrower a notice 1dcnt|fymg the
lien. Within.10 days.of the date on which.that notice is given, Borrower shall satisfy the lien. or take one or
more of the actions set fm th'above in this Section 4.

Lender may. require Bofrower to pay a one-time charge for a real estate tax venf' cation and/or
reporting service used by. Lender in connection with this Loan.

5. Property Insarance: Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against ioss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not hmited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriér providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with thlS Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services, or (b) a one-time charge for flood zcne determination
and certification services and subsequent charges-each time remappings or similar changes occur which
reasonably might affect such determination or’certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zong determination resultmg from an objection by Borrower. ‘

if Borrower fails to maintain any of the coverages desenbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense,- Lender s under no obllganon to purchase any
particular type or amount of coverage. Therefore, such Coverage shall cover Lender, but mmht or mlght
not protect Borrower, Borrower's equity in the Property or thé contents of, the Property, agamst any risk,
hazard or tiability and might provide greater or lesser eoverage than. was prevuous]y in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could havé obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security lnstrumenl These.amounts shal! bear interest
at the Mote rate from the date of disbursement and shall be payabie wnth stich.. mteresl upon notice from
Lender to Borrower requestlng payment,

All insurance policies required by Lender and renewals of such poltcres shall he 5ubjeu to Lender's
right to disapprove such. policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the 1ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pald premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not. otherwisc. requlred by Lender,
for damage to. or uestruetmn of, the Propetty, such policy shall include a standard mortﬂage clause and
stiall name Lender as mortgagee and/or as an additional loss payee. .

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender

av make pronf of loss it not made promptiy by Borrower, U"lless Lender and Borrower otherw1se agree
in ertl“l“ any insurance proceeds, whether or not the underlymg mqurance was required by Lender shal|
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and "
Lender's security is not lessened. During such repair and restoratior: period, Lender shall have the right to..-
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hold such insurance proceeds untll Lender has had an cpportunity to inspect such Property to ensure the
" work -has ‘been completed to Lender's satisfaction, provided that such inspection shall be undertaken
.promptly ‘Lender may disburse proceeds for the repairs and restoration in a single. payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requues interest to be paid on such insurance proceeds, Lender shall not be Tequired to pay Borrower any
interest_or_earnings. on such proceeds. Fees for public adjusters, or other third parties, retained’ by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrowér. If
the restoration or’ Tepair is not economlcally feasible or Lender's security would be lessened, the insurance
proceeds shal[ be: applied fo the sums secured by this Securrty Instrument, whether or not then due, with
the excess, n“ any, pald to Borrower Such lnsurance proceeds shall be appl[ed in the order provided for in
Section 2. N

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance
claim and related matters. If° Bofrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-settle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin wheri® the: notice is given. In ecither event, or if Lender acquires- the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to ‘exceed the-amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's fights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance po]1c1es covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Not¢ or this becunty___lmtrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Barrower's pr;ncrpal residence for-at least one year after the date of occupancy, unless Lender
otherwise agrees in w.ltmg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower' s-Control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrowet shall not
destroy, damage or impair the Property, allow the Propertv 1o ~deteriorate or commit waste on the
Property. Whethar or not Borrower is residing in the" Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in value -due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is’ not. economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratlon or damage Af insurance or
condemnation proceeds are paid in connection with damage 10, or the taking. of, the Property, Borrower
shall be responsible for repairing or restoring the Property only. if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in‘a smgle payment or in a series of
progress payments as the work | is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrowet is not relieved of Borrower's oblrgatlon for the completien of
such repair or restoration, :

Lender or its agent may make reasonable enlrleb upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the" Pmperty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. .

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan. application
process, Borrower or any persons or entities acting at the direction of Borrower or w1th ‘Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements. to. Lender
{or failed to provide Lender with material information) in connection wiih the Loan Materla]
reprosentatlons include, but are not limited to, representations concerning Borrower's ocwpancy of the-'
Prooerty as Borro wer's principal residence. : o
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) 9. Brotection of Lender's Interest in the Property and Rights Under this Security Instrument, If
* (4) Borrower fails t¢ perform the covenants and agreements contained in this Security Instrument, (b) there
is a’legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
‘this Security Instrument (such as a proceeding in bankruprcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ot (c) Botrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable .or .appropriate to protect Lender's interest in the Property and rights under this Securlty
lnstrument mr'ludlng protecting and/or assessing the value of the Property, and securing and/or repairing
the Property ‘Lender"s actions can’ inctude, but are not limited to; () paying any sums secured by a lien
which has’ pricrityovet this Security Instrumént; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to proteet its interest in the Property and/or rights under this Security Instrument, including
IS secured positionsin a bankruptcy proceeding. Securing ‘the Property includes, but is not limited to,

entering the Property to, make- repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or-other code violations or dangerous-conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation te"do. so: 1t is agreed that Lender incurs ne liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed ‘by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such intergst, upon notice from Lender to Borrower requesting
paymert,

If this Security Instrument is-on a leaschold, Borrower shall comply with all the provisions of the
iease. If Borrower acquires fee title'to.the Property, the leasehcld and the fee title shall not merge unless
Lender agrees to the merger in writing, . ¢

10. Mortgage Insurance. If Lender required- ‘\’Iortgage Insurance as a condition of making the Loan,
Borrower shall pay the.premiums required:to maintain the Morigage Insurance in-effect. If, for any reason;
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously. provided such insurange and Borrower was required to make separately designated payments
toward the premiums tor Mortgage Insurance,-Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage [nsurance-previously in effect, at a cost substantiaily
equivalent to the cost to Borrower of the Mortgage Insurance preyviously in effect, from an alternate
mortgage insurer .selected by Lender. If substantiaily-equivalent Mortgage Insuraice coverage is not
available, Borrower shall continue to pay to Lender thearount of the separately designated payments that
were due when the -insurance coverage ceased to be in éfféct.Lender will accepr, use and retain these
payments as a-non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, natwithstanding the fact that the Loan is ultimately pard in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss réserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the.period that Lender requires)
provided by-an insurer selected by Lender again becomes available; is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurarce as a condition of making the Loan and Borrower was required.to make s@paratc]\f designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay__the__ premiums required to
maintain Mortgage Ipsurance in effect, or to provide. a non-refundable loss reserve;- until Lendsr's
tequirement for Mortgage Insurance ends in accordance with any written agregment between Borrower and
Lender providing for. such termination or until termination. is requtred by Apphcable Liaw, Nothlng in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,..”

Maortgage. Insurance reimburses Lender {or any entity thai purchases the Note) for certain-losses it
may’ incur -if Burm-ver does not repay the Loan as agreed. Borrower is not a_party’ to. the Mcrtgage
Insurange.

Morigage insurers evaluate their total risk on all such insurance in. force from ume 10 tune and maw
enter intp agreements with other parties that share or modify their risk, or-reduce losses. These agreements. _
are on ferms,_and conditions that are satisfactory to the mortfrage insurer and the other party. (or parties) to”

these agreements. These.agreements may require the mortgage insurer to make payments using any source

of funds that the mortgage insurer may have available (whrch may include funds obtained from Mortgau\, ;
insurance premiums), ‘ _ ' :
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) ‘As a resuit of these agreements, Lender, any purchaser of the Note, arother insurer, any reinsurer,
" any othor entity, or. any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (o- might be characterized. as) a portmn of Borrower’ 8 payments for Mortgage Insurance, in
-ﬁexchanse for. sharing or .modifying the mortgage insurer's risk,, or-reducing losses. If.such agresment
prowdeﬂ that :an: afnl;ale of .Lender takes a share of the insurer's risk in exchange for a share of. the
premiums paid t¢ the insurer, the arrangement is often termed * 'captive reinsurance.” Fuether:

‘()-Any_such ‘agreements will not. affect the amounts' that Borrower has agreed to pay. for
Mortgage Insurame, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for. Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any such_agreements will not affect.the rights Borrower has - if any - with respect to the
Mortgage Insurance under-the Homeowners Protection Act of 1998 or any other. law. These rights
may include  the. right to  rFeceive -certain disclosures, to request and -ebtain cancellation.of. the
Mortgage Insurance, to have the Mortgage Insurance terminated: automatically, and/or-to receive a
refund of any: Mcrtgage lnsurance premiums. that were unearned &t the time of such cancellation or
termination.

11. Assigmment of Mncellaneous Proceeds; Forfenure All \fh‘:cellaneous Proceeds are - hereby
assigned to and shall be paid te Lender. :

If the Property is damaged, such Mlscellaneous Proceeds shall be applled to restoration or repair of
the Property, if the restoration or. repait is economically feasible and Lender's security is not lessened.
During such repair and restoration peried, Lender shatl have the right to hold such Miscetiancous Proceeds
until Lender has had an opporturiity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for the
repairs and restoration in a ﬁmgle disbyrsement or_in a series of progress payments as the work is
completed. Unless an agreement is made in writing oriApolicable Law requires interest to be patd on such
Miscellaneous Proceeds, Lender shall not be requ[red to pay Borrower any. interest or garnings on _such
Misce!laneous Progecds. 1f the restoration or repair is not economjcally feasible or Lender's security. would
be lessened, the Miscellancous Proceeds shall- be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid 1o Borrower Such Mlscellaneous Proceeds.shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, - or. Iers in value of the Property, the Miscellaneous
Proceeds shall be arplled to the syms secured by this-& ecurlty Instrument whether. or not then due, with
the excess, if any, paid to Borrower.

Iri the event of a partial taking, destruction, or ioss in va!ue oi the Property in which, tHe fair market
value of the, Propetty lmmedlately before the parna] taking, .destructlon -or loss in value is equal to or
greater. than the. amount of the sums secured by this Security lnstrument 1mmed|3tely before the partial
taking,. destructjon, or loss in value, unless Borrower and Lengder otherwise agree in writing, the sums
secured by this ‘%eeu*ity Instrument shall be reduced by the dmount’ of the - Mlsceilaneous Proceeds
multiplied by. the foilowing fraction: (a) the total .amount of the sums: secured immediately before the
partial . taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately. pefore the parfia! taking, destruction, or less in value. Any balance shall be paid to Borrower.

In the eveént of a partial taking, destruction, or loss in value of the Property jn which the fair market
value of .the Propetty immediately before the pamal taking, destruction, or loss in value is less than the
amount of the sums secured . immediately before the partial takmg, destruction, of less in value urless
Borrower and. Lender otherwise agree in writing, the M lscelldneom Proceeds shall be apphed to the sums

secured by this becunty Instrument whether or not the suins are then due.

If the Property is abandoned by Borrower, or, if, after notice by Lender To Borruwer thal the
Opposmg Pariy (as_defined in the next sentence) offers to make an award to settle-a ¢laim.-for’ damages
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is ‘authorized
te - coligct and apply. the Miscellaneous Proceeds dither to restoration or repair of the Plopertv orto the
sums secured by this. Security Instrument, whether or not then due. "Opposing Party" means the third’ party
that owes Borrower Miscellaneous Proceeds or the patty agamst whom Borrower has a right of actlfm in .
regard [o Mlswﬂaneou\ Proceeds. .
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ey Bonower shail be in default if any action or proceeding, whether civil or criminal, is begun that,

" Lenders judgment, could result in forfeiture of the Property ot other material impairment of Lenuet S
interest’in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
‘acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with. a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to Ihe rrnpalrment of Lender s interest in the Property
are hereby: assigned and shall be paid to Lender. :

“All Miscellaneons Proceeds: that are rot. applied to: estoratlon or repalr of the Property shal] be
applied in the order- prowded for in Section 2.

. - 12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of th time for
payment ot .modification of ‘amortization of the sums secured by this Security [nstrument granted by Lender
to Borrower or. atjy.-Successor in Interest of Borrower shaltl not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not-be required-to commence proceedings: against
any Successor in .Interest-of Borrower or to refuse to extend time for payment -or otherwise modify
amortization of the.sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy meiudmg, without  limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrawer.or in ampunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cavenants
and agrees that Borrower' = obligations-and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dogs -rit)t'exectzte the Note (a "co-signer”). (a) is co-signing this
Security Instrument only lo mortgage, grant dnd convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is riot personally cbligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and. any ‘other Borrower can agree to extend, modify.- forbear or
make’ any accommaodations’ wrth regard o the terrns of this Security lnstrument of the Note wrthout the
co-signer's consent.

. Subject 1o the provrsmns of Section 18 any Suecessm in !nterest of. Borruwer ‘who assumes
Bormwer s obligations under this Security Instrument jn writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Barrower's obligations and liability under. this Security: Instrumient unless Lender agrees {o such release in
writing. The covenants and agreements of this Security- Instrument.. shall bind (except as provnded in
_Section 20) and benefit the successors and assigns of Lender. £

14. Loan Charges. Lender may charge Borrower fees for services: performed in connectron with
Borrower’s default, for the purpose of protecting Lender's interest in'the. Property and rights under this
Security Instrument, including, but.not limited to, attorneys' fees;- property inspection and valuation tees.
In regard to any other fees, the absence of express authority in this. Security Instrurent to c‘large a Speuﬁ
fee to Borrower shail not be Lonstrued as a prohibition on the charging of such fee. ‘Lender may not charge
fees that are ex-are.mly pll)"llblted by this Security Instrument or by Applicable Law. " -

If the Loan is subject to a faw which sets maximum toan charges, and-that law is “finally interpreted so

at the interest or mher Joan charges collecied or 10 be collected in. connectmn wrth the-Loan exceed the
permrtteo limits, then: {a} any sueh loan charge shail be reduced by the AMOUTT Necessary 1o reduce the
charge to the permitted limit; and (b} any sums alrcady collected from Borrower which’ exceeded permitted
limits will be refunded to Borrower. Lender may choose.to make this refund by reducing the principal
owed under 'h» Note or by making a direct pavmem to Borrower. If a refund -radices prmcrpa] the

reduction .will be treated as a partial prepayment without any prepayment charge (whether:or not a
prepayment L,hdl-’u is provided for under the ‘\'ote) Borrower's acceptance of any such” refund 'madé. by
direct payment ta Borrower will consutute a waiver of any r:ght of actmn Borrower might: hd,VC arlsmu out
of such overcharge. ‘

15 Notices. All not!ces gwen by Borrower, or Lende. in conrectlon with thra Qu,unt,f lnstrurnent L
must be in wriing. An\, notice to Borrower in connection with this Security Instrument shali be-deemed to”

have been g:wn to Borrower when mailed by first class mail or when aclually delivered to Borrgwer' s
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_aotice address if sent by other means. MNotice to any one Borrower shall constitute notice to all Borrowers
~unless ﬂ\pp]lvable Law expressty requires otherwise, The notice address shall be the Property Address
uriless ‘Borrower has designated a substitute notice address by notice to Lender. Borrower, shall promptly
‘notify Lender ‘of Borrgwer's change of address. If Lender specifies a procedure for reporting Borrower's
change of addess, then Borrower shall on]y Teport a change of address through that spemﬂed procedure
There: may be only ane desiz uated notice address under this Security . Instrument at ‘any one time. Any
notice to. Lender shall bg given by delivering it or by mailing it by first class mail to Lender's address
stated hérein’ unilgss Lr,ndcr has designated another address by notice to  Borrower. Any noticé in
connection with: this Securlty Instrument shall niot be deeémed to have, been given to Lender until actually
received by Lender.- If ‘ady. notice required by this Securn:y Instrument is also, required under Applicable
Law, the Applrcah e Law reqmrement wull sausfy the correspondmg requlrement under this Securlty
Instrument. .

“16. Gmernmg Law, Severablhty, Rules of Construction. This aecunty Instrument shall be
governed by federal law and.the law of the jurisdiction in-which the Property is located. All rights and
obligations “cortained: in .this- Security Instrument are ‘subject to any reqmrements and limitations of
Applicable Law. Applicablé’ Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sitence shall not be construed as a prohibition against.agreement, by contract. In
the event that any provision or clause of this Securny Instrument or the Note conflicts with Applicable
Law, such coaflict shall not: affect other.provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instryment: (a) words of the masculine gender shall mean and include
corresponding neuter words or words.of the ferninine gender. (b) words in the singular shall mean and
include the plural and vice versa; and.(c)’ the word “mav“ gives sole discretion without any obligation to
take anyv action,

17. Borrower's Copy. Borrower shali be givén.one copy of the Note and of this Seﬂurlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal of, beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed. instaliment sales contract or
escrow agreement, the intent of which is the tramsfer of title by Borrower at a future date to a purchaser.

1f all or any part. of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural. person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment -in full -of all sums secured by this Securiry
Instrument. However this 0pt1on shall not be exercised bv Lendcr :f such exercise is prohibited hv
Applicable Law.

If Lender exercises this optlon Lender shall gwe Borrower notice of acceleratmn The notice shall
providg a pericd af'not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may “invoke any remedles permltted by this
Security Insirument without further notice or demand.on Borrower,

19, Borrewer's Right: to Reinstate After Acceleration. If Borrower m-aets certa.m conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlscontmucr} at any time
prior to the.earliest of: {a} five days before sale of the Property pursuant toany. power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might spemry for the. termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this :Securiy” Instrl,.ment Those
conditions are that Borrower: (a) pays Lender all sums which then would be due-under.this Security
Instrurient and theiNote as if no acceleration had eccurred; (b) cures any default of any-othér covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
te, reasonable attorneys' fees,. property inspection and valuation fees, and other fees -incurred for the
purpose of proteciing Lender's interest in the Property and rights under this Security Instrument; and-(d)
takes -such action as Lender may reasonably require io assure that Lender's. interest in the Property and

rights.under thiv Security Instrument, .and Borrower's obligation to pay the sums secured by this Security-.
Instrument, shall-continue unchanged.-Lender may require that Borrower pay such reinstatement sums-and
expenses in ore or more of the following iorins, as selected by Lender: ‘(a) cashy (b) moncy_or_der’;’ (c}-
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'__wrmrec cheek, tank check, treasurer's check or cashier's check. provided any such check is dra.vn upon
" an insiitwtion whose deposits are insyred by a federal agency, instrumentality or entity; or (d) Electronic
F uods Transfer. Upen reinstatement by Borrower. this Security Instrument and obligations secured hereby
‘shall .remain fu}ly effective as if no acceleraiion had. occurred. However, this rrght to reinstate shall not
apply in the case of acceleration under Section 18. co

2{). Sale of Note; Change of Loan Servicer; Notice of Grlevance The Note ora pa*tlal interest in
the Note’ (togéther with this Security Instrument) can be sold one or more times without prior notice to
Borrower. 'A-sal¢, might result in a change in the entity (known as the ""Loan Servicer") that cellects
Perjodic Payments due ‘under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of'the Loan Servicer unrelated to a sale of the Note. Jf there is a change of the Loan
Servicer, Borrower-will*bé given.written notice of the change which will state the name and address-of the
new -L:oan Servicer, the addréss to. which payments should be' made and any cther information' RESPA
requires in connection with.a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing cbligations
¢ Borrower will remain wr_th:_the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

~ Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action {as either an
individual litigant o7 the member of a class).that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the othér part}' has hreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nctice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such noticg to teke corrective action. If
Aﬂpncable Law prowde:. a time period which must elapse before certain action can be taken, that time
peciod -wilf be deemed to be reasonable for purposes of this paragraph The notice of ae:.eleratlon and
opportunity to cure given L[> Borrower pursuant’to Section 22 and the notice of acceleration given 1o
Borrower pursuaint fo Sectron 18 shall be deemed to satrsfy the nntlce and opportumty to take corrective
acticn provisions of ihis, Section 20. -

21, Hazardous ‘iuhstances .As used in this Sectlon 2I \a) "Hazardous Substanees are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env ironmental Law and the
following substances: gasoline, kerosene, other flammable or toxrc petroleum products toxic pesticides
and herbicidzs, \olaule solvents, materials containing asbestos or farmaldehyde and radioactive materials;
(b} "Environmental Law" means federal laws and faws of the mrrsdrctron where the Property is located that
relate 10 health, safety or environmental protection;, (c) * 'Environimental Creanup includes any respanse
action, remedlal aciion, or removal action, as defined in Envlronmcntal Law: and (d) an "Environmental
.Condltlon" mgans 3, pondmon tHat can cause, Lonttlbute [, . or otherwrse trrgger an };nvtronmental
Cleanup.

Borrower 5ha11 rot cause or permlt the presence, use, drsposal storage or release of any Hazardous
SUbS(EmCCS or threaten to release any Hazardous Substances, on of in the Property Borrowe. shall not do,
nor arlow al;yone else to do, anything affev.:tmU the l’roperty (a) that is in v1olatro1 of arry ‘Enyironmental
Law, (b) whrch oreates an Environmental Condition, cor (c) which, due to. lhe presence se, or release of a
Haza dous Substance crea*es a condition that adv\.rselv affects the value of the Proper ty. The precedng
tWo senlences shall not apply to the presence, use, or \torage ¢n the Property of small_quantities of
Hazardous Substan"es that are generally recogmzed to be appropriatz to normal resrdentra! uses and. to
maintenancs of the Property (mcludmg, but not limited to, hazardous substances in consumer products) _
.. . Borrower shall promptlv give Lender writien notice of (a) any mvesngatron claim, demand,. lawsuit -
oF ather action by any. governmental or regulatory agency or private party involving the Property and arn
I-1a¢afdou- Substance or. Environmental Law of which . Borrower has actual knowledge {by any.:
Enwrnnmen‘al Condruon mcludmg hut not limited to, any spilling, leaking, d|~-‘harg . release or threat of
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o~ release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Ha.z,ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
__:-by any governmental or regu]atory authority, or any private party, that any removal or other remedlatlon
of any Hazirdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remédial actions:in accordance with Environmental Law. Nothmg herein shall create aniy obllgatmn on
Lender-for an Enwronmental Cleanup.
NON LN IF OR'VI COVENANTS Borrower and Lender further covenam; and agree as fo]]ows
22. Aceeleratiun. Remedies. Lender shall give notlee to. Borrower prior to acceleration following
Borrower's, breaeh of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The natlce shall specify: (a).
the default; (b) the action reqmred to cure the default; (c) a date, not less than 30 days from the date
the. notice is given to Borrower by which the defa2ult must be cured; and (d) that faiiure to cure the
default on cr before the date specified in the notice may result in ageeleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform. Borrower of: the right to reinstate after acceleration, the
right 1o bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cuired on or before the date specified in the notice, Lender at its option,
may require immediate payment_ in full .of ‘all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled fo collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not Ilmlled to, reasonabie attorneys’ fees and costs of title
evidence,
o If Lender mvukes the . power of sale Lender shall glve written notice to Trustee of the
occurrenee of an event of default and of Lender s election to cause the Pruperty te be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. . After the. time required by Appllcable Law and
after publleatmn of the notice of sale, Trustee, wnthout demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place.and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determmes Trustee may postpone sale
of the Property for a penod or periods permitied by Applicable Law. by public’ announcement at the
time and place fixed in"the notice of sale. Lender or its deswnee may purchase the Property at any
sale.
 Trustee shall deliver to the purchaser Trustee's deed eonveymg '"the Property without any
covenan( or warr'mty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceede. of the sale in
the followmg order: (a) to all expenses of the sale, including, but not limjted to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
person or persens legallv entitled to it or to the clerk of the superior court of the county in which the
sale took place. i
23. Reconveyance, Upon payment of all sums secured by this Secunly lnstrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument, and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warrantyto the person or persons legally entltled to it. Such person or persons hhall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to: timie appolnt."

a siccessor trustee fo any Trustee appointed hereunder who has ceased to act. Without conveyance. of the .

Property, the successcr trustee shall succeed to all the title, power and dutles conferred upoi Trustee i
hergin and by Applicable Law. :
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" ,'25..1_Jse of Property. The Property is not used principally for agricultural purposes.
226.-Attorneys' Fees. Lender shall be entitled to recover its reasonable atterneys' fees and costs in
a,ny astion or proceeding 1o construe or enforce any termn of this Security Instrument. The term "attorneys’
fegs, ‘whénéver used in this Security Instrument, shall include without limitation attorneys fees incurred
by Lender in an3 bankruptcy proceeding or on appeal. .

ORAL AGRLFMEVTS OR. ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING. REPAYMENT OF A DEBT ARE
- NOT ENFORCEABLE UNDER WASHINGTON LAWY, -

- 'BY SIGNING' BbLOW Borrower accepts and agrces to the terms and emenants comamed in thlu
becurliy instrumant and 'in; an},f Rider executed. by Borrower and-1ecorded with it

Wltnesses: X :
; Z’\ {Seal)
/( @J BARBORINAS -Borrower
- s W {Seal)
_ .. ., . .~ ADELE BARBORINAS -Borrower
(Seal) (Seal)
-Borrawer ER o ) . _—Bprruwcr
(Seal) " et {Seal)
-Borrower ' P -Borrower
o (Seal) o ‘_'---'--[___f"_._.____ (Seal)
-Barrower R 7 -Bonewer
NMLS# - 17042252 100167900009216431 *
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fﬂ%TEOFWA&ﬁMﬂDN }m:

County of S GK%'H—

On this dgv personally appeared before me ZACHARY J BARBORINAS AND ADELE
BARBORINAS - HUSBAND AND WIFE

to me knov«.n 1o be T,ho mdmdua](s) described in and who executed the within and foregcing instrument,
and acknowledged that he/shef _@g , signed the same as %er{ﬂ_]_j;,ﬁee and voluntary act and deed, for the

uses and purposes Therf'm ‘mentioned.
GIVEN under my Hand anﬂ off"mal seal this 5TH (_p% day of MARCH 2012

Motary Peblic in and for the State of Washington. residing a1

YARex nen

My Appointment Expireson [~ )-15

NMLS# 17042252 100167900009216431 -
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5TH day of
MARCH 2012 I , and is incorporated into and shall be
deemed to amenid. and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrow er's Note 1o BANNER BANK

{the "Lender") "6 the same da”te and covering the Property dascribed in the Security
Instrument and lozated at: 130? N 43RD ST, ROUNT VERNON, WA 98273

_{Properiy Address]
Tne Property inciudes, but is not Iimited to, a parcel of land improved with a dweiling,
together with other such parcels and certaln common areas and facilities, as described in
THE DECLARATION OF COVENANTS,: CONDITIDNS AND RESTRICTIONS

{the "Declaratton"}. The Property is a part of a..---'ﬁlanned unit development known as

SPlNNAKF_R CDVE
[Name of Planned Unit- Development}
(the "PUD"}. The Property alsc includes Borrower's mterest in the humeow ners association or
gquivalent entity owning or managing the common ‘areas and: facilities of the PUD (the
"Owrners Association”) and the uses, benefils and proceeds of Borrower's interest, .

PUD COV ENANTS In addition to the covenants and’ agreements made in the Secunty
Instrument, Eiorrower and Lender further covenant ‘and agree as follows :

A. PUD Obligations. Borrow er sha!l perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaiation; ‘i) articles of
incorporation, . trust instrument or any equivalent . document which -creates. the Qwners
Association; and (iit) any by- -laws or. other.rules or regulatmnq of the Owners Assocuatlon
Borrow er shall promptl,f pay when due, all dues and assessments lmposed pursuant to the
Constituent Decuments, o

NMLS# - L ‘ 17042252 o P 100167900009216431

MULTISTATE PUD RIDER Smgle Famny - Fanmﬂ Mae!Fréddie Mac UN!F N“TRU.I\ENT
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B Property Insurance ‘So'long as the Owners Asscciation memtams ‘with a generaily
eccepted insurance catrier, a "master” or "blanket" policy insuring the Property which is
setrsfaﬁtory ‘to “Lender-and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire. hazards included withih the term
"extended coverage ". and "any other hazards, including, byt not limited: to,. earthquakes and
floods, for w hich Lender requires insurance, then: (i) Lender waives the provrsron in Section 3
for the F'errodrc‘ Dayment taLender of the yearly premium instaliments for property insurance
on the Property and_(il). Borrower s obligation under Section 5 to maintain property insurance
coverage on the Property I8 deemed satisfied to the extent that the required coverage is
provided by the Owners Assocratlon policy.

What Lender requrres as.a conditron of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket ‘policy.

In the event of a distribution of- property insurance proceeds in lieu of restoration or
repair foliowing a loss to the Property; or to common areas and facilities of the PUD, any
proceeds payable to Borrower are heréby: essrgned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrow & shali take’ such actions as may be reasonable to
insure that the Owners Association maintains a publuc Irabllrty insurance polrcy acceptable in
form, amount, and exient of coverage to Lender. .~

D. Condemnation. The proceeds of any . award or claim for damages,  direct or
consequential, payable to Borrower in connection with-any condemnatlon or -other taking of ali
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyence in lieu of condemnation, are hereby assrgned and shall be paid to Lender.. Such
proceeds .shal! be applied by Lender to the sums secured by the Securrty instrument as
provided in Section 11.

E Lenuer‘s Prior Consent. Borrower shail nct, excep+ after notlce to Lender and with
Lender's prior wrltten consent, either partiticn or subdivide the Property or consent to: (i) the
abandenment or termination of the PUD, except for abandonment or. termrnatlon required by
law in the case of subslantial destruction by fire or other casualty or'in ‘the case of a taking
by cor*demnatron or emment ‘domain; {ii) any amendment to.any Drovrsron of the Constituent
Documents" if the provision is for the express benefit of Lender: (m) termination of
prefess.onal management and assumption of self-management of the Ow ners Assocratron or
(iv) any aciion which would have the effect of rendering the public liability: meuranf‘e coverage
maintained by the Ow ners Association unacceptable to Lender. .

F. Remedies. If Rorrower does not pay PUD. dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F-ghall become_
additional dabt of Borrower secured by the Security Instrument. Unless Borrower: ‘and Lender.'

agree to other terms of payment, these amounts shall bear interest from ihe " date” of .~

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to ;
Borrow er .equest:ng pay ment !

NMLS# 17042253
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BY QIGNING BELOW Bo'rower accepts and ag'eea to the terms and covenants contained in

this PUD R;der (A
(Seal) ﬂﬂﬂﬁ%@gﬁ%em

-Borrower ADELE BARBORINAS. - -Borrower

- {Seal) e (Seal)

-~ -Borrow er o -Borrow er

L (Sealy (Seal)

-Borrower -Borrow er

—— (Seal) i — , _ (Seal)

-Borrow er e ' -Borrow er

NMLS# N 17042252 © 7 100167900009216431
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