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4101 WISEMAN BLVD BLDG 108
SAN ANTONIO, T}[ 78251-4200

Assessor’s Parcel or AccoumNumber 45470002020001 SUARDIAN NORTHWEST TITLE CO.
Abbreviated Legal Description: Unit 202-E, "BAYSIDE WEST, a Condominium'

{Include Jot, block and plat or section, township and range| Full legal description located on page 3 .
Trustee; NORTYHWEST TRUSTEE SERVICES LLC

1§pace Above This Line For Recording Dataj

DEEDLOF TRUST

DEFINITIONS : :

Words used in multiple sections of this d()t,umenl are dehnul below and oiber words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rles rcgdrdmg thc mage of words used in this document are
also provided in Section 16.

(A) "Sep arity Instrument" means this document, which is daled FEBRUARY 29, 2012 \
together with all Riders to this docnment. e
(B) "Borr Owel'" is JULIA LATHROP, A SINGLE PERSON e

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.
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enderis a NATIONAL ASSOCIATION
‘organized and existing under the laws of THE UNITED STATES
. Lender S addres:-. is 101 NORTH PHILLIPS AVENUE, STOUX FALLS, SD 57104

Lender is thc b(.m,flmarv under this Security Instrument.

{D).""Trustée"is NORTHWEST TRUSTEE SERVICES LLC

3535. FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note' fneans the promissory note signed by Borrower and dated FEBRUARY 29, 2012

The Note states that Borrower owes LenderTWO HUNDRED FIFTY THOUSAND AND 00/100
S e Dollars

(U.8. $***%250,000.00 . ) plus inierest. Borrower has promised io pay this debt in regular Periodic

Payments and (o-pay the debt i.full not later than MARCH 01, 2042

(F) "Propertv" means the prnperty that is described below under lhe headmg "Transfer of Rights in the

Property.”

(G) "Loan" means lhe debt ev1denced by the Note. plus mterest any prepayment charges and late charges

due under the Note, and all sums duc under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Security Instrument thai are exccuted by Borrower. The following

Riders are (o be executed by Bormwer [chcck box as applicable]:

x] Adjustable Raie Rider E\ Condnrmmum Rldor [] Second Home Rider
Balloon Rider (%] Planned: Unit Development Rider [ 114 Family Rider

VA Rider :l BlweeLly__Paymem Rider [::' Other(s) [specify]

(I) "Applicable Law" means all conlrollmg applicable federal, stale and local statules, regulations,

ordinances and administrative rules and orders (that have lhe cffect of law) as well as all applicable final,

non-appealable judicial opinions. "

{J) "Community Association Dues, Fees, and Asseasments ﬁman.s all dues, fees, assessments and other
charges that are imposed on Borrower or the Proparty by a condommmm association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds other than a tramnsaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, insiruct, or authonze -a.financial institution to debit
or credit an account. Such term includes, but is not limited to, pon_nt—ot sdle transfers, automated teller
machine transactions, transfers initiated by telephone, wire Irarisf_ers, and automated clearinghouse
transfers. e

(L) "Escrow Items" means those items that are described in Section 3

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Sectlon 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other tdkmg of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of or omv;smm a8 o, the
value and/or condition of the Property.

(N) "Mortgage Insurance” ineans insurance protecting Lender agamst the nonpaymem of or defau]l on,

the Loan. :

(0} "Periodic Payment" means the regularly scheduled amount due for (i) prlrIClpal and lmerest under the
Note, phis (i) any amounts under Section 3 of this Security Instrament.
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Py "RESPA" means the Real Estate Settlement Procedures Act (12 17.8.C. Section 2601 et seq.) and its
_'ilt_}plcmlihting regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time 1o
_ time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“sin this Secirity Iostrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
io a‘ "ﬁ,dcrdl]y related mortgage loan" even if the Loan does not gualify as a "federally related morigage
loan under RESPA,

Q "Successur in-Interest of Borrower" means any party that has taken title to the Property, whether or
not that party,has élhtxumbd Bormwer s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTQ IN THE PROPERTY

This Security lnstrument secures to Lender: (i} the repayment of the Loan and all renewals, extensions and
modifications of- the Note: and- {ii} the performance of Borrower’s covenants and agreements under this
Security Instrument ‘and -the” Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, .with' power- of sale, the following described property located in the
COUNTY AT of SKAGIT :

[Type of Recording:-lurisdictiop_l_- [Name of Recording Jurisdiction)
SEE LEGAL DESCRIPTICON. ATTACHED HERETO AND MADE A PART THEREOF

*SEE ADJUSTABLE RATE RIDER

THIS IS A PURCHASE MONEY SECURITY, INSTRUMENT

TAX STATEMENTS SHOULD BE SENT TO: WELLS. FARGO HOME MORTGAGE, P.0. BOX
11701, NEWARK, NJ 071014701

Parcel [D Number: 45470002020001 e wlnch currently has the address of

2401 SKYLINE WAY UNIT 202E ’ [Sureet]
ANACORTES ‘ iCuyl . Washmgmn 98221 [Zip Code]

("Property Address"™): '

TOGETHER WITH all the improvements now or hereafier erecigd on the property, and all
easements, appurtenances and fixtures now or hereaftcr a part of the property,. All ‘teplacements and
additions shall alse be covered by this Security Instrument. All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveycd and has
the right to grant and convey the Property and that the Property is uneacumbered, except for encumbrances
of record. Borrower warrants and will defend generally the titte to the Property agamw! all clanm and
demands, subject 1o any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—urutuml
covenants with limited variations by jurisdiction to ¢constitute a uniform security instiument covermg real o
p.operty : - i
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UNIFORM COVENANTS., Borrower and Lender covenant and  agree as  follows:
~L-Payment of Priucipal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
“prepaymient cliarges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the- Note and this Security Instrument be made in one or more of the following forms, as
selected by I_A.,nder (a)-cash; (b) money order; (c} certified check, bank check, treasurer’s check or
cashier's check, provided any such cheek is drawn upon an institution whose deposits are insured by a
federal agenuy, instramentality, or entity; or (d) Electronic Funds Transfer.

Paymcnls aré deemed received by Lender when received at ihe location demgnatcd in the Note or at
such other location as may-be. de51gnated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments in the future, but Lender is nol obligated to apply such payments ai the time such payments are
accepted. If each Periedic Paymk;m is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender-inay hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does 1ol do s within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If riot applied carlier, such funds will be applied to the outstanding
principal batance under the Note immediately prior to foreclosure. Nn ofiset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Imtrumeut or performmg the covenanis and agreements secured by this Security
Instrument.

2. Application of Pavment-; or Pruceeds. Except- as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied’i in-the following order of prioTity: (a} interest
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be appllcd to each Periodic Payment in the urder in.which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amuunts due under this Security Instrument, and
then (o reduce the principal balance of the Note,

If Lender receives a paymeni from Borrower for a dclmquent PEIlodlL Payment which includes a
sufficient amount to pay any late charge due, the payment may be applled to.the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and w' the exlent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applled io-the full payment of one ot
more Periodic Payment?. such excess may be applied to any late charges due. Volumary pr(.payments shall
be applied first io any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellancons meed\ 10 prmmpal due under
the Note shall not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Esc_row Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti! the Note is paid in full, a sum (the "Funds™) to provide for payinént of amounts due
for: (a) taxes and asswsments and other items which can attain priority over this Security Instrunient as a
lien or encumbrance on the Property; (b) leasehald payiuenis or ground rents on the Property if-any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mnrlgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mongdge
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
liems.” At orlgmauon or al any time during the term of the Loan, Lender may require that Commumty
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“Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_'asaeqqments shall be an Escrow Item. Borrower shall promptly furnish to Lender al) notices of amounts io
~ bc.paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
~Borrower’s obllgatmn fo pay the Funds for apy or ali Escrow ltems. Lender may waive Borrower's
obhgdtmn t0 pay to Lender Funds for any or all Escrow Items al any time. Any such waiver may only be
in wrltlng In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts
due for.any’ Em.rcw Itcms for which payment of Funds has been waived by Lender and, 1f Lender requires,
shall furnish to Lender receipts evidencing such’ paymem within such time period as Lender may require.
Burmw::r s obllgatmn to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase ' 'covenant and agreement”
is used in Section 9: If Bormwer is ohhgated to pay Escrow ltems directly, pursuant (0 a waiver, and
Borrower fails to’pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and: Borrower shall then be obligated under Section 9 to repay fo Lender any such
amount. Lender may revokc the waiver as 1o’ any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thai are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall’ estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futire. Escrow Ttems or otherwise in accordance with Applicable
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
opemfled under RFSPA Lender shall not charge Borrower for holding and applying the Tunds annually
analyzmg the escrow account, or verifying the Escrow It«:mq unless Lender pays Borrower interest vn_the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Appllcable Law rcqu:res interest to be paid on the Funds, Lender shall not he required to pay Borrower
any interest or earnings on the Funds. Borrower and- Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give Lo Rorrower; wnhnul charge an anneal accouniing of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as dehned undcr RESPA, Lender shall account to
Borrower for the excess funds i in accordance with RESPA. Iff thm: is.a bhul‘[dgL of Funds held in escrow,
as defined under RESPA Lender shall notify Borrower as requlred b) RESPA, ‘and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance: with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lénder the -amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments:.

Upon payment in full of all sums secured by this Security Instroment,. Lc.ndcr shal] rromptly refund
to Borrower any Funds held by Tender. :

4, Charges, Liens. Borrower shall pay all taxes, assessments, chargeq lmcs “and impositions
attributable w the PrUpcrlv which can attain priority over this Sccurity Instrument, lea#ehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asqesqments if any. To
the exteni that these items are Escrow Items, Borrower shall pay them in the manner prowd_cd u;_%ccilgn i,

WASHINGTDN qingle Famlly Fannie Maa Freddie Mac UNIFORM INSTRUMENT
-5!WA3 (081 1) ' Page 6 of 15 Iitials: cz L

WA

Skagit County Auditor
3/2/2012 Page 5of 28 10:4BAM

Form 3048 1/07



_ Borrower shall promptiy discharge any licn which has priority over this Security Instrument unless

_'Burmwer (d) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
S to Len_ler but only so long as Borrower is perfomnng such agreement; (b) contests the lich iri good faith
by, 01 defends against enforcement of the Jien in, legal proceedings which in Lender’s opinion operate to
prevcnt the enforcement of the lien while those proceedings are pending, but only until such proceedings
are. concludt:d or_{c) secures fyom the holder of the lien an agreement sausfactory io Lender subordinating
the lien, to-this- Se..umy Instrument. If Lendér determines that any part of the Property is subject (o a lien
which can attain priority ‘over this Security Instrumeht, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the aclions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by: Lender in connection with this Loan.

$. Property Insurance, Borrower shall keep the improvements now existing or hereafter erectcd on
the Property insured against loss by.fire, hazards included within the term "extended coverage, " and any
other hazards-including, but not limited o, earthquakeh and flonds, for which Lender requires insurance.
This insurance shall be mainiained i :in’ the amounts (including deductible levels) and for the penods that
Lender requires. What Lt:nd'errequifés pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriér providing (he insurance shall be chosen by Borrower subject {o Lender's
right to disapprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may
require Borrower to pay, in connection With this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking ‘sérvices; or (b} 4 one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination o1. certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resullma trom an objection by Borrower.

H Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’'s option and Borrower’s expense. Lender. is under no obligation Lo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Berrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previnusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtajned mighi significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by ‘Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Imtnlmcnt These amounts shall bear interest
al the Note rate from the date of disbursement and shall be payablt, w1th sm:h ln[brcsl upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pO]l(.lLS qhall be subject to Lender's
right lo disapprove such policies, shall include a standard mortgage-clanse, and-shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to’ hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all teceipts of paid premiums and
rencwal notices, If Borrower obtains any form of insurance coverage, not otherwise’ n:qulred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard rnm'tgage c]ause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice Lo the insurance carrier and Lendﬁr Lerlder
may make proof of loss if not made promptly by Borrower. Unless Lendcr and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required: by Lender ‘shiall
be applied to reqturatwn or repair of the Property, if the restoration or repair is economically’ tedmhlc and
Lender’s security is ol lessened. Durmg such rcpalr and restoration period, Lender shall have the rlght to o
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensure the
_'work his been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
_ prompt]y “Lender may disburse proceeds for the repairs and restoralion in a single payment or in a series
wof progress paymenls as the work is comp]eted Unless an agreement is made in writing or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be requited to pay Borrower any
intérest or.‘earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower.shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Tesloration-or. repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be dpp]lLd 10 the sums secured by this Security Instrument, whether or not then due, with
the exeess, if any, paid 10, Bormwer Such insurance ‘proceeds shall be applied i in the order provided for in
Sectmn 2. :
if Borrower abdrtdom the Prnperly, Lender may file, negotiate and seftle any available insurance
claim and retated matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice js: given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrnwrr_ hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not:id exc_ccd'_lhé _amounts unpaid wnder the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pnhcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Noie or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
fesidence within 60 days after the execution 6f. this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence. for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent. shal] not be unreas onably wnthhcld OF l.llllt.\S extenuating
circumstances cxist which are beyond Borrower’s control, -

.7 Preservation, Maintenance and Protection. of the’ Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whelher or not Borrower is residing in the, Property. Borrower shall maintain the Property in
order to pruvem the Property from deteriorating or decrea:-.lng m value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s, not economically feasible, Borrower shall
pmmptly repair the Property if damaged to avoid 1urlher (deterioration or damage. If insurance or
condemnaticn proceeds are paid in connection with damage io, or the Lakmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpuses. Lendt.r may disburse proceeds for the repairs and restoration in a Slngle payment or in a series of
progress payments as the work is completc,d If the insurance or condemnalmn proceeds are not sufficient
lo repair or restore the Propcrtv Borrower is not relieved of Bormwer s obhganun for the completion of
bULh repair or restoration.

Lender or its agent may make rcasonable entries upon and msper,hans of the Property If it has
rcamnable c.ause Lender may mspect the interior of the improvements on the. Prupcrty Tender shall give
Borrower notice at the fime of or prior to such an interior inspection specifying such reasonable cause.

-8, Borrower s Loan Application, Borrower shall be in default if, during . -the’ Loan appllcatmn
process, Bnrrower O any persons or entities actmg at the direction of Borrower: or_with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed fo _provide Lender with maierial information) in connection with the- Lﬂd]'.l Materlal
erresentahm)q include, but are not limited to, representatmns cuncernmg Borrower’s owupancy of the
Property as Borrower’s principal vesidence. :
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
-(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
‘is"a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
~, this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
‘enforcement 'of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable: or appropriate to prolect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has pricrity. over this Security Instrument; (b} appearing in court; and (c) paying reascnable
attorneys’ fees to protect its interest'in the Property and/or rights under this Security Instrument. including
its secured position in_a bankruptcy proceeding. Securing the Property includes, but is not limited o,
entering the Properly-to-make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender.does not have to do so and is not
under any duty or obllgatlon to do.so, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shalt bear interest al the Note rate from the date of
disbursement and shall be payahle wrth such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on-a° leaqehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. -

10. Mortgage Insurance, If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maintain the Mortgage Insurance in effect. H, for any reason,
the Mortgage Insurance. coverage required by:Lender ceases Lo be available from the wortgage insurer that
previously provided such insurtance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrowershall pay the premivms required lo obtain
coverage substantially equivalent to the Morigage Inspraneé previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage. insurer selecied by Lender. If substantially equivalent. Morigage Insurance coverage is not
available, Borrower shall continue to pay lo Lender the amiount pf-the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer. require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by am insurer selecied by Lender again becomes available, is obtained, and Lender requires
separately designaied payments toward the premiums for Mortgage Insurance. If [Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required-to make. separately designated
pavments loward the premmms for Morigage Insurance, Borrower shall pay ‘the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable;loss reserve, until Lender’s
requirement for Morlgage Insurance ends in accordance with any writlen agreement between Borrower-and
Lender providing for such termination or until termisation is reguired by Apphcable Law. Nothing in this
Section ) affects Borrower’s obligation 1o pay interest at the rate provided in thé Note..

Mortgage Insurance reimburses Lender (or any eatity that purchascs the Notey tor certaiit Josses it
may imcur -if Borrower does pot repay the loan as agreed. Borrower is not a part) 1o the Mortgage
Insurance.

Mortgage insurers evaluate their total. risk on all such insurance in force from.time to tlme and Inay
enter into agreements with other partjes that share or modify their risk, or reduce losses. Thesé agreemerits
are on terms and conditions. that are satisfactory 10 the mortgage insurer and the other party. (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any souree
of funds that the mortgage insurer-may have available (which may include funds obtained from Mortgage
Insurance premiyms),
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¢ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any. othet entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“dérivé from {or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in
'-__.ethange for \harmg or modifying the mortgage insurer’s risk, or reducmg losses. If such agrecment
provides thai an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premlums pald to the insurer, the arrangement is olten lermed "caplive reinsurance.” Further:

..{a} Any’ such_agreemerits will not affect the amounts that Borrower has agreed to pay for
Mortgagé Insurame, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any sucli agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proiection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antematically, and/or. to receive a
refund of any Mortgage lmnrance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Mmcell.meous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ar repair’is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had an opportunity lo.inspect.such Property 1o ensure the work has been compleied 1o
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in‘writing or Applicable Law requires interest ty be pdid on such
Miscellaneous. Proceeds, Lender shall not be” rcqulrtd 1o pay Borrower any inleresi or earnings on such
Miscellaneons Proceeds. If the restotation or repair is not econoinically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; pd]d to Borrnwer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the eveni-of a total taking, destmction, or lm.s in wuue of the Property, the Mlscellaneous
Proceeds shall be applied to the sums secured by this Seourltv Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, destraction, or lmq in value of the: Propenty in which the fair market
value of the Prnperty immediately before the partial taking; destruction, or loss in value is equal to or
greater thzn the amount of the sums secured by this Security, Instrument unmedlaiel} before the partial
taking, destruction, or loss in.value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amnunt of:the. Miscellaneous Proceeds
multiplied by the. following fraciion: (a) the (otal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately hefore the partial taking, destructicn, or loss in value. Any balance-shall be paid to Borrower.

 In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, of loss in valué is less than the
amount of the sums secured lmmedlalely before the partial taking, destruction, ot loss in. value, unless
Borrower. and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled o the sums
secured by this Securits y Instrument whether or not the sums are then due.

If the Propesty is abandoned by Borrower, or if, after notice by Lender to, Bormwer that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle 4 claim’ for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to, the
sums secured by this Security Instnunent, whether.or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Pruceeds or the party against whom Borrower has a right of actlon i
regard to Mlscellaneuu:, Proceeds. . : P
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* Borrewer shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitare of the Property_or other material impairment of Lender’s
'inferest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
.. acteleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
“dismissed with'a ruling that in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights ander this Secunty Instrument. The proceeds of
any-award-or ¢laim for, damages that are atiributable to the impairment of Lender’s interest in the Property
are hereby assxgned ‘andl shall be paid to Lender.

All Miscellancous Proceeds that are not applied to resturatmn or repair of the Property shall be
apphed in the order provided for in Section 2.

12. Borrower Not.Released; Forbearance By Lender Not a Waiver. Extemmn of the time for
pavment or modlflcatmn of amortization of the sums secured by this Sccunty Instrumenit granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Barrower
or any Successors in Interest of Borrower. Lender shall not be requited to’ commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums-secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without {imitation; Lender’s acceptance of payments from third persons, entities or
Successors in laterest of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower’s obligations and-liabjlity shall be joint and several. However, any Borrower who
co-signs this Security Instroment bui does poi execuie the Note (a “co- signer") (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not persunally obligated to pay the sums secured by this Security
Instrumeni; and (c)} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommaodations wuh regard to Ihe tcnm of this Seuurlty Instrument or the Note without the
co-signer’s consent.

" Subjeci o the prowsums of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in. wrltmg and is appraved by ender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and agreements of this Security- Instrumem shall bind {except as provided in
Section 20 and benefit tht: successors and assigns of Lender,”

14. Loan Charges. Lender may charge Borrower fees ‘for services performed in conneciion with
Borrower's default, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrument, inchiding, but not limited to, attorneys’ fees; pmperty inspection and valuation fees.
In regard to any other [ces, the absence of express authority in this Secufity Instrument 0 charge a specific
fee te Borrower shall not be construed as a prohibition on the charging of such fce. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally inlerpreted so
that the interest or other loan.charges collected or to be collected in connection wuh theéLoan exceed the
permitted limits, then: (a) any such Ioan charge shall be reduced by the amount necessary to reduce the
charge (o the permitted limit; and (b) any sums dlready collected from Borrmver Whith exceeded permitted
limits will be refunded to Borrower. Lender may-choose to make this refund by reducing the principal
owed under the Note or by making a direct,payment to Borrower. If. a refund reduces principal, the
reduction. will be treated as a pariial prepayment withoul any. prepayment charge (whethér ¢r not a
prepayment charge is provided for under the Note). Barrower’s acceptance of any such refund made by
direct paymient w0 Borrpwer will constituie o waiver of any rtghl of action Borrower might have anslng out
of such overcharge.

15. Notices. All notices given by orrower or Lcndt." n con,nectmn with this Secunty Inblrument -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed o |
have been given to Borrower when mailed by first class mail or when actually delivered to Bnrmwer 8.
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‘notice address if sent by other means. Notice to'any uvae Rorrower shall constitute notice to all Berrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘unless Borrower has designated a substifute notice address by notice to Lender. Borrower shall promptly
*._notify Lender.of Borrower's change of address. f Lender specifies a procedure for reporting Borrower's
"change of address, thien Borrower shall only report a change of address through that specified procedure.
There may be only one de31gnated notice address under this Security Instrument at any one time. Any
notice- - Lender:shall ‘be ‘given by delivering it or by mailing it by first class mail to Lender’s address
stated-herein-unléss- Lender has designated another address by notice to Borrower. Any - notice in
connection with this Security Instrument shall not-bé: deemed to have been given to Lender until actually
received by Lendér. If any notice required by this-Security Instrament is also required under Applicable
Law; .the Appllcable La.w requlrement wm satisty the cgrrespcmdmg rcquuement under this Secunty
Instrument.

16, G(wermng Law' Severablhtv' Rules of Constructlon. This Secnrlty Insirument shall be
governed by federal law and the law of lhc jurisdiction in which the Property is located. All nights and
obligations comained in”this Security Instrument are subject te any requirements and limitations. of
Applicable Law. Applicable Law- -might explicitly or implicitly allow the partics to-agree by contract or it
might be silent, but such silence shall'not he construed as a prohibition against agreement by contract. In
the event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not ‘affect other provisions of this Security Instrument or the Noie which can be
given eftect withnul the conflicting provision.

As used in this Security Instrument:.(a) words of the masculine gender shall mean and include
corresponding neuter words or words ol the: feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c), the word may" gives sole discretion withoui any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beéneficial Interest in Borrower. As used in this Section 18,
"Interest in'the Property” means any- ]c:gal or-beneticial interest in the Property; including, but not limited
to, those beneficial intevests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transter of title by, Borrower at a funire dalc to a purchaser.

If all or any part of the Property or any Interest in the Propen} is sold or transferred (ot if Borrower
Is nat a natural person and a beneficial interest in Borrower is 'seld or wransferred) witbout Lender’s prior
wrillen consent, Lender may require immediate payment in” full of all sums secured by this Security
Instrment. Hnwever this option shall mH be: exerueed by Lencler lt such exercise is prohibited by
Applicable Law. _

If Lender exercises this option, Lender slmll give Bormw;r notlce of acce]erdtlon The notice shall
provide a period of not Jess.than 30 days from the date the potice is given in accordance with Section 15
within. which Borrower must pay all sums secured by this Sécurity histrument. If Borrower fails to pay
these sums. prior to the expiration of this period, Lender may invoke. any. remedxcb permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate. After Acceleration. It Burmwu meets certain conditions,
Borrower shall have the right to have enforcement of this Security: Instrument. diseontinued at any time
prior ta:the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Insirament; (h) such other period as Applicable Law might specify for‘the termination of
Borrower's right to reinstate; or (c). entry. of a judgmeni enforcing this Secunty Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would-he dué under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any.cther covenants or
agreements; (¢} pays all expenses incurred in enfurcing thls Security Instrument, including; bat not limited
to, reasonable atiorneys’ fees, property inspection and valuation fees, and other fées incurred for the
purpose of protecting Lender’s interest in the Pmperly and righis under this Security Tnstrament; -and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s nbllgauon to pay the sums secured by this Secunty
Instrument, shall continne unchanged. Lender may reguire that Borrower pay such reinstaicment supis and....
expenses in one or ‘moere of .the fol]owmg forms, 'as se!ectcd by. Lendcr (a) cash; (b} mnney order (c) ;
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='caruht:d check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
‘an. instifution whose- -deposits are insured by a. federal agency, instrumentality or.entity; or (d) Electronic
Funds ‘Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
““shall remain fully effective as if no acceleration had occurred. However, this rlght to reinstate shall not

app]y in the'case of acceleration under Section 18, :

~-, 20, Sale-of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (Lobt,lhcr with this Security Instrument} can be sold one or, miore times withoul prior notice to
Borrower, A sale might result in a change in the enllty (known as the "Loan Servicer") that collects
Periodic. Paymen_'g_s) due under the Note and this Security Instrument and performs other. morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes-of thé Lioan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will:be givén written nutice-of the change which-will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice-of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servwer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchiaser unless otherwise pr0v1ded by the Note purchaser,

Neither Borrower nor Lender may comnence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant Lo this
Security Instrument or that alleges that the other party has breached any provision of. or any duty owed by
rcason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period. afier.the giving. of such notice to take corrective action. If
Applicable Law_ provides a time period which must elapse before certain action can be taken, that time
period will be deemed w be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity fo cure given to Borrower pursuani to Section 22 and the motice of acceleration given to
Borrower parswant o Section 18 shall be decmed to S&Ilsfy the nullce and opportunity to take corrective
action provisions ot this Section 20.

21, Hazardous Substances. As used in llnt. Seollon 21 (a) "Hazardous Substances” are those
substances defined as {oxic or hazardous substances, pullutanls ‘orwastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbcstas or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmenial protection; (c) "Environmental Cleapup” includes any response
action, remedial action, or removal action, as defined in Environmenial Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or:oth_crwise" trigger an Environmental
Cleanup. P

Borrewnr shall not cause or permit the presence, use, disposal, storage or rcleaqc of any Hazardous
Substanges, or threaten to release any Hazardous Substances, on or in the Property Bormwer shall noi do,
nor allow anyone elsc Lo do, anything affecting the Property (a) that is in v10]atmn of any Environmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the presenct, use,-or release of a
Hazardous Substance, creates a condition that ‘adversely affects the value of the Preperty The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantltles of
Hazardous Substances that are gemerally recognized to be appropriate to normal reqldcntldl uses and to
maintenance of the Property (mcludmg, but not limited to, hazardous substances in consumer prodacts)

~ Borrower shall promptly give Lender written notice of (a) any. investigation, claim, demand; lawsuit
or other action by any governmental or regulatcry agency or private party involving the Property and any B
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge, (b} “amy
EI'IV]I'OI:IH]enEdl Condition, including but not limited (o, any spilling, leaking, discharge, velease or: mreat of
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‘release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
_'Hazardoux Substance which adversely affects the value of the Property. If Borrower learns, or is notified
~ by any gevernmental or regulatory authority, or any private party, that any removal or other remediation
~-of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take all necessary
remedial autmns in accoerdance with Environmental Law. Nothing herein shall create any obligation on
Lsnder for an, Env1rnnmenlal Cleamup. .

“NON-U/ NIFORM COVENANTS. Borrowar dnd Lender further covcndnt and agree as follows:

22, chceler__auun, Remed:es. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of. any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 vnless Applicable Law provides otherwise). The notice shall specify: (a)
the defauli: (b) the actmn required to cure the default; (c) a date, not less than 30. days from the date
the notice is given to’ Borrowar by which the defanlt must be cured and (d) that failure to cure the
default on or before the date-specified in the notice may result in acceleratlon of the sums secured by
this Security Instrumen__t and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to hring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full.of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled o collect all expenses incurred in pursning the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys’ fees and costs of title
evidence. )

If Lender invokes, the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg ‘notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after puhhcatmn of the notice of sale, Trustee, wntlmut demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time.and. place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustes determmes Trustee may pestpone sale
of the Property for " permd or periods permitted by Appllcable Law by public announcement at the
time and pldce flxed in the notice of sale. Lender or its desngnee ma} purchase the Property at any
sale, .

Trustée shall deliver to the purchaser Trustee’s dee_d"l:on_veymg-- the Property wnthout any
covenant or warrahty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: “(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c). any excess to the
PErson or persons legally ‘entitled to it or to the clerk of the superior murt of the county in which the
sale took place,

23. Recunveyance Upon payment of all sums secured by this Sec.urlty Inatrumunl ‘Lender shall
requeet Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
ewdencmg debt secured by this Security Instrument 1o Trusiee. Trustee shall rec.onvcy the Property
without, warranty to the person or persons legally entitled 1o it. Such person or persons sha]] pay any
iecordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to ume appoml
4 successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyanceofl the™
Pruperty, the successor trustee shall suceeed Lo all the title, power and dlltlEb ‘conferred upon: Trustee
herein and by Applicable Law,
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25, Use of Property, The Property is not used principally for agricultural purposes.
© 26, Attorneys’ Fees, Lender shall be entitled 10 recover its reasonable attorneys’ fees and costs in
. dny action or proceeding io construe or enforce any term of this Security Instrument. The term "altorneys’
“fees," whejwver nsed in this Security Instrament, shall include withoul limitation ajtorneys’ fees incurred
by Lunder i any bankruptcy proceeding or on appeal. - -

ORAL AGREEMENT&: OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- NOT FNFORCEABLE UNDER WASHINGTON LAW,

BY SILJNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instruniént and in any Rider executed by Barrower and recorded with. i, ,

(7/ W(u’ Lq ﬁ W (See;])

Wllnesses: 1

JULIA LATHROP -Borrower

(Seal)

-Borrawer

(Sealy - (Seal)
-Borrower T . -Borrower
(Seal) fL : (Seal)
-Borrower g . B _ -Borrower
(Seal) I i (Seal)

-Borrower LT e - Bormower
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STATE OF WASHINGTON } .
‘County of SKAGIT
e Onthis day personally appeared before me JULTIA LATHROP

to me lmovm to b:: the individuai(s) described in and who executed the within and foregoing instrument,

and acknowledged thatdshe ANa¥signed the same as his¢fierheir free and voluntary act and deed, for the
uses and purposes therein mentmned
GIVEN under my hand and official scal this ) ST dayof TMARCHE OV
Notary Public inand for the Staie of Washi esiling at
D A Lo TES

My Appuintment Expires on  {{O~&~ | 3

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT f
£y Form 3048 1/01

@-G(WA} (C811} Page 16 of 15 Initisls;

L

0350
Skaght County Auwditor

3/212012 Page 16 of 26 10:48AM



Unit 202-E,_j"BAYSI_DE WEST, a Condominium", according to Amended Declaration therecf
recorded under Auditor’s File No. 9508040087, and (Amended) Survey Map and Plans thereof
recorded in Volume 1463 of Official Records, page 206, being a revision of Volume 14 of Plats,
pages 156 through 153, records of Skagit County, Washington.
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ADJUSTABLE RATE RIDER

{(1-Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)

THIS ADJU‘-‘-TABLE RATE RIDER is made this 29TH day of FEBRUARY, 2012 ,
and is incorporated into.and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security: Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower"} to secure the Borrower’s Adjustable Rate Note (the "Note") to
WELLS FARGO BANK, N.A: -

(the "Lender"} of the same date .and covering the property described in the Secunty
Instrument and located at ",
2401 SKYLINE WAY UNIT 2_0_.2‘E, ANACORTES, WA 98221

[F':ropert'y Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the-tovenants and agreements made in the
Security Instrument, Borrower and lender furthér covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT. CHANGES

The Note provides for an initial interest rate’of . 3.2509%. The Note
provides for changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMEI\IT CHANGES

{A) Change Dates '

The interest rate | will pay may change on the flrst day nf MARCH, 2022 ,
and may change on that day every 12th month thereafter, Each date .on Whlch my interest
rate could change is called a "Change Date.” : :

(B) The Index L :

Beginning with the first Change Date, my interest rate W|II be based an an Index. The
"Index" is the one-year London Interbank Offered Rate {"LIBOR"} which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in ‘the Lendon market,
as published in The Wall Street Journal. The most recent Index figurs: avanlable as'of the date
45 days before each Change Date is called the "Current index.”

If the Index is no longer available, the Note Holder will choose a hew mdex Wthh is
based upon comparable information. The Note Holder will give me notice of this_c_hmce:

© Foim B13773/04
MULTISTATE AD4USTABLE RATE F!DEH 1-Year LIBGR index lAssumatle atter Initial Period) ” i - . R ’
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(C} Calculatmn of Changes-
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE- QUARTER ‘ percentage point(s)
( © .2.250 %) to the Current Index. The Note. Holder will then round the result
of this addition” to the nearest one- eighth of one percentage point 10.125%)}. Subject to the
limits stated in. Sectlon 4(D)-below, this rounded amount will be my new interest rate until the
next Change Date. - .~
" The Note -Holder will’ then determine the amount of the monthly payment that would be
sufficient to repay the unpaid- pnnmpal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal .payments. The result of
this calculation will be the new amount of my monthly payment,
{D) Limits on Interest Rate Changes :
The interest rate | any’ reqmred to pay at the hrst Change Date will not be greater than
8.250 % or legsthan .25G %, Thereafter, my interest rate will
never be increased or decreased on anv smgle Change Date by more than TWO
percentage point{s)
{ 2.000 %) from the rate 6f interest | have been paying for the preceding 12
months. My interest rate will never be greater than 8.250 %.
(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first:monthly payment date after the Change
Date until the amount of my monthly payment changes agam

{F} Notice of Changes

The Note Holder will deliver or mail to mea notice of any changes in my interest rate and
the amount of my monthly payment before the efféctive date of any change. The notice will
include information required by law to be given to me and-also the title and telephone number
of a person who will answer any question | may have:tegarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST.IN BORROWER .

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES .UNDER THE TERMS
STATED.IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower As used in this
Section 18, "Intsrest in the Property"” means any legal or beneficial -interest in the
Property, 'including, but not limited to, those beneficial interests-'transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to.a purchaser.

if all or any part of the Property or any Interest in.the"Propertyis sold or
transferred (or if Borrower is not a natural- person and a beneficial interest in
Borrower is sold or transferred) without Lender’'s pripr written consént, -‘Lender may
require immediate’ payment in full of all sums secured by this Securlty Instrument.
Howsver, this option shall not be exen.ssed by Lender n‘ such exercise-is prohlblted-..
by Applicable Law

MULTISTATE ADJUSTABLE RATE RIDER -'1-Year LIBOR Index (Assumabiz atter Initia) Periad) : 'Fclrnr 5131 3/04
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“e.-If _Lénder . exercises . this -option, Lender shall give. Borrower notice of
accgie"r'atio_n.-The notice shall provide a period of not less than 30 days from the date
the notice. is given in accordance with Section 15 within which Borrower must pay
all sums sécuréd. by this Security Instrument. If Borrower fails to pay these sums’
prior to the- explratmn of this period, Lender may invoke any remedies permitted by
this berunty Instrument without further notice or demand on Borrower.

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TEHMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTiON B1-ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the P’rdperty' of a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in_the Prnperty means any legal or beneficial interest in the
Preperty, including, but not_limited ‘to, those beneficial interests transferred in o
bond for deed, contract for deed installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is-not a” natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lander may
require immediate payment in full -of all sums secured by this Securlty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a} Borrower causes
to be submitted to Lender information requlred by Lender to evaluate the intended
transferee as if a new loan were being made. to the transferee; and (b) Lender
reasonably determines that Lender's security will- riot-be impaired by ‘the loan
assumption and that the risk of a breach of any covenant or agreement in th|s
Security Instruiment is acceptablé to Lender,

To ihe extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition 'to Lender’s consent to the loan assumption. Leider may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agréements made in the Note
and in this Security Instrument. Borrower will .continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower i in-writing.

If Lender exercises the option to require immediate paymert.in full,- Lender shall
give Borrower notice of acceleration. The notice shall provide a perlod of not less
than 30 days from the date the notice is given in accordance with-Section.-15 within
which Borrower must pay all sums secured by this Security Instrument.’ |f Borrower
fails to pay these sums prior to the expiration of this period, Lender.may-invoke any
remedies permitted by this Secunty Instrument wuthuut further noticé. or dsmand on
Borrower, -

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index {Assumdble aftsr Initiat Periach Farﬁ 8131 304,
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BY SIGNINL: BELOW Borrower accepts and agrees to the terms and covenants contained
in this Adju=table Rate Rider.

0]51/&/ LﬂﬁW | (Seal) _ - | (Seall

JULIA LATHROP . -Borrower -Borrower

- {Seal) (Seal)

~“-Borrower -Borrower

{Seal) {Seal)

-Barrower -Borrower

—(Seal} - __ - (Seal)

-Borrower e s -Borrower

MULTISTATE ARJUSYABLE RATE RIDER - 1-Year LIBOR Index (Assumable after Initigt Periad} : . . L Farm 5131 3/04
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CONDOMINIUM RIDER

THIS CONDOMIN!UM RIDER is made this 29TH day of FEBRUARY, 2012 ‘
and is incorporated intgand shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or _Sec,urlt_y ‘Deed ({the "Security Instrument”} of the same date given by the
undersigned (the "Borrower") to secure Borrower’s Note to WELLS FARGO BANK, N.A.

- : {the
"Lender"} of the same. date and ‘covering the Property described in the Security Instrument
and located at: -

2401 SKYLINE WAY UNIT 202E ANACORTES WA 98221

! [Property Address]
The Property includes a unit in, together with an undivided interest in the common elements
of, a condominium project known as:
BAYSIDE WEST oo T e
(Name of Cendominium Project]
(the "Condominium Project”}. If the .owners association or other entity which acts for the
Condominium Project (the "Owners Association”) holds title to property for the benefit or use
of its members or shareholders, the Property also includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits. of. Borrower s interest.

CONDOMINIUM COVENANTS. in addltlon to the cwenants and agreements made in the
Security Instrument, Borrower and Lender further covénant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project’s Constituent Documents. The "Constltuent Documents” are the: (i)
Declaration or any other document which creates the Condommlum Project; {ii} by-taws; (i}
code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, @ "master” or "blanket" policy on the Condominium Project which
is satisfactory to Lender and which provides insurance coverage in.the amounts (including
deductible levels), for-the periods, and against loss by fire, hazards’ included - within the term

"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the ‘provision in

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie MaelFreddle Mac UNIFORM
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Section 3 -for the Periodic Payment to Lender of the yearly premium installments for property
insurance --O'n-the Property; and lii} Borrower's obligation under Section 5 to maintain property
insurance ‘coverage on the Property is deemed satisfied to the extent that the required
coverage is provided. by the Qwners Association policy.

What Lender requnres as a condition of this waiver can change during the term of the
!oan ,

‘Berrower shall glve Lender prompt notice of any. Iapse in required property insurance
coverage prowded by the master or blanket policy.

In the event of . a dlstrlbutron of property .insurance pror.eeds in lieu of restoration or
repair fo”owmg a loss to the Property, whether to the unit or to common elements, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application
to the sums secured by the Secunty Instrument whether or not then due, with the excess, if
any, paid to Borrower, '

C. Public Liability }nsurance Borrower shall take such actions as may be reasonable to
insure that the Owners Association® Faintains a public liability insurance policy acceptable in
form, amount, and extent of coverageto Lender.

D. Condemnation. The proceeds “of- ‘any award or claim for damages, direct or
consequential, payable to Borrower in.connection with any condemnation or other taking of all
or any part of the Property, whether -of the unit or of the commeon elements, or for any
conveyance in lieu of condemnation, aré hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums’ secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not except after notice to Lender and with
Lender’s prior. written consent, either partition or subdivide. the Property or consent to: (i} the
abandonment or termination of the Condominium: Project,. except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or emment domam lit)..any amendment to any
provision of the Constituent Documents if the provision i$ for the exprass benefit of Lender;
(i) termination of professional management and assumption of self-management of the
Owners Assocratron or {iv} any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Assoclatmn unacceptable to Lender.

F. Remedres If Borrower does not pay condomlnuum dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under thls paragraph F shali
become additional debt of Borrower secured by the Security Instrument; Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable. with interest, upon notlce from Lender to
Borrower requesting payment. - T
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained

in this . Condomlnlum Rider, _

f7/£¢4AJ%l£‘7]f)*ﬂwﬂ téear“

(Seal}

JUI.IA LATHROP -~ . -Borrower -Borrower
i (Seal) {Seal)

_ -Borrowar -Borrower

" (Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower

-Borrower
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29TH day of
FEBRUARY, 2012 . - , and is incorporated into and shall be
deemed to ameénd and. supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument’) of‘the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note t_b. WELLS FARGO BANK, N.A.

(the "Lender") of the same dqte and covering the Property described in the Security
instrument and located at: 2401 SKYLINE WAY UNIT 202E, ANACORTES, WA 98221

[Property Address]
The Property includes, but is ot Hlimited to, a parcel of land improved with a dwelling,
together with other such parcels and certain’ common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”}. The Property is a- part of a planned unit development known as
BAYSIDE WEST S

[Name of Planned Unit Dévelopment)
{the "PUD"}. The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest. .

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree-as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the._(i}: Declaration; {ii} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i} any by-laws or other rules or regulatlons of the Owners Association.
Borrawer shall promptly pay, when due, all dues and assessments' |mposed pursuant to the
Constituent Documents, R
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted .insurance carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to. Lenider and which -provides insurance coverage. in. the amounts lincluding
deductible levels), for-the periods, and against loss by fire, hazards included within the term
"extended coverage;” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender reguires insurance, then: (i) Lender waives the provision in Section 3
tor the Periodic.Paymient to Lender of the yearly premiumn: installments for property insurance
on the Property; and (i} Borrower s ohligation under Section 5 to maintain property insurance
coverage on the PrOperty s deemed satisfied to the -extent that the required coverage is
provided by the Owners Assomatlon policy.

What Lender requires.as a condition of this waiver can change during the term of the
|Da|‘|. T
Borrower shall give Lender prompt notice of any fapse in required property insurance
coverage provided by the master or blapket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or ‘to'common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrowear. . _ ‘

C. Public Liability insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a. pubhc hablllty insurance policy acceptable in
farm, amount, and extent of coverage to Lender. :

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection ‘with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assi:ghed and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secuniy Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except: after notrce to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment: or termiination required by
law in the case of substantial destruction by fire or other casualty -orin the case of a taking
by condemnation or eminent domain; (i) any amendment to any prowsmn of the "Constituent
Documents” if the provision is for the express benefit of Lender; .{iii} termination of
professional management and assumption of self-management of the Owners Association; or
{ivl any action which would have the effect of rendering the public |Iabl|l1‘y lnsurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrow:er does not pay PUD dues and assessments when due, ‘then
Lender may pay them. Any amounts disbursed by Lender under this. paragraph F shall become
additional debt of Borrower secured by the Security 1nstrument Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the. date of
disbursement at the Note rate and shall be payable, with interest. upon notice from: Lender to ’
Borrower requesting payment,
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BY SlGNlNG BELOW Borrower accepts and agrees to the terms and covepants contained in
this PUD Rlder S

0/ Wt: | [47‘2@2" (Seal) | ‘ (Seal)

JULIA LATHROP i -Borrower : -Borrower
. (Seal) (Seal)

“Borrowsr -Borrower

_(Seal) (Seal)

-Borrower -Borrower

(Seal) " o {Seal)

-Borrower e A e -Borrower
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