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SUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST /[‘503 /

DATE: March 5, 201&2"',=

Reference # {if appllcable) 9701421 70 Additional on page
Grantor(s): .

1. Efton, Jonathan B

2. Elton, Rebecca A,

Grantee(s)
1. Timberland Bank . :
2. Timberland Service Corporatlon Trustee

Legal Description: Section 19, Townsh|p 36 Hange 4; Ptn. W 1/2 NE and Ptn. SE NW
Additional on page 2

Assessor's Tax Parcel ID#: P49466, 36021_]-'9—1—003-0008

THIS DEED OF TRUST is dated March 5, 2012, amorig Jonathan B Elton and Rebecca A Elton;
husband and wife ("Grantor™); Timberland Bank, whose ‘mailing address is Hoquiam Branch,
624 Simpson Avenue, Hoquiam, WA 985650 (referred to: below sometimes as "Lender” and
sometimes as "Beneficiary"); and Timberland Setvice Corporation, whose mailing address is
624 Simpson Avenue, Hoquiam, WA 98550 (referred-to below as "Trustee™).




s DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intarest in and to
the’ followmg descnbed real property, together with all existing or subsequently erected or affixed buildings,
improvements and ‘fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including: without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in Skagit County, State of Washington:
PARCEL AT

That portlon of the Northwest 1/4 of the Northeast 1/4 of Section 19, Township 36 North,
Range 4 East,"W. M., lying Westerly of Primary State Highway No. 1.

PARCEL "B"

That portmn oi the Southwesi 1/4 of the Northeast 1/4 of Section 19, Township 36 North,
Range 4 East, W.M.,ﬁ_cle_s_;_.crlbed as follows:

Beginning at the Northwest ‘corner of said Southwest 1/4 of the Northeast 1/4; thence
South 00°34'56" West, -alorig the West line of said Southwest 1/4 of the Northeast 1/4, a
distance of 492.47 feet; thence North 84°07'02" East, a distance of 143.90 to the West
line of Primary State Highway" ‘No. 1; thence North 05°52'58" Waest along said West line, a
distance of 475 feet., more or Iess to the North line of the Southwest 1/4 of the Northeast
1/4 of said Section 19; thence Westerly to the point of beginning of this description.

PARCEL "C":

The North 20 feet of the Southeast 1/4 of the Northwest 1/4 of Section 19, Township 36
North, Range 4 East, W.M., lying Easterly of County Road.

The Real Property or its address is cqfn.rhonhflkn’own as 18234 Colony Rd, Bow, WA 98232.
The Real Property tax identification number is P49466, 360419-1-003-0008.

Grantor hereby assigns as security to Lender, aII“_of‘:Grantor‘s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08,070; the lien craatad by this
assignment is intended to be specific, perfected and choate upan the recordmg of this Deed of Trust. Lender grants t¢
Grantor a license to collect the Rents and profits, "which license +nay be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property -and. F{ents

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1$ GIVEN TO SECURE {A) PAYMENT OF THE INDEBRTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DGCUMF.NTS AND TH!S DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed m‘ Trust Grantor shall pay to Lender ail
amounts sacured by this Deed of Trust as they become due, and shatf strictlyand in a timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trust, and the Related DOCuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Graﬂtg‘r ma"y' :_(1‘:1 remain in possession and
cantrol of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revaked upon default}), The following provisions
relate to the use of the Praperty or to other limitations an the Property. - The Real Property is not used principally
for agricultural purposes. L e

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor "commlt ber’rnlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting-the generality of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, dny‘timber, minerals (including
oil and gas), coal, clay. scoria, soil, gravel ar rack products without Lender's prior written consem‘ A

Removal of Improvements. Grantor shall not demolish or remove any Improvements: fmm the Real Property
without Lender's prier written consent. As a condition to the removal of any Improverments,” Lgndermay reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |mprovements of at least
equal value. . :

Lender's Right to Enter. Lender and Lendar's agents and representatives may enter upon the Real F‘ropefty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust, : s

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall '_prqmpt'hf caus"é
compliance by all agents, tenants ar other persons or entities of every nature whatsoever who rent, lease ar:*
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now br hereafter .
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor'may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding’ |nc|udmg i
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so lang as, in: Lender fg;
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate o
security or a surety bend, reasonably satisfactory to Lender, to protect Lender's interest. ;

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other'"
acts, in addition to those acts set forth above in this section, which from the character and use of the Property @re

reasonably necessary 1o protect and preserve the Property,
IEANAERA SRR
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DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare mmediately due and payable ail
sums secured by this Deed of Trust or (Bl increase the interest rate provided for in the Note or cother document
evidencing the-Indebtedness and impose such other conditions as Lender deems appropriate, upoen the sale or transfer,
without‘Lender's=prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale ior Aransfer” ‘means the conveyance of Real Property or any right, title or interest in tha Real Property; whether
legal; benehcsal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract contract for deed, leasehold interest with a term greater than threa (3) years, lease-option gontract, or by
sale, ‘asgignment,.or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of‘conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exerecise |s prohlbrted by federal law or by Washington law.

TAXES AND LIENS The followung provisions relating to the taxes and liens on the Property are part of this Deed of
Trost: .

Payment. Grante-f sh_a.ﬂ' pa.y when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including waterarid sewer), fines and impositions levied against or on account of the Property, and shall
pay when due al)- claums for wark done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property tree of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the'lién of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwrse Pprovided in this Deed of Trust.

Right to Contest. Grantor ma\; withhold payment of any tax, assessment, or claim in connection with a good faith
dlsputa over the obllgaﬂon o pay, s0. Jeng as Lender's intarest in the Property is not jeopardized. If a lien arises or
is filed as a result of:nonpayment; Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days atfer Grantor, has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a'sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischigrge the lien. Plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or 'sale_under the’lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment.befdre enforcément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnsshed in the contest procesdings.

Evidence of Payment. Grantor shall upon damarid furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the.appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Propearty.

Notice of Construction. Grantor shall ncmfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied. to ‘the Property, if any mechani¢'s lien, materialmen's lien, ar
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procu're and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any, goirsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and llabmty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. “Granter, Upon request of Lender, will deliver to Lender
from tima to time the policies or certificates of insurance: infgrm satlsfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty:- {30} days prior written notice to Lender. Each
insurance palicy alse shall include an endorsement providing thats coverage in_favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. -Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees t0 obtain and maintain Federal Flood Insurance. if available; within 45 days after notice is given by
Lender that the Property is located in a special flood hazard ared, for tha full unpaid principal balance of the loan
and any prior liens on the property securing the Joan, up to the maximum-policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insiirance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any losg or damage to the Property. Lender may
make proof of loss if Grantor fails to do s within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lendet’s election, receive and ratain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the: Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration and’ repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory te Lender Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for thi reasonable cost of
repair or restoration if Grantar is not in default wnder this Deed of Trust, Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed-to.the repair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Deed. of Trist, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the In’d’ebtedness" 1f Lender helds
any proceeds after payment in full of the Indebtedness, such proceeds shell be paid wn:hout mterest to Grantor as
Grantor's interests may appear. .

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness desc bed ‘below Is
in effect, compliance with the insurance provisions contalned in the instrument evidenting” skich Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust; to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance regUirement: If ‘any
proceeds from the insurance become payable an loss, the provisions in this Deed of Trust for dwnsmn of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness k L

LENDER'S EXPENDITURES. If Grantor fails ({A) to keep the Property free of all taxes, liens, secumy mterests,--“-
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the |
Property of 1o comply with any obligation to maintain Existing Indebtedness in good standing as required ‘bélow,. then' .
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests” in.tha
Property, then Lender an Grantor's behalf may, but is not required to, take any action that Lender believes -fo be;
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear___
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by’ S
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}l be payabié on:”
demand; (B) be added to the balance of the Note and be apportioned ameng and be payable with any installrient
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of ;
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of 7
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Tr'ﬁs't___aisd_:Will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
ather rights ar any remedies to which Lender may be entitied on account of any default. Any such action by Lender
‘shall riot be construed as curing the default so as to bar Lender from any rermedy that it otherwise would have had.

WAHRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust :

Title. Grantor warrants that: (a) Granter holds good and marketable title of record to the Property in fee 5|mple
freg and c]ear of .all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness saction below or in any title insurance policy, title report, or final title apinion issued in favor
of, and: accepted by Lender in cannection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority lo'execute and deliver this Deed of Trust to Lender.

Defense of Tnla SUbjECI to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Propearty agaiiist the lawful claims of all persens. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor'_s expense.: Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the pruc"eedlhg and to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or. cause: to be delivered, to Lender such instruments as Lender may request fram time to time
to permit such participation, =

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws, ordmanses, and regulations of governmental authorities.

Survival of Promises” AII promlses agreements, and statements Grantor has made in this Dead of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as/Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following iptouisions concerning Existing Indebtedness are a part ot this Deed of Trust:

Existing Lien. The lien of thls eed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to Chase described as: Deed of Trust. The existing obligation has a
currant principal balance of approximately $281, 239 00 and is in the original principal amount of $282,400.00.
The obligation has the following ‘payment, teris: *$2,089.00 par Month. Grantor expressly covenants and agrees
to pay, or see to the payment of, the-Existing’indebtedness and to prevent any default on such indebtedness, any
default under the instruments ewdencmg such |ndebtedness or any defauit under any security documents for such
indebtedness.

No Medification. Grantor shall not enter intd any.. a@rs'ement with the holder of any mortgage, deed of trust, or
other security agreement which has priorjty over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without ‘the .prior written consent of Lender. Grantor shall neither request nor
accept any future advanceas under any such secuntv agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relatlng_ to eondemnnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation. is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may bé necessary.t0 defend the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall begntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own cheice-all at Grantor's expense, and Grantor will deliver or
cause to be delivared to Lender such instruments and docLJmentatmn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property ig condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendeir-may at:its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair 6r restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITEES The following provisions relating
1o governrnenial taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requested by Lender to‘perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lendar for all taxes, as destribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, ingluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed.of.-Trust, -~

Taxas. The following shall constitute taxes to which this section applies: {1 a.specific tax upon this type of
Deed of Trust or upon ail or any part of the Indebtedness secured by this Deed-of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from paymenis on the Indebtedness sacured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeabie against the: Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments uf prlncnpal and interest made by
Grantor. . E R

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent 10 1hé _d'_ate,-:'o? this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-exgrgise’ any.gr all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax:before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens sestion and deposns with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender, - R .

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreament are a part of this Deed of Trust:

Securltv Agreement This instrument shall constltute a Security Agreement to the extent any’ of the F’ropertv

as amended from tlme 1o time.

Security Interest. Upon request by Lender, Grantgr shall take whatever action is requested by Lend'e__r_'xo p&rfe‘:ct'
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in:the
real property records, Lender may, at any time and without further authorization from Grantor, file executed’ -
counterparis, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall reimburss
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall‘npt .
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemblesany:
Personal Property not affixed to the Property in a manner and at a place reasonably canvenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender 10 the

extent permitted by applicable law.
20120 Jw 20 mgw
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Addresses The mailing addresses of Grantor (debtor) and Lender {sacured party} from which information
-£anCeTning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cornmermal Code) are as stated on the first page of this Deed of Trust.

FUHTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln -fact are a part of this Deed of Trust:

Further Aseurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or-witt cause 1o be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender;“cause td be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and-plages as'Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements; financing, statements, continuation statements, instruments of further assurance, certificates, and
other dogUments. as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect,”.continue,. or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} _the' liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqmrecl by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reumburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. 3 .

Attorney-in- Fact. If Grantor faﬂs 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender ag Grantor's attDI'HEY-ﬂ'I -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may bhe” necessarv ar. desnrable in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph g R

FULL PERFORMANCE. If Grantor pavs ail the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under : th|s Deed. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shalt execute and desliver.to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security” mterest in thé Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicabla-law:’ The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto"”, and the recitals’ in. the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fact e

EVENTS OF DEFAULT. At Lender's optlon, Grantor W||| be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make a'ny payment when due under the Indebtedness,

Break Other Promises. Grantor breaks any promlse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trdst or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wnth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Mate or in any of the Related Documents.

Default on Other Payments. Failure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent flllng of or to effect discharge of any lien.

Defauit in Favor of Third Parties. Should Grantor default u_nder any. loan, extension of credit, security agreement,
purchase or salss agreement, or any other agreement, in-favor of ‘any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to répay the Indebtedoess or Grantar's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents

False Statements. Any representation ¢r statement made or furmshed to.Lender by Grantor ar on Grantor's behalf
under this Deed of Trust or the Related Documents is falsé or. r‘msleadmg i any material respect, either now or at
the time made or furnished. AL

Defactive Collateralization. This Deed of Trust or any of the Heleted Documents ceases 1o be in full force and
effect lincluding failure of any collateral document to create a vahd and petfected security interest or lien) at any
time and for any reason. . AT

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, _thé“‘aﬁ'pointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditars,“any-‘type ‘of creditor warkout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to fake any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garmshmg of<gr levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether thig'.claim.an which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written-rioticé of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. A

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including withodt lirmitation any agreamant
cancerning any indaebtedness or other obligation of Grantor to Lender, whether existifig.now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or bacomes incompetent, or revokes ar disputes the validity of, or liability undér, <any- Gua;anw af the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indébtedness.is
not made within the time required by the promissory note evidencing such indebtedness, or a defauit oceurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument

or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notlce i
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may-bie cured.if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1} cures the default withif ;
fifteen {15) days; or (2) if tha cure requires more than fifteen (15) days, immediately initiates steps which_Lende
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasenable and necessary steps sufficient to produce compliance as socn as reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaft&r :
Trustee or Lender may exercise any ane or mare of the following rights and remedies:

WA
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Electlon of Remediss. All of Lender's rights and remedies will be cumulative and may be exercised alone or

fogather. An election by Lender to choose any one remedy wili not bar Lender from using any other remedy. If
Lender-decidas to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

failiire_10.dd-s0, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's re"medies

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediataly
due and pavable mcludlng any prepayment penalty which Grantor would be required to pay.

Foreclosure th faspect to all or any part of the Real Praperty, the Trustee shall have the right to exercise its
power .of sale and -to foreclase by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosur_e-,-' i_n e_:ither case in accordance with and to the full extent provided by applicable law.

ucce Re‘n\edies.a’ With-respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies-of a schred pa"rtv under the Uniform Commercial Code.

Collect Rents. Lender sha[l have the right, without notice to Grantor tg take possession of and manage the
Property and collect the Renxs including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's: cqsts, agamst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected by
Lender, then Grantor irrévocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender’in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper. grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in- persen by agent or through a receiver,

Appoint Recaiver, Lender: shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or salg, and to colect the Repts: from the Property and apply the proceeds, over and above the cost of
the receivership, against the. Indebtednéss:” The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether gr pot the apparent value of the Property exceeds the
Indebtedness by a substantial amount Emplgyment by Lender shall not disqualify a person from serving as a
receiver. e

Tenancy at Sufferance. If Grantor_- 'rémains'* in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitted o, possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender ‘orthe purchaser of the Property and shall, at Lander's option, either {1}
pay a rgasonabie rental for the use of the, Property, or :(2) wvacate the Property immediately upon the demand of
Lender, i A

Other Remedies. Trustee or Lender shali have anv other right or remedy provided in this Deed of Trust or the Nete
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reaso-néble notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice givenat least ten-{10} days befare the time of the sale or dispasition.
Any sale of the Personal Property may be made in conjunctioh with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable-law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and réemedias, the:Trustee or Lender shall be tree to sell all or any
part of the Property together or separately, in ona sale ar by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit of éétion‘[o»en__f__orge any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and td the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ar@ necessary at any time for the protection of its
interast or the enfarcement of its rights shall begcome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid.” Expenses -covered by this paragraph include,
without limitation, however subject to any limits under applicable law;-Lénder's .attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expensies for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- ]udgment
collection services, the cost of searching records, obtaining title reports {including forgclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustes, to.the extent permltted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided: by e,

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set forth in thls sectuon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatmns of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers ot Trustee arising as a matter of Iaw,"-'Trus.'tea_h.shaII hav.e the power to
take the following actions with respect to the Property upon the written request of Lendér and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets” or:other rights to the
pubtic; (b) join in granting any easement or creating any restriction on the Real Property; and (clgin in any
suberdination or other agreement affecting this Deed of Trust or the interest of Lender urider thns Deed of Trust

Obligations to Motify, Trustee shall not be cbligated to notify any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceseding is brought by Trustee. A

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addmon tn the nghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shail have“the Tight. to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreciosure, rn euther case in
accordance with and to the full extent provided by applicable law. : o

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee &
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recofded in the
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all otherf‘
matters required by state law, the names of the original Lender, Trustee, and Grantar, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee;” .
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succe§sors”
trusiee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon‘ihe
Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of Trustee shall govern to the

exclusion of ail other provisions for substitution.
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"~ NOTICES, . ‘Subject to applicable law, and except for notice required ar allowed by law to ba given in another manner,
any notite required to be given under this Deed of Trust, including without limitation any notice of default and any
notice: of _sake-shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, o, if
mailed; when depésited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addfesses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priofity over this Deed of Trust shall be sent to Lender's address, as shown near tha beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written:, notlce 10 the other person or persons, specifying that the purpose of the notice is to change the person's
address.” - Eor notice -purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable faw, ‘and except for nofice required or allowed by law to be given in another manner, if there is
more than onpa Grantor, any notice given by Lender to any Grantor is deemad t¢ be notice given to all Grantors. It will
be Grantor's responsibility to.tell the others of the notice from Lender.

MISCELLANECUS PHdVIS-IONS ;. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What i$ written in this Deed ot Trust and in the Related Documents is Grantor's entire agreement
with Lender coficerning:the ‘matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust musg be |n Wrrtlng and must be sighed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Captit‘ih h‘éadings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the provrsruns of this Deed of Trust.

Merger. There shall be o rnerger of tha interest or estate created by this Deed ot Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written congent
of Lander.

Governing Law. This Deed‘bf:l’rust \ririll,i’liqggoverned by federal law applicable to Lender and, to the extent not
preampted by federal law, the laws of thg' ‘State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by'Lender in the State of Washington.

Choice of Venue. If there is a Ia_W;dit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Grays Harbor County, State of Washington.

Joint and Several Liability. Ail oblr'gation's_‘of-"Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean eachand every Grantor. This means that each Grantor signing below is
responsible for all ohligations in this Deed of Trust

No Waiver by Lender. Grantor understands Lender Wril not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact thét Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does~<agres in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the*other provisions of this Deed of Trust. Grantor also understands
that if Lendear does consent to a request, that-:dc‘s_es not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will"be“required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. 1f a court finds that any provision of this-Deed of Trust is not valid or should not be enfarced, that
fact by itself will naot mean that the rest of this Deed &f Trust will hot be valid or enforced. Therefore, a court will
enforce tha rest of the provisions of this Deed of Trust e-.ren |f a provisron of this Deed of Trust may be found to be
invalid or unenforceable. 8 .

Successors and Assigns. Subject to any iimitations stated in thls Deed nf Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and theingebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Tritst'or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Dé.edﬁ_f_"l"rqst.

Waiver of Homestead Exemptien. Grantor hereby releases and waives 4ll rights and benefits of the homestead
exemption Jaws of the Siate of Washington as to all indebtedness secured by this Deed ot Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Timberland Bank, and its successors and asmgns

Borrower. The word "Borrower” means Jonathan B Elton and Rebecca A Elton and rncludes all co-signers and
co-makers signing the Note and all their successors and assigns. 5

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantur Lender. and Trustee, and
includes without limitation all assignment and security interest provisions relat'.ng 1o, the. Persona'. Property and
Rents. . : .

Event of Default. The words "Event of Default" mean any of the events of default set forth m thrs Dead of Trust in
the events of default section of this Deed of Trust, E .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descr’ibe& i.n the‘..Ex'ist'ing Liens
provision of this Deed of Trust. PR .

Grantor. The word "Grantor” means Jonathan B Elton and Rebecca A Elton.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note, .

Improvements. The word "Improvements” means all existing and future improvements, burldlngs. st'ructurés, -
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Heai
Property.

Indebtadness. The word "Indebtedness” means all principal, interest, and other amounts, costs arid exp'énse'sj
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,;

consolidations of and substitutions for the Note or Related Documeants and any amoumnts expended or advanced/by -+ .
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarce Granto §

abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust '

Lender. The word "Lender” means Timberland Bank, its successors and assigns. The words 'successors” or
assigns" rmean any person or company that acquires any interest in the Note.

MR
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: 'Nota ~The word "Note” means the promissory note dated March 5, 2012, in the original principal amount
& of $11,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
~ refinancings of, consolidations of, and substitutions for the promissary note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personai
propertv now .or hereafter owned by Grantger, and now or hereafter attached or affixed to the Real Property;
ipgether with ;8ll accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and ‘together with all issues and profits thereon and proceeds (including without limitation all insurance
procegds and refunds of premiums} from any sale or other disposition of the Property.

Pté;‘iarty“ 'The 'ward""“ Praperty” means collectively the Real Property and the Personal Property,
Real Propartv The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of. Tl’USt

Related Do::umams ""i:\:ie words “"Related Documents™ mean all promissory notes, credit agreements, loan
agreements, ecur;tv ag‘re__ements, martgages, deeds of trust, security deeds, collatersl mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing., executed in connection with the
Indebtedness; provided,-that guaranties and environmental indemnity agreements are not "Related Documents” and
are not secured. by this: Deed ofTrust,
Rants. The word "Heﬁts #means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propertv
Trustee. The word "Trustee rneans Timberland Service Corporation, whose mailing address is 624 Simpson
Avenue, Hoquiam, WA= 98550 and apy:substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS o

GRANTOR:

Jonatha Elton

<« Reporea @H’(M

Rebacca A Elton

INDIVIDUAII:_:&_CKNOWEJ_&E_DGMENT R

state oF LUk gt
=

COUNTY OF.SHCJ' Tk B ._ g ii

W

L )
Y
) % .
.I"'lfl"?;u\\\\

On this day before me, the undersigned Notary Public, personally appeared Jonathan B Elton and Roﬁcca

husband and wife, personally known to me or proved to me on the basis of satlsfactory evidance to be indg ‘ 3
described in and who executed the Deed of Trust, and acknowledged that the\,r mgned the Deed of Trust Jd } 0?
and voluntary act and deed, for the uses and pul_?oses therein mentloned L Iy e
Given under my hand and official seal this i day of , ’ L-“ & l } ‘(2

E F{{ (_ﬁi(_w” L} Resldlng at {(_ﬁ""ﬁ C’TL VLJ 5L'€é

Notary Public in and for the State of L\:JT} Ny, kjf ¥ Mv commlssmn expnres I [ ?._, [ /j

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed &f- Trust' Nou are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the
right, title and interest now held by you under the Deed of Trust, P .

Data: Beneficiary:
By:
Its:

LASER PRQ Lending, Ver. 5.68.20.001 Copr. Harland Financial Solutions, Inc. 1997, 2012. Al Rights Reserved
WA FAHARLANDACFINLPL\GO1.FC TR-26332 PR-10 .
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