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Assessor's Parcel or Accolint Nuribet: 59355
Abbreviated Legal Description; “LOT (S)s “LOT 41 SKYLINE NO. 5

R [include lot, block and plat or section, towneship and range]
Full legal description focated on pagg... ; . 3

Tusiee: Cl/ll(a%)m rﬂ.@_

LOAN #: 7116086955 :
[Space Above This Lma be Raeonimg Dataj

HICAGO TITLE DEED OF TRUST
001§ 7 S [MIN 1001643-0100020555-1 |

CASE #: 46-16-6-0711665

DEFINITIONS ;g

Words used in multiple sections of this document are defmed below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rutes regardmg the usage of words used in this document
are also provided in Section 16,

{A) “Security Instrument” means this document, which is dated MA’RCH 1 2012,

together with all Riders to this document.

{B) “Borrowet” is CRALG R O'CONNOR AND SUSAN J O counoa, nusnnnn AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) “Lender” is BANK OF THE PACIFIC.

Lender is 8 CORPORATION, organized and exlstmg under the
laws of WASHINGTON. Lender s address lSl

100 GRAND AVENUE, BELLINGHAM, WA 98225.
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LOAN #: 7116086955
-+ (D)} Trustee” is CHICAGO TITLE.

: (E) “M EF__iS_" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
1 Is acting’ solely as a nominee for Lender and Lender's successors and assigns. MERS is the
‘baneficiary under this Security Instrument. MERS is organized and existing under the laws of
Delawara, and has anaddress and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888)
679-MERS. -~ - ¢

(F) “Note” means. the promissory hote signed by Borrower and dated MARCH 1, 2012,

The Note states that Borrower owes Lender *%*#%*%+FPOUR HUNDRED SEVEN THOUSARD THREE
HU‘NDRED FIF‘TY AND NO/]_OO******'k************-Ir*******************t***********
Dallars (U.5. *. $407,350.00 ) plus interest. Borrower has promised to pay this debt in regutar
Periodic Payments and to pay the debtin full not later than APRIL L, 2042,

{G) “Property” mears the property that is described below under the heading "Transter of Rights in the
Property.”

(H) “Loan” means. the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note and all sums due under this Security Instrument, plus
interest,

{} “Riders” means all thers o th;s Security Instrument that are executed by Borrower. The fellowing
Riders are to be executad by Borrower [check box as applicable]:

[—_1Adjustable Rate Rider [ }Condominium Rider [1Second Home Rider
(I Balloon Rider ~TIPlanned Unit Development Rider [ Other(s) [specify]
{1 1-4 Famity Rider i:]B[week]y Payment Rider

X 1V.A. Rider

{J) “Applicable Law” means all contiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeaiable judicial opinions. -

(K) “Community Assoclation Dues, Fess, and Assessments” means all ducs, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar orgamzahon P

{L) “Electronic Funds Transfor” means any transfer of 1unds other than a transaction originated by
check, draft, or similar paper instrument, which/is initiated through an electronic terminal, telephonic
instrument, computer, of magnetic tape so as to_order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but i Is'not limited te, point-of-sale transfers, automated
teller machineiransactions, transters initiated bytefephone wrre transfers and automated clearinghouse
ransfers.

{M) “Escrow ltems™ means those items that are descrlbed in Sectuon 3.

(N) “Miscelianeous Proceeds” means any compensation, settrement award ofdarmages, orproceeds
pald by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: {i) damage to, or destruction of, the Property; (i) condemnation or.other taking of all or any part
of the Praperty; (i) conveyange in lieu of condemnation; or (iv) mzsrepresentatqons of, or omissions as
to, the value and/or condition of the Praoperty.

{0) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan,

{P} “Perladic Payment” means the regularly scheduled amount duefor (1) prmcnpal and Interest under
the Note, plus (i) any amounts under Section 3 of this Security instrument; o

{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U. 5.C. §2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might.be ‘amengdead from time to
time, or any additional or successor legisiation or regulation that governs the same: subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related morigage loan" even if the Loan does not qualify. as a’ “federally related
mortgage loan” under RESPA.

(R) “Successor In Interest of Borrower” means any party that has taken tltle to the Property,
whether or not that party has assumed Borrower's obligations under the Note andfor thls Secunty
fnstrument. . ;
TRANSFER OF RIGHTS IN THE FROPERTY '

The beneficiary of this Security Instrument is MERS (sclely as nominee for Lender and Lenders
successors and assigns) and the successors and assigns of MERS. This Security Instry X secures
to Lender; (i) the repayment of the Loan, and all renewals, extensions and modificatig '
and (li) the performance of Bortower’s covenants and agreements under this Securi
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A F LOAN #: 7116086955
i _;.-'the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
_sale, the following described property located in the COUNTY

© 2 Type of Recording Jurisdiction] of 8kagit [Name of Recording Jurisdiction] :

“TRACT 41, SKYLINE NO. 5, ACCORDING TO THE PLAT THEREOF, RECORDED IN
NVOLUME- 9. OF PLATS, PAGE 56, RECORDS OF SKAGIT COUNTY, WASHINGTON.

: SITUATED IN SKAGIT COUNTY, WASHINGTORN,

. APN #:/P59355

which currently has-:the address of 2403 Righland Dr, Anacortes,

; [Street] 1City]

Washington 98221 ("Property Addraess"):
Zip Code} .

TOGETHER WITH all the lmprovemems now or hereafter erected on the property, and all sasements,
appurtenances, and tixiures now.or hereafter a part of the property. All replacements and additions shall
also be covered by this Security instrument. Al of the foregoing is refarred 10 In this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with taw or custom, MERS (as nominee
for Lender and Lender's sucgessors and assigns) has the right: lo exercise any or all of those interests,
including, but notlimited to, the rightto foreclose and sell the Property; and o take any action required of
Lender including, but not limited to; reteasmg and canceling this Security Instrument,

BORROWER COVENANTS thatBorrower is lawluily seised of the estate hereby conveyed and has
the right to grant and convey the. Property ‘and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend genarally the title to the Property against
all claims and demands, subject to any- ancumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by]urrsdlctlon to const:tute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest gn, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note-and this Security Instrument shall be made
in \U.S. currency. However, if any check or other mstrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpald Lender may require that any or all
subsequent payments due under the Note and this Sscurity Instrument be made in one of more cfthe
tollowing forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such: check is"drawn upon an institution whose
deposils are insured by a federal agency, instrumentality, or eritity; or.(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at thedocation designated in the Note or
at such othar location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if:thie payment or.partial payments are
insufficient to bring the Loan current. Lender may accept any paymenit.or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder ar prejudice toits rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied:as of its scheduled due date,
then Lender nead not pay interest on unapplied funds. Lender may hold such unappiled funds until
Borrower makes payment to bring the Loan current. lf Borrower does not-doso within a reasonable
period of time, Lender shalf either apply such funds or return them to Borrower. 1t not applied earlier,
such funds will be applied to the outstanding principal balance under the Note- lmmeclfate!y ptior to
foreclosure. No offset or claim which Borrower might have now or in the future against.Lender shall
relieve Borrower from making payments due undet the Note and this Security Instrument or performmg
the covenants and agreements secured by this Security Instrument,

2, Application of Payments or Proceeds, Except as otherwise described in thns Secttnn 2 “all
payments accepted and applied by Lender shall be applied in the following order of prlorlty {(a) (nterest
due under the Note; (b) principal due under the Note; (c} amounts due under Section 3. Spcfp ay__ments 4
shall be applied to each Periodic Payment in the order in which it became due. Any remy '
shall be applied first to tate charges, second to any other amounts due under this Sec
and then to reduce the principal balance of the Note.

aftrument;’
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LOAN #: 7116086955
- It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
" sUfficient amount to pay any late charge due, the payment may be applied to the delinquent payment

.+ andthe late charge. If more than one Periodic Payment s cutstanding, Lender may apply any payment

“recéived.from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payinent can be paid in full, To the extent that any excess exists after the payment is applied to the full
; paymentofone or more Pariodic Payments, such excess may be applied toany late charges due. Voluntary

H prepayments shall be appiied first to any prepayment charges and then as described in the Note.

_Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds Tor Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due
undey the Note, util the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a} taxes and assessments and ather items which can attain pricrity over this Security mstrument
as a lien or encumbrange on the Property, (b) leasshold payments or gtound tents on the Property, if
any, {c) premfums for’ any and all insurance required by Lender under Section 5; and {d} Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems." At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues; Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and agsessments-shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices ofamounts to he paid under this Section. Borrower shall pay Lender the Funds for Escrow items
unless Lender waives Borrower’s obligation 1o pay the Funds for any or all Escrow ltems. Lender may
walve Borrower's obdigation to pay to'lender Funds for any or all Escrow Items at any time. Any such
waiver may anly be in wtiting.in the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due forany Escrow ltems forwhich payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s abligation to make such payments and to provide receipts
shattfor ail purposes be deemed to be a covenant and agreement contained in this Security Instrument,

as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pursuanttc awaiver, and Borrower fails to pay the amount due for an Escrow liem, Lender
may exercise its rights under Section 2 and pay such amount and Barrower shall then be obligated
under Section 9 to repay to Lender any-such amount, Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shali pay to Lender all Funds, and in such amounts, that are then required under this Section
Lender may, atany time, collact and hold Funds inanamount (a) sufficientto permit Lender to apply
the Funds at the time specified under RESPA, and (5) not ta exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future: Escrow ftems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whOSe deposns ‘are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is aninstitution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Fands to pay the Escrow ltems no later than
the time specified under RESFA. Lender shall not charge Borrowerfor hofding and applying the Funds,
annually analyzing the escraw account, or verifying the Escrow ltems,-unless Lender pays Borrower
interest onthe Funds and Applicable Law permits Lender to make sucha charge Unless an agreament
is made in writing ot Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Botrower and Lender can agree in
writing, however, thatinterest shaill be paid on the Funds. Lender shall gwe 6 Borrowar without charge,
an annual accounting of the Funds as required by RESPA,. B

i there is a surplus of Funds held in escrow, as defined under HESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and-Borfower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA,; Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amourit necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy payments :

Upoen payment in full of all sumns secured by this Security instrument, Lender shan promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬂnes and tmposlﬂons
attributable to the Froperty which can attain priority over this Security Instrumaent, Ieasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and As5essments L
any. To the extent that these items are Escrow Items, Borrower shall pay them in the m3 =
in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Ins
Borrower: (a) agrees in writing to the payment of the obligation secured by the lie
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LOAN #: 7116086955
7 - acceptable to Lender, but only so leng as Borrower is performing such agreement; (b} coniests the lien
©/_in good faith by, or defends against enforcemant of the lien in, legal proceedings which in Lender's
" opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
“until siich proceedings are conciuded; or {¢) secures from the hoider of the fien an agrgement
satlsfactory 1o Lender subordinating the lien to this Security Instrument. If Lender detetmines that any
. partotthe Property is subject to a lien which can attain priority over this Security Instrument, Lender may
- give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
.Borrower.shali-satisty the lien or take one or more of the actions set forth above in this Section 4.
.., Lender may.require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting“serwée used by Lendsr in connection with this Loan,

5. Propartylnsurance. Borrower shall keep the improvements now existing or hereafter srected
onh the Propertyinsured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards :ncludmg, but not fimited to, earthquakes and floods, for which Lender requires
insurance. This i msurance shall be maintalned in the amounts (including deductible levels} and for the
periods that' Lenider Tequires. What Lender requires pursuant to the preceding sentences can change
during the term of the' Loan. The insurance carrier providing the insurance shafl be chosen by Borrower
subject to Lender's right 'to disapprove Borrawet’s choice, which right shall not be exercised
unreasonably. Lender may.require Borrower to pay, in connection with this Loan, either: {a) a one-time
charge for fluod zone determination, cerfification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or cerfification, Borrower shall also
be responsible for the payment of anyfees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore such coverage shail cover Lender, but might ar might
not protect Borrower, Borrawer's equuy inthe Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the ingurance coverage so obtained might significantly exceed the cost
atinsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additionat debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesttng payment.

Allinsurance policies required by Lenderand renewals of such policies shall be subject to Lender’s
right to disapptove such pelicies, shaliinciude a standard mortgage clause, and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower . shall promptly give to Lender alf receipts of paid
premiums and renewal notices. if Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigages-and/or.as an additional loss payee.

in the event of Joss, Borrower shall give prompt notice tothe insutance carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower..Unless Leader and Barrower otherwise agree
inwriting, any insurance proceeds, wheiher or not the underlymg msurance was required by Lender, shafl
be applied to restoration ar repair of the Property, if the rostoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such mspectlon shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single-payment or in a series
of progress payments as the work is completed. Unless an agreement is mademWrmng or Applicable Law
raquires interest to be paid on such insurance proceeds, Lender shall notbe reqmred to pay Borrower any
interest or earnings on such proceeds. Fees for pubiic adjusters, or other third parties, refained by Barrower
shall not be paid out oftheinsurance proceeds and shall be the sole obiigation.of Borrower. if the restoration
of repair is not economically feasible or Lender's security would be lessened, theirsurance proceeds shall
be applied to the sums secured by this Security Instrument, whether ornot theh due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for.in Section 2.

It Botrower abandons the Property, Lender may file, negotiate and seitle any available isurance
claim and reiated matiers. It Borrower does not respond within 30 days fo a notice fram Lender. that the
Insurance carrier has offered to settfe a claim, then Lender may negotiate and settia the claim. The 30-
day period will begin when the notice is given. In sither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights te any insurance

proceeds in an amount not to exceed the amounts unpaid under the Note or this Secumy Instrument
and (b) any other of Borrower's rights {other than the right to any refund of unearne femiurms-paid __
by Borrower) under all Insurance policies covering the Property, insofar as such righfts arg applicable
to the caverage of the Property. Lender may use the insurance proceeds either to refair ogfestorethe:
Property or to pay amounts unpald under the Note or this Security Instrument, whether ) due ;
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LOAN #: 7116086955
¢ 8. Oceupancy, Borrower shali occupy, establish, and use the Property as Borrower’s principal
: =rfzcsls:lem:e within 60 days after the execution of this Security Instrument and shait continue to occupy

- the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless

“Lender otherwise agrees in writing, which consent shall not be unreascnably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.
. /7. Preservation, Maintenance and Pratection of the Property; Inspections. Borrower shall not
% destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether or natBorrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Propertyfrom deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section Sthatrepair or restoration is noteconomically feasible, Borrower shall promptly repair the Property
if damaged o avoid further deterioration of damage. f insurance or condermnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or
restoring the Prcperry anly if Lender has reieased proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in asingle payment or in a series of progress payments as the work
is completed: It the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrowey is not refieved of Borrower's obiigation for the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. It it has
reasonable cause, Lender mayinspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, duting the Loan application
process, Borrower or:any persans or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matéri_ally false, misteading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information} in connection with the Loan. Materiai
representations include, but are notfimited to, representations cancerning Borrower’s occupancy of the
Property as Borrower’s prineipal residence.

9. Protection of Lender's Interestin the Property and Rights Under this Security Instrument.
11 {a) Borrower falls to perform the covenants and agreaments contained In this Security Instrument, (b)
there is a legal proceeding that might significantly atfect Lender’s interestin the Property and/or rights
under this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain ptiority over this Security Instrument or to entorce
laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security instrument, including protecting andj/or assessing the value of the Property, and securing and/
of repairing the Property. Lender's actions £an include;‘but are not imited to: {a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest-in_the Praperty and/or rights under this Security
Instrument, including its secured positionina bankruptcy progeeding. Securing the Property includes,
butis not limited to, entering the Property to make répairs change locks, replace or board up doars and
windows, drain water from pipes, eliminate bulldmg or other code violations or dangerous conditions,
and have utifities turned on or off. Although Lender may 1ake acnon under this Section 9, Lender does
hot have to do so and is nat under any duty or obligationy to'do so. It is agreed that L,ender incurs no
liability for not taking any or all actions authorized undet this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such Interest, upon notnce from Lender to Borrower
requesting payment.

if this Security Instrument is on a leasehold, Borrower shalh comply wnh all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein canveyed or terminate or
cancel the ground lease. Borrower shall not, without the express-written corisent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the feasehold and the fee title
shall not merge unless Lender agress to the merger in writing.

10. Mortgage Insurance. i{ Lender reguired Morigage insurance as a ccnditwn of making the
Loan, Borrower shall pay the premiums raquired to maintain the Mortgage lnsurance in-effect. if, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was raquired-to- make separately
designated payments toward the premiums for Mortgage Insurance, Borrowershall pay the premiums
required 1o oblain coverage substantially equivalent to the Mortgage Insurance praviously:in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage insurance previeusly in effect,
from an alternate mortaage insurer selected by Lender. i substantially equivalent Morigage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount ‘of the separately
designated payments thatwere due when the insurance coverage ceased to bs ineffect. Lenderwill accept;
use and retain these payments as a non-refundable foss reserve in lieu of Mortgage Insurance. Suchloss
resefve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in \ ‘

shail not be required ta pay Borrower any interest or earmings on such loss reserve. Lends
requireloss reserve payments if Mortgage Insurance coverage (In the amount and for the peNod
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A LOAN #: 7116086955
- ¢ requires) pravided by an insurer selected by Lender again becomes available, is obtained, and Lender
/ requires separately designated payments toward the premiums for Mortgage Insurance, if Lender required
_Mbrtggge Insurance as a condition of making the Loan and Borower was required to make separately
" designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurancein effect, orto provide a non-refundable foss reserve, until Lender's
: reqwrementfor Mortgage Insurance ends in accordance with any written agreement between Borrower and
" Lender _prc_mdmg for such termination or until termination is required by Applicable Law. Nothing in this
‘--:S_ecti_on 1@ affects Borrower's obligation to pay interest at the rate provided in the Note.
- Morigade Insurance reimburses Lender (or any entity that purchases the Note) for certainlosses it may
incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modily their risk, or reduce lossgs, These
agreements are of terms and conditions that are satistactory to the mortgage insurer and the other party
(or parties) to'these agreements. These agreements may reguire the morigage insurer to make
payments usmg ‘anysource of funds that the mortgage insurer may have available (which may include
funds obtained from Moﬂgage Insurance premiums).

As aresult of these-agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any.affiliate of any of the toregoing, may receive {directly or indirectly} amounts that
derive from (or might be tharacterized as) a portion of Borrower's payments for Mortgage insurance,
in exchange for sharing o ‘modifying the mortgage insurer's risk, or reducing losses. lf such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreemonts will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otherterms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage insurance, and they will not antitle Borrower to any refund.

(b) Any such agreements wili not affect the rights Borrowsr has - if any - with respect to the
Mortgage Insurance under tha Homeowners Pratection Act of 1998 or any other law. These rights
may Include the right to recelve certain disclosures, to request and obtaln canceliation of the
Mortgage Insurance, tohave the Mortgago insurance terminatad automatically, and/or to teceive
arefund of any Mortgage Insuranca premlumsthat waere unearmed atthetime of such canceilation
or termination.

11. Assignment of Miscnllaneous Proceads Forfeiture, All Miscellaneaus Proceeds are hereby
assigned to and shall be paid to Lendet:. *.

i the Property is damaged, such Mlscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is notlessened.
During such repair and resteration period, Lendet shall have the right to hold such Miscellaneous
Proceeds untif Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a slngie dlsbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in‘writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shallnot be requrred to pay Botrower any interest
ot earnings on such Miscellansous Proceeds. If the restaration or repair is not economicaity feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with-the excess,-if any, paid to Borrower, Such
Miscellaneous Proceeds shall be applied in the order provided forin Section 2,

Inthe event ofa total taking, destruction, or lass in value ofthe Property, the Miscefianeous Proceeds
shail be applied to the sums secured by this Security Instrument whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or less in value of the Properiy in'which the fait market
value of the Property immediately before the partial taking, destruction, or loss in value is equal ta or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in: wrltmg the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a) the total amount of the sums secured-immediately before the
partial taking, destruction, orloss in value divided by (b) the fair market value ofthe Property immediately
before the partial taking, destruction, ot foss in value. Any balance shali be pard 1o'Borrower,

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market
value of the Property immediately before the partial taking, destruction, or foss in value is ‘less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall'be apphed to the
sums secured by this Security Instrument whether or not the sums are then due. _

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that it eOpposmg .
Party {as defined inthe next sentence) offers to make an award to settle a claim for damAges; Borrower :
fails to respond to Lender within 30 days after the date the noticeis given, Lenderis aut '
and apply the Miscellanecus Proceeds either to restoration or repair of the Frope
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LOAN #: 7116086955
- ¢ securad by this Security Instrument, whether or not then due. “Opposing Party” means the third party

; '____tﬁ'a_t-cwes Borrower Misceflanecus Proceeds or the party against whom Barrower has a right of aclion
¢ inregard 1o Miscellaneous Proceeds.

- Borrower shali be in default it any action or proceeding, whether civil or criminal, is begun that, in

Aender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
: interestin the Property or rights under this Security Instrument. Borrower can cure such a default and,
_it acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
10 be disnissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
material mpeurment of Lender's interest in the Property or rights under this Security lnstrument. The
proceeds of any-award or ¢laim for damages that are attributable to the impairment of Lender's interest
in the Proparty are- hereby assigned and shall be paid to Lender,

AlF Miscellaneotis Proceeds that are not applied to restoration or repair of the Froperty shall be
appiied in the order-provided for in Section 2.

12. Borrowor ‘Not-Raleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or maodification-of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the fiability of
Borrower or any Suceessors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or 1o refuse to extend time for payment or
otherwise modify amaértization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persong, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Jointand Several Llablllty, Co-signers; Successorsand Asslgns Bound. Borrower covenants
and agrees that Borrower's obligations.and liability shall be joint and several. However, any Barrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Insteument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agress that’ ‘Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodatlons with regard to the terms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section: 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall abtain
ali of Borrower's rights and benefits under this Security Instrument. Borrower shall notbe released from
Borrower's obligations and fiability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agresments of this Secufity lnstrument shall bind (except as provided in
Section 20) and bensfit the successors and assgigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowar's default, for the puspose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but notlimited to, attoriieys’ fees; property inspection and valuation tees.
In regard to any other fees, the absence of express authority in this:Security Instrument to charge a
speciilc fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Secunty Instrumant or by Applicabie Law.

it the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
sothatthe interest or otherioan charges collected o to be collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amountnecessary to reduce
the charge to the permitied limit; and (b) any sums already collectad from: Borrower which exceeded
petmitted limits will be refunded to Borrower, Lender may choose te make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any-such refund made
by direct paymant to Borrower will constitute a walver of any right of ac'uon Borrower rmgh’t have arising
out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender in connection with thlsSecunty Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
heen given to Bomrower when mailed by first class mail or when actually delivered 1o’ Bomower's notice
address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. if Lender specifies a procedure for reporting Bofrower's: change
of address, then Borrower shall only report a change of address through that specified procedute There
may be only one designated notice address under this Security Instrument at any one time: Any notice to ...
Lender shall be given by delivering it or by mailing it by first class mail to Lender’s addregsstated herein
uniess Lender has designated another address by notice to Borrower. Any notice in co '_n with this™ -
Security instrument shall not be deemed to have been given to Lender until actually rec , - '
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LOAN #: 7116086955
lfany notice required by this Security Instrument is alse required under Applicable Law, the Applicable Law
¥ _requirement will satisfy the corresponding requirement under this Security Instrument.
<~ 7" 16, Governing Law; Sevarability; Rules of Construction. This Security Instrument shall be
“governsd by federal law and the law of the jurisdiction in which the Property is located. All rights and
ohligations contained in this Security Instrument are subject to any requirements and limitations of
. Applicabie Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
- might besilent, but such silence shall not be construed as a prohibition against agreement by contract.
|rithe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such.confiict shall not affect other provisions of this Security Instrument or the Note which can be
given eﬁect W|thout the cenflicting provision.

As used in thig"Security Instrument: (a) words of the masculine gender shall mean and include
corresponding’ neuterwords or words of the feminine gender; (b) words in the singular shall mean and
inctude the plurat'and__v{;e versa; and {c) the word “may” gives sole discretion without any obligation
to take any agtion.:.

17. Borrower’ s Ccpy Borrower shall be given one copy of the Note and ofthis Security Instrument.

18. Transfor of.the Propaerty or a Beneflcial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any iegai or beneficial interestin the Property, including, but not limited
10, those beneficial interesis transterred in a bond for deed, contractior deed, installment sales contract
ar escrow agreement; theintent ofwhichis thetransfer of title by Borrower at afuture date to a purchaser,

it all or any part of the Property or any Interestin the Property is sold or transferred {or if Borrower is not
a natural person and a béneficial.inferest in Barrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days-rom tha date the notice is given in accordance with Section
15 within which Borrower must pay dll sums secured by this Security Instrument. if Borrowet fails to pay
these sums prior to the expiration. of this penod Lender rmay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrowsr's Right to Reinstaté After Acceleration. It Borrower meets certain conditions,
Borrower shall have the right ta have efforcement of this Security Instrument discontinued atany time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right 10 reinstale; or (¢} eniry of a judgment enforcing this Security Instrument. Those
canditions are that Borrower: {a) pays Lender all sums which then waouid be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants
or agreements; {(c) pays all expenses incurred in enforcmg this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other faes incurred
for the purpose of protecting Lender’s interest in the Froperty. and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require.to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obllgatlon to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more ofthefollowing forms, as selected by Lender: {a) cash;
{b) money order; (c) certified chack, bank chack, treasuret's check.or cashier's check, provided any
such check is drawn upon an institution whose deposits are msuredby afederalagency, instrumentality
or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no.acgeleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Nole; Change ot Loan Servicer; Notice of Grlevanca The Note or a partial interest
in the Note {together with this Security Instrument) can be sold orie 6f more times without prior notice
to Botrower. A sale might result in a change in the entity (known as ths “Loan Servicer”) that collects
Petiodic Payments due under the Note and this Security Insttument and parforms other mortgage foan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. lfthere is a change of the
Loan Servicer, Borrower will be given written notice of the change which willstate the name‘and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and Ihereafterthe
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing
abligations to Borrower will remain with the Loan Servicer or be transferred to a successorioan Setvicer
and are not assumed by the Note purchaser unless otherwise provided by the Note: purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigant or the member of a class) that arises from the other pany s actions pursuant to this. Securl’fy

notloe gwen

af, this Security Instrument, untit such Borrower or Lender has notified the other party (with sye :;;-
: other party'

in eompliance with the requirements of Section 15) of such alleged breach and afforded)
hereto areasonable period after the giving of such notice totake corrective action. if Applics
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5 LOAN #: 7116086955
© i atime period which must elapse before certain action can be taken, that time period will be deemed to be
. reasonable for purposes of this paragraph. The notice of acceleration and opportunity fo cure given to
' .~ Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
~“shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
+ 21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the
follow:ng substances: gasoline, kerosene, other flammable or toxic pstroleum products, toxic pesticides
‘and herbicides; volatilesolvents, materials containing asbestos orformaidehyde, and radioactive materials;
{b)."Environmental Law” means federal laws and faws of the jutisdiction where the Property is iocated that
relate to-heath, safety or environmental protection; {c} "Environmental Cleanup” includes any response
actiory; rernedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition" means acondition that can cause, contribute to, or otherwise trigger an Enviranmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not
do, nor allow anyoneelseto do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an.Environmental Condition, or (c) which, due to the preserce, use, or release of
a Hazardous Substance; creates a condition that adversely affects the value of the Property, The preceding
two sentences shall-not’apply-to the presence, use, or storage on the Praperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate ta normaf residential uses and to
maintenance of the Property (incliding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigatian, claim, demand, lawsuit
or other action by any gavernmemal or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcfudmg but not limited to, any spifling, leaking, discharge, release orthreat
of release of any Hazardous Substance, and (¢} any candition caused by the presence, use or release
of a Hazardous Substance which adversely affects the valua of the Property. If Borrower learns, of is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in‘accordatice with Environmental Law. Nothing herein shall create
any obligation on Lender for an Envirgnmental Cleanup.

NON-UNIFORM COVENANTS. Borrewar and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lendor shall glve notice to Borrower prior 1o acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 untess Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, notless than
30 days from the date the notics is glven to Borrowar, by which the defauit must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in
acceloration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the futurs. The notice shali further inform Borrower of
the rightto rainstate after acceloration, the right to bﬂng & court action 1o assert the non-existence
of a default or any other defense of Borrower to acceéleration-and sale, and any other matters
required to ba includad in the notice by Applicable Law. if the default is not cured on or before
tha date spacified (n the notice, Lender atits option, may require.immediate payment in full of ail
sums sacured by this Security Instrument without further démand and may invoke the power of
sale and/or any other remodies permitted by Applicable’'Law. Lendar shall be entitled to coliect
all expensas incurred in pursuing the remedies provided in this Secﬂon 22, including, but not
limited to, raasonable attorneys’ fees and costs of title evidence. .

[f Lendar invokes the power of sale, Lender shall give written notice to Trusteo ofthe occurrernce
of an avent of defauit and of Lender's slection to cause the Proporty to be sold: Trustee and Lender
shall take such action regarding notice of sate and shall give such nétices to Borrower and to other
parsons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustoe, without demand on Borrowaer, shall sell the Propaerty at
public auctionto the highest bidder atthe time and place and under the termsdes!gnatod inthe notice
of sale in one or more parcels and in any order Trustae determines. Trustee ' may postpone sale of
the Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trusteo shall deliver to the purchaser Trustee's deed conveying the Proporty without any
covenant of warranty, oxpressed or implied. The racitals in the Trustee’s deed shail be primafacle
evidence of the truth of the staterments made therein. Trustee shall apply the procoeds ofthe sale
In the following order: (a) 1o all expenses of the sale, Including, but not limitedto, raasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to It or to the clerk of the suporlor court uf tha
county in which the sale took place.

23. Reconveyance. Upon payment of alt sums secured by this Security Instrums
request Trustee to reconvey the Property and shall surrender this Security Instrum

Lender shall-
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LOAR §: 7116086955
-+ evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

i '___wnhout warranty to the persen or persens legally entitled to it. Such person or persens shall pay any
" recordation costs and the Trustee's fee for preparing the reconveyance,

- 24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
‘-a stccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
: af the Propeny, the successor trustee shall succeed to all the title, power and duties conferred upon
. Trustee herein and by Applicable Law.
:,2.5'. Use of Property. The Property is not used principally for agricultural purposes.
.26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrument. The term
“attorneys’ fees," whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred-by Lender in any bankruptcy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW,; Borrower accepts angagre
Security Instrument and in any Rider executed foy Bory

a5 1o the terms and covenants contained in this
ower, and recorded with L.

. (Seal)

Craig R 0'Connor

(Seal)

"4 Susan J O'C r

State of WASHINGTON County of SKAGIT SS:

On this day personally aﬁpéared before me Craig R O'Connor AND Susan J
Q'Ceonnor to me known to be the: individual party/parties described in and
who executed the within and foféécing ingtrument, and acknowledged that
he/she/they signed the sawme as his/her/their free and voluntary act and

deed, for the uses urposes thera:m mentxoned ;

GIVEN und UYud official seal thls £ day of %’/
0/2____ . L@:}‘lf,& 5 .
E 4P %,
= [
£ % %
Z £ Z nNotarylpublic in'and for the State of
‘% fg;’-’ Wash;ngton, _ res;da.ng at Mﬁ/fﬂé/’r
" R 0

OF yase
My Appointment ﬂhm%v&

~4% - /(

#
"I:
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LOAN #: 7116086955
CASE #: 46-46~6-0711665
IN: 1001643-0100020555-1

" VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR TS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
1ST day-of MarcH, 2012, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
*Security Instrument”) dated of even date herewith, given by the undersigned (herein
Borrower”) to secure Borrower's Note tC BANK OF THE PACIFIC, A CORPORATION

' R _ (herein “Lender")
and covering the Property-described in the Security Instrument and located at
2403 Highland Dr

Anacortes, WA 93221 '

VAGUARANTEED LOAN COVENANT: Iri adidition 1o the covenants and agreements made
in the Security Instrument, Borrawer and-Lender further covenant and agree as follows:

i the indebtedness secured hereby bie guaranteed or insured under Title 38, United States
Code, such Title and Regulations Issued thereunder and in effect on the date hereof shall

overntherights, duties and liabilities of Borrowerand Lender. Any provisions of the Security
nstrument or other instruments exscuted in connection with said indebtedness which are
inconsistent with said Title or Regulations, including; but not limited 1o, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provisionthatthe Lender may accelerate payment of the secured indebtedness pursuantto
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: AtLender's option, and as allowed byapplicable statelaw, Borrower will pay
a“latecharge” not exceeding four per certum (4%).ctthe overdue payment when paid more
than fifteen {15) daysafter the due datethereofto coverthe extra expenseinvolved inhandling
delinquent payments, but such “tate charge” shall not be payabie out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless sueh proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Departmert of Veterans Affairs fall or refuse toissue its guaranty in
fullamount within 60 days from the date thatthis loan would normally becomeeligiblefor such
guaranty committed upon by the Department of Veterans Affairs underthe provisions of Title
38 of the U.8. Code "Veterans Benefits,” the Mortgagee may declare the. indebtedness
hereby secured at once due and payable and may foreclose immediately or may exercise
any other rights hereunder or take any other proper action as by [aw provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, uniess the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer {“assumption”) of the property shall also be su bié@_it"tb additional
covenants and agreements as set forth below: B T

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (:50%)}3:? thg-
balance of this loan as of the date of transfer of the property shall be payable atthetimeof
transfer ta the loan holder of its authorized agent, as trustee for the Department a-\!eterans

Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
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- additiopal debt to that already secured by this instrument, shall bearinterest atthe rate herein
provided, and, at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived
if the assumer is exempt under the provisions of 38 U.8.C. 3729 (¢).

{by ASSUMPTION PROCESSING CHARGE: Upon appiication for approval to allow
assu‘mfption ofthisloan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership-recards when an approved transfer is compteted. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for
a loan to which Section:3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms
of the instruments ‘creating and securing the loan. The assumer further agrees to
indemnify the DepartmentofVeterans Affairs to the extent of any claim payment arising
from the guaranty orinsurance of the indebtgdness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) .
Assumption Policy Rider. - .- 1
J'fj;:ﬁfﬁfiaig R O'Connor

ted this VA Guaranteed Loan and

{Seal)

W” ﬂw (Seal)
¢ Susan J o'c?fPEr
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