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DEED OF TRUST

DATE: February 24 2012

Reference # (if apphcable} 141564 O Additional on page
Grantor(s):
1. HQ PHOPERTIES L L C

Grantee(s)
1. BUSINESS BANK
2. LAND TITLE COMPANY, Trustee S

Legal Description: PTN LOTS 13- 20 BLI( 10 WOOLLEY PTN LOTS 6-13, BLK 79, 2ND ADD.
TO SEDRO
Additional on page 12

Assessor's Tax Parcel ID#: 4177-01 0-026—0‘1 03; M1 _.51'"-0_79-007-0006; 4151-079-013-0107

THIS DEED OF TRUST is dated February 24; 2012, 'among HQ PROPERTIES, L.L.C. ; A
Washington Limited Liability Company ("Grantor"}; BUSINESS.BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as Benéﬂc'lary J; ‘and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTON WA . 98233 (referred to below as
"Trustee")}. :
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DEED OF TRUST
{Continued) Page 2

CONVEYAI\[GE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of antry and _possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
under the-tLease described below of the following described real property, together with all existing or subsequently
erected or affixed ‘buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water,
water rlghts ‘and diteh rights (inctuding stock in utilities with ditch or irrigation rightsk; and all other rights, royalties, and
profits relafing to the real property, including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject tothe_Lease, and all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT Qounty State of Washington:

See EXHIB{]:.-A,-.w_hrch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or- rts address is commonly known as 816 MURDOCK STREET and 222
STATE STREET, SEDRO WOOLLEY WA 98284. The Real Property tax identification number is
4177-010-020-0103; 4151-079 007-0006 4151-079-013-0107.

Grantor hereby assigns as securlty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This, assignment is tecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifi¢, perfected-and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the“Rents .and.profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intersst in the.Pérsonal Property and Rents.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS" DEED OF TRUST THIS DEED GF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of:Lender; - “b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property, {c} the provisions of this Deed of Trust do not confict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's: financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without limitatidn"the craditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses: arrsmg by reason of any "one action” or "anti-deficiency”

law, or any other law which may prevent Lender from brlnglng any ‘action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to & claim for deﬂcl_ency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Berrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes die, and Borrower and Grantor shall perform ali their
respective obligations under the Note, this Deed of Trust, and the Refatgtd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantbr:'agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following prowsrons

Possassion and Use. Until the occurrence of an Event of Default Grantor may. {11 remain in possession and
control of the Property; {2} use, operate or manage the Property;" -and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked- upon default). The following provisions
relate to the use of the Praperty or to other limitations on the Property The Fleal Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condttmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. -, : AT

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any t|mber, minerals (including
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior, wrlttan ccnsent

Removal of Improvements. Grantor shall not demolish or remove any Improvéments from  the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements;-Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wnth Improvements of at least
equal value, £ .

Lender's Right to Enter. Lender and Lender's agents and rapresentatives may enter upor the Fleal Property at ail
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. . P

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pfromptly 'cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who.rent, " Iease ‘or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, ‘now of: hereaﬂer

in effect, of all governmental authorities applicable to the use or occupancy of the Property, inctuding “without .
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law,:ordinance, or
regulation and withhold compliance during any proceeding, |nc|udrng appropriate appeals, so long as.Grantor, has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the .
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, rﬂasonably &
satisfactory to Lender, to protect Lender’s interest, S0

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all; other"
acts, in addition to those acts set forth above in this section, which from the character and use of the Property.dre

reasonably necessary to protect and preserve the Property.
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Compliance with Lease. Grantor will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and conditions of the Lease. Grantor will indemnify, defend, and hold Lender harmless against
all Tosses, Ilabllltles, actions, suits, proceedings, costs including attorneys® fees cltaims, demands, and damages
whatsoever w ch may be incurred by reason of Grantor's failure to pay rents or strictly observe or perform under
the Léadse. :

Other l__\_g‘re__erhgn;s Re_l_ating to the Leasa. Grantor further agrees {1} not to surrender, terminate, or cancel the
Lease, and {2}; not to modify, change, supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior written congent. Any attempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and:of. no force and affact. At Lender's option, Grantor will depesit with Lender as further
security all original doéuments relating to the Lease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or amend the leasehold interest. No estate in the Property, whether fee title to the
leasehold premises, the‘leasehold estate, or any subleasshold estate, will merge without Lender express written
consent; rather these estates will remain separate and distinct, even if there is a union of these estates in the
landlord, Grantor, or a thlrd party who purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all of a _portion gf the fee simple title, or any other leasehold or subleasehold title to the Property,
that title will, at Lender's optich, immediately becorne subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents necessary or appropriate to assure that such title is secured by this Deed
of Trust.

Notices Relating to the Laa’spk;- _Grantor' w,ill“[:__;_romptly notify Lender in writing:

{1} # Grantor is in defaultin thé"pe'i‘:formance or observance of any of the terms, covenants, or conditions
which Grantor is o perform or-observe under the Lease;

{2) if any event occurs which would ceﬁs"t“i'tﬁte a default under the Lease;
{31 if any notice of default is gwen to Grantar by the landlord under the Lease;

(4) if, pursuant to the Lease, any proceeds received for the Property are deposited with somecne other than
Lender, whether received from any insurance on the Praperty or from the taking of any or all of the Property
by eminent domain; and

{D) it any arbitration or appraisal prodeedin'gs 'é're requested or instituted pursuant to the Lease.

Grantor agrees to provide Lender promptly viith a copy of all written materials relating to any of the above and to
provide Lender with such other information a's.__Lénder may reasonahly request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the landlord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and- address of Lender and will deliver a copy of this
Deed of Trust to the landlord. A e R

Option to Cure Lease Default. Upon Lender's receipt of.ah\,v_-:ifvritte_n"‘notice of Grantor's default under the Lease,
Lender may, at Lender's option, cure such default, -everi though Grantor, or any party on behalf of Grantor,
questions or denies the existence of such default or the, riature of‘the default. Grantor expressly grants to Lender
the absclute and immediate right to enter upon the Praperty--to such extent and as often as Lender in it sols
discretion deems necessary or desirable in order to prevent or cure any such default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optaon, (A) “declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided. for in the Note or other document
evidencing the Indebtadness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real:Property,- ‘or-any interest in the Real Property. A
*sale or transfer" means the conveyance of Real Praperty or any right, title or-interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by_..gutright sale, deed, installment sale contract,
land contract, cantract for deed, leasehold interest with a term greater than three (3] years; lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real Property, or by any
othar method of conveyance of an interest in the Real Property. If any Granfor is a corporation, partnership or limited
liability company, transfer also inciudes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law pr- by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes SpBCIaI taxes, assessments,
charges tincluding water and sewer}, fines and impositions levied against or on acgoiint of the.Property, and shall
pay when due all claims for work done on ar for services rendered or material furnished to_the, F‘roperty Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lehdei-under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise’ prowded in thls Deed of
Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectmn wrth & good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized...If a° “llen.arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises;or,-if a lien.is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien; or if fequested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to.Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could acerug asa
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shali .
satisfy any adverse judgment before enforcemant against the Property. Grantor shall name Lender as. an addrtlunal
obligee under any surety bond furnished in the contest proceedings. E S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment Uf the taxesf E
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time "a- wrltten_=_-=
statement of the taxes and assessments against the Property. £

Notice of Construction. Grantor shall notify Lender at least fiftean {15} days before any work is commenced; any'

services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s Ilen or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender .
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such &

AR
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irnproveme'nts

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trusts,

Malntenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor-of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts:as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance’ pelicies,  Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, busrness mterruptron and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, covarages “and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable.to Lender Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished ‘withiout at least thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsemient-firoviding that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor-Gr any-other person. Should the Real Property be located in an area designated by
the Director of the Federal: Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Fedsral Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the foan, up to-thé maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by tender, and ta maintain such insurance for the term of the loan.

Application of Proceeds. Grantor’ shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of lss if Grantor fails'to do so”within fifteen (15) days of the casualty. Whether or not Lender’s
security is impaired, Lender may; at, Lender s-slection, receive and retain the proceeds of any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements ‘in @ manner satisfactory to Lender. Lender shall, upon
satlsfactory proof of such expenditure, pay or reimblrse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default urder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt”and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any:amgdunt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be:applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the !ndebtedness such proceads shall be paid without interest to Grantor as
Grantor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance” shawmg .. {1) the name of the insurer; (2} the risks
insured: {3} the amount of the policy; {(4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and: {5} the expiration date of the policy. Grantor shall, upen
request of Lender, have an independent appraiser satrsfactory 1o Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is comrr\'énced t_hat""'wobld materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trist or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due ahy amounts: Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Granitor's behalf may {but shall nat be obligated to} take
any action that Lender deems appropriate, including but not limited: to diseharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed.on the Propérty-and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by-Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B} be added to the balance of the Note and be apportioned among and be bayable with any installment
payments to bacame due during either (1) the term of any applicable insurance policy:"or 5{2) the remaining term of
the Note; or {C) be treated as a balloon payment which will ba due and payable at:the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in additioh to all other rrghts and remedies to
which Lender may be entitled upon Default. -

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds gooad and marketable title of recor’d- _tp ,th'e Iease_holrj interest in the
Property pursuant to the Lease, free and clear of all liens and encumbrances other than those-set-forth in the Real
Property description or in any title insurance policy, title report, or final title opinion issued’ in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full nght power, and authority
to execute and deliver this Deed of Trust ta Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg is commgnced
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's:own chorce. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time:,
to permit such participation. . :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles wrth all f
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Rapresantations and Warranties, All representations, warranties, and agreements made by Grantor m_-= §
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature,; and -
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and '
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Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the neminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in thé proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cauge to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time fo permit such participation.

Appllcatron -of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceéding-or- purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee orilender.in connection with the condemnation.

IMPOSITION OF TAXES. FEES AND.CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, feesand char‘ges are a part of this Deed of Trust:

Current Taxes. Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and_take“‘whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall relmburse Lender for all taxes, as described below, together with all expenses
incurred in recording, - perféctiri or:continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shell constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all ar aty: part af the Indebtedness secured by this Deed of Trust;, {2) a specific tax on
Borrower which Borrower is-autherized or:fequired to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax om ‘thig type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on aII or any portlon of the Indebtedness or on payments of principal and interest

made by Borrower.

Subsaquent Taxes. I any tax to whlch thls sectlon applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the samgé effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as’ provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or {2} contests the.tax as prdvided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond-or pther security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMI,:._,NT.S.-""The following provisions relating te this Deed of Trust as a
security agreement are a part of this Deed of Trust: -

Security Agreemaent. This instrument shall coﬁstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of: the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall_:"take' w'hatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents apd Personal Property. In addition to recerding this Deed of
Trust in the real property records, Lender may, at any time and ;without further euthorization from Grantor, file
executed counterparts, copies or reproductions of this. Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting ar cc)ntmumg this.. secunty interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property frém-the Property Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a8 manner and at‘a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recetpt of . written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party] from which information
concerning the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.” R

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following pmvasmns relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust: : S

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to LenQer s'designee,'and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may bé; at.suchtimes and in such offices
and places as Lender may deem appropriate, any and alt such mortgages, deeds 0f trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order-to effectuate, complete,
perfect, continue, or preserve (1) Baorrower's and Grantor's obligations under the ‘Nete, this Desd of Trust, and
the Related Documents, and {2} the liens and security interests created by this Beed of Trust-as’ “first and prior
liens on the Property, whather now owned or hereafter acquired by Grantor. Unless prohlblted by law or Lender
agrees 1o the contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred II"I connection
with the matters referred to in this paragraph. : .

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executlng, delivering, fiting, recerdlng, and domg all
other things as may be necessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to m
the preceding paragraph.

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when dus, and Grantor otherwrse performs aII___

the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustée a requast for =,
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing, statemant
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be' pald

by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the " person ori .
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof
of the truthfulness of any such matters or facts, .

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this D Ieed_,--"m
of Trust:

Payment Default. Borrower fails to make any payment when due under the indebtedness.

IR
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: Other Defaults Borrower or Grantor fails 1o comply with or to perform any other term, obligation, covenant or
- condition: contalned in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, abllgatlon covenant or condition contained in any other agreemant between Lender and Borrower or Grarttor.

Comphance Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of TFrust; the: Note or in any of the Related Documents,

Default on Other Pavmants Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msuranc:e, or. any other payment necessary to prevent filing of or to effact discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
sacurity agreement purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materiaily. affect.'any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness of Borréwer's ofGrantor’'s ability to perform their respective obligations under this Deed of Trust or
any of the Related Documents i

False Stataments. Any: warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behélf under this Deed of Trust or the Related Documents is false or misleading in
any material respect,, euther now nr ‘at the time made or furnished or becomes false or misleading at any time
thereafter. ;

Defective Collateralizatldn { This De‘eci of Trust or any of the Related Documents ceases to be in full force and
effect tincluding failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. s

Death or Insolvency. The dlssolutlon or termmatlon of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appaintment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit 6f ¢reditors;” any type of creditor workout, or the commencement of any proceading
under any bankruptcy or |nsolvency Iaws by-or egalnst Borrower or Grantor.

Creditor or Forfeiture Proeeedlngs Cammencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property: securing ithe Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit’ accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the craditor or forfeiture proceedmg and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond far the creditor or forfeiture
proceeding, in an amount determined by Lender m its sole dlscretlon, as being an adequate reserve or bond for the
dispute. L o

Lease Default, Grantor defaults under the terms of the Lease. or: any other event {whether or not Grantor's fault)
results in the termination or cancellation of Grantor's leaséhold rights.

Breach of Other Agreement. Any breach by Borrower or-Grantor under the terms of any other agreement between
Borrower or Grantar and Lender that is not remedied.within any grace period provided therein, including without
fimitation any agreement concerning any mdebtedness or other obhgatron of Borrower or Grantor to Lender,
whaether existing now or later. : I -

Events Affecting Guarantor. Any of the preceding events oee’irrs "v:v'itn" respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, of revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Borrawer s or Grantor s financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness |s |mpalred

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under: thlS Deed af Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remadies. Election by Lender to pursue any remedy shall not.exciude pursunt ef any other remedy, and
an election to make expenditures or to take action to perform an obligation. of Graritor-Under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare tHe éntire Indebtedness immadiately
due and payable, including any prepayment penalty which Borrower would be reqmred to pav

Foreclosure. With respect io all or any part of the Real Property, the Trustee shall have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to' foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable Iaw

UCC Remedies. With raspect to all or any part of the Personal Property, Lendar shaH have alk the rlghts and
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn “of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lendei may reguire: any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the ‘Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fagt to “endorée
instruments received in payment thereof in the name of Grantor and to negotiate the same: and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall, satisfy the 5
obligations for which the payments are made, whether or not any proper grounds for the demand e:usted Lender‘_‘:'
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. A :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of ;

the Property, with the powaer to protect and preserve the Property, to operate the Property preceding or pending”
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costof
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds:-the

indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver,
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_Te'nancy at:Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lénder otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall beceme a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
optlon either ./{1) “pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately
upon the demand ef Lender.

Other Remedla_s.-_ Tru_s__tee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or availablg at law. or in equity

Notice of Salae. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time’ aftef. which any private sale or other interied disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personat Property may he made in conjunction with any sale of the Real Property.

Sale of the Proparty To the” extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property” ‘marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sall all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on aH or.any portion of the Property.

Attorneys’ Fees; Expensos If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entmed to reccwer guch sum as the court may adjudge reasonable as attorneys® fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender‘ingurs that-in Lender's opinion are necessary at any time for the praotection of iis
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjec:t to any limits under applicable law, Lender’s attorneys’ feas and Lender's legal
expenses, whether or not there is-a lawsuit, |nclud|ng attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate afy autdmatic stay or injunction), appeals, and any anticipated pest-judgment
collection services, the cost of searchmg rccords, obtaining title reports {including foreclosure reports), surveyors®
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ail of the _rigl'rts’énd duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The,.fb‘l._leﬁving pravisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Déed of Trust;

Powers of Trustee. In addition to all powers of. Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Pioperty upon theg-written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including:the dedication of streats or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affscting this Deed of Trust'or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to r}iotify any: other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantef, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg V8 brought by Trustee

Trustea. Trustee shatl meet alt qualifications required for Trustee undsr’ applncable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and saie, and Lender shall have the right to foreclose by JudICIal foreclosure, in either case in
accordance with and to the full extent provided by applicable Iaw :

Successor Trustee. Lender, at Lender’s option, may from time to ;ime- abpoint:a._successor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and-acknowlédged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The ingtrument shall centain, in addition to all
other matters required by state law, the names of the original Lender, Trustge, and Grantar, the book and page or
the Auditor's File Number whete this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its:8uccessors in interest. The
successor trustea, without conveyance of the Property, shall succeed to alt ‘the.title, pewer, and duties conferred
upen the Trustee in this Deed of Trust and by applicable law. This procedure’ for substltutlon of Trustee shatl
gavern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation:any notice” of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, vhen actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized overmght courigr, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreglosure from the holder of
any lien which has prierity over this Deed of Trust shall be sent to Lender's address, as shown riear the begannmg of
this Deed of Trust. Any party may change its address for motices under this Deed of Trust by giving.formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address.-"For.notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject io appllcable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Grantor is deemad to be notice given to all Grantors, :

MISCELLANEQUS PROVISIONS. The folowing miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and ~
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amerdment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be, charged‘or i
bound by the alteration or amendment. o ;

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to .
lLender, upon request, a certified statement of net operating income received from the Property during Grantor's” .
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash_.,"
receipts from the Property less all cash expenditures made in connection with the operation of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust. !Im mw
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Merger There shall be no merger of the intarest or estate created by this Deed of Trust with any other interest or
':Kestate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
-of Lender

Govarmng Law Thus Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preampted by: federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lander in the Stata of Washington.

Choice ‘of Venue: If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Cdumv;‘ State of Washington.

Joint and Several L;ab;lrty . All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references tu -Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Wherg any ane or more of the parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents. acting-or purportmg to act on the entity's behalf, and any obligations made or created in
reliance upen the prafessed gxergise’ of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lendei shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver, of such rlght or_any other right, A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or cdnstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other prowvision:of this; Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall-Constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any-instance- shall:not constitute continuing consent to subsequent instances where
such consent is required and in all cases such ‘consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurlsdrcuon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance;. that finding. shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |If feaslble the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If-the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. -Unlass otherwise required by law, the illegality, invalidity. or
unenforceahility of any provision of this Dead of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any !|m|tatrons stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inufe to the bene‘ht of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other tharn.Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refsrence to this Deed of Trust.and the Indebtedness by way of forbearance or
extansion without releasing Gramtor from the obligations of‘ ‘this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tima is of the essence in the' performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and. wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednessc__sec:u_r_ed ‘by this Deed of Trust.

DEFINITIONS. The following capitalizad words and terms shall have‘the following meanings when used in this Deed of
Trust. Untess specifically stated to the contrary, all references to dolfar amounts: shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require, Words and terms, rot 0therwnse defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code :

Beneficiary. The word "Beneficiary"” means BUSINESS BANK , and |ts su, essors end assigns.

Borrower. The word "Borrower” means SEDRC WOOLLEY AUTQ PARTS INC. and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust emong Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions.. relatlng to the Personal Property and
Rents. e

Default. The word "Default” means the Default set forth in this Deed of Trust in:the‘ section"tir'ied "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth i thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantar" means HQ PROPERTIES, L.L.C. .

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodationf‘pe
Indebtedness.

‘o_ff: aqy_.-er_ atl of the

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, Includlng wnt out Ilmltatlon a
guaranty of all or part of the Note. .

Improvements. The word "lmprovements™ means all existing and future improvements, burdmgs structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon 0N, the Real
Praperty. . ; L

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs "and expenseé*z:_
payable under the Note or Related Dacuments, together with all renewals of, extensions of, medificationsof, ;
consalidations of and substitutions for the Note or Related Documents and any amounts expended or.advanced. By
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforée _Gran‘to_rs
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trus’t g

Lease. The word "Lease" means the lease of the Property dated January 1, 2012, between HQ PROPEHTIES e
L.L.C., Landlord and Grantor, which was recorded as follows: UNRECORDED LEASE.

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns.
Note. The word "Note” means the promissory note dated February 24, 2012, in the original prmcupal
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amount of $360,000.00 from Borrower to Lender, together with all renewals of, extensions of, medifications
of, refinaneings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GFIANTOFI “THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Propertv “The words ™Personal Property® mean all equipment, fixtures, and other articles of personal
property pow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together “witFi-all accessions, parts, and additions to, aill replacements of, and all substituticns for, any of such
property;.and together with all issues and profits thereon and proceeds lincluding without limitation all insurance
praceeds and refunds.of premiums} from any sale or ather disposition of the Property.

Property. The word "Proijerty" means collectively the Real Property and the Personal Property.

Real Property.. The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust. : . g

Related Documents. The werds "Retated Documents" mean all promissory notes, credit agreements, loan
agreements, security agreemients, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreemerits .and-docufhents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided,-that guararities and environmental mdemmty agraements are not "Related Documents”™ and
are not secured by this Deed of Trust:

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee means LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 98233 and any substltute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

HO PROPERTIES. 1.L.C.

By:

STEVE HUGGIN mber of HQ PRDPEHTIES. L.L.C.

Bv:m l S!jég,_/kl :l ' -
SHERI QUEEN, Member of HQ PROPERTIES, L.L.C.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF Wﬁﬁhiﬂﬂ;\‘]‘ﬂﬂ )

) 5§

COUNTY OF S Ka@ L )
On this 9% day of F—@U{V[ﬂ-ﬂ/\ , 20 ( 2‘ : befdré.:'rﬁ‘é,_the undersigned

Notary Public, personally appeared FAY HUGGINS, Managerdf HQ PROPERTIES, L.L.C. ;-arid pérsopally known to me
or provad to me on the basis of satisfactory evidence to be a member or designated. agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free<and veluntary act and
deed of the limited liability company, by authority of s Wﬂmaﬁrtrdes of organization or 1ts operatmg agreement, for
the uses and,purgoses therein mentioned, and on Oa&% 4r she is authorized to Bxecute this’ Deed of Trust

st on behalf o,‘ “ﬁ Gpmpany
.

- Q.’@ Pgu* 'Z-: Residing at E’fbil Ifl i ﬂMWA'
: WA’ 228 &~ ez e
Notary Public in and for the State of :,; %‘..3 e & 0! =My commission expiras :
L i Y

S

T
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'- ~*/ LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF Wﬂﬁh ”/Wﬂ )
188
COUNTY OF SW )

Cn this W ~day of %UW(’\ , 20 IL , before me, the undersigned

Notary Public, personally appeared ‘LES HUGGINS, Member Q PROPERTIES, L.L.C. . and personally known to me or
proved to me an the basis of satisfactory evidence 1o Qa Y & designated agent of the limited liability company
that executed the Deed of Trust and acknowledge Pe! be the free and voluntary act and deed of the
limited liability company, by authorlty of. statute, @ o0 or its operating agreement, for the uses and
rr.ed to execute this Deed of Trust and in fact

;;)I;Ll—c: :k_élasudmg at Mf WM Wﬁ
@“’4?3 '-’-“b'. ,;::My commission expires /WLV' }67
J“

Notary Public in and for the State of

A wis

’Uuum\\“

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Wﬂsm ’mﬂm\/ A :
COUNTY OF émé‘}lfl/ & )
On this 914’1” day of FC bm , 20 rz', before‘ me, the undersigned

Notary Public, perbonally appeared STEVE HUGGINS, Monibgr of HQ PROPERTIES, L.L.C. . and personally known to me
or proved to me on the basis of satisfactory evidence to be a.member or designated agent of the limited liability
company that executed the Deed of Trust and ackno I.s ,l? igd-of Trust to be the free and voluntary act and

deed of the limited liability company, by authority q{\ J ‘of organization or its operating agreement, for
the uses and purposes therein mentioned, and on ;b)hj )r'«;he is authorized to execute this Deed of Trust
and in fact executeg th d of behalt ¥ ited ha%@:ﬁpany

_I'? Swans . DXLV AN WA

Sy commlssmn axpires M/I iﬂ

ST T

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Wﬂm %WV }

} 88 A
COUNTY OF "9!<6th )
On this %ﬁ\' day of WMW , 20 } g/ bé.f.orlé..“n.-né. the undersigned

Notary Public, persbnally appeared SHERI QUEEN, Member ¢f/HQ PROPERTIES, L.L.C. .. and personally known to me or
proved to me on the basis of satisfactory evidence to be a mempber or designated agent of the fimited fiability company
that executed the Deed of Trust and acknowledged the gedt ! 7 be the free and voluntery’act and .deed of the
limited liability company, by authority of statute, its ar, bd" [ 3 Yoy, or its operating agreement, for thie uses and
purposas therein mentioned, and on oath stated thap p,pﬁ;! to execute this Deed of Trust and in fact
executed the Degld of Tryst on beh e limited mpany I' O =

{5 wOTaRY BB e s Mmgmm wA

By

Notary Public in and for the State of l\}! t

u‘

By

. -

tf JPr o, PUBLCG T @S
Notary Public d for the State of >, :}‘. o . 5@ commission expires

7, OF: ey .V‘\\‘\\\
(73 ,””w&ﬁ“\\ W

LT | Mﬂ
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REQUEST FOR FULL RECONVEYANCE

To: &, o , Trustee

The undersign_t_ad"_is-:-"jche'c-_légal owner and holder of all indebtedness secured by this Deed of Trusi. You are hereby
requested, upt’:r_'_::lb‘a_yment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title afid-intereést:now held by you under the Deed of Trust,

Dats: A Beneficiary:
PSS By:
Its:

LASER PRQ Lending, Ver. 5.5910_0-.‘()03 Copr. Harland Financial Salutions, Inc. 1997, 2012.  All Rights Reserved. -
A WALCAHARLANDVCFILPLAGO1.FC TR-3329 PR-3
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Schedule “A-1 141564-0
* DESCRIPTION:

a..)‘:-::__':_l“hét pé;tioﬁ__df Lots 16 to 20, inclusive, Block 10, "WOOQLLEY, THE HUB OF SKAGIT COUNTY,
WASHINGTON;" as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County, Washington,
lying South ofa lme runmng due East from a point 148.51 feet South of the Northwest comer of Lot 5 of said
Block. F

b.) The South __l_xa--é;f_tbt"s 13, 14 and 15, Block 10, "WOOLLEY, THE HUB OF SKAGIT COUNTY,
WASHINGTON;," as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County, Washington,

c.) Lots 6 and 7, Block 79"‘SFCOND ADDITION TO SEDRQ," as per plat recorded in Volume 3 of Plats,
page 54, records of Skagit County, Washington,

EXCEPT the South 117 feet bf said Lots 6 and 7, Block 79, "SECOND ADDITION TO SEDRQ," as per plat
recorded in Volume 3 of P]atq page 54, records of Skagit County, Washington,

Situate in the City of Sedm Woolley, County of Skagit, State of Washington.
PARCEL TWO:

That portion of the North %2 of Lots 13 14 and 15, Block 10, "WOOLLEY, THE HUB OF SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County,
Washington, described as follows:  *

Beginning at the intersection of the South liﬂ'e __df the-Noith % of said Lot 13 and the East line of said Lot 13;
thence North along the East line of said Lot:13, adistance of 12.89 feet;

thence West to a point on the West line of sa1d Lot 15, which is 13.32 feet North of the South line of the
North Y% of said Lot 15;

thence South along the West line of said Lot 15 ‘a dlstance of 13 32 feet to the South line of the North 42 of
said Lot 15; R

thence East to the point of beginning.

Situate in the City of Sedro-Woolley, County of Skagif;':--State of .W_zishington.

PARCEL THREE:

The North 28 feet of said Lots 8 through 13, Block 79, "SECOND ADDITION TO SEDRQ," as per plat
recorded in Volume 3 of Plats, page 54, records of Skagit County, Washlngton

Situaie in the City of Sedro-Woolley, County of Skagit, State of Washlngton

PARCEL FOUR:

That portion of vacaied alley abutting the above described parcels as vacatad by Clty of Sedro-Woolley
Ordinance No. 990 and recorded July 13, 1983, under Skagit County Auditor’ s Flle No 8307130036

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington. B

Skagit County Auditor
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