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THIS LOAN IS NOT ’ASSUMABLE .
"WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS ..

Words used in multlple secttons of, th:s document are def" ncd below and other words arg: deﬁned in. Secttons
3,10, 12, 17, 19 and 20, Certam rules regarding the usage ofwords usecl in this docu.ment are also pmwded
in Section 15. : . ) a0 . e S

{A) "Security Instrument" teans thls document whmh |s datcd FEBRUARY 23 2012 ,
together with all Riders to this document S :
(B) "Borrower"is NICHOLAS A HAAN and JESSICA M HAAN Husband
and Wife

Borrower is the trustor under this Securlty Instrument S
{C) '"Lender"is USAA Federal Sav:r_ngs Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK ' S
and existing under the laws of ~THE UNITED .STATES. OF AMERICA
Lender's addressis 10750 McDermott Freewa 7 -‘San Anton:.o Texas
78288 : 5 .
(D) "Trustee®is First American Tltle Insurance Company

181 East 5600 South #330, Murray, Utah 8410? '

o :or'ganized n

(E) "MERS"is Morigage Electronic Registration Systems Inc MERS is a separate corporanon that is
acting solely as a nominee for Lender and Lender's successors and assigns,” MERS is: the beneficiary under -
this Security Instrument. MERS is organized and existing under the laws- of Dclaware, and hasan address _
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.. (888] 679- M'ERS .

(F) "Note" means the promissory note signed by Borrower and dated .FEBRUARY. 23 201 2 oo
The Note states that Borrower owes Lender  ‘TWO. HUNDRED- FOR'IY-—SIX THOUSAND (IJE .
HINDRED THIRTY-FIVE AND 00/100 - Dollars (U.8.°$ ‘246, 135. DO L)
plus interest. Borrower has promised 1o pay this debt in rcgular Peﬂodlc Payrnents and’ to pay the dcbt in
full not later than MARCH 1, 2042

WASHINGTON-Singie Family-UNIFORM INSTRUMENT T DocMagle €Fgms

MODITIED FOR DERARTMENT OF VETERANS AFFAIRS - MERS | L T edeomagic tom

(Rev. 1/01) Page 7 of 17

P



o '(G) "Properl:y" means the property that is clescrlbed below under the hcadmg "Transfer of Rights in thc

¢ Property.”. .
.(H) "Loan“ tneans the debt evidenced by the Note, plus mtcrest any prepayrnent char ges and 1ate chang:s
due under the Note, and all sums due under this Security Instrument, plus imerest.. -~ ..

(I) " "Riders" means all Riders to this Security Insttument that are cxecuted by Borrower The foﬂowmg
Rlders arg to be executed by Borrower [check box as appllcablel ‘ S

[] Adjustable Rate Rider [J Planned Unit Develnpment deer

[ Ballon Rider-. - [0 Biweekly Payment Rjdcr

X 14 Famlly Rider” (] Second Home Rider . ‘ _
Condominiurn Rlder Other 5) [speci '

= _ = éuéranf% eed Loan and Assumpt 1on

Pol lcy R:Lder :

(J) "“Applicable Law" means all conitrolling applicable federal state and local statutes, regu]atlons,
ordinances and administrative rales and orders (that have the cffect of law) as, we!] as all apphcab]e final,
non-appealable judicial opinions, .~

(K) "Community Association Dues, Fees, and AsseSsments" means all dues, fees assessments and othcr
charges that are imposed on Berrower or the Property by a cem.lam;mum asmcxatmn, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” meansany transfcr of funds -other than atransactwn onglnated by check, -
draft, or similar paper instrument, which'is jriitiated thmugh an clcctrcmc terminal, telephonlc instrument,
computer, O Magnetic tape so as to order;. insiruct, or authorize 4 financial institution to debit of credit'an
account. Such term includes, bul is not limited to, pmnt-of sale “teansfers, automatcd teler machine
transactions, transfers inifiated by telephone, wire transférs, and automated clearmghous;: transf‘ers

(M) "Escrow Items" means those items that are describied in Sectwn 3,

(N) "Miscellaneous Proceeds” means any compensatlon, settlement, ‘award of damages, or proceeds paid -
by any third party (other than insurance proceeds paid under the coverages deseribed in Seclum 5 for: (i}
damage to, or destruction of, the Property; (ii) condemnatlon or other takmg of all or any:part.of the
Property; (iii) conveyance in licu of condemnation; ar (iv) mxstepresematmns Gf or omissions as'to, the
value and/or condition of the Property. ‘
(Q) "Periodic Payment" means the regularly scheduled amount due for (1) prmmpal and mtercst under the
Note, plus (ii) any amounts under Section 3 of this Security- Iistriment,

{P) "RESPA" means the Real Estate Setitement Procedures Adt {12 U S C §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mightbe amended from time to time,
or any additional or successor legislation or regulation that governs the samie subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and testrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not quahfy asa "federaf]y relatcd mortgage loan"
under RESPA. .
(Q) "Successor in Interest of Borrower" means any party that has taken tltlc to the Property, whether Dl’
not that party has assumed Borrower's obligations l.mdcr the Nott: and/or thls Sf:cunty Instmmemt
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% ---"'TRANSFER OF RIGHTS IN THE PROPERTY

. - The bcneﬁmary of this Security Instrument is MERS: (solely as nominee for Lender and Lender § succcssars

. and asmgns) and.the successors and assigns of MERS.- This Security. Instrument secures te- Lender: (i) the _
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (u) the performance N
of Borrower's covenants and agreements under this Securﬂy Insl:nunent -and the Note. For this purpose,
Borrower 1rrevocably grants and conveys to Trustee, in trust w1th powar of sale, the followmg described

property located in the. ™ e T LAV I
- COUNTY of. . skagit L
[Type of Recurdmg Jurisdiction] Ce [Name ofRecurdmg Juﬂﬁd’ﬂ"m] R

The follow:Lng descr:\.bed property

Lot 51, "Rosewood P, U D. Phase 1 per Plat recorded on’
February 14, 2000, under Auditor's:. Flle No 200002140086
Records of Skag:.t County, Washlngton

Situate in the City ‘of Mount Vernon County of Skaglt
State of Washlngton

A.P.N.: 4745-000- 051 0000

which currently has the addressof = .~ - e _ 2 920 ARBOR ST

_ - [Strest] - L o
MOUNT VERNON , Washington- . 982 73, ("Property Address“)
[Civ) R [zlp f:oda] o

TOGETHER WITH all the improvements now or hereaﬂer erected o the property, and all easemcnts
appurtenances, and fixmres now or hereafter a part of the propérty. All rep]acements and additions shall also
be covered by this Security Instrument. All of the foregomg is.refeered to in this Secu.int}r Instrument as the
"Property.” Borrower understands and agrees that MERS holds only fegal titleto the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law; or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the. right: ‘to éxercise Ay, or all of those interests,
including, but not limited to, the right to foreclose and sell the Property, and to take any. actlon requlred of
Lender including, but not limited to, releasing and canceling this Becurity instrumem '

BORROWER COVENANTS that Borrower is lawfully. seisad of the" cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencmnbered, except for. encumbrances
of record. Borrower warrants and will defend genera]ly the tltlc to the Praperty agamst all clalms a.nd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for natlonal e and non-umform
covenants with limited variations by jurisdiction to const:tutc a umform security matrumcnt covermg real

properiy.
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UNIFORM COVENANTS. Borrower and- Lcnder covcnant and agrcaas follows
: 1. - Payment of Principal, Interest, Escrow. Items, Prepayment Charges, ‘and Late, Charges.
. Borrower shall pay when due the principal of, and interest o,  the debt tvidenced. by. the Note and" any -

" prépayment: charrges and late charges due under the Note. " Borrower shall also, pay . ﬁmds for Escrow ltems
pursuant to-Section 3. Payments due under the Note and this Security Instrument shall’ be- ‘made in U S
currency. However; if any check or other instrumient recewed by Lender as paymenl under the Note or this
Security Instrument is returned to Lender unpaid, Lender may: require” that any-or ail Subsequent paymenits
due under the Note and this Security Instrument be made in onic pr mare of the foilowmg foFms, as selected
by Lender: (a) cash;.(b) money order; (c) certified check, bank theck, treasurcr s check oc cashier's check, - -
provided any such check is‘drawn upon an institution whose deposnts are msured by a federal agency,
instrumentality, or entity: or{d) Electronic Funds Transfer. = .

Payments are deemied received by Lender when received at the . Eocatu;m desngnated in the Note orat
such other location as ‘may bedesignated by Lender in accordance wrth the notice prowsu:ms in Section 14,
Lender may return any payment or partial payment if the payment or partla! payments aré insufficient to -
bring the Loan current.. Lender may aceept any payment or partial paymcnt insufficient to ‘bring the Loan -
current, without waiver of atiy rights hereunder or prejudice to jts rights to- refuse such payment or parua]
payments in the future, but Lender is'not obligated to apply such payments at the time such payments are .
accepted. 1f each Periodic Payment is applied as of its scheduled due date; then Lender need not pay interest
on unapplied funds. Lender may hold such1inapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do 6 within‘a reasonable period of time, Lender shall gither ~apply such funds -
or return them to Borrower, If not apphed earlier; such funids viili be applied tothe outstandmg prmmpa]
balance under the Note immediately prior to foreclosura ‘Mo offset or claith whlch Borrower. might have -
now or in the future against Lender shall religve Borrower from . makmg payments due under the Note and '
this Security Instrument or performing the covenants and agreements secured by this Secunty Instrument.

2. Application of Payments or Proceeds. - Except ag otherwise' described in ‘this Secuon 2; all
payments accepted and applied by Lender shall be applied i n ‘the. following order of priority:” (a} intérest die
under the Note; (b) principal due under the Note; (¢} amounts due under. Section 3, “Such payments shall be
applied to each Periodic Payment in the order in which it became due.- Any remammg amounts shall be
applied first to late charges, second to any other amounts due. undcr tlus Secunty lnstrumcnt and then to
reduce the principal balance of the Note. -

If Lender receives a payment from Borrower f'or a delmquent Perlochc Payment whlch mcludes a
sufficient amount to pay any late charge due, the payment may be applied to the’ delmquent payment andthe
late charge. If more than one Periodic Payment is ontstanding, Lender may- apply amy payment received from
Borrower to the repayment of the Periodic Payments lf .and to' the extent that, each paymcnt can be pald in
full, To the extent that
any excess exists after the payment is applied to the full paymcnt of one OF, more’ Perlodlc Payments, such’
excess may be applied to any late charges due. Voluntary prcpayments shall be applted first to any
prepayment charges and then as described in the Note, -

Any application of payments, insurance proceeds, or Miscellancous: Proceeds to prmc:pal duc: under
the Note shall not extend or postpone the due date, or chiange the amount, of the Periodic Payments -

3. Funds for Escrow Items. Borrower shall pay to Lender-¢n the day Penodlc Payments are due
under the Note, until the Note is paid in full, a sum (the. "Funds") o prowde for | payment of aimounts dug
for: {a) taxes and assessments and other items which can attain priority Over this Security’ Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Preperty, if any, and_
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" (cy prémiums for any and all insurance required by Lender unider Sectjon 3 "These'items ara called "Escrow
* Ttems." At origination or at any time during the térm of the Loan, Lender may require that Community

_ ::.=Assocrauon Dues, Fees, and Assessments, if any, be escrowed by Borrower -and such dues, fees and

" assessments-shall be an Escrow Item, Borrower shall promptly. furnish to Lcuder all otices of amounts ta -
bé paid under this: Section. Borrower shall pay Lender-the Funds: for Escrow Items unless-Lender waives
Borrower's obhgatron to pay the Funds for any or all Escrow léms. - Lender may waive Borrower's
obligation t6 pay to Lender Funds for any or all Escrow [iems at any time. Any such. waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and ‘where payable the amounts
due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender Tequirgs,
shall furnish-to Lendér receipts evidencing such payment within such: time period as ‘Lendet may Tequire.
Borrower' s obligation to-make such payments and to provide rccmpts shall for-alf pu:posos be deemed to be
a covenant and agreement contained in this Security Instrament, as the phrase “govenant and agreement" is -
used in Section 9. If Borroweris obhga.ted to pay Escrow Rétug dxroctly pursuantio a waiver, and Borrower
fuils to pay the amount dug for an Escrow Item, Lender may exercise its rights undér-Section 9 and pay such
amount and Borrower shall then be: obligated under Section ¢ to repay.to Lender any such amount. Lender
may revoke the waiver ast0 any.or all Escrow ltems atany time by a notice givenin accordancemth Section
14 and, upon such revocation, Borrower shall pay to Lender ail Funds, and in such amounts that are thcn '
required under this Section 3.7

Lender may, atany time, collect and hold Funds in an amount (a) sufﬁcnem to permlt Lcnder to apply
the Funds at the time specified under RESPA, and (b)-niot to exceed the maximum amouni a Iender can.
require under RESPA. Lender shall estimate the-gmount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordam:cwrm Applicable Law.

The Funds shall be held in an’ institution whose deposits “are’ insured by d federal agency,
instrumentality, or entity (inciuding Lender, if Lendet is an institution whose deposrts are so-ingured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow lems no later than the time
specified under RESPA. Lender shall not charge Borrower: for. holding and- app]ymg the Funds, annually
analyzing the escrow account, or verifying the Escrow Itsms; unlgss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sucha charge. Unless an agreement is raade in writing
or Applivable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agreein writing, however, that interest shall
be paid on the Funds. Lender shall give 10 Borrower, w1thout chargo. an: armua] accountmg of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lendcr shall account o
Borrower for the cxcess funds in accordance with RESPA. I there i i¥a shortage of Funds held in esCIOW,
as defined under RESPA, Lender shall notify Borrower as requlrcd by RESPA; anid Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancc with RESPA, but ini no more than 12
monthly payments. If there is a deficiency of Funds heid in cscrow asdcﬁned under. RESPA Lendcr shall
notify Borrower as required by RESPA, and Borrower shiall pay o Lender ‘the dtnobmt necct-.sary 0 make up
the deficiency in accordance with RESPA, but in no more than 12 momhly payments o :

Upon payment in full of all sums secured by th:s Security. Instrument, Lender sha]I promptly reﬁmd
to Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes assessmcnts charges ﬁncs, and rmposrtlons‘
attributable to the Property which can attain priority over this- Secur__lty_ Instrument, leaséhold payments or
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. gmund rents on the Property, if any, and Commumty Assocrauon Dues Fces, and Ass,essments rf any. To

. “'the extent that these items are Escrow ltems, Borrower shall pay them in the maner: prrmded it Section 3. .
L Borrower shall promptly discharge any lien which has priority over this ‘Security Instrument: unless

*. Bortower: (a) agrees in writing to the payment of the obhgatmn secured b’y the lienina manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b)), contests’ the lien in good faith
by, .or defends against enforcement of the lien in, legal proccedmgs whichi izt Lender 5 opinion’ eperate [
prevent the enfoercement of the lien while those proeeedmgs are peudmg, but onli iintil §ich proceedings are
concluded; or (¢)sectires.from the holder of the lien an agreement satasfactory he] Lcnder subordmatmg the |
lien to this Secyrity” Instrument. If Lender determines that any part of the Property is subject to-a lien which
can attain priority ever this Security Instrument, Lender may give Borrower 4 notice |dent1fym.g the lien.
Within 10 days of the daté on which that notice is gwen, Bormwer shall satnsfy the hen Dl‘ take ofi¢ oI more
of the actions set forth above i-this Section4, ", .- '

Lender may require Borrower to pay a one-time charge for a rcal estatetax venficatlon and/ or reportmg
gervice used by Lender in connection with this Loan. " ™ | :

5. Property Insurance, Borrower shall keep the Jmprovements now exlstmg or hereafcer erected on -
the Property insured against loss by fire, bazards included within the term " extended goverage," and any
other hazards including, but not, lmuted to, earthquakes: and floods, for which’ Lender requires insurdnce,
This insurance shall be maintained in the amounts (including deductivle levels) and for the periods that
Lender requires. What Lender requifes pursuant to the preceding sentences can change during the term of -
the Loan. The insurance carrier praviding the insurance shall be chosen by Bormwer bubject to Lender's
right to disapprove Borrower' s choice, which right shall not be exercnsed unreasonab}y Lender may require
Borrower to pay, in connection with this Loan, ¢ither: (a) a one-time charge for fldod zoné determination,
certification and tracking services; or (b} & one-tlme chatge for fload : zone determmauon anit certification
services and subsequent charges each time remappings or similar changés occur whlch reasonably might
affect such determination or certification. Borrower shall also be responsrblc for the payment of any fecs
imposed by the Federal Emergency Management Agency m connectmn wnth thc rewew of any ﬂood zone
determination resulting from an objection by Borrower, % =%

If Borrower fails to maintain any of the coverages descnbed above Lender may ohtam insurance
coverage, at Lender's option and Borrower's expense. Lender i5 under o obhgat:on to purchase any
particular type or amount of coverage. Thercfore, such coverags shalt ‘wover Lendér, but might or might riot
protect Borrower, Borrower's equity in the Property, or ilic contenits, of the: Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than-was prevrous]y in etfect.  Borrower
acknowledges that the cost of the insurance coverage sp obtalned rmght significantly exceed the cost: of
insurance that Borrower could have obtained. Any amounts dlsbursed by Lender under this Section 5 shall -
become additional debt of Borrower secured by this Sequrity lnstrument These amounts shall bear interest
at the Note rate from the date of disbursement and sha!] be patyabie, wnh such mtcrest upon notice from
Lender to Borrower requesting payment, :

All insurance policies required by Lender and renewals of‘ such’ pollaes shall be subject to Lender 8
right to disapprove such policies, shall include a standard ‘mortgage clause, and shall name Lender:.as
mortgagee and/or as an additional loss payee. Lender shall have the right to holdthe policies and rengwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid. premiums and .
renewal notices. If Borrower obtains any form of insurance coverage, | not. atherwise rcquued by Lender, for
damage to, or destruction of, the Property, such pollcy shall mcludc a standard mortgagc c;lause and shall _
name Lender as mortgagee and/or as an additional loss payee B s B . :
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"In the event of loss, Borrower shall give prompt notice tor the insurance carrier and Lendcr Lcnder .

: :-":may make proof of 1oss if not made promptly by Borrowet. Unless Lender and Borrower otherwise agree
* - in writing; any insurance proceeds, whether or not the undcr]ymg insurance was reqmred by Lender, shall =

be applied to restoration or repair of the Property, if the restoration of repair is economically feasible and
Lender' s seirity is not lessened. During such repair and testoration: perlod Lender shall have the rrght o
hold such insurance proceeds until Lender has had an opportumty 10 inspect such Property to ensure the work:
has bieen completed to0 Lender's satisfaction, provided thai such. mspec’ubn ‘shall be undertaken promptly .
Lender may disbirse proceeds for the repairs and restorationin a single payment or. ln 4 series of. progress :
payments as-the work is'completed. Unless an agreement is made in wr:tmg or Applrcabie Law’ roqmrcs-‘
interest to be paid on such insyrance proceeds, Lender shall not be reqmred 1o pay Borrower any interest or
earnings on such proceeds. .Fees for public adjusters, or- othér third _parties, retained by Barrower shall nat
be paid out of the jnsurance proceeds and shall be tho sole obllgauon of Borrawer. If the restoration or
repair is not economically feasible or Lender's securlty would be leSSened, the msurance procoeds shall be
applied to the sums secured by this Security Instrument, whethier or not then'due; w1th the excess, if” ‘any,
paid to Borrower. Such insurance proceeds shall be applied in-the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower. does not respond within 30 days to a notice from Lénder that the insurance
carrier has offered to settle a claim; then Lender may negotiate and settle the claim. The 30-day period will -
begin when the notice is given, . In either évent, ot if Lender acquires the Property under Section.21 or
otherwise, Borrower hereby assigns to Lcnder {a) Borrower's rights to any insurance proceeds in dn amount
not to exceed the amounts unpaid under the Note or thig. Sccurity Instrument, and (b) any- other of Borrower's
rights (other than the right to any refind of unearned premmms ‘paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arg apphr:able to the coverage of the Property. Lender
may use the insurance proceeds either to répair or restore the Property Or'10.pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy; establish, and use the Property as Borrowcr ] pnnc:pal ‘
residence within 60 days after the execution of this- Socunty Instrument ‘and shall contu‘rue to occupy the
Property as Borrower' s principal residence for at least one year afletthe date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be urlIeasonably w1thhe]d or u.nlcss extenuatmg
circumstances exist which are beyond Borrower's control, ..

7. Preservation, Maintenance and Protection of the Property, lnspectlons. . Borrower shall not
destroy, damage or impair the Propcrty, allow the Property to detgriorate or cominit wasie on the Property.
Whether or not Borrower is residing in the Property; Borrower shall maintain the: Properl;y i order to
prevent the Property from detenoratlng or decreasing in value dhie toits canditton, - Unless it is determined
pursnant t0 Section 5 that repair or restoration is not econamically foasrble, Borrower skiail promptly repair
the Property if damaged to avoid further deterioration-or damage. If i insurance of candemnauon proceeds
are paid in connection with damage to, or the taking of, :the Property ‘Botrower shall be responsible for
repairing or restoring the Property only if Lender has roloased proceeds for- such purposcs Lender may
dishurse proceeds for the repairs and restoration in 2 smgle payment or in a series of | progress paymtnts as
the work is completed. [f the insurance or condemnation proceeds-are not sufﬁcrent 1o Tepair-or restore the’
Property, Borrower is not relieved of Borrower' s obligation for the complenon ofsuch repéiror restorat:on ]

Lender or its agent may make reasonable entries upon- ‘and’ inspections of the Property. | Ifit has -
reasonable cause, Lender may mspect the interior of the improvements on the Property Lender shall gwc
Borrower notice at the time of or prior to such an intericr tnspectlon sper:lfymg such reasonab]c causc
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8 “Borrvower's Loan Application. Bormwer shall be. in dcfault 1f durmg the Lian apphcatmn

" :"'process, Borrower or any persons or entities acting at the dlrectlou of Borrower. or wrth Borrower's

. knowledge or consent gave materially fulse, misleadinig, or inaccuraté information or statements to Lender
.. (or failed to provide Lender with material information) in connection with the Loan Male:rlal representauons
include, “but-‘are not limited to, representations conccmmg Borrow::r g occupancy of thc Praperty as
Borrower's prmcnpai residence.

9. Protection of Lender's Interest in the Property and nghts Under ‘this Seumty lnstn:ment
If (a) Borrower fails t6 pérform the covenants and agrecments conlained in this Security Instrument, {b) there
is a legal proceedmg that might significantly affect Lénder' s intterést in the Property andfor rights under this
Security Instrument (such as.a proceeding in bankruptcy, probite, for condemnation or forfeiture, for -
enforcement of a lien. wl'uch may attain priority -over this Security Instrurnent or ta enforce laws: of
regulations), or (c).Borrower-has.abandoned the Proporty ‘then Lender miay do-and pay for whatever is
reasonable or appropriai¢ to-protect Lender's interest in the “Property and ngh(s under this Secunty -
Instrument, inclyding protectmg and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions car include, but are niot limited to @) paying afiy-sums secured by a lien
which has priority over this Security | Inistrument; (b) appcarmg in court; and{c) paying reasonable attorneys'
fees to protect its interest in the Property and/or vights under this Secunty Tnstruiment, including its secured
position in a bankruptcy proceeding. Securing, the Property mcludes, but is not limited to, entermg the
Property to make repairs, change-locks, replace or board up’doors and windows,’ dram ‘water. from pipes,
eliminate building or other code violations or dangerous com‘htlons, and have utilities turned on. or off.
Although Lender may take action under this Section 9, Lender does not have 1 do 'so and is not under any
duty or obligation to do sp. It is agrecd that Lerider 1m:urs ng llab:hty for ot ta.kmg any or all actioris
authorized vnder this Section 9. '

Any amounts disbursed by Lender under thls Scctlon 9 shall bccomc add1t10nal dcbt of Borrower
secured by this Security Instrument. These amounts'shall boar interest at the Motg rate’from the date of
disbursement and shall be payable, with such mterest upon notlce from Lender to Borrower requestmg
payment.

If this Security Instrument is on a lezsehold, Borrower shall comply thh al] thc provisions of the ]ease
Borrower shall not surrender the leasehold estate and mterests herein conveyed or terminate of cancel the
ground lease. Borrower shall not, without the express written cofisent of Lender,. alter or.amend the g;round
lease. If Borrowet acquires fee title to the Pmpcrty, the !gasehold and tho fee utlc shaﬂ ‘Dot merge unless
Lender agrees to the merger in writing. :

10, Assignment of Miscellaneous Proceeds; Forfeiture, AH Mlscellaneous Proteeds are hereby .
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceods shall be apphed to restorat:on or repau' of the
Property, if the restoration or repair is economically feasible and Lender's Security is not lessened. During
such repair and restoration period, Lender shall have he right o hold such Mlsccllaneous Proceeds uhtil
Lender has had an opportunity to inspect such Property to ensure the work has béen completed to Lender's -
satisfaction, provided that such inspection shall be undertaken’ promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progrcss payrnents as the work is gompleéted, Unless
an agreement is made in writing or Applicable Law reqmrts interest 1o be. paid on such Misceitaneous
Proceeds, Lender shall not be requlred to pay Borrower any interesi or earnings: on_such Miscellancous
Proceeds. If the restoration or repair is not cconom:cally feas:ble or. Lender s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by th:s Secunty Instrument" whethcr or not
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ihrm duaa, with the excess, if any, paid to Borrower Such Mrsccllaneous Pmcceds sha]l be applied in-the
~ order provided for in Section 2.

In'the cvent of a total taking, destruction, or Joss i in vahie of the' Proporty, the Mlscellaneous Procéeds
shall be applled o the sums secured by this Secunty lnstrumcnt whethcr or not then due, with the cxcess,
if any, paid.to Borrower,

~Inthie event of a partial taking, destruction, or loas ifi- \faluc of the Property in whlch the fair markct
val.ue of the Property unmemaicly before the partial taking, u:lf:strucnon, or'loss in value is equal to or greater
than the amount-of.the ‘sums secured by this Security Insttument 1mmedlately before:the partial taking,
destruction, or Joss in valye, unless Borrower and Lender otherw:sc agree in writing;. the suins secured by
this Security Instrument shall be reduced by the amount of the Mlscellaneous Proceeds multiplied by the -
following fraction: (ay the total amount of the sums secured. 1mmed1arely before the partial {aking,
destruction, or loss.if value divided by (b) the fair- market valte of the Property nnmedlately bef‘ore the
partial taking, destruction, or logs in value, Any balance shall be paid to Borrower. . _

In the event of a partial taking, destruction, or loss in - value of the Propcrty in.which the falr market
value of the Property immediately before the partial taking; destruction, or loss in value is less. than the
amount of the sums secured lmmcdlately before the partial taking, - destructlon or luss-in value, unless
Borrower and Lender otherwise -agree in writing, the Mlsceﬂarleous Proceeds shail be apphod 10 the sums
secured by this Security Instrument whether or-not the sums are then duc. -

{f the Property is abandoned by Borrower, or if, aftér notme by Lendar to Borrower iHat the Opposmg
Party (as defined in the next sentencé) offers to make an award 10 settie a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lendcr is. authorized to coliect and
apply the Miscellancous Proceeds either to restcranon or repair of the Property or to the sums secured by
this Security Instrument, whether or not.then due.. "Opposmg Parfy" ‘means the third. arty that owes
Borrower Miscellaneous Proceeds or the party agamst whom Bortower has a nght ‘of action n regard to-
Miscellangous Proceads.

Borrower shall be in default if any actlon or proceedmg, whether civil or crlmmal is begu.n that, in
Lender's judgment, could result in forfeiture of the. Property ot ‘other material impairment -of Lender's
interest in the Property or rights under this Security-Instrument. Barrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or. proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes. forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights urider this Secunty Instrument.; The proceeds of
any award or claim for damages that are attributable w0 the lmpalrment of Lender‘ ] mterest in the Propcrty
are hereby assigned and shall be paid to Lender. -7

All Miscellaneous Proceeds that are not applied to rcstoratron or repan' of the Property shall be apphed
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not A Wawer. Extensmn of the time for
payment or madification of amortization of the sums secured by this Secunty Instrament. granted by Lender
to Borrower or any Successor in Interest of Borrower shall not.opetate: to reiédse the hablhty of Borrower
or any Successors in Interest of Borrower, Lender shall not be requtred ta commcnoe prooeezdmgs against
any Successor in Interest of Borrower or to refuse to extend time for ‘payment or otherwise .modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower ot any Successors in Interest of Borrower. “Any forbearanceé by Fender in- exercnsmg any rxght of
remedy including, without limitation, Lender's acceptance of*payments from third ‘persons; -cntities of
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B Succes.sors in Interest of Borrower of in amounts less than the amount thcn due. shal] nct be a waiver of or
¢ preclude the exercise of any right or remedy. :

12. Joint and Several Liability; Co-signers;, SucceSsors and Asslgns Bound. Borrowcr covenants
and ¢ agrees that Borrower's obligations and liability shall be jotnt-and several, However, any Borrowet who

co-signs-this Securlty Instrument but does not execute the Nate (a co—mgner") “(a) is co- signing’- this
Security’ Instrument only to mortgage, grant and convey the co-sigher's interest in the Property under the
terms of this' Security Instrument; (b) is not personally. obhgated to. pay ‘the sums secured by this Securlty
Tnstrurnent; and (C) agrees that Lender and any other Borrower can agreeto exiend;: modlfy forbear or make
any accommodatlons with rcgard to the terms of this Sccurﬂy Instrument or thc Note wnthout the co- s:gner ]
consent,

Subject to the provnsrons of Section 17, any Sucoessor in [nterest of Borrower who assumes Borrower's
obligations under this Security lnstrument in writing,” and is’ apprOved by Lender, shall obtain all of
Borrower' s rlghts aid benefits under this Security Instrument Borrower shall not be, released from :
Borrower' s obligations: and liability under this Security [nstrument unless. Lender: ‘agrees 1o such release in
writing. The covenants and agreements of this Security Instrumcnt shai] bmd (except as prowded in Sectton
19) and benefit the successors and assi gns of Lender.- :

13. Loan Charges. Lender ‘may charge Borrower fees for sefvrccs pcrformd in. cenncctmn with
Borrower's default, for the purpose of protécting Lender's mterest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys fe¢s, property inspection and valuation fees.
In regard to any other fees, the absénce of express authority in this Security Instrument 1o cha.rge a specrfic
fee to Borrower shall not be construed as a prohibition-on the chargmg of such fee. Leénder may not. charge
fees that are expressly prohibited by this Securlty lnstrument or by Apphcable Law.

If the Loan is subject to a law which,séts maximum loan charges, and 'that Taw is- ﬂnally mtcrprcted s0
that the interest or other loan charges coilected or o be. collected iri-conriection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be. reduced by:the. amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected'from Borrower whlch exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed

under the Note or by making a direct payment to Borrower.. If 4 refihd reduces prmcxpal the'teduction will
be treated as a partial prepayment without any prepayment charize: {whethér or ot a prepayment charge is
provided for under the Note). Borrower's acceptance: of any such refand made by direct payment to
Borrower will constitute a waiver of any right of action Borrewer mlght have arising-cut of such overcharge,

14. Notices. Allnotices givenby Borrower or Lender in connection with this Seounty tnsiryment must
be in writing, Any notice to Borrower in connection with this Security Instriment shall be deemeéd to have -
been given to Borrower when mailed by first class mail or when-actually. dehvered 16 Borrower' $ notice
address if sent by other means. Notice to any one Borrower shall constitute notice 1o-all Borrowers unléss
Applicable Law expressly requires otherwise. The netice address shall be the Property Address unless
Borrower has designated a substitute notice address by’ notice: to Lender; “Borrower:shall promptly noufy
Lender of Borrower's change of address. If Lender specifies a procadurc for reporting Bortower's change
of address, then Borrower shall only report a change of address through that spectf’ ed pmccdurc There may
be only one designated notice address under this Sccunty Instrument at any oRG time, Any nolicé to Lender
shall be given by delivering it or by mailing it by first ¢lass mail to Lender s address atatc;i herein unless
Lender has designated another address by notice to Borrower. Any- notice in connectmn wirtth.this Secunty
Instrument shall not be deemed to have been given to Lendﬂr unut actually reccwed by Lender If any nouce
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3 requued by this Security Instrument is also required under Apphcable Law, lhe Apphcab]e Law requtrement

¢/ will satisfy. the corresponding requirement under this’ Secunty Instrument,

15, .Governing Law; Severability; Rules of Constructmn “This - Security ]nstrument shaIl be .
governed by federal law and the law of the Junsdrcnon in which the Property is located.” All rights and
obligations «contained in this Security Instrument are subject to’ any requirements and Hmitatipns of
Applrcable Law. ‘Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silént; but: such silence shall not be construed as a prohlbltlon agamst ag;recment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applrcable Law,
such conflict shall not affect other provisions of this: Secunty Instrument or-the’ Note whlch can.be gwen ’
effect without the eonﬂtctmg “provision,

As used in this Secyrity Instrument: (@) words of the mascu[mc gender shal] mean and mclude
corresponding neuter words ot words of the feminine gender; (b) wards; in the: smgular shall mear.and
include the plural and vice versa, and (c) the word " may" gwcs sole dlscretmn wn'.hout :my obllgatlon to take
any action.

16. Borrower's Copy. Borrower shall be gwen one copy of the Note and of‘ th1s Secunty Instrument

17. Transfer of the Property; Acceleration; Assumption.: This loan may be declared immediately
due and payable upon transfer of the property securing such loan to nny transferee, unless-the .
acceptability of the assumption of the loan'is established pursuant ta Section 3714 of Chapter 37, Title
38, United States Code. The acceptablhty of any asaumptlon shall also be subject to the followmg
additional provisions: ‘

() Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall’ be payable at the time-of transfer to the loan
hiolder or its authorized agent, as trustee for the Department of: Veterans Affarrs If the
assumer fails to pay this fee at the time of transfer. the fee shall eonstrtute an’ addmonal debt
to that already secured by this instrument, shall bear interest at thie rate herein provrded
and at the option of the payee of the indebtedness herehy secured or any transferee thereof, -
shall be immediately due and payable. This fee'is automatlcaliy wawed if the'assumer is.
exempt under the provisions of 38 U.5.C. 3729(0) .

(b}  Processing Charge: Upon application:for. approval to allnw assumptmn nt' this
loan, a processing fee may be charged by the-loan’holdér .or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved transfer is completed The amount of this charge shall. -
not exceed the maximum established by the Department of Veterans Affarrs l’or 4 loan to o
which Section 3714 of Chapter 37, Title 38, United States Code applies.. '

(¢) Indemnity Liability Assumption; !f this obligation is assumed then the assumer
hereby agrees to assume all of the obhgatlons ‘of - the veteran under the terms of the
ingtruments creating and securing the loan, - The assumer further Aagrees to indemmfy the
Department of Veterans Affairs to the extent of any claim payment ansing from the -
guaranfy or insurance of the indebtedness created by this mstrument. '

If the acceptability of the assumption of this loan is not estabhshed for any reason, and Lender
exercises its option to declare all sums secured by this Security Inatrument lmmedrately due and
payable, Lender shall give Borrower notice of acceleration. The notice shail pnmde a perlod of not
less than 30 days from the date the notice is given in accordance with Sectlon 14 withm whlch Borrower
must pay all sums secured by this Security lnstrument i Bnrrnwer falls to pay these sums pn o to_
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the ‘expiration of this period, Lender may mvnke any remedles per;mtted by this Secunty Instrument

- ¢ without further notice or demand en Borrower. -

- 18, .Borrower's Right to Reinstate After Acceleratmn. If Borrowcr meets certam conclmons,
", Baorrower shall have the right to have enforcement of this Secunty instmment -’.hswntmued atany time prior’ -
to the eatliest of:° (a) five days before sale of the Propérty pursuant io any power of sale contained ini'this.
Secunty liistrument; (b) such other period as Applicable Law might specify forthe: termination of Borrower's
right to reinstate; or (€) entry of a judgment enforcing this Security Tnstrument, - Those conditions are that
Borrower: (a) pays-Lender all sums which then would be dug under this! Secunty Instrumert and the Note
as if no acceleration had occurred; (b) cures any default of any dther. covenants-or agreements; () pays all
expenses incurred in enforcing this Security Instrument; mc]udmg, ‘but not l1m1tcd to; reasanable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose-of. pmtectmg Lender's
interest in the Property and rights.under this Security- lnstrument, and (d) takes such'action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under t"hls Security Instrument;
and Borrower's obhgatlon 10 pay the sums secured by this Secur!ty Instrument shall continue unchanged
Lender may require thai Borrower pay such reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender ta) cashi; (b} money order; (c) certified check, bank check, treasurer' s chéck
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality ot entity; ot “(d) Electroni¢ Funds. Transfeér. - Upon reinstatement by

Borrower, this Security Instrument and. obligations secured hereby shall remam fully effective as if no
acceleration had occurred. However,’ tl-us right to remstate shall not apply in the case of acccleratlon under
Sextion 17.

19. Sale of Note; Change of Loan. Servlcer' Notlce of Grlevance. The Notc ora partia] mtcrcst in
the Note (together with this Security Instrument) can be sold ‘one-or: more times: without prior notice to -
Borrower. A sale might result in a change in the entity (known a5 the "Loan Scrvwer") that collects Periodic
Payments due under the Note and this Secunty Instrament and” performs other mortgagc Joan servicing
obligations under the Note, this Security Instrunient, and Appl:cablc Law. ' There also might be-one or more
changes of the Loan Servicer unrelated 1o a sale of the Note. If there i is“a change of the' Loan Servicer,
Borrower will be given written notice of the change which will state the neme and'address of the new Loan
Servicer, the address to which payments should be nade and any. isther information RESPA requires in
conmection with a notice of transfer of servicing. 1fthe the iy so0ld dnd theraafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgagc toan serv:cmg 0b11gat:0ns to Borrower
will remain with the Loan Servicer or be transferred. 0 8'SuctEssor Loan Scr!vlcer aud are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join; or.be.joined to any Judwlal actmn (as e1ther an
individual litigant or the member of a class) that arises from the other g party's actions pursuant 1o this Security
Instrument or that alleges that the other party has breached any provnsmn of} or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the reqmrcments of Section 14) of:such allcged breach and afforded the pther party hereto
a reasonable period after the giving of such notice to take corrective action. ‘If Apphcable Law prowdes a
time period which must elapse before certain action can be taken, that time. pcnod wifl be tlccmcd to be
reasonable for purposes of this paragraph. The nolice of acce]eratlon and. opportumty to cure given to
Borrower pursuant to Section 21 and the notice of acceleration | givento Borrowcr pursuant 1o Section 17 shall
be deemed to satisfy the notice and opportunity to take correctwe actlon prowsmns of thlS Sectlon 19
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~ 20, ‘Hazardous Substances. As used in this Sectmn 20 (a) "Hazardous Substances" are those
¢/ substances defined as toxic or hazardous substances;: pnllutants oF wastes: by Enmomnental Law and the
. followmg substances gasoline, kerosene, other flaminable or toxic: petroleum prcducts toxic pesticides and
hérbicides, volaulc solvents, materials containing asbestos or formaldehyde; and radicactive matgrials; (b)
" Envnonmental Law" means federal laws and laws of the Jurisdiction where ihe Property is located thatrelate
to health; safety or-environmental protection; (c} "Ervironmerital Clea.nup inchides dny response action,
remedial action, or removal action, as defined in Environmental Law; and (d} anEnvironmental Condition”
means a condition that can cause, contribute to, or otherwise trigger-an Environmental Cleanup. :
Borrawer shall not cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, ‘or threaten to reléase any Hazardous Substanges, on or in'the Property.. Borrower shail not do,
nor allow anyone else to do anything affecting the Propcrty (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition; or (c) which, due to the prescncc, use, or release of a
Hazardous Substarice, createsa condition that adversely.affects the value of the Property The precedmg two
sentences shall not apply to the presence, use, or storage ofi the Propérty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, butniat limited to, hazardous substances in consumer pmducts) :
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsult
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenial Law of which Borrower hias actua knowledge, {byany Environmental
Condition, including but not limited to, any sp:llmg, leaking, dlscharge, releﬂse or threat of release of any
Hazardous Substance, and (¢) any condition.caused by the presence, use-or release of a Hazardous Substance
which adversely affects the value of the Property. - If Borrower learas, or is notified by any gevernmental
or regulatory authority, or any private party,-that any ‘removal or other’ remedlatlon of any. Hazardous
Substance affecting the Property is necessary, Borrower shall. promptly take all' necessary remedial actions
in accordance with Environmental Law, Nothmg herem shall create: any obhganon on Lcndt:r fDr an
Environmental Cleanup. : &

NON-UNIFORM COVENANTS, Borrowc:r and Lender further ‘covenant and agree as fol[ows

21, Acceleration; Remedies. Lender shall give natice to" Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secunty lnstmment (but- nat ]mor to
acceleration under Section 17 unless Applicable Law provides’ otherwxse) The notlce shall specify: (a)
the default; (b) the action required to cure the default ©ra date, not less: than 30 days from the date
the notice is given to Borrower, by which the defaunlt must be: cured, and: {d) ‘that Tailure to cure the
default on or before the date specified in the notice may ‘resultin aq:cele_rahnn of the suins sécured by
this Security Instrument and sale of the Property at public auction.at a daté not less than 120 days in
the future. The notice shall further inform Borrower of the Tight to reinstate afier acceleration, the
right to bring a court action to assert the non-existence of a default orany other defense of Borrower
to acceleration and sale, and any other matters required to beincluded in the notice-by Applicable Law.
1f the default is not cured on or before the date specified-inithe notlce, Lender atits option, may require
immediate payment in full of ail sums secured by this S£~cur1ty lnstrument thhout further demand and
may fnvoke the power of sale and/or any other remedies permltted by Apphcable Law Lender shall
be entitled to collect all expenses incurred in pursumg the' remedies provided in thls Sechon 21,
including, but net limited to, reasonable attorneys’ fees and costs of tltle evidence. AT
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T Lender invokes the power of sale, Lender shall give wntten nonce to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be'sold.’ Trustee and Lender
.shall take such action regarding notice of sale and shall glve such notices to Bormwer and to other
persons’ as. Applicab]e Law may require. After:the time requlred by, Apphcable -Law and after
pubhcanon of the notice of sale, Trustee, without demand on Borrower, shiall sell the Property at puhhc
auction to'the hlghest bidder at the time and place and under the terms desagnated in.the notiee of sale
in one or more parcels and in any order Trustee determiries. Trustee may postpone sale of the Property
for a period or perrods permitted by Applicable Law by publlc announcement .at the time and place
fixed in the notice of sile,. Lender or its designee may purchase the Property at:any:sale. o

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Frusteé's deed, shalt be primma facie evidence of'
the truth of the statements made therein. Trustee shail apply- ‘the’ proceeds of .the sale in the following
order: (a) to all expenses of thie sale, including, but bof limited: to, reasonab]e Trustee s and attorneys'
fees; (b} to all sums sécured by this Security Instrument; and (¢ any Excess to the person-or persons
legally entitled to it or to the clerk of the superior court.of the county in which'the sale took place..

22. Reconveyance:. Upon payment of all sums secured- by ‘this Security. Instrument, Lender shall
request Trustee to reconvey the Propcrty and shall surrender this Secunty Instrument and all notes evidencing
debt secured by this Security Instrament to-Trustee, Trustec shall recenvey’ ‘the: Propcrty without warranty
to the person or persons legally entitled to it. Such person of pcrsons ‘shall pay any recordatmn costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Apphcable Law, Lender may from tune o time. appom‘t_
a successor trustee to any Trustee appointéd hercunder who has.ceased to act. Without conveyance of the
Property, the successor trustee shall succecd to aIl the tltlc, powcr and duues confcrred upon Trustee herein
and by Applicable Law. .

24. Use of Property. The Property is not used pr1nc1pally for agncultural purpeses h .'

25. Attorneys' Fees, Lender shall be entitled to recover its‘reasonable attorheys’ fees and-costs. in any
action ot proceeding to construe or enforce any term of this Sccunty Instrument. The tcrrn attorneys fees,"
whenever used in this Security Instrument, shall include wﬂ;hout hmltauon attorncys fecs mcurred by Lendcr
in any bankruptcy proceeding or on appeal. . L ‘

NOTICE TO BORROWER
Department of Veterans Affairs regulations: at I8 CF. R. 36 433'1 provrde as fo]lows

"Regulations issued under 38 U.S.C. Chapter 37 and in eft‘ect on the ctate of any toan whrch
is submitted and accepted or approved for a guaranty or for insurance. thereunder, shalt .
govern the rights, duties, and liabilities of the parties to such.loan and any. provmons of the -
loan instruments inconsistent with such regulanons are hereby amended and supplemented
to conform thereto." o S,
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OFA DEBT ARE N()T
) ENFORCEABLE UNDER WASHINGTON EAW. ... . :

' '“BY SiGNING BELOW, Borrower accepts and agrees to- the terms and covenants conwmed m thls
Sccufi_!:y"lhs__lr ument and n any Rider executed by Borrower and rccorded w1th it '

‘ (Sea!)

Seal .
e S '-Borrower

-Borrower -

-JESBICA M HAAN

(Seal) Ll (Sedl)
~  -Borrower ool e -Borrower

Seal) oo (Se)
-Borrower . - o WS L0 -Borrower

Witness:
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' S _ [Space Below This Line For Ac'knowle_dgmé-nt]' :
State of--ig@rm CALI FORM A )

'?A,\J O] €60 y

Couu"_ffﬂf -

On thls day personally appeared befare me

NICHOLAS A HAAN AND JESSICA M HAAN

»

to me known to be the mdi\}ldﬁél oh iual dcs'c:rﬂ:_icd_inj-:é_n.d.‘v;rho exoeNlcg the wlthm and foregomg_
instrument, and acknowledged that he/shalt igned the same as his/I€F] ir. Free and voluntary act and
deed, for the uses and purposes therem Jmer lned S : .

Given under my hand and ofﬁcml seal thls 23 I‘d day of F EBRUARY 2 013

Jlllllllllll i 1|lnlmmummnunmmmm-lllummll!n

D. K. HOWARD .
’ COMM #1953633 . "z
£JJ Notary Public - California - §
San Diego County =

Comm' Exgires Qct. 3I 2015

(Seal) L My commtssmn exptres 4 a 03 /S
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“Losn Number 13__2_1-01-1.'11659,41

1-4 FAMILY RIDER
{Asslgnment of Rents)

) THIS 1-4 FAMILY RIDER is made this 2 3rd day of = FEBRUARY 20 12 .
and is.-incorporated into and shall be deemed to amend and supp!ement the Mortgage, Deéd of Trust or
Seciirity Deed. (the "Security Instrument") of the same date given by the undersrgned (the “Borrower") to. .-
secure Borrower's Note to USAA Federal Sav;ngs Bank - Federally
Chartered Savings Bank SR
{the "Lender") of ‘L'ne same: datc and covering the Propcrty descnbod m thc Socurlty Instrument and Iocated at .

2920 ARBOR S‘I‘ MOUNT VERNON WASHINGTON 982‘73
_ [Pmperty Addrcss] B RPN
1-4 FAMJLY COVENANTS. In addition to the covenants and agrccmonts made in the Sccunty '
Instrument, Borrower and Leudcr furl:her covenant and agree as follows _‘ '

A. ADDITIONAL P‘ROPETI'Y SUBJECT TO THE SECUR]TY-
INSTRUMENT. In addition to the Property described in Secunl,y Inst:rument the following
items now or hereafler attached to the Property to'the extént they are fxwures are added to the
Praperty description, and shall also constitute, the Propcrty coveredby the Secunty Insfrument: .
building materials, appliances and goods of cvery nature whatsoever now .ot hereafter located - .
in, on, or used, or intended to be-used in- ‘connection withy the Propérty, mcludmg, ‘but not’ . -
limited to, those for the purposes of supplying or d;strrbutmg heating, cagling, electricity, gas,
water, air and light, fire prevention and- extmgulshmg apparatus, secunty and access'confrol:
apparatus, plumbing, bath tubs, water heaters, water: closcts, smks ranges, stoves,' -
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached ‘miirers, cabinets, panelmg and - -
attached floor covenngs, all of which, including: rcptacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by, the Security Instrument.. All of the
foregoing together with the Property descrlbed in"the- Secunty Instrurvient (or the leaschold .
estate if the Security Instrument is on a leasehold) are reforred to in. thls 1 4 Fatmly ther and-’
the Security Instrument as the "Property." G E '

B. USEQF PROPERTY; COM PUANCEWITH LAW Bormwer shall not seek,
agree to or make a change in the use of the Praperty er its Zoning classiﬁcauon unless Lender :
has agreed in writing to the change. Borrower shall -comply with- gll laws, ordmanccs. o
regulations and requirements of any govemmenta] body apphcablc to the Property

C. SUBORDINATE LIENS. Exceptas pcrmltted by federal law, Borrowcr shall not
allow any lien inferior to the Security Insuument to be perf'ected aga:nst the Property w1thout
Lender's prior written permission. : ‘ -

D. RENT LOSS INSURANCE Borrower shall maintain. insurance agamst rent 1oss”,_ -
in addition to the other hazards for which 1 msurance 15 requzred by Secuon S S
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N E "BORROWER'S RIGHT TO REINSTATE" DELETED Sectmnl& s deleted

‘F. BORROWER'S OCCUPANCY: Unless Lcnder and Bormwcr Dtherwme ag'.ree', .
in wrltmg, Sectlon 6 concerning Borrower's Qccupancy of the Property 18 clcle,led : :

_ G ASSIGNM ENT OF LEASES. - Upon Lcnder s request aﬂcr det‘ault Borrower

' shall assign to Lender all leases of the Property and all sécurity dcpossts made in connection
with leases of the. Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execuie new 1eases, in Le_r_ldel_' s'sole discretion,
As used in this paragrath the word "lease™ sha].l mean sublcasv::" -if'{he Seéurlity *lﬁstrummi' '
isona leasehold : oot .

H. ASS!GNMENT OF RENTS; APPOINTMENT OF REGEVER, LBIDERIN o
POSSESSION. - Borrower absolutely and ungonditionally assigns and transférs to Lender -
all the rents and revenues ("Rents”) of the Property, regardless of to whom the: Rents of the
Property are payable.’ “Borrower authorizes Lender or Lender s agents to conect the Rents, and
agrees that each tenant of the Property shall-pay thic- Rents to-Lender or Lender's. agmts o)
However, Borrower shal] feceive the Rents until (1) Lender has given Borrower notice of
default pursuant to Section 21 of the Seturity Instrument and i) Lender has. gwcn notice to the .
tenant(s) that the Rents are 16 e paid to Lender or Lender s Agent. Thls assignmient of Rents ;
constitutes an absolute assignment and not an assignment for additional security only::

1f Lender gives notice of default to,Borrower: (iyall Rents rccewcd by Borrower shall be- .
held by Borrower as trustee for the benefit of Lender only; to be applied to the sums. secured
by the Security Instrument; (i) Lender shall be entitled to.collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon. Lender' s writtén demand to the tenant; {iv}-
unless applicable law provides otherwise, all Rents collécted by Lender or Lender's agents shall
be applied first to the costs of taking control of and managinﬁ the Pi*cipe'rty and collecting the .
Rents, including, but not limited to, attorney's fees, _recewer s fees, premiums on receiver's . -
bonds, repair and maintenance costs, insurance premiums, taxes; assessments and other charges
on the Property, and then to the sums secured by the Secunty Instrument {v) Lender, Lender's
agents or any judicially appointed receiver shail be liabl¢ to account for only those Rents
actually received, and (vi) Lender shall be entitled to: have a réceiver appomted to take’
possession of and manage the Property and collect :the-Rents’ and pwf Tt denved from the
Property without any showing as to the inadequacy of the’ Property as, sectity:

If the Rents of the Property are not sufficient to cover the costs’ nf taking control nf and
managing the Property and of collecting the Rents any -finds expendcd by Lende; for such’ -
purposes shall become indebtedness of Borrower to Lender secured by _ "'Se'cur-it'y 1n§trﬁfnmt ‘
pursuant to Section 9. ; :

Borrower represents and warrants that Borrower has nDt execuhcd any prtor assxgmnent of
the Rents and has not performed, and will not pcrform any act r,hat would prevent Lendcr from
exercising its rights under this paragraph. : -

Lender, or Lender' s agents or a judicially appomted recewer, shalI not be requlred to enter .
upon, take control of or maintain the Property before or_after giving, nnucc of, default -
Borrower. However, Lender, or Lender's agentsora )udmally appomted retawcr , Ty do g0 T
at any time when a default occurs. Any appllcatton of Rents ‘shall not cure or waive any default o
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“or lnvahdate any other right or remedy of Lender. Thls asmgnment of Rents of the: Propeﬂy
shall terminate when all the sums secured by the Securlty InStrument dre pa:d in full

| ' 'CROSS-DEFAULT PROVISION Borrowcr 8 default or breach undcr any note
or agrecment in which Lender has an interest shall be.a breach nder the Security Instrumﬁnt
o and Lender may invoke any of the remedies permntted by the Securlty Instrument

BY SIGN N G BELOW Borrower accepts and agrees to the temls and ccwenants ccmmmed in thls 1-4 =
Family Rlder e L : LI REE

{Seal)

- {Seal)
NICHOLAS A HAAN .7 .~ -Borrpwer Borrower
-Borrower 7 L Ty R - -Borrower
(Seal) . (Sedly
-Borrower - =Borrower
MULTISTATE 14 FAMILY RIDER T ,,-u.g; prrs——
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.-'46 46-6-0712424 S Loa.n Number 1201116674

| VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

.NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT THE |
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUAR.ANTEED LOAN AND ASSUMPTION POL\CY R]DER is madc th:s 2 3rd day of
FEBRUARY 2012 - , and i3 mcorporated intg and shall be deemed to-amend and
supplement the Mortga.ge, Deed of Trust, or Deed to-Secure Debt (herein ™ Security. Instmmem") dated of
even date herewith, given by thie undersigned (hcrem "Borrower") to e.ecurc BOrrower s Note to.

USAA Federal Sav:.ngs Bank

(herein "Lender") and covermg the property descnbcd in the Securlty Instrumcnt and Iocated at

2920 ARBOR ST MOUNT VERNON WASHINGTON 98273 .'
. (Pmpe:rry.ﬁddress] ]

VA GUARANTEED LOAN COVENANT In addltmn ta the covenants and agrecments made m the -
Security Instrument, Borrower and Lender. further covenant and agree as follows ‘

If the indebtedness secured hereby be guaranteed of insured under Title 38, United States Code, such Title :
and Regulations issued thereunder and ineffect on the date hereof ghall govern the rights,” dutics and
liabilities of Borrower and Lender. Any provisions ‘of the Security Instmmesnt pr.other insiruments executed
in connection with said indebtedness which are inconsistent with said Tltle or chulatlons, including,  but
not limited to, the pl’OVlSIO]’l for payment of any sum in conncction With. prepayment of the: secured
indebtedness and the provision that the Lender may acce[eratepayment of thie.secured mdebtedness pursuant
to Covenant 17 of the Security Instrument, are hcreby arnendcd or negated 0 the extent necessary to conferm _
such instruments to said Title or Regulations. _— S : : =

LATE CHARGE: At Lender's option, Borrower will pay a ‘latf: charge" not to e:xceed four - per. centum
(4%) of the overdue payment when paid more than fifteen (15) days after the:due'date thereof to cover the
extra expense involved in handling delinquent payments; but suchlate charge” shallnoi be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, witless such: proceeds are sufﬁcnent
to discharge the entire indebtedness and all proper costs and expenses | <;ecurcd hcreby

GUARANTY: Should the Department of Veterans Affalrs fall or refuse to: 15sue :ts guaranty in ful] amount
within 60 days from the date that this loan would normally become eligible for:such ‘guaranty committed.
upon by the Department of Veterans Affairs under the. provisions of Title 38-of thé LI'S. Code " Veterans
Benefits" the Morigagee may declare the indsbtedness hereby secured 4t once dug and payable and ‘may
foreclose immediately or may exercise any other ri ghts hereunder or take any other propcr actmn as by law
provided. L ;

VA GUARANTEED LOAN AND ASSUMPTION POLICY RDER. - Docheae BRome - .
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TRANSFER OF THE PROPERTY: This loan may be: dcclared trmned\ately due and payablc upon transfer '
* /of the property securing such loan to any transferee, unless the acceptability of the- assumpt!on of this loan _
::.=1s establr.shed pursuant to section 3714 of Chapter 37, Tiﬁ\: 38 Umtcd States Cﬁdc ..

At authonzed transfer {"assumption™) of the pmperty shal] also b¢ subject to addltmnal covcnants and
agreemcnts as set forth below: o

(a) ASSUMPTION FUNDING FEE: A fee equal to ouc-half of i percent ( 50%) of this, loa.n as -

of the date of transfcr of ‘the property shall be payable at theé-time.of transfer- to- the loan. holder otits -

authorized agent, as trustee for the Department of Veterans Affaits. - If the assuiner fails to pay this. fee A&
the time of transfer, the fee shall constitute an additional debt to that already secured by this insfrument, ‘shalt
bear interest at the rate hérein provided, and, at the pption of the payee of the indebtedness herc:by secured -
or any transferee thercof; shall be immediately due’ and payable.” “This fee'is’ automatncally waived if the
assumer i exemnpt under the provisions of 33 U.S.C. 3729 (’b) (Nate. The itmdmg fee for loans asgumed - -
between 12/13/02 and 9/30/03 will be 1 percent.) : : '

(b) ASSUM]'TION PROCESSING CHARGE Upon application | for approval to allow
assumptions and transfer of this foan, a  processing fee may be charged by the- Ioan holder ot its ‘authorized
agent for determining the creditwerthingss of the assumer and. subsequently revising the holder*s ownershlp
records when an approved transfer-is completed. The dmount of this charge:shall not exceed the maximum
established by the Department of Veterans Af’fa\rs for'a 1oan to whxch secnon 3714 of’ Chapter 37 Tltle 38,
United States Code applies. A : KR ‘ S

(¢} ASSUMPTION INDEMNITY LIABIL!TY It thls obllgauon 1§ asaumcd ‘then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, The assumer further agrees to mdcmmfy the Department of! Veterans Aftairs to-the extent
of any claim payment arising from the guaranty or 1nsurancc of thc mdt:bt:cdness createcl by t}ns mstrument

IN WITNESS WHEREOF, Borrower(s) has executed th:s VA Guaranteed Loan and ASSLI.mptlon Pnhcy
Rider. T . ) ,

LT , :(S;:al) :

4 S e =
NICHOLAS A HAAN Borrower . JESSICA M- HAAN <. " . Borrower
(Seal) S Sal)
Borrower - Borrower
(Seal) - — e '.'.;(S.eﬁl) '
Borrower ... . W e o Borrower
VA GUARANTEED LOAN AND ASSUMPTION FOLICY RDER 7 1 Boch
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Order No.: 13380001
Loan No.: 1201116674

Exhibit A
The following d__esifri-tiged ‘property:

Lot 51, "Rosewood EF.U.D, .P'hase 1," as per Plat recorded on February 14, 2000, under
Auditor's File No. 200002140086, Records of Skagit County, Washington.

Situate in the City of Moghtv-\fér_ﬁn_or{, County of Skagit, State of Washington.

Assessor’s Parcel No:  4745-600-051-0000
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