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DEFINITIONS

Words used in multiple sections of this documcnt are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this document are also provided
n Semon 16,

{A) "Security Instrument” means this document, whlch is dated PEERUARY 10, 2012, together with all
Riders to this document.

(B) "Borrower" is MICHAEL J. GEERDES AND CHERIE L G‘EERDES HUSBAND AND WIFE.
Borrower is the trustor under this Sceurity Instrument.

(C) "Lender" is NORTHWEST FARM CREDIT SERVICES - FLCA Lender is a CORPORATION
organized and existing under the laws of WASHINGTON. Lender's addrcss is1700 8. ASSEMBLY ST,

SPOKANE, WA 935224, Lender is the beneficiary under this Securlty Instrument

(D) "Trustee" is UPF SERVICES, LLC.

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 10 2012. The Note
states that Borrower owes Lender ONE HEUNDRED TWELVE THOUSAND AND 00,.-'100 Dollars (U.S.
$112, 000.00) plus interest. Borrower has promised to pay this debt in regular Permdlc Paymgnth and to
pay the debt in full not later than MARCH 1, 2032,

{F) "Property' means the property that is described below under the headmb "Transfer of nghts in the
Property.™

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and ]ate chargus
due under the Note, and all sums due under this Secarity Instrument, plus interest.
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. L {H}) "Riiiefs“ ‘means all Riders to this Security Instrument that arc exceuted by Borrower. The following
", Rider’s are to-be executed by Borrower [check box as applicable]:

ig:Aéij ustible liaté-Rider [J Condominium Rider O Secomd Home Rider
[ Balloon Rider . O Planned Unit Development Rider O Biweckly Payment Rider
(4 1-4 Family- Rlder s B3 Other(s) [specify] ADDENDUM TO ADJUSTABLE RATE RIDER

D “Apphcable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances dnd admlmstratlve rules and orders (thdt have the effect of law) as well as all applicable final, non
-appealable judicial opiniors. -

(J) "Community Assoc_latm_r__i Dues, Fees, and Assessments' means all dugs. fees, assessments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar Organization,

(K) "Electronic Funds Fransfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrament, Wh_ic’hj__i_s initiated through an clectronic terminal, telephonic instrument,
computer, oI magnetic tape so-as to ordér, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, -But-is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by te]ephone wire transfers, and automated clearinghouse transfers.

{L) "Escrow ltems" means those.items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means aﬁy-bompgn’sation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (it} condemnation or other taking of all or any part of the Property;
(ili) conveyance in lieu of condemnation; ‘or (1v) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protcctmg Lender agam:.t the nonpayment of, or default on, the
Loan.

{0} "Periodic Payment" means the regularly u,heduled a‘mount 'duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunty Instrument.

(P} "RESPA' means the Real Estate Settlement Proccdures Act (12 1J.8.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mﬁbht be amended from time to time,
ot any additional or successor legislation or regulation that governs the same;subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related morigage Joan" even if the Loan does not qti'a]ify- --as"a -"fed_era]]y related mortgage loan"
under RESPA, : "

(Q) "Successor in Interest of Borrower" means any party that has takcn t1t1c to thc, Property, whether or
not that party has assumed Borrower's obligations under the Note and/er this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rcncwa]s, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agrecmcnts under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the COUNTY {Type 01 ReLOI'dlnj,
Jurisdiction) of SKAGIT (Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTICN ATTACHED HERETQ AND MADE A PART HEREOF AS EXHIBIT
L3 R
which currently has the address of 28071 UTOPIA RD, SEDRC WOQLLEY, Washmgton 98284
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E ("Propg&y_'Address").

TOGETHER WITH all the improvements now or hereafter erected on the property, and afl
casewicnts, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also becovered by this Security lnstrument. All of the foregoing is referred to in this Security
Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grint afd convey the Property and that the Property is unencumbered, except for
encumbrances of record..Borrower warrants and will defend generafly the title to the Property against ail
claims and demands,. sub_]ect o any encumbrances of record.

THIS SECURITY IN‘ETRUMENT combines uniform covenants for national use and non- uniform
covenants with limited vananom by Junsdlchon to constitute a uniform security instrument covering real

propetty.

UNIFORM COVENANTS.. Borrower and Lender covenant and agree as follows:

1. Payment of Principal; In'te_g‘es"t,-'Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, apd-interest on, the debt ¢videnced by the Note and any
prepayment charges and late charges due.under the-Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under‘the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other ‘instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one.or more of the following forms, as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose depostts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds-Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such other location as may be designated by Lender in accordancé with-the notice provisions in Section 15,
Lender may return any payment or partial payment if the payiment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to. its rlghts to Tefuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymcms at the time such payments are
accepted, If each Periodic Payment is applicd as of its scheduled due datg, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
curtent, 1f Borrower docs not do so within a reasonable period of time, Lender shalk-gither apply such funds
or return them to Borrower, If not applied earlier, such funds will be apphcd to the-outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this St.cunty Instrument.

2, Application of Payments or Proceeds. Except as otherwise dcscrlbed in this. Scctlon 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (g) interest due
under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payfents shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts skall be
applied first to late charges. second to any other amounts due under this Security Instrument, zmd then to
reduce the principal balance of the Note. O :
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.~ 1f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
. sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Tate charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower tothe rgpayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full: To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paymhents, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepaymcm charges and then as described in the Note,

Any appllcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend of pdstpone the due date, or change the amount, of the Periodic Payments.

3, Funds for 'E_scfo_w Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is.paid in full, a sum (the "Funds") to provide for payment of amounts duc for:
{a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiumns
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premlums, if any,
or any sums payable by Borrower to Lénder in lieu of the payment of Mortg,age Insurance premiums in
accordance with the provisions ef Section 10. These items are called "Escrow ltems.” At origination or at any
time during the term of the Loan, Lender, may require that Community Association Dues, Fees, and
Asgsessments, if any, be escrowed by Borrowcr, and such dues, foes and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts te be paid under this Section. Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Ttems at any time. Any such waiver méy only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time peried as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be'a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement" is used.in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and. Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and ‘pay-such-amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amotnit. Lender may revoke the waiver as to any or all
Escrow [tems at any time by 2 notice given in accordance wl__th Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are tlien required under this Section 3.

Lender may, at any time, collect and hold Funds in an amou‘ht_(ii)_ sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to excced the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otl}emlse in aewr{iancc with Applicable
Law, .

The Funds shall be held in an institution whose deposits aré“insured"by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so-nsared) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itéms no later-than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement js madc in wrmng or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that injerest $hatl be,
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funda d's ’
required by RESPA. - : '
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

E . 'Borrower for-the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow, as

'deﬁncd_uncl;:r RE_SPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amounf-necessary to make up the shortage in accordance with RESPA, but in no more than 12
mofithly payments; If there is a deficiency of Funds held in escrow, s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency.in acgiofdancc with RESPA, but in no more than 12 monthly payments.

Upon payment it fill of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Lleﬂé. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the: Propcrty whlch can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any,.and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dﬁchargc any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing-fo the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrbwer is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement ofthe lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien whlle those proccedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holdér ofthe lien an agreement satisfactory to Lender subordinating the
lien to this Security lnstrument. If Lender _dctcr_mmes that any part of the Property is subject to a lien which
can attain priority over this Security Instrummént, Lender may give Borrower a notice identifying the lien.
Withirt 10 days of the date on which that noticé is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in conrection with this'Loan,

5. Property Insurance. Borrower shall keep the improvemignts now existing or hereafter erected on
the Property insured against loss by fire, hazards included within.the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Leader requires insurance. This
insurance shall be maintained in the amounts (including deduétible levels) and for the periods that Lender
requires. What Lender requires pumzam to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosén’ by Borrower subject to Lender's right to
dlsappmve Borrower's choice, which right shail not be exercised unrc.amnably Lender may require Borrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flond zone determination, certification
and tracking services; or (b} a onc-time charge for flood zone determination and cettification services and
subsequent charges each time remappings or simiiar changes oceur which reaso__nably might affect such
determination or certification. Borrower shall also be responsible for the payment ofany fees imposed by the
Federal Emergency Management Agency in connection with the review of any ﬂood Zzone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lcnder may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no abligatien to'purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or migitt not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any'risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect; Borrower
acknowledpes that the cost of the insurance coverage so obtained might significantly” exu,ed the eost-of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Settion 5 shall.
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shall bearinterest at. -
the Note rate from the date of disbursement und shali be payable, with such interest, upon notice from Lender *
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. to Borrower requesting payment.

' ~Allinsurance policies reguired by Lender and renewals of such policies shall be subject to Lender's
tight to dlsapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mort_g,ag,ee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, I Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or-destruction-of, the Property. such policy shall include a standard mortgage clause and shall
name Lendeér a§ mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of los§ if ot made promptly by Botrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration of repair of the Property, it the restoration or Tepair is economically feasible and
Lender's security is not léssened. Dyring such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lendér has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's sati$faction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a serics of progress
payments as the work is complcted Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for publicadjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall'be the-sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security-ould be lessened, the insurance proceeds shall be applied to
the sums sccured by this Security Instrymient; whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall:be applied in the order provided for in Section 2.

If Borrower abandons the Propcﬂy;'Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within, 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note of this Security Instrument, and (b} any other of
Borrower's rights (other than the right to any refund of unearned préiniums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Propcrty or to pay amounts unpaid
under the Note or this Security Instrument, whether or not thén due.

6. Occupancy. Borrower shall occupy, establish, and use thc Propcrty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at [east one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably w:thheld or unless extenuating
circumstances exist which are beyond Borrower's control. - :

7. Preservatmn, Maintenance and Protection of the Property; lnspectmns Borrdwer shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasté on'the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property.iff order to prevent
the Property from deteriorating or deereasing in value due to its condition. Unless it 1§ dstermined pursuant to
Section 5 that 1epair or restoration s not cconomically feasible, Borrower shall promptly tepair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation procgeds are paid:in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for- TEPATINE OF
restoring the Property only if Lender has refeased proceeds for such purposes. Lender may dlsburqe pr()weds -
for the repairs and restoration in a single payment or in a series of progress payments as: the wu_rk is o
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. . completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
'Bom)wef is_nit relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Lf it has
reasonable cause; Lender may mr.pcct the interior of the improvemernts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrnwer's Loan Application. Borrower shall be in default if, during the Loan application
process, Borfower.or any, persons or entities acting at the direction of Borrower or with Borrower's
knowledge or'consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lendér with material information) in connection with the Loan. Material representations
include, but are not-fimifed to, representations concerning Borrower's oceupancy of the Property as
Borrower's principal tesidence. .

9. Protection of Lender's Interest in the Property and Rights Under this Security Instruement,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that night slgmﬁc,antly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as4 pmccf:dmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which-may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or aéseséing the value of the Propcrty, and securing and/or repairing the
Property. Lendet's actions can include, but are net limited to: (a) paying any sums secured by a Hen which
has priority over this Security Imtrument (b): dppearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rightsunder this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions; and.have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incwrs no 11ab1hty for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section") shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear inierest at'the Note rate from the date of
disburscment and shall be payable, with such interest, upon metice from Lf:nder to Borrower requesting
payment. ' :
If this Security Instrument is on a leasehold, Borrower shal] mmply with-all the provisions of the
lease. Borrower shall not sutrender the leaschold estale and interests hercm convéyed or terminate or cancel
the ground lease. Borrower shall not, without the express written consent of Legder, alter or amend the
ground lease. If Borrower acquires fee titls to the Property, the leasehold and the* fLC title shall not merge
unless Lender agrees to the merger in writing, ;

10. Mortgage Insurance. If Lender required Mortgage ]nsurance as a’ condltlon of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in cfft.ct If, for any
reason, the Mortgage Insurance coverage required by Lender ceases 1o be available. fmm the-mortgage
insurer that previously prowded such insurance and Borrower was required to miake separately de51gnated
payments toward the premiumns for Mortgage Insurance, Borrower shall pay the premiums. réquired to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at-a cost substantialty
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage'is nibt-available;.
Borrower shall continue to pay to Lender the amount of the separately designated payments that were-due o
when the insurance coverage ceased to be in effect. Lender will accept, use and retain these paymeiits as a
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. . non-refundable loss reserve in lieu of Mortgage Insurance, Such toss reserve shall be non-refundable,
. notwithstandifig the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
‘Borrower any interest or earings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgape Insurance. coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtuined, and Lender requires separately designated payments
toward the premiuins for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Lpan asd Borrower was required to make separately designated payments toward the premiums
for Mortgage Inirance, Bomower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any wrilten'agreement between Borrower and Lender providing for such termination or until
termination is required-by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided-in the Note,

Mortgage Insui'ahce reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower doe‘; not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate thelr total risk on all such insurance in force from time to time, and may
enter into agreements with other parhes that share or modify their risk, or reduce losses, These agreements
are on tenns and conditions that' are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These ag,recmems may tequire the meortgage insurer to make payments using any source of
funds that the mortgage insurer fiay have avallablc (Wth]’l may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreaments, Lendcr, any pun.hascr of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive flom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides
* that an affiliate of Lender takes a share of the insurer's risk-in gxchange for a share of the premiums paid to-
the insurer, the arrangement is often termed "captive _reinsuranc'e:."ll?urther:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage [Insurance, or any other terms of the Loan Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot enmle Borrower to any refund.

(b} Any such agreements will not atfect the rights Bormwer has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage [nsurance terminated automatically, and/or to.receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All: Mlscellaneou‘; Proceeds are hereby
assigned to and shall be paid to Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall bc appllcd to-TestoTation or repair of
the Property, if the restoration or repair is economically feasible and Lender's security-i% not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportanity to inspect such Property to ensure the work has beén complt_t::d t0. Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may. pay for the, repairs and
restoration in a single disbursement or in 2 series of progress payments as the work is completed.-Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Mistellantous Proceeds,
Lender shall not be reqmred to pay Borrower any interest or carnings on such Miscellaneous Proceeds: I the
vestoration or repair is not economically feasible or Lender's security would be lessened, the Mistellaneous -
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then' dué, with the. -

WASHINGTON -Single Family « Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

€ 3579 Page § of 15 Form3048.601 .~

WA

Skagit County Auditor
2/28/2012 Page 8 of 1810:32AM



075299441001

. excess, if any, pﬂ]d to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Eaculon 2

’ i thé event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess; if any, paid to'Borrower.

In the gvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of fhe sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss iif value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall’ bc reduced by the amount of the Miscellancous Proceeds multiplied by the
foliowing fraction: (4) thé talal amount of the sumns secured immediately before the partial taking,
destruction, or loss in value divided: by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss/in value. Any balance shall be paid to Berrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured jmimediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethcr' of not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 307 d__ay‘i afler the date the notice is given, Lender i3 authorized o
collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party that
owes Borrower Miscellaneous Proceeds or the party agamst whﬁm Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or prdceéding,:“ihether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other'material impairment of Lender's interest
in the Property or rights under this Security Instrument.-Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action.or proceeding to be dismissed with 2
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's, mterest m the Pmperty arc hereby assigned

and shall be paid to Lender.

All Miscellaneous Proceceds that are not applied to rcstorat;on or repan' of the Property shall be
applied in the order provided for in Sectton 2.

12. Borrower Not Released; Forbearance By Lender Not a. Walver Extcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Iristrumient granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lidbility of Borrower or
arty Successors in Interest of Borrower. Lender shall not be required to commerce procecdmg'; against any
Successor in Interest of Borrower or to refuse to extend time for payment or Othel'Wle mud:fy amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any tight or remedy
including, without limitation, Lender's acceptance of payments from third persons, cntities or'Successoes in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prccludc the
exercise of any right or remedy. =

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr Lovenama'
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.+ and agreey that Borrower's obligations and liability shall be joint and several. However, any Borrower who

.. eo-signs this Security Instrument but does not excoute the Note (a "co-signer”): (a) is co-signing this Security
‘Instriument only te mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c} agrees that Lénder and any other Borrower can agree to extend, modify, forbear or make any
accommodahcms wml rebard to the terms of this Security 1nstrument or the Note without the co-signer's
cousent. :

Subject to__ the proy_isions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in wtiting, and is approved by Lender, shall obtain all
of Borrower's rights and-benefits under this Sccurity Instrument. Botrower shall not be released from
Borrower's obligatiéns and Tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the suceessors and assigns of Lender.

14. Loan Charges, Lcnder may charge Borrower fees for services performed in connection with
Borrower's default, for the puipose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but riot limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed ag o prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security: Instrument or by Applicable Law.

If the Loan is subject to a Jaw which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges colleéted or to be collected in connection with the Loan exceed the
permitted iimits, then: (a) any such loan-charge shall be reduced by the amount necessary to reduce the
charge to the permitted Hmit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may.choose to make this refund by reduocing the principal owed
under the Note or by making a direct payment to Borrower.: 1f a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of gty sach rcfund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in-connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with-this'Security instrement shall be deemed to
have been given to Borrower when mailed by first class mail of when actually delivered to Bortower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be-the Property Address unless
Borrower has designated a substitute notice address by netice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
ouly one designated notice address under this Security Instrument at any oné time. Any.notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address statéd hérein unless Lender
has designated another address by notice to Borrower. Any notice in connection with-this Security [nstrument
shall not be deemed to have been given to Lender until actually received by Lender: If any.noticc required by
this Security Instrument is also required under Applicable Law, the Applicable Law n.qulrcmcnt w11] satisfy
the correspending requirerment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Tnstriment shall be
governed by federal taw and the law of the jurisdiction in which the Property is located: At rlg,hts and
obligations contained in this Security Instrument are subject to any requirements and limifations of,
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contfact o it,
might be silent, but such silence shall not be construed as a prohibition against agreement by conlract ln thc
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. . event t_hét_ény provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
-, ‘conflict shall-fiot affect other provisions of this Security Instrument or the Note which can be given effect
'w1thout the conflicting provision.

As ased-in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corfespnndmg neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural- 4ng vice versy; and (¢) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower 5 Capy. Borrower shall be given one copy of the Note and of this Security
instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" ineans-any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part.of the Property, ot any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may’ require immediate payment in full of all sums secured by this Security
Instrument. However, this optlon shall not bc exercised by Lender if such exercise is prohibited by
Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumis seéured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Seeiirity Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security. Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due indér this Security Instrunent and the Note as
if no acceleration had occurred; (b) cures any default of any; ‘other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not Limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees inéurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument;-and{d} takes stch action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrament, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one of more of the following
forms, as sclected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; ot (d) Electronic Funds Transfer. Upon reinstatement by ‘Borrower, this
Sceurity Instrument and obligations sccured hereby shall remain fully effective as if nb aeceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under,Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a 'partial-interest in
the Note (together with this Security Instrument) can be sold one or more times without prior.notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that-collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage Toan servicing -
obligations under the Note, this Security Instrument, and Applicable Law. There also might bc__on'é or-more", "
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. . changes of the Loan Servicer unrelated to a sale of the Note, IF there is a chunge of the Loan Servicer,
.. ‘Botrower will be given written notice of the change which will state the name and address of the new Loan
‘Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loah Servicer pther than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless atherwise provided by the Note purchaser.

Neither Borcower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instryment or that alleges, that the other party has breached any provision of, or any duty owed by reason of,
this Security Instruthent, until ‘such-Borrower or Lender has notified the other party {with such notice given
in compliance with the njeq_ulrements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must ¢lapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this pardgraph, The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pu.rbucmt to Section 18
shall be deemed to satisty the notice and.- opportumty to take corrective action provisions of this Section 20.

21. Hazardous Suhstances. A% used in this Section 21; (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseng, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials'containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Clesnup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition"” means a condition that can ¢ause, contribute to, or ptherwise trigger an Environmentat Cleanup.

Borrower shall not cause or permit the presence; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on'or in the Property. Borrowcr shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, of:(c) which, diié to the presence, use, or release of 2
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on thie Property bf small quantities of Hazardous
Substances that are generally recognized to be appropriate to nprmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances jn-cons_l,lmi;r. products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invo[vi:hg'.the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual-knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by thé pregedce; use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lTearns, or'is notified by
any governmental or regulatory authority, or any private party, that any removal'or other rémediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creste any thgdnon on
Lender for an Environmental Cleanup. A

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrcc as fellow

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratmn. -
following Berrower's breach of any covenant or agreement in this Security Instrument (but not prior -
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.  to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:

.. (a)-thie defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the
"date""th__e -potice is.given to Berrower, by which the defaunlt must be cured; and {d) that failure to cure
the default on or.before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring4 coirrt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is'not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may ifivoke thé power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect ail expenses incurred in pursuing the remedies provided in this
Section 22, mcludmg, hut not llmlted to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event 6f defiult and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action. regardmg natice of sale and shall give such notices to Borrower and to
other persons as Applicable’ Law may requnre After the time required by Applicable Law and after
publication of the notice of sale; Trustee, without demand on Borrewer, shall sell the Propertv at
public auction to the highest bidder at t_he__tlme and place and under the terms designated in the notice
of sale in one or more parcels and in anyorder-Trustee determines, Trustee may postpone sale of the
Property for a peried or periods permitied by Applicable Law by public snnouncement at the time
and place fixed in the notice of sale. Lender-or its designee may purchase the Property at any sale.

Trustee shalt deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied: The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but riot limited to, reasonable Trustee's and
attoracys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superwr court ﬂf the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by"thls S_e'curlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instcument and all notes evidencing
debt secured by this Security Instrument to Trustee, Trustee shiglk reconvey tht: Property without warmranty to
the person or persons Jegally entitled to it. Such person or pc.r-,ons sha!l pay any. recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lendu may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes confcrrcd upon Trustee hercin
and by Applicable Law.

25. Use of Property. The Property is not used principally for ag,ncultural purposes

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' ﬂ,eé and costs in
any action or proceeding to construe or enforce any term of this Security Instrument, The tern "attorneys'
fees,” whenever used in this Secunty Instrument, shall include without imitation dttormy'i fecs mcurrcd by
Lender in any bankruptey proceeding or on appeal, : :
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~ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
" EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
: DEB_T ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumnent and i m any Rider executed by Borrower and recorded with ir.

% Q M/ Zo(ot 2

ORROWER - ICHA - GEERDES - DATE -

@4{/‘- “/&4«% 210 ]ha

- BORROWER - CHERIE, L GEERDES - DATE -
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[Bpace Below This Line For Acknowledgment]

"STA'T'E-O'F w}x
COUNTY OF SKAGIT

On th:s ﬂdy personally appeared before me MICEAEL J. GEERDES AND CHEERIE L.
GEERDES, - BUSBAND AND. WIFE, to me known to be the individual or individuals described in and who
executed the within and foregoing imstrument, and acknowledged that he/she/they signed the same as
his/her/their free and vo]untary act and deed, for the uses and purposes thercin mentioned.

GIVEN under i my ‘hand and ofﬁmal seal this LOTH day of FEBRUARY 10, 2012,

Wasea sl

i} Notgiry Public in and for the State of Washington

f; o i ’_| .
4, % e R A mg at E K }PAL 2.
Yo e Ui
ZZ
Z 52 _
2 3% Fi g
% ‘5,;? 27 My Appointment Expires:

Prepared By:

PEGGY WOLNY -
NORTHEWEST FARM CREDIT SERVICES, FLCA -
1700 5. ASSEMBLY ST.

SPOFANE, WA 99220

(509) 340-5684
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“OrderNo:: 620014281

For APNi'Parcel;lb(s): P39089 and 350514-3-010-0000

The W'es:t'Half_fof’the Southwest Quarter of the Southwest Quarter of Section 14, Township 35 North,
Range 5 East, W.M:, Lying north of the northerly line of the as-built Utopia County Road, EXCEPT the
as-built and existing‘Hoehn County Road running along the West line thereof.

Situated in Skagit County Washington.

L
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FIXED/ADJUSTABLE RATE RIDER
(aned to Adjustable Rate — Monthly Payments — Oune Year Cost of Funds ladex — Rate Cayps)

Loan #: 075299441001

- THIS FIXEEYADIUSTABLE RATE RIDER is made this 02/10/2012 and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the
same date-miven.by the undersigned (“Borrower™) to secure Borrower's Fixed/Adjustable Rate Note (the “Note™) to
Northwest Farm' Credit. Services, FLCA (“Lender”) of the same date and covering the property described in the
Security Instrument and located at:

28071 Utopia Rd, Sedro Woolley, WA 98284
[Preperty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE \/]AXIMUWI RATE: BORROWER MUST PAY.

ADDITIONAL COVENA_N[S. In.addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenarit and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.400%. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on 03/01/2019, and the
adjustable interest rate 1 will pay may change on that:day every 12th.month thereafter. The date on which my initial
fixexd interest rate changes to an adjustable interest rate, and each datc on which my adjustable interest rate could
change, is called a “Change Date.” : ;

{B) The Index

Beginning with the first Change Date, my adjustable mtere';t rate will be based on an Index. The “Index™ ts
the weekly average yield on Farm Credit Debt Securities ‘adjusted toa constant maturity of one year, as made
available by the Federal Fann Credit Banks Funding Corporation. The most rc(.ent Index figure available as of the
date 45 days before each Change Date is called the “*Current Index.”

If the Index is no longer avallablc, the Note Holder will choose a ncw mdcx that is based upon comparable
information. The Note Holder will give me notice of this choice. .

() Calculation of Changes

Before each Change Date, the Note Holder will calculate my new tntereqt rate by adding 2.750 percentage
points (2.750%} ta the Current Index. The Note Holder will then round the result of this addition to the nearest one-
cighth of one percentage point ((,125%). Subject to the limits stated in Sectmn 4(D) bciow _this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the month]y payment that would be sufficient to repay
the unpald principal that I am expected to owe at the Change Date in full on the Maturity Date at'my new interest
rate in substantially equal payments. The result of this calculation will be the new ammmt df my mon“th]y payment,

(o Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 14.400% or lgss than
2.750%. Thercafter, my adjustable interest rate will never be increased or decreascd on any single Charige Date by
more than nine percentage points from the rate of interest | bave been paying for the preceding, 12 months My
interest rate will never be greater than 14.400% or less than 2.750%. o

(E) Effective Date of Changes e

My new interest rate will become effective on each Change Date. [ will pay the amount” of iny ‘new-,

monthly payment beginning on the first monthly payment date afier the Change Date until the amount bf___my S
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" "}ﬁ(j'ﬁm]y payment changes again,

~{F)-

Notice of Changes

. The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
.adjublablc interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The noticé will inelude the amount of my monthly payment, any information required by law to be given to me and
also the.title and teléphone number of a person who will answer any question I may have regarding the notice,

B. TRAI\SF ER-QF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

e

‘Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section'A abova Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest-iri-the Property™ means any legal or beneficial interest in the Property, including, but
not limited 10, those.-beneficial interests transferred i a bond for deed, coniract for deed,
installient sales contrdct or cscrow agreement, the intent of which is the transfer of title by
Borrower at a future date to-a purchaser.

1f all orany part-of thi Property or any Interest in the Property is sold or transferred (or if
Borrower is not 4 ndtaral person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by thiz Secyrity Instrumgmt ~However, this option shali not be exercised by Lender if such
exercise is prohibited by Apphcable Law.

If Lender exercises this option, {.ender shall give Borrower notice of acceleration. The
notice shall provide a period .of-niot.les¢ than 30 days from the date the notice is given in
accordance with Section 15, within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this peried, Lender may
invoke any remedies permitted by this Secumy Instrument without further notice or demand on
Botrower.

2.

When Borrower’s initial ﬁxed lntcrcst rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to read

as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Intercst in the Property” means any legal of beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, conwract for deed,
installment sales contract or escrow agreement, the, mtenl of Which is the transfer of title by
Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in lhe Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest_in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all suns
secured by this Security Instrument. However, this option shall not be exercised:by Lender if such
cxercise is prohibited by Applicable Law, Lender also shall not gxercise this option ifi {a)
Borrower causes to be submitted to Lender information required: by Lender to evaluate the
intended transferce as if @ new loan were being made to the transferge; and (b) Leader reasonably
determines that Lender’s security will not be impaired by the loan assumption and.that the risk of
a breach of any covenant or agreement in this Security Insinunent is acceptable td Lender.-

To the extent permitted by Applicable Law, Lender may charge a‘teasonable fée as a
condition to Lender’s consent to the loan assumption. Lender also may require thie transiziée to
sign an assumption agreement that is acceptable to Lender and that obligates the-tranisfores (o keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lendcr reh.ases -
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall gw; o

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from™
the date the notice is given in accordance with Section 15 within which Borrower must pay all-
sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior t6. the

expiration of this period, Lender may invoke any remedies permitted by this Sccurity imtrumcnt'-
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... without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
/%\ (} zj&; 2//"’/2’ (Seal)
// Michael J. Geerdes - Borrower
leris e . \/ ﬂiﬁw& 2] 0 (2 (gea

Cherie L. Geerdes - Borrower
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