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DEFINITIONS : -

Words used in multiple sections of this document are detmed be]ow and other words are detined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardingthe ueage of wordq used in this document arg
also provided in Section 6.

{A) "Security Instrument™ means this document, which is dated 03/ 05/ 2012 ,
together with all Riders to this document. _

(B) "Borrower" is MARY A REGGIATORE, a single woman

Borrower is the trustor under this Security Instrument.
{C) "Lender"is U. 8. Bank N.A,
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Lender isa Naéiﬁnaf-;@ssociation
organized and existing under the laws of The United States Of America
Lendcrsaddress 18 4801 E‘rederlca Street, Owensboro, KY 42301

(D} "I‘rustee"ls Routh Crabtree, Olsen -~ James Miersma

{E} "MERS" is Mqrtgage E]ectl‘omc Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a noininee”for Lender and Lender's snccessors and assigns. MERS is the beneficiary

under this Security Instrument. MYRS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, te!l. (888) 679-MERS.

(F} "Note" means the prormssory note signed by Borrower and dated 63/05/2012

The Note states that Borrower owes Lender One Hundred Sixty Thousand and 00/100ths
Dollars

(U.5.$160,000.00 )plus inferest:, Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later fhian 'April 01, 2042

(G} "Property" means the property that ig dcscnbed below under the heading "Transfer of Rights in the

Property. "

(H) "Loan" means the debt evxdcnced by the Nﬁte, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Secunty Instrament, plus interest.

{I) "Riders™ means all Riders to this Security Instrumeit that are executed by Borrower. The following

Riders are to be execuied by Borrower [check-box as applicable]:

[ Adjustable Rate Rider [__| Condominium R]dcr Second Home Rider
Balloon Rider [X| Planned Unit Development Rider 1-4 Family Rider

VA Rider [ Biweekiy Payment Rider A other(s) [specify]

(J) “Applicable Law" means all controlling applicable federal x,tate and local statutes, regulations,

ordinances and administrative rules and orders (that have thc ct’fect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" mieans all du&; fees, assessments and other
charges that are imposed on Borrower or the Property by a mndommmm association, homeowners
association or similar organization.

(L) "Electronic Fends TFransfer” means any transfer of funds olher than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an, electronic terminal, telephonic
instrument, computer, or magnetic tape so as Lo order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not Hmited to, pomt—oflsale mmsfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers, SR,

(M) "Escrow Items’ means those items tlhat are described in Section 3. ’

(N) "Miscetlaneons Proceeds’ means any cotnpensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scctlon 5) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all of any part of the
Property; (iii) conveyance in fieu of condemnation; or (iv} misrepresentations of, ar ormesxons as t, the
value and/or condition of the Property.

(D) "Mortgage Insurance” means insurance protecting Lender against the nonpayment: of, or defauit on,
the Loan.

(P} "Perindic Payment" means the regularly scheduled amount due for (i) principal and mterest undcr the-:

Note, plus (i) any amounts under Section 3 of this Security Instrument. :
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Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing teg,ulanon Regula{mn X (24 C.E.R. Part 3500}, as they might be amended from time to
time, or any additional or-successor legisfation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related morlgage loan" even if the Loan does not quahfv as a "federally related mortgage
loan” under RESPA. -~ ©

(R} "Sueceessor in Imerest of Borrower" means any patiy that has taken title to the Property, whether or
not that party has assimed Berro_wer_‘_ s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE-PROPERTY

The beneficiary of this Security .Instryment is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the ‘successors and assigns of MERS. This Security Instrument securcs to
Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably- grams and conveys to Trustee, in trust, with power of sale, the
following described property located in ti1e o County [T¥pe of Recording Jurisdiction]
of Skagit R e i “[Nawe of Recording furisdiction] ;

SEE LEGAL DESCRIPTION ATTMHED HERETO AND MADE A PART THEREQF

Parcel 1D Number: 4878-000-009-0000 . whlch r.,unently has the address of

4110 CORAL ROOT PLACE i {Strect]
Anacortes City] , Washmgton 98221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter cu,ctfzd on the ploperly, and all
easements, appurtenances, and fixtures now or hercafter a part of the propérty.- AH teplacements and
additions shall also be covered by this Security Instrument. All of the foregoing-is referred to in this
Sceurity Instrument as the "Property.” Borrower understands and agrees that MERS holds ooly legal title
to the interests granted by Botrower in this Security Instrument, but, if necessary. to comply . with law or
customn, MERS (as nominee for Lender and Lender's successors and assigns) has the right: 10 exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the: Pmpelty, and Lo
take any action required of Lender including, but not limited to, releasing and cancelmg thls Seulmy
Instrument,. T :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convayed and has:,
the right to grant and convey the Property and that the Property is unencumbered, except for encumb:ranc&.
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of record Botmwel warrants and will defend generally the title to the Property against all claims and
demands, ‘subject 1o any, encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with ln'mted vanatmns by jurisdiction to conslitute a uniferm security instrument covering real
property.

UNIFORM C‘OVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, ‘Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltets
pursuant to Section 3. Payments.due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check orother instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymgents
due under the Note and this Sccunty Instrument be made in one or more of the following forins, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any ‘such check is drawn upon an institution whose deposn-; are ingured by a
federal agency, instrumentality, or.entity;-or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designatedt by Lenderin accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymenl is applied as-of.its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. [f not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreemems secured by this Security
Instrusent.

2. Application of Payments or Proceeds. Exccpt as othcrmsc described in this Section 2, all
payments accepted and applied by Lender shall be applied in-the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {c) dmoutits-due vider Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
“shall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment trom Borrower for a dr.lmquent Penodlc Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the ¢xtent that; cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due.: Volumary prepaymmts shall
be applied first to any prepayment charges and then as described in the Note, i

Any application of payments, insurance proceeds, or Miscellaneous Pr oceeds o7 prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Petiodic Payments

3. Funds for Escrow liems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payinent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encurnbrance on the Propetty; (b) leasehold payments or ground rents on the Property, /if any; (c)
prem:ums for any and all insurance required by Lender under Section 5; and (d) Mertgage Insurance
premiums, if aly, or any suims payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems.” At origination or at any time during the term of the Loan, Lender may require that' Community .
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Assocmtmn DLIES, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ‘shall.be an ‘Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under. th__l_s ‘Scetion. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay. the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event'of sucli-waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow {tenis for. which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may reguire.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement’ conhmed in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amotint ‘due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke tlie waiver as.to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and ""upoh su'f:h revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required uader this Section 3.

Lender may, at any time, collect and hold Funds'. in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under R’E.SPA “and (b) not to exceed the maximum amount 4 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
The Funds shail be held in an institution-whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instifution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a, cbarge Unless an agreement is made in writing
or Applicable Law requtres interest to be paid on the Funds; Lender: shal] not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender. can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower,- w1tlwut charge an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESI’A, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required: by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with: RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined-under. RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthI}r payments. |

Upon payment in full of all sums secured by this Security Instrument;: Leﬂder shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,’ ﬁnes and “impositions
attributable to the Property which can altain priority over this Security Instrument, ic«mchold ‘payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmems, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in-Section 3.
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Borrowar shall pmmptly discharge any lien which has priotity over this Security Instrument unless
Borrower: (a} agrées in‘writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but'only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the'lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Secugity’ lnstrument If Lender determines that any part of the Property is subject to a lien
which can attain priotity over this’ Sgcurlty Instrument, Lender tnay pive Borrower a notice identifying the
lien, Within 10 days of the date’op which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forthabove in'this Section 4.

Lender may require’ Burmwer to-pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by-fire, hazards included within the term "extended coverage,” and any
other hazards including, but not Timited. to, .carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in“the’ amounts (including deductible levels) and for the periods that
Lender requires, What Lender requifes pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier pr.owdmg the ‘insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, whlch right shall not be exercised unreasonably. Lender may
require Borrower to pay, ip conmection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; .or (b) a one-time charge for flood zone defermination
and certification services and subsequent chargES each time remappings or similar changes occur which
reasonably might affect such determination or: certification. Borrower shall aiso be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objectiofi by Borrower.

If Borrower fails to maintain any of the coverages described:above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is:under no obligation to purchase any
pacticular type or amount of coverage. Therefore, such ‘coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the centents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage. than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sigpificantly exceed the cost of
insurance that Borrower could have ohtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrinment. Thes,e amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable th such mtercst upon notice from
Lender to Barrower requesting payment.

All insurance policies required by Lender and renewals of such pchum shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates, 1f Lender requires, Borrower shall promptly give to Lender all-receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise réquired by Lender,
for damage to, or destruciion of, the Property, such policy shall include a standald mongage clause and
shall name Lender as mortgagee and/or as an additional loss payee. '

In the event of loss, Borrower shall give prompt notice to the insurance cﬂmer and Lender- Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Botrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required’ by Tender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the: rz_ght to

2200227917 “D_veawa -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM [INSTRUM ITH MERS Y
@a; -GA(WA] (0811} Page 6 of 15 Initials Form 3048 1/01

B

Skagit County Auditor
3/6/2012 Page 6 of 24 3:53PM




hold such insurarice proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been compiétb'd to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender tnay disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid’ an such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such “procecds. Fees for public adjusters, or other third pacties, retained by
Borrower shall not be pard out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the suins secured by this Security Instrinent, whether or not then due, with
the excess, if any, paid to Bormwar Suuh insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Propcrl)r, Lender may file, negotiate and settle any available insurance
claim and refated matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to'settle.a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice.is given: In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns t0 Lender (a) Bosrower's rights to any insurance
proceeds in an amount not to exceed.the amouits whpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights {othef than ihe right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restare the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal residence for at:|east one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall: not be unreasanabiy withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. S

T. Preservation, Maintenance and Protection of the Propemtv Inspections, Borrower shall not
destzoy, damage or tmpair the Property, allow the Properzy to; deteriorate or commit waste on the
Property. Whether or not Borrower is tesiding in the Proper 1y,. erower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valug due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecenom;c.ally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration: or damage. lf insurance or
condemmation proceeds are paid in connection with damage to, or'the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs and restoration in.g smgie payment or in a series of
progress payments as the work is completed. If the insurance or condemnatici pwccedq are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's: obllgatum for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and mspccuons af the Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properly ‘Lender shall give
Borrower nofice at the time of or prior o such an interior inspection specifying such teasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Eoar application
process, Borrower or any persons or entities acting at the direction of Borrower or with. Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or-statements to Lender
(or failed to provide Lender with material information) in connection with the 'Lo'zin * Material
representations include, but are not limited to, representations concerning Borrower's, occupancy of the
Property as Borrower's principal residence, :
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9. Erotection of Lender's Interest in the Property and Rights Under this Security Instrument, 1f
(a) Borrower-fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien-whieh may aftain priovity over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paving any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees Lo protect its interést in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding, Securing the Propesty includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section-9. .~ .~

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. ‘These amounts:shall bear interest at the Note rate from the date of
disbursement and shall be payable, with sich.inferest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is oo a leasehold, Borrower shall comply with all the provisions of the
lease, I Borrower acquires fee title to the Property, the leasehold and the fee title shall not tmerge unless
Lender agrees to the merger in writing. 0

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender. ceases to be available from the mortgage insurer that
previousty provided such insurance and Borrower was required to make separately designaled payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premivms required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Instrance previously in effect, from an allernate
mottgage insurer selected by Lender. If substantially équivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reserve in Heu of Morigage Tnsurance.: Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately ‘paid in“full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments it Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained; and Lender requires
separately designated payments toward the preminms for Mortgage Insurance: If Lender required Mortgage
Instrance as a condition of making the Losn and Borrower was required to make’separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the prémiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable -loss reserve; until Lender's
requirement for Mortgage Insurance ends in accordance with any written agieernent between Borrower and
Lender providing for such termination or until termination is required by Appiicable Law, Nothing in this
Section 10 affects Borrower' ¢ obligation to pay interest at the rate provided in the Noté.,

Mortgage Ipsurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a: party i the Mortgage
Insurance, =, Co

Mortgage insurers evaluate their total risk on all such insurance in force from time to-time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)-to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the merigage insurer may have available (which may include fimds obtained from Mertgage:.
Insurance premiums). T
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As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, of any affiliate of any of thc foregoing, may receive (directly or indirectly} amounts that
derive from {or 'might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.* Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,-or any other térms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under _thL Homeowners Protection Act of 1998 or any other law, These rights
may include the right to-receive certain disclosures, to request and obtain cancellation of the
Mortgage Ensurance, fo have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insura:nce premmms that were unearned at the time of snch cancellation or
terminatmn
assxg,ned to and shall be paid to Lender

If the Property is damaged, such Miscellaneoiss Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair-is economically feasible and Lender's security is not lessened.
Dring such repair and restoration period,-Lender shall have the right to hold such Miscellaneous Proceeds
oitil Lender has had an opportunity to inspect such Property 10 ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement.-or .in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or eamnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Procceds shatl be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrowcr Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, ot lass i v'llue af the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty lnstmment whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial iaking, destruction, or losg in vaiue uf the. Property in which the fair market
value of the Property immediately before the partial taking, destruction, orfoss in value is equal o or
greater than the amount of the sums secured by this Security lustrument i’mmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securlty Instrument shall be reduced by the amount ‘of'theMiscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums-secured immediately before the
partial taking, destruction, or Joss in value divided by (b) the fair farket ‘valie of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propc_rty i.which the fair market
value of the Property immediately before the partial taking, destruction, orloss in valié:is less than the
amount of the sums secured nnmedlately before the partial taking, destructlon or-loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shali be apphed 1o the sums
secured by this Secur:ty Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to BDrrower that the
Opposing Party (as defined in the next sentence} offers to make an award to sett]c a'¢laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lénder isauthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
surns secured by this Security Instrument, whether or not then due. "Opposing Party” means the third p'arty
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a rlght of actwn m _
regard to Miscellanecus Proceeds. =
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BormWer ehall be'in default if any action or proceeding, whetber civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Propetty or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has:occurred, reinstate as provided in Section [9, by cavsing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfciture of the Property or other material
impairment of Lender's terest.in the Property or rights under this Security Instrament. The proceeds of
any award or claim for darnages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned 4nd shall-be paid to Lender.

All Miscellaneous Proceeds. that are not applied to restoration or repair of the Property shall be
applied in the order provided for in“Section 2. (

12. Boarrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of amomzatwu Of the suins secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest.of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest (;f Borrower. :Lender shall not be required to comence proceedings against
any Successor in Inierest of Bon‘ower or to. refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Seclirity Instrument by reason of any demand made by the original
Borrower or any Successots in Inferest of Borrower. Any forbearance by Lender in exercising any Tight or
remedy including, without limitation, Lender's_acceptance of payments from third persons, entities or
Successors in lntetest of Borrower ofin mnoums 1es“» than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remtedy. .~ =

13. Joint and Several Liability; Cu~sngners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, aity Borrower who
co-signs this Security Instrument but does npot execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and €onvey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personaﬂy obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the tcrms of this Semnty Instrument or the Note without the
co-signer's consent, 4

Subject to the provisions of Section 18, any Successor m' Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and'is approved by Lender, shall obtain
all of Borrower's tights and benefits under this SecurityInstrument: Borrower shall not be released from
Borrower's oblipations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security lnstmmcnt shafl bmd (except as provided in
Section 20) and benefit the successars and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for services perfmmed in conpection with
Borrower's default, for the purpose of protecting Lender's interest in the Propcrt;, and righis under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security- Instriiment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee: Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. *

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conngction witli the Loan exceed the
permitted [imits, then: (a) any such loan charge shall be reduced by the amowi newdssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which-exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing:the principal
owed under the Note or by making a direct payment to Borrower. If a refund: reduces puncxpa] the
reduction will be treated as a partial prepayment without any prepayment chdrgc {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any-such refond made by
direct payment to Borrower will constitute a waiver of any right of action Borrower mlght Ilave arrsmg out
of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Securtly lnmumcut
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to-Borrower's *
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notice address if-sent-by. other means. Notice fo any one Borrower shall constitute notice to all Borrowers
unless Applicable Law. expressly requires otherwisc. The notice address shall be the Property Adidress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promply
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one deSIgnated notice address under this Secumy Instrument at any one time. Any
notice to Lender shalf be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless .Lender. has designated another address by notice lo Borrower. Any notice in
conpection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any nofice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requ:rcmcnt will satisfy the corresponding requirement under this Security
Instrument,

16. Goverting Law, %everah;hty- Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might expiacntly or implicitly allow the parties to agree by confract or it
might be silent, but such silence shall not bé construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provlsxons of this Security Instrument or the Note which can be
given effect without the conflicting provision.-" .

As uged in this Security Instrument: (a) words of the masculine gender shall mean and include
carresponding neuter words or words of the {eminine. gender; {b)} words in the singular shall mean and
include the plural and vice versa; and (¢) the word lnay“ gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be gwcu one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrawer. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for desd, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Pwperty is sold or transferred (or if Borrower
is not 4 natural person and a beneficiat interest in Borrower is sold or transferred) without Lender's prior
written cousent, Lender may require inunediate payment.in full’ of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lendcr Af such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notrce of act.eluauon The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 1§
within which Borrower must pay all sums secured by this Secutity Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may ‘invoke- any remedles permitted by this
Security Instrument without further notice or demand on Borrower, ™.

19. Borrower's Right to Reinstate After Acceleration. If Borrmver ‘mieets certain cenditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Securily Instrument; (b} such other period as Applicable Law lmght specify for the termination of
Borrower's right to reinstate; or (¢) eniry of a judgment enforcing thiis Security lustrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due-under this Security
instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and oilier-fees jucurred for the
purpose of protecting Lender's interest in the Property and rights under this Security mstrument, and ()
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums sc.cured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement ‘sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
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certlﬁed Lheck bauk check treasurer's check or cashier's check, provided any such check is drawn upon
an institution whese. deposm are insured by a federal agency, instrumentality or enlity; or (d) Electronic
Fuads Transfer. _Upon_ reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had oceurred. However, this right to reinstate shall not
apply in the case of acceieratmn under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inlerest in
the Note (together with ‘this. Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under. the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under.the Note;this Security lustrument, and Applicable Law. There also- might be
one or more changes of the Lioap Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which wil] state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfet. of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other-than (le purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless ptherwise p1 ovided by the Nole purchaser.

Neither Borrower nor Lender may commence; join, or be joined to any judicial action (as either an
individual litigant or the member of a classy that arises trom the other party g actions pursuant to this
Security Instrument or that alleges that the other party. has breached any provision of, or any duty owed by
reasan of, this Security Instrument, untit such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements’ of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. I
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemned to 'zamfy the nntlce and opportupity to take corrective
action provisions of this Section 20.

21. Hazardous Suobstanees. As used in this Sectmn 21: (aj “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutauts ‘or'wastes-by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxit petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environroental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “"Environmental-Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or othenusc mggu an Envirommental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stor age or re]easc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propeity. Borrower shall not do,
nor allow anyone else to do, anything aftecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: Thc preceding
two sentences shall not apply to the presence, use, or storage on the Property ‘of .smail guantities of
Hazardous Substances that are generally recognized to be appropriate to normal resadenual uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consunier products).

Berrower shall promptly give Lender written notice of {a) any investigation, claim, demand, {awsuit
or other action by any governmental or regulatory ageney or private party involving the Property and any
Hazardous Substance or FEuvironmental Law of which Borrower has actual know}s:dgc (b) any._:
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release of threat of .
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release of ny Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substatice ‘which adversely affects the value of the Property. If Borrower learns, or is notified
by any wvcmmcmal 0T rcgulatory authorily, or any private party, that any removal or other remediation
of any Hazardoiis Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rernedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmentat Cleanp.

NON-UNIFORM.: C OVENAN TS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration following

Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section’18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower; by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Propert}r at public auction at a2 date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert the non-existence of a default or any other defense uof Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on ot before the date specified in the notice, Lender at its option,
may require immediate payment in full.of ‘all sums secured by this Security Instrument without
further demand and may invake the [ibwer of. sale and/or any other remedies permitied by
Applicable Law. Lender shall be entitled to col!ect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not l:n:uted to, reasonable attorneys’ fees and costs of title
evidence. .
If Lender invokes the power of sale, Lender shall give written notice t0 Trustee of the
occurrence of an event of default and of Lender's election to-cause the Property to be sold. Trustee
and Lender shall take snch action regarding notice of saleé and:shall give such notices to Borrower
and to other persons as Applicable Law may require. After-the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or mere parcels and in any order Trustee. deteriuines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicab!e La\w by public announcement at the
time and place fixed in the notice of sale. Lender or its deﬂgneae may purchase the Property at any
sale.

Trustee shall defiver to the purchaser Trustee's deed mnveyingfthc Property without any
covenant or warranty, expressed or imphied. The recitals in the Trustee's deed shall be prima facie
evidence of the trath of the statements madc therein. Trustee shall apply ‘the praceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instcument; and {€) any excess to the
person or persons legally entitled te it or to the elerk of the superior court of the cmmty in which the
sale touk place.

23. Reconveyance. Upon payment of all sums secured by this Security instrument f.ender shall
request Trustee to reconvey the Property and shall surrender this Security Instroment _4and‘_atl noics
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons Qhall _pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from tlme 0 tnme dppmnt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without oonveyancc oflhe
Property, the successor trustee shall succeed to all the title, power and duties conferred upnn Tl‘quﬁC
herein and by Applicable Law.
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25. Use of ‘Property. The Property is not used principally for agricultural purpuses.

26. Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action ot proceedmg 1o construe or enforce any term of this Security [nstrument. The term "attorneys'
fees,” whenever used in this-Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankmptcy pmcccdmg or on appeal.

ORAL AGREEMENI’S 0!_1 ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENI"(}RCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Bouowcr accepts and agrees to the terms and covenants contained in this
Security Instrament and in any R_xder exeputed by Borrower and recorded with it

Witnesses:
{Seal)
-Borrower
(Seal)
-Borrower
(Seal) o (Seal)
-Borrower B, -Borrawer
(Seal) G A (Seal)
-Borrawer R . . R . -Borrower
(Seal) s (Scal)
-Berrower :' : -Borrower
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STATEOF WASHINGTON } .
County of £
On this day personatly-appeared before meMARY A REGGIATORE

to me known to be the individial(s) described in and who executed the within and forcgoing instrument,
and acknowledged that he/she/they signed the same as hisher/their free and voluntary act and deed, for the
uses and purposes therein mentiohed,” .

GIVEN under my hand aad.official seal this day of

i Notary Public in and for (he State of Washington, residing at

| My Appointment Expires on

&  ATTHcHER Cit i 7o V20 A’@,@!E;J:_gf PEH tljf_\_
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ACKNOWLEDGMENT

State of California
Countyof -~ . E’Iacer )

On March 5, 201 27 before me, Bettina Sarmiento, notary public
A (insert name and title of the officer)

personally appeared -~ Mary Ann Reggiatore ,
who proved to me on the basis-of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that hefshe/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity u'pon beha'lf of which the person(s} acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official sealfz !

Signature ﬁ/im : {/,é;w ):7/ (Seall
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 DESCRIPTION:

L0t9‘PLAIOF CASTILLEJA BLUFE,” recorded December 9, 2005, under Auditor’s File No.
20051 2090181, records of Skagit County, Washington.

Situate m the Ciéy_;of Anacortes, County of Skagit, State of Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNET DEVELOPMENT RIDER is made this 05th day of
March, 2012 y , and is incorporated inte and shall be
deemed to amend and.- supp!emem‘ the Mortgage, Deed of Trust, or Security Deed {(the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrawer's Note t0 U.S. Bank N.A.

(the "Lender"} of the same da‘ce and covering the Property described in the Security
Instrument and iocated at: 4110- CORAL ROO’I‘ PIACE, Anacortes, WA 98221

{érop‘ertyx:ﬁid_dressl
The Property includes, but is not limited to, & parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

{the "Declaration”}. The Property is a part of a planned unit development known as

CASTILLEJA BLUF‘F
[Name of Planned Unit Beveicpmsnt}
{the "PLUD"}. The Property also includes Borrower's interest in‘the homeowners association or
equwalent entity owning or managing the common areas and facilities of the PUD ({the
"Owners Association”} and the uses, benefits and proceeds of Borrower s interest.

PUD COVENANTS. In addition to the covenants and ‘agreements rnade in the Security
Instrument, Borrower and Lender further covenant and agree.as follows:*

A. PUD Obligations. Borrower shall perform all of Borrower's: obhgataons undsr the PUD's
Constituent Documents. The "Constituent Documents” are the 1i)' Declaration; (i) articles of
incorporation, trust instrument or any equivalent document ‘which creates the Owners
Association; and tiii} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments mposed pursuant to the
Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, & “master” or "blanket" policy insuring the Propesty which is
satisfactory to Lender and’ which provides insurance coverage in the amounts (including
deductible levels), for the periods;-and against loss by fire, hazards included within the term
"extended coverage,” and any. cther hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insutance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and (i) Borrdwer 5 Obli'Qétion under Section 5 to maintain property insurance
coverage on the Property is-deemed satisfied to the extent that the reqguired coverage is
provided by the Qwners Association policy.

What Lender requires as a condlt_mn o_f t_his waiver can change during the term of the
loan.

Borrower shall give Lender pfompt notice of any lapse in required property insurance
coverage provided by the master or blanket pol:cy

In the event of a distribution of praperty Jnsurance proceeds in lieu of restoration or
repair following a loss to the Property, or to- common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby'assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument whether or not then due,
with the excess, if any, paid to Borrower. :

C. Public Liability Insurance, Borrower shall take. such ‘actions as may be reasonable to
insure that the QOwners Association maintains a pubhc habmtv insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or cla:m for damages, direct or
consequentiai, payable to Borrower in connection with anyr condemnation or other taking of all
or any part of the Property or the common areas and facilities :of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shalf be paid to Lender Such
proceeds shall be applied by Lender to the sums sacured bv tha Security Instrument as
provided in Section 11.

E lLender's Prior Consent. Borrower shall not, except after notice 1o Lender and with
Lender's prior written consent, either partition ar subdivide the Property or ‘consent to: {i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty: or in the case of a taking
by condemnation or eminent domain; (i} any amendment to any pirqviéign of'the "Constituent
Documents" if the provision is for the express benefit of Lendér; (i}’ termination of
professional management and assumption of seif-management of the Civners Assﬁciation or
{iv] any action which would have the effect of rendaring the public Ilabmty msurance c:overage
maintained by the Owners Association unaceeptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmerts- when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F sha!i hacome
additiona! debt of Borrower secured by the Security Instrument. Unless Borrower and- Lender
agree 10 other terms of payment, these amounts shall bear interest froms the -date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender toz
Borrower requesting payment. :
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BY SIGNING BELOW Bormwer ~accepts and agrees to the terms and covenants contained in

this PUD Rider,

- {Seal)

{Seal)

MARV\ A REF OREN\\,  -Borrower

(el -

-Borrower

{Seal)

“-Borrower i

-Borrower

{Seal)

(Seal].
-Borrower -

{Seal)

-Borrower

{Seal)

-Borrower
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AD.TU STABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE,RATE _R-lDE__R-,is made this 05th day of March, 2012 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed. (the “Secuntv Instrument”) of the same date given by the
undersigned (the "Borruwer"? to secure Borrower's Adjustable Rate Note {the "Note") to
U.5. Bank N.A. T

{the “Lender"} of the same date and coxfermg the property described in tha Security
Instrument and located at: ST

411¢ CORAL ROO’}.‘ PLACE Anacortes, WA 98221
[Propertv Address]

THE NOTE CONTAINS PROVESIONS,__AU,,OW!NQ FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE.CAN. CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tf;e._.' coverién{s and agreements made in the
Security Instrument, Borrower and Lender further co'v-e__r}jé_n.t-'a_nd"‘a'gree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES < i
The Note provides for an initial interest rate of : A& 3.375 %. The Note
provides for changes in the interest rate and the monthly pavments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interast rate | wili pay may change on the first day of Apr:.l 2015
and on that day every 12th month thereafter. Each date on whlch my mterest rate could
change is called a "Change Date.”
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(B) The Index A

Beglnnmg with the “first Change Pate, my interest rate will be based on an Index, The
"Index” is the weekly aver__age yield on United Siates Treasufy securities adjusted to a
constant maturity of one year,”as-made available by the Federal Reserve Beard. The most
recent Index figure available’ as ‘of the date 45 days before each Change Date is called the
"Current index.”

If the Index is no !onger avaﬂabie .the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes-~ - -

Before gach Change Date, the Note Holder will calculate my new interest rate by adding
3.250 percentage poinis
{ 3,250 %) to the Current lndex The Note Holder wiil then round the resuit
of this addition to the nearest one—elghth of one percentage point {0, 125%). Subject to the
limits stated in Section 4{D} below, thls rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determme the amount of the monthly payment that would be
sufficient to repay the unpaid principat tha_t | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my.monthly pavment

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the frrst Changﬁ Date will not be greater than

5.375 % or less than L 3.250 %. Thereafter, my interest
rate will never be increased ar decreased on any. single’ Change Date by more than twe
percentage points {2.0%) from the rate of interest [~have been paylng for the preceding 12
months. My interest rate will never be greater than S 9.375 %,

(E) Effective Date of Changes -

My new interest rate will become effective on each Change Date I will pay the amount
of my new monthly payment beginning on the first month!y pavment date after the Change
Date until the amount of my monthly payment changes agairn . :

{F} Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of .any change. The notice will
include information required by law {o be given to me and also the-title' and te[ephone number
of a person who will answer any question | may have regarding the notlca e
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Secunty lnstfument is amended to read as follows:

Transfer of the' Property or a Beneficial Interest In Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment salés contract or escrow agreement,
the intent of which |s the transfer of title by Borrower at a future date to a
purchaser. -

if all or any part of the PrOperty or any Interest in the Property is sold or
transferred (or if Borrower s nata natural person and a beneficial interest in
Barrower is soid or transferrad) wnthout Lender's prior written consent, Lender may
require immediate payment in Full. of a[l sums secured by this Secuﬂty Instrument.
However, this option shall not be exermsed by Lender if such exercise is prohibited
by Applicable Law. Lender also shall: not axercise this option if: {a) Borrower causes
to be submitted to Lender information’ required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and {b) Lender
reasonably determines that Lender's security will not be impaired by the ioan
assumption and that the risk of a breach of any.: cavenant OF agreement in this
Security Instrument is acceptabie to Lender. :

To the extent permitted by Applicable Law; Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumpt:an Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises. and ‘agreéiments made in the Note
and in this Security Instrument. Borrower will contmue 10 be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediaté payment in full, Lender shall
give Borrower notice of acceleration. The notice shali provide a period of not less
than 30 days from the date the notice is given in accordance ‘with Section 15 within
which Borrower must pay all sums secured by this Security !nstrument If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without furthet notlca or demand an

Borrower.
2200227817 § 'D_V822R
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4- 2/5 .2/6-2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT = Farm 3111 1/01
VMP & VMPS:ZER (0804}
Wolters Kluwer Financial Services Initials: Page 3 of 4

IR

Skagit County Auditor
3/8/2012 Page 23 of 24 3:B3PM



BY SIGNING BELOW Barrower accepts and agreses to the terms and covenants contained
in this Adjustable’ Rate Rlder

M\;Q\- QL 2 by T {Seal) {Seal)

MARY @IM@&{ \Y S Borrower -Borrower

- (Seal) (Seal)

- “Botrower - -Borrower
{Seal) (Seal)

-Borrowet ) -Borrower

{Seal) {Seal)

-Borrower i -Borrower
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