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DATE: December 21 2011

Reference # (if appncable) 1 10349317 4 Additional on page
Grantor(s):

1. THORNTON, BHET

2. THORNTON, INGRID -~ P

Grantee(s}
1. BUSINESS BANK .
2. LSI TITLE AGENCY, Trustee

Legal Description: LOT 14, CANDLE RIDGE VOL 15 PG 110-111
Additional on page 2

Assessor's Tax Parcel ID#: 4610-000-0141:0003

THIS DEED OF TRUST is dated Decamber 21 2011 among BRET THORNTON and INGRID
THORNTON; Husband and Wife {"Grantor"); USINESS -BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and LS| TITLE AGENCY, whose
mailing address is 3220 EL CAMINO REAL, IRVINE, CA : 92602 (refarred to below as
"Trustee™). S
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DEED OF TRUST
(Continued} Page 2

CONVEYANCE-AND GRANT. For valuable consideration, Grantor conveys te Trustee in trust with power of sale, right
of entry_and possession.and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and ﬂxtures all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilitias wnth ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including Without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located ||z‘?KAGIT Cnuntv. State of Washington:

LOT )ALAT OF CANDLE RIDGE", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGES 110 AND 111 RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or |ts_ .add-ress is commonly known as 3611 EAST BROADWAY STREET,
MOUNT VERNON . WA __,-.--98_‘274. The Real Property tax identification number is
4610-000-014-0003: . '

Grantor hereby assigns as securltv to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assighment is intended to be spedific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect thé. Rerits and.profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security mterest in “the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE 1AY/PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE.NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE'FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenmse prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become.due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust ‘and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possession and use of the
Property shall he governed by the following prov15|0ns

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automancally revoked upon default). The following provisions
relate to the use of the Property or to other ||m|tat|ons o the Property The Real Property is not used principally
for agricultural purposes. : ;

Duty to Maintain. Grantor shall maintain the Fropertv in good condltmn and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value .

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nmsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the F‘rOpertv Without limiting the generality of the
foregeoing, Grantor will not remove, or grant to any other party the rrght to remove, any timber, minerals lincluding
oil and gas}, coal, clay, scoria, sail, gravel or rock products wuthout Lender g'prior written consent.

Removal of improvemanits, Grantor shall not demclish or remove any lmprovements from the Resl Property
without Lender’s prior written consent. As a condition to the remoyal of ‘any improvements, Lender may require
Grantor to make arrangements satisfactory to Lendar to replace such Impmvements wlth Improvements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender's agents and representatwes rﬁay enter; upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Praperty far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. : . )

Compliance with Governmental Raquirements. Grantor shall prcmpt!y ccmply and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature ‘whatsoever .vho rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. .Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance dunng any’ proceedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so.and solopg as. in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor tg post adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. . :

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Prcperty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’'s option, [A) declare immediately?.due' an__d -‘payéb;.lé--..an
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidenging the Indebtedness and impose such other conditions as Lender deems appropriate, upon the:gale’ or transfer;
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real:Property. A .
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar”
legal, beneficial or equitable; whether voluntary or involuntary: whether by outright sale, deed, installment sale.contract, .
land contract, contract for deed, leaschold interest with a term greater than three (3} years, lease-option coritract,-or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any ©
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender:'
if such exercise is prohibited by federal [aw or by Washington law. i

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: iy
Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
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¢ ¢harges {including water and sewer), fines and impositions levied against or on account of the Property, and shall

: pay whan due all claims for work done on or for services rendered or material furnished to the Property. Grantor

=shall praintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, exeept for:the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except #s otherwise provided in this Deed of Trust.

Right 10 Contest. Grantor may withhold payment ot any tax, assessment, or claim in connection with a good faith
dispute Sver the .obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resllt of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15)-days, after Grantor has notice of tha filing, secure the discharge of the lien, or if requested by
Lender, deposit: wuth Lender.cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient ta drscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a faréclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judigment bafore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceadings.

Evidence of Payment’.'"'_G-r"ér_jto'r'"Shm-l,upon demand furnish to Lender satisfactary evidence of payment of the taxes
or assessments and-shall authoriZe the appropriate governmentai official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Construction. :Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any rmaterials dre supplied 1o the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted sn:account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance” assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The forlowing prowsnons refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaﬂ procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis foc-the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aVOId appllcatmn of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, poverages and hasis reasonably acceptable to Lender and issued by a
company or cormnpanies reasonably acceptable’to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates. of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished: without at least thirty {30} days prior writien notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any’ othier person. Should the Real Property be located in
an area designated by the Director of the Federal Emergeﬁcy ‘Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insuranice, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard ares, for the full unpaid pringipal balance of the Ipan
and any prior liens on the property securing the loan, ‘up.1o the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and 1o’ rnamtarn such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendar of any loss ‘or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive‘and retain the proceeds of any insurance and apply
the progeeds ta the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner -satisfactory-. 1o Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor-fror the p{qcée_ds for the reasonable cost of
repair or rastoration if Grantor is not in default under this Deed of Trust,-“Any: proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed fo the repair or restoration of
the Property shatl be used first to pay any amount owing to Lender under this Deed df Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the- Indebtedness. [f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall-ba patd \mthout interest to Grantor as
Grantor's interests may appear. ;

Compliance with Existing Indebtedness. During the period in which any Exustlng Indebtedness described below is
in_ effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under:this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication:of insurance raduirement.  If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divigion of proceeds
shall appiy only to that portion of the proceeds not payable to the holdar of the Existing Irydeb_tedness

LENDER'S EXPENDITURES. If Grantor falls {A} to keep the Property free of all taxes, diens,” security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, {C) . 'to:make. repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as regiired: below, then
Lender may do so. !f any action or proceeding is commenced that would materially affect terder's interasts in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes: 10 be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will-thén bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymer_lt by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable’on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installmerrt.
payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of |
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity:. The Deed.of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any

other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender o

shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have:had. :

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed-"“.
of Trust:

Titla. Grantor warrants that: (a) Granter holds good and marketable title of record to the Property in fes sifhple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the .
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Exrstmg Indebtedness section below or in any title insurance palicy, title report, or final title opinion issued in favor
of,; and acgepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authontv to execute and deliver this Deed of Trust to Lender.

Dafensa of T|t|e Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title 1o the Propertv against the lawful claims of all persons. In the event any action or proceeding is commenced
that questiors- Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the“progeeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver,.or ceuse to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcmatlon

Compliance Wit_h,l.aws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws;, _ordmane_es, and regulations of governmental authorities.

Survival of Promises. Al‘promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such tlme as Grantor's:Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The feﬂowmg prewsmns cencerning Existing Indehbtedness are a part of this Deed of Trust:

Existing Lien. The lien of’this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligatiosr-with an account number of 1900600450 to BUSINESS BANK., The
existing obligation has a cur_rent'-principai pélance of approximately $183,000.00 and is in the original principal
amount of $183,000.00. Granter expressly covenants and agrees to pay, or see to the payment of, the Existing
indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing such
indebtedness, or any default under any secunty documents for such indebtedness.

No Modification. Grantor shall not_enter into”any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has, priority’ over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without. the ptior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such. security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relatlng o condemnatuon proceedings are a part of this Deed of Trust:

Proceedings. if any proceeding in candemnetlan is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may’be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but.Lender shall be entitled to participate in the proceeding and to be
represented in the praceeding by counsel of its own choice all at Grantar's expense, and Grantor will deliver or
cause ta be delivered to Lender such instruments: and documentatten as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Properw is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at; |ts alection require that all or any portion of the
net proceeds of the award be applied ta the Indebtadness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment .pf_all reesonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, tees and charges are a part of this Deed of Trusty :

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender:to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for ali taxes, as déscrited:béloyw, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust,” :ncludmg wuthout limitation afl taxes, fees,
documentary stamps, and other charges for recording or registering this Deed_‘of Trust.

Taxes. The following shall constitute taxes to which this section appligs:; (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thisiDeed ofTrust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the. lndebtedness secured by this type
of Deed of Trust; (2) a tax on this type of Deed of Trust chargeabie against the ‘Lendér or the holder of the Naots;
and (4) a specific tax on all or any portion of the indebtedness or on payments of prmcnpal and interest made by
Grantor, .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the da‘te of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender, may-éxercise-any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the:tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender ’

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed ef Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent” any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umferm Cemmermal Code
a5 amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed. of Trust in the ..,
real property records, Lender may, at any time and without further authorization from Grantor, -file exécuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse,
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall not ;
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and;
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender 1o the
extent permitted by applicable law. g r
Addresses. The mailing addresses of Grantor (debtort and Lender (secured party} from which mformat&en

congerning the security interest granted by this Deed of Trust may be obtained {each as regquired by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
atternev in-fact are a part of this Deed of Trust:

"Further Assurancss At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver; or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, ceuse to be. filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as*Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue,“or :preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Daocuments, and (25 the tiens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqunred by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrltlng,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. )

Attorney-in-Fact. If Grentor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name, &f Grantor anid. at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deslrabte, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. I[f Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under:this " Deed .of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and- delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in'the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Grantor, if parmitted by applicable law,” The grantée in any reconveyance may be described as the "person ar persons
legally entitled thereto”, and the recifals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. At Lender's option;: G(antor will be in default under this Deed of Trust if any of the following
happen:

Paymaent Default. Grantor fails to make-eny pevi'n_ent when due under the Indebtednass.

Break Other Promises. Grantor breaks en_y"'B_rernise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Campliance Default. Failure to comply with, ér'ny other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents L

Default on Other Payments. Failure of Grantor wuthm the tlme requnred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary | 0 prevent frllng of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under anv loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in faver, ef any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability ‘to-repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Flelated Docurnents

False Stataments. Any representation or statement made or furmshed to: Lender twy Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or rmsleedmg in any material respect, either now or at
the time made or furnished. Lo ;

Defactive Collateralization. This Deed of Trust or any of the' H'elated Doé'uments ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected secunty interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Granter;' the appeintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditbrs, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency IeWS by or ag'einst Grantor,

Taking of the Property. Any creditor or governmental agency tries to ta_ ] any of ‘the” Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnlshmg of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written; natice of the claim and furnishes
Lender with manies or a surety bond satisfactory to Lender to satisfy the claim then thns default provusuon will not
apply. o

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therain, including without'limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing: now er Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter endorger, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, suraty, or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liabifity under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exlstlng Indebtedness is

not made within the time required by the promissory note evidencing such indebtedness, or a default. occurs under'-:.
the instrument securing such indebtedness and is not cured during any applicable grace period in such, mstrument El
or any suit or other action is commenced to foreclose any existing lien an the Property. : > ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time- thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: R

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alqnei"'or.:“ '
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy., . If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

tailure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise =

Lender's remedies.

Wi ST

agit Coun
31212012 page tl;A:fditor

9 3:51pm



0O

DEED OF TRUST
(Continued} Page 6

Accolerate Indabtadness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable mcludlng any prepayment penalty which Grantor would be required to pay.

Foreclosure. Wrth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale arid 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure;’in elther case in accordance with and to the full extent provided by applicable law.

ucc Remed‘es. “Withe respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a sécured party under the Uniform Commercial Code.

Collact Rents. Lender shail have the right, without natice to Grantor to take possession of and manage the
Property and collect the Rerits, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, agarnst the tndebtedness. n furtherance of this right, Lender may require any tenant or
other user of the’ Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the namie of Grantor and to negotiate the sama and collect the proceeds. Payments by tenants
or other users to Lender in_response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or net any proper. grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in"person, by agént;. or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to callect the Repts ‘from the Property and apply the proceeds, over and above the cost of
the receivership, against the-indebtedness.” The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver sh'all exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. -.

Tenancy at Sufferance. If Grantor;re ains in’ possession of the Property after the Property is sold as provided
above or Lender otherwise becomes-€ntitled. to_ possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasanable rental for the use of the Property, ‘or.--(Z) vacate the Property immediately upon the demand of
Lender. . k :

Other Remedies. Trustee or Lender shall have anv other right or remady providad in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean noticae given at least ten:{10}.days bafore the time of the sale or disposition.
Any sale of the Personal Properiy may be made in conjunctieon with any sate of the Real Property.

Sale of the Property. To the extent permitted by applicablesfaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and re:medies, the Trastee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or bv separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. e

Attorneys’ Fees; Expenses. If Lender institutes any suit oF’ actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that in Lender's oplnion aré necessary af any time for the protection of its
interest or the enforcement of its rights shall become a part of the ';n_debt_edness payabie on demand and shall bear
interest at the Note rata from the date of the expenditure until repaid. “Expenses-covered by this paragraph include,
without limitation, however subject to any limits under applicable law:,-Lénder's attprneys' fees and Lender's legal
expenses, whether or not there Is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeﬂls, and any anticipated post-Judgment
collection services, the cost of searching records, obtaining title reports {in¢luding foreclosure reports), surveyors’
reports, and appraisal fees, titte insurance, and fees for the Trustee, tothe extent permrtted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatrons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. In addition t0 all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and’Granfor: {a) join in
preparing and flllng a map or plat of the Real Property, including the dedication of streets”or-other rights to the
public; (B) join in granting any easement or creating any restriction on the Real Property, and’ {c}.join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thrs Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be*‘a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. A

Trustes. Trustee shall maet all qualifications required for Trustee under applicable faw. In addltlon to the rlghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the nght e
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in elther case in
accordance with and to the full extent provided by applicable law. . @

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee-- E
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded-in. the [
office of the recorder of SKAGIT County, State of Washington. The instrument shall contgin, in addition.to all
other matters required by state law, the names of the or|g|na| Lender, Trustee, and Grantor, the book and page ‘or
the Auditor's File Number where this Dead of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowiedged by Lender or its successors in interest. The.
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred

upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

O
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NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice Tequited to be given under this Deed of Trust, including without limitation any natice of default and any
noticeof sdle sshall“be given in writing, and shall be effective when actually delivered, when actually received by
telefaesimile. {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, When deppsited-in the United States mail, as first class, certifted or registered mail postage prepaid, directed to
the addresses shown hear the beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of
any lien which has p_rioi"ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust: .Any_ gerson may change his or her address for notices under this Deed of Trust by giving formal
written notice to the otﬁer_ PErson of persons, specifying that the purpose of the notice is to change the person's
address. For notice“purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law’, ard except for notica required or allowed by law to be given in another manner, if there is
more than one Grantor, any. notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility.to tell the others of the natice from Lender.

MISCELLANEQUS PHOVISIQ_NSV.V -The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What |s .eri;te'h:': in“this Deed of Trust and in the Relatad Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be An wrltmg and must be signed by whoever will be bound or obligated by the change or
amendment. E ;

Caption Headings. Captlon headmgs in-this Deed of Trust are for convenience purposes only and are not to be
used to interprat or define. the prowsmns of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lendaer, E .

Governing Law. This Deed of Trust;wilf"be géverned by faderal law applicable to Lender and, to the extent not
preemptad by federal law. the laws of the  State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lerider in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s raquest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

Joint and Saeveral Liability. All obligations” of..Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and:every Grantor., This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give:up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays ar cmits to exercise any right will not mean that
Lender has given up that right. W Lender does agree in weriting, to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions ‘of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does’not mean that Granter will not have to get Lender's consent
again if the situation happens again. Grantor further dnderstands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender Will bé reguired to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment; protest,.and-notice of dishonor.

Severability. !f a court finds that any provision of this Deed of Trust is not valld or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rast of the provisions of this Deed of Trust even if: a provrsu:n of this Deed of Trust may be found to be
invalid or unenforceable. 3

Successors and Assigns. Subject to any limitations stated in this- Deed oi" Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of thes'parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender,: without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and: the Indebtedress by way of forbearance or
extension without releasmg G;antor from the obligations of this Deed of Trust or Ilablllty under the Indebtedness.

Time is of the Eesance ‘Fime is of the essence in the performance of this Deed -of Trust

Waiver of Homestead ngmp\mn Grantor hereby releases and waives all nghts arid benefits of the homestead
~ exemption laws of the State of Washingten as to all Indebtedness securad by thlS Deed of Trust

SERVICING NOTICE. Grantor .is hereby notified that the servicing for the Ioan is subject to _sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasrng serwcmg agent is required to
provide notification to Grantor. :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
* Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and” asstgns

Borrower. The word "Borrower” means BRET THORNTON and INGRID THORNTON and mcludes all co—mgners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personar Property and
Rents. S ;

Event of Default. The words "Event of Default™ mean any of the events of default set forth in th|s Deed of Trust An
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Emstlng L}ens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means BRET THORNTON and INGRID THORNTON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party tc-'”
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word "lmprovements™ means all existing and future improvements, buildings, structures, :
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtruction on the Real -
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Indebtedness The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable“under the ‘Note or Related Documents, together with all renewals of, extensions of, modifications of,
consclidations’of-and. substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender tu.discharge “Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under: this.Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. “The word "Lender” means BUSINESS BANK , its successors and assigns. The words "successors of
assigns” mean any petson ar company that acquires any interest in the Note.

Note. The word-"Note” means the promissory note dated December 27, 2011, in the original principal
amount of $23,000.00.from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of GDnSOlId_a;t_IOHS_ of, and substitutions for the promissory note or agreement.

Personal Property. The wofds#Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accesgions, pdrts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with 4l jssues and profits thereon and proceeds lincluding without limitation all insurance
proceeds and refunds of prerniums) from any sale or other disposition of the Property.

Property. The word "Properw" means collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust.

feolated Documents. The words :-"F!_el'ated Documents” mean all promissary notes, credit agreements, loan
agreements, security agreements, mortgages,-déeds of trust, security deeds, collateral mortgages, and all ather
instruments, agreements and documents; whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guarantles and enwronmental indemnity agreements are not "Retated Documents™ and
are not secured by this Deed of Trust:+” :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. ;

Trustee. The word "Trustee" means LSI TITLE AGENCY whose mailing address is 3220 EL CAMINQ REAL,
IRVINE, CA 92602 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

BRET THORNTON
X L/Vﬁv/ W

INGRID THORNTON

INDIVIDUAL ACKNOWLEDGMENT
STATE OF w W . ] No;a;y‘ P‘uf)l;cA 1
188 Statq of Washington
county oF S \ua Y ) ‘FRANK J JERETZKY
3 MY COMMISSION EXPIRES

SEPTEMBE
On this day before me, the undersigned Notary Public, persenally appeared BRET THORN
or proved to me on the basis of satisfactory evidence to be the individual described in arld ‘who' executed the Deed o
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and vcxluntary act and deed, for the

uses and purposes therein mentioned.

Given under my hand and official seal this 2) 4"' day of 'l&-—-— 20 41
By ’\-, Residing at

Notary Public in and for the State of My commission axpires Ci

AN W\l
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INDIVIDUAL ACKNOWLEDGMENT

T N

STATEOF .~ ) 4 Notary Public
7 158 ‘ State of Washington
COUNTY OF FRANK J JERETZKY

§ MY COMMISSION EXPIRES
SEPTEMEER 13, 2015

On this day before me, the undersigned Notary Public, personally appeared INGRID THOR . persong
me or proved to mé on the.basis-of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under rB hand ar_gd-"bfficigj-.sehi ‘this 2 l & 'l' day of ﬂl L2014

| N
By o) E E Residing at
My commission expires 9 ,!3 'mzz"/

Notary Public in and for the State of __

REQUEST FOR FULL RECONVEYANCE

To: S ;"Tp.u'étee

The undersigned is the legal owner and holder of all indebtedness securad by this Deed of Trust. You are hereby
requested, upon payment of all sums owing ta'vau, to reconvey without warranty, 1o the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: . Baneficiary:
‘ By:
is:

LASER PRC Lending, Ver. $.59.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2011. All Rights Reserved. -
WA C:\Laserpro\CFl\LFE\GO_l.EC"TR-3255 PR-64
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