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State of Washingion DEED OF TRUST [ -9662561' 129 g J

MiN: 100052550290151!59

THIS DEED OF TRUST (*Security Instrument™} s made on  MAY 18, 2010, .
The Grentoris RICHARD J GILEERT AKD HANCY! M GILEERT, HUSBABD AND HIr:

{‘Borower”).
The trustee is  ADELITA A. BHUBERT OB REEALY OF FLAGSTAN BARK, PSP

(“Trustee”).
“MERS" is Mortgage Elecironic Registration Systems, Inc. MERS |a & separate corporation that is acting
sclely as a nominee for Lender and Lender's successors and assigns. MERS ia tha betteficlary under
this Security Instrument. MERS is organized and existing under the lawe of Delawars, and has an
adtress and telephone number of PO Box 2026, Flint, Mi 48501-2026, tel. (868) 679-MERS.
JkJ LENDING CORPORATION, A CALIFORNIA CORFORATIGN

{"Lender"} is organized and
iy ‘
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= . V3 WBCD LOAN # 502907573
" existing-under the laws of CALIFORMIA,
~‘and has an addrass of 2405 NCCRBE WAY, 213, IRVINE, CA 52614,

Bomrowal owes Lender the principal sum of  #s*++++*THO EURDRED SINETEER TROUSAND TWO
mm“ mn FIVE “D uo’lﬂo*i**ﬂtti* 232 AR RIS TSLE RS2 Y 3] Do“ars
us. © §219,275.00 ). This debt is evidenced by Barrower's note dated the same date as this
Secuntylnstrumem {"Note"}, which provides for monthly payments, with the full debt, it not paid earier,
due arid payable'on JUNE 1, 2040. The beneftciary of this Security Instrument is
MERS (selaly as neminee for Lender and Lender's successors and assigns) and the successors and
assigns of MERS, Thils Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Nete, with interest, and &l renewals, extensions and modifications of the Note; (b) the payment
of all other sums; with interest, advanced under paragraph 7 to protect the sacurity of this Security
Instrument; and {c) the perferfancep of Borrower's covenants and agreements under this Security
Instrument and the Note, For thie purpose, Burrower irrevecably grants and conveys to the Trustes, in
trust, with power of sala. the follomng described property located in

BHAGIT - County, Washington:

legal description attachcd he:-eto and made apart hersof

APH §: 3313001030 .

which has the address of 1201 § 10TH ST, MOUNT VERNON
L e {Street, Tityl,
Washington 98274-5023 ("Property Address”); .°
[Zip Code) s

TOGETHER WITH all the improvements how or hereafter érected on the property, and all easements,
appurtenances and fixtures now or hereafter a partofthe property. Allreplacerents and additions shallalso
be covered by this Security Instrumant. AN of the foregoing is referred tein this Security Instrument as the
"Proparty.” Borower undersiends and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law o custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right; to exerclse any-or all of those Interests,
including, but not limitad to, the right to foreclose and sell the Proparty; and to take any action requlred of
Lender including, but not limited 1o, releasing and canceling this Security Insvument

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby convsyed and has
the right to grant and cenvey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Proparty agalnsl g
all claims and demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unrfonn:_.-
covenants with limited variations by jurisdiclion to constitute a uniform security instrument covenng real -

property.

Borrower and Lender covenant and agree as foliows:

UNIFORM COVENANTS, T

1. Paymantof Principal, Interest and Late Charge. Borrower shall pay when dus the princlpal
of, and interest on, the debt svidenced by the Note and lata charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inciude in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges,
a sum for (a} taxes and special assessments levied or to be lavied against the Property, (b) leasehoid
payments of ground rents on the Property, and {c) premiums forinsurance required under paragraph
4. Inany year in which the Lender must pay a mertgage insurance premium to the Secretary of Housing
and Urban Development (“Secretary”), orin any year in which such premium would have been required
if Lender still heid the Security Instrument, each monthly payment shall also include either: {) a sum for
the annual mortgage insurance premium to ba paid by Lender to the Secretary, of (f) a monthly charge
instaad of 2 mongage Insurance premium if this Security instrument is held by the Secretary, in a

TG
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_ v3 WBCL LOAH } 502907573
' raasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary,
-“these terns are called “Escrow Iterns” and the sums paid to Lender are called “Escrow Funds.”
sLendar may, at any tima, collect and hold amaounts for Escrow ttems in an aggregate amount not to
exceed the maximum amount that may be required for Barrower's escrow account under the Real Estate
Setflernen Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, es-they may be amended frem time to time ("RESPA™), except that the cushion or reserve
parmitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the' amuunts hekd by Lender for Escrow Items exceed the ameunts permitted to be held by RESPA,
Lender shall account o Borrower for the excess funds as required by RESPA. If the amounts of funds
held by Lendir at arty fimeara not sufficient 1o pay the Escrow [tems when due, Lender may notify the
Bomower and require Borrowet: tc make up the shortage as parmitted by RESPA.

The Escrow Funds are pledged as additional securily for all sums secured by this Security
Instrument. If Borrower ténders to Lender the tull payment of all such sums, Bomrower's actount shall
be credited with the balarice remaining for all Installment items {aj, (b), and (¢} and any mortgage
insurance premium instalméntthat Lender has not becoms obligated to pay to the Secretary, and
Lender shal! promptly refunct ahy excess funds to Borrower. immediately prior to a foreclosure sale of
the Property or its acqulsition by Lender, Borrower's account shall be credited with any halance
remaining for ail installments for.items {(a}, (b}, and (c}.

3. Application of Paymants. Al payman‘be under paragraphs 1 and 2 shalt be applied by Lender
as follgws:

First, to the mortgage i msuranoe premium to ba paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the menthly morigage insurance promium;

Second, toany taxes, special assessments, leasehald payments or ground rents, and fire, flood and
other hazard insurance premiums, as requlred '

Third, to interest due under the Note; - -~ :

Fourth, to amortization of the principal of the- Note and :

Eiith, to late charges due under the Note...

4. Fire, Flood and Other Hazard Inalﬂnw Borrcwer shall insure all improvements on the
Property, whether now in exisience or subsequenr}y erscted,-agalnst any hazerds, casualties, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained
in the amounts and for the pericds that Lender requires: Boriower shall also insure ali improvements
on the Property, whether now in existance ar subsequently erected, ageinst loss by floods to the axtent
required by the Secretary. All Insurance shalf be carried with companies approved hy Lender, The
insurance policies and any renewals shall be held by Lenderand shail mcluda Ioss payable clauses in
favor of, and in a form acceptable te, Lender.

In the event of loss, Berrower shall give Lender immediate notice by meil. Landermay make proof of
loss i not made promptly by Borrower. Each insurance company concerned is hergby authorized and
directed o make payment for such loss directly to Lender, instead of to Borower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either-{d) 16 the reduction
of the indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied
in the order in paragraph 3, and then o prepayment of principal, or (k) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpons the due
datecithe monthly payments which are referred t i paragraph 2, orchange the amountof sich payments.
Any excess insurance procesds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid o the enlity legally entitied thereto. : E

In the event of foreclosure of this Securlty Instrument or other transfer of tite to the Prcpelty that ;
extinguishes the indebledness, allright, titie and interest of Borrower in &nd toinsurance pollcles inforce:
shall pass to the purchager, o

6. Oceupancy, Presorvation, Maintenance and Protection of the Property; Bormwer‘s Loati .-
Application; Laassholds. Borrower shall occupy, establish, and use the Propetty as Borrower's principal”
residence within sixty days after the exacution of this Security Instrument {or within sixty days of a later sale

of ranstar of the Praperty) and shall continue ta occupy the Property as Borrower's principal residencetor .~ '

atleast one year after the date of occupancy, unless Lendler determinas that requirernent will causs undue...
hardship for Borrower, or unless extenuating circumistances exist which are beyond Borrower's control.
Bomrower shall notify Lender of any extenuating circumstances. Borrower shall notcommitwaste or destroy,
damage of substantially changa the Property or allow the Property 10 deteriorale, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandaned or the loanis in default,
Lender may take ressonable action to protect and presarve suchvacantor abandoned Property. Borrower
shall also be in default f Borrower, during the lcan application process, gave materially false orinaccurate
information or statements to Lender (or failed to provide Lender with anymateriat information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concemning Bormower's
eccupancy of the Property as a principal residence. i this Security Instrument is on a leasehold, Bomower
shall comply with the provisions of the lease. Iif Borrower acquires e titke to the Property, the isasehold and
fee titte shall not =6 merged unless Lender agrees to the merger in writing.

R3¢
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vl WBCD LOAN # 502907573
~§, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
P Bom nection with any condemnation or othertaking of any partof the Property, or for conveyance in place

.of condemnition, are hereby assigned and shall be paid to Lender 1o the extent of the full amount of

" the Indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply

stich’ proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
fo any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of
princigal. Any application of the proceeds to the principal shak not extend or posipone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments.
Any excess proceads over an amount required te pay all cutstanding indebtedness under the Note and
this Security iristrument shall be paid to the entity legally entitled therelo.

7. Chaigoa o Horfowsr and Protection of Lender’a Rights in the Property. Borrower shall pay
all governmental or munjcipal charges, fines and impositions that are not included in paragraph 2.
Borrower shall'pay thase chligations on ime diractly to the entity which is owed the payment. if failure
to pay would adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall
premptly furnish to Lender recgipts. evidencing these payments.

If Borrower fails to- make-these paymenis or the payments required by paragraph 2, of fails to
perform any other covenants atid. agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a procoeding in
tankruptey, for condemnation orté enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value ofthe Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and othsr items mentioned in paragraph 2.

Any amounts disbursed by Lander under this paragraph shall become an additional debt of
Borrowaer and be secured by this Security Instrument. These amounts shall bear interest from the date
of dishursement, at the Note rate, and af the option of Lender, shall be immediately due and payable.

Bomower shall promptly discharga any lien-which has priority over this Security Instrument unless
Borrower: (a) agrees u'lwn\mg to the payment of the chiigation secured by ihe fien In a manner acceptable
to Lender; () contests in good faith the lieri by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate-to prevant-the enforcement of the lien; or (t) secures
from the holder of the lien an agreement satisfactory. 1o Lender subordinating the fien fo this Security
Instrument. #f Lender determines that any par of the Préperty is subject to a lien which may ahiain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one of more of the actions set forth above Withifi 10 days of the giing of notice.

8. Faees. Lender may coliect fees and charges authoﬂzed by the Secretary.

9. Grounds for Acceleration of Dabt.

{a) Default. Lender may, except as limited by regulatrons issued by the Secretary, in the case
of payment defaults, require immadiate payment in full of aﬂ sums securod by this Security
lnstrument if:

i) Borrowerdefaults by falfing to pay in full any monthly paym ent reqmrad by thig Security

Instrument pricr to or on the due date of the next momhly payment, of

(i) Borrower defaults by failing, for a period of thirty days, fo psrform any bifiar obligatmns

contained in this Security Instrument.
{b} Sale Wihout Cre<it Approval. Lender shall, if permiited by applacable law {including Section
841 (d) of the Gam-St. Germain Depositary Institutions Act of 1982, 12 U.5.C. 17013 (d)). and with
the prior approval of the Secrelary, require immediate payment in full of &l Sums sacured by this
Secutity Insirument if: ]

) Al or part of the Property, or a beneficial interast in a frust owmng all of part of tha g

Properly, is sold or otherwise transferred (other than by devise or descent}; and :

{il The Property is not occupied by the purchaser or grantee as his or her prlncipal :

residence, or the purchaser or grantea does so occupy the Propesty but his'of hercredit .

has not baen approved in accordance with the requirements of the Secretary, -
(c) NoWaiver, If circumstances occur thatwould permit Lender 1o require immediata payment
in full, butLender does not raquire such payments, Lender does notwaive its rights with rospecl
{o subsequent events. >
{d} Regulations of HUD Secretary. In many circumstances regulations issued by the. .
Secretary will limit Lander's rights, in the case of payment defaults, to require immediate
payment In full and foreciese if not paid. This Security instrument does not authorize
acceleration or foreclosure if not permitied by regulations of the Secretary.
(®) Mortgage Not insured, Borrower agrees thal if this Seourity Instrument and the Note ara
not determined to be eligible for msurance under the National Housing Act within 60 days from
the date hereof, Lander may, atits optioh, require inmediate payment infull of all sums secured
by this Security Instrumsnt. A written statement of any authorized agent of the Secretary dated
subsequent {o 60 days from the dale hereol, dectining to insure this Security Instrument and
the Note, shall be deemed conclusive proofof such inefiglbility. Notwithstanding the foregoing,
this optioh may hot be exercisad by Lender when the unavailabllity of insurange is solely due
to Lender's failura to remit a mortgage insurance premium 1o the Secretary,

RIG-
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. V3 WBCD LOAN # 502907573
10, Relnstatemant Borrower has a right to be reinstated if Lender has required immediate payment
B mfu!l because of Borrower's Tailure to pay an amount due under the Note or this Securtty Instrument. This

-right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
" Borrower ghall tender in a lump sum all amounts required to bring Botrower's account curment including,
1o the extent they are obligations of Borrower undar this Security Instrument, foraclosure costs and
reasonable and - customary attorneys' fees and expenses propernly associated with the foreclosure
proceeding. Upon reinstaternent by Borrower, this Security instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required! fo permit reinstatement if: (i} Lendler has accepted reinstatement after the commencemenit of
foraclosura pmeeedlngs within two years immediately preceding the commencement of a curenl
foreclosure proceeding . (i) reiristatement will preclude foreciosura on different grounds i the future, or (i}
reinstatoment will agiversely affact the priority of the lien created by this Security nsirument.

11. Borrower Not Relaasad; Forboarance By Lendor Not a Walver. Extension of the timeé of
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor in'interest.of Borrower shall not operate to release the fiability of the original
Borrower or Bommower's Suctaessor ininterest. Lendsr shall not be required to commence proceedings
against any successorin'interest or refuse to extend time for payment of otherwise meaify amortization
afthe sums securad by this Security Instrument by reason of any demand made by the orlginal Borrower
or Burrowet's successors in Interast, Any Torbearance by Lender in exercising any right or ramedy shall
not be a walver of or preciude the exercise of.any right ot remedy.

12. Successors and Assigns Bound; Jolnt and Several Liabllity; Co-Signera. The covenants
and agreements of this Security Instrument shall bind and benefit the successors and aseigns of Lender
and Borrower, subject to the provisions.of paragraph 8(b). Borrower's covenants and agreements shall
be jointand several. Any Borrower who ¢o-signs this Security nstrumant but does notexecute the Note:
(a.} is co-signing this Securily instrument only 1o mortgage, grent and convey that Borrower's interest
in the Property under the terms of this Security Tnstrument; tb) is not persanally obligated to pay the
suUms secured by this Security ingtrument; and.(c) dgrees:that Lender and any other Borrower may
agree to extend, modify, {forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. -

13. Notices. Any notice to Borrower provided for in thig Securily Fnsirumentshall be given by delivering
it or by mailing It by first class mail uniess applicable law raquires use of anather method. The notice shall
be direeted to the Property Address or any other address Borrower designates by notice to Lender. Any
nofice to Lender shall be given by first class mail to Lender's address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for inthis. Security instrument shak be deemed to
have been given to Borrower or Laender when given as provided in this paragraph.

14, Govemning Law; Severability. This Securily instrument shall be governet! by Federal law and the
law of the [urisdiction in which the Propertyis lbcatad. in the eventthat any provision orclause of this Sacurity
Instrument or the Note conficts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the confiicting prov:sion To this end the
provisions of this Security Instrument and the Note are declared to be severable. .-

15. Borrower's Copy. Borrower shall be glven one conformed copy of the Note and of thls Security
instrument,

16. Hazardous Substances. Borrower shall not causa of permit the presence. uss, dmposal
storage, or release of any Hazardous Substances on or in the Property, Borrower shall notde; not allow
anyone else to do, anything aflecting the Property that is in vialation of any Environmental Law. The
precading two sentences shall not apply to the presence, use, or storage on the Property of small -
quantities of Hazardous Substances that are generally recognized to be appmpriate o normal :
residentie! uses and o maintenance of the Property, :

Borrower shall promptly give Lendar written notice of any investigation, clalm, demand, lawsuitor .-
other aclion by any govemmental or regulatory agency or private party invalving the Propertyand any -
Hazardous Subsatance or Environmental Law of which Borrower has actual knowiedge. it Borrower”
learns, or is notified by any governmental or regulatory autherity, thatany removal or other romediation

of any Hazardous Substances aflecting the Froperty is necessary, Borower shall promptly take all L )

necessary remedial actions in accordance with Environmerial Law, .

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosena, othar
flammable or toxic petroleum products, toxic pesticides and herbicidas, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive materiais. As used in this paragraph 18,
“Environmental Law™ means federal iaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower uncenditionally asaigng and transfers to Lender all the rents
and revenues of the Praoperty. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and herehy directs @ach tenant atthe Property lo pay the rents to Lender or Lender's agents.
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. V3 WBCD LOANM § 502907573
’ How_ever. priot to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in
. the-Segurity Instrument, Borrower shall coltect and receive all rents and revenues of the Property as

trugtee for-the benelit ol Lender and Borrower. This assignmant of rents constitutes an abaolute
assignnient'and not an assignment for additional security only.

i Lander.gives notice of breach to Borrower: (a) all rents recelved by Borrower shall ba held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrumient; {b) Lender shall be entitted to collect and receive all ofthe rente of the Property; and (¢) each
tenant ofthe Property shall pay all rents due and unpaid o Lender or Lender's agent on Lender's written
demand 1o the tenant,

Borrowar has not executed any prior assignment of the rents and has not and will not perform any
act that would prevent.Lender from exercising its rights under this paragraph 17,

Lender shallhot be required to enter upon, take control of or maintain the Property before or after
giving notice of breach tc:Borrower. However, Lender or a judicially appointed receiver may do so at
any time there Is a breach. Any application of rents shall not cure or waive any dafault or invalicate any
other right or remedy of Lerider; This agsignment ofrents of the Property shall terminate when the debt
secured by the Security Insttument is_paid in full.

18. Forecl|osure Procadurs. I Londer requires Immadiate payment In full under paragraph
9, Londer may invoke the power of sale and any othor mmedies permitted by applicable law.
Lender shall be entitled to collect all axpensss Incurrad In pursuing the remedies provided inthis
paragraph 18, including, but. not ilmnod 1o, renaonablo attorneys’ fess and costs of title
evidence,

i Lender Invokes the puwer of sale, Lnndar chalt glva written notice to Truatee of the
occurrence of an event of defaull and of Londer’'s election to cause the Property to be sold.
Trusiee and Lender shall take such aciion regarding notice of sale and shall give such notlces
to Borrower and to other persons as applk:ablo iaw may require. Atter the time required by
applicable law and after publication of the notice of sale; Trustes, without demand on Borrower,
ghall sel! the Proporty at public auction to the higiest biddeér at the ime and place and under the
terms dealgnated in the notlce of sate In one or more parcels and In any order Trustee determines,
Trustoe may postpone sale of the Property for & périod or periods permitted by applicable law
by public anncuncement at the time and place flxed in Iho notloo of sale. Lender or Hs designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trume * dood eonwylng the Property without any
covenan! orwarranty, expressed orimplled. The recitals In the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale
in the following order: (a) to all expenaes of the sale, ircliding, but noilimited to, reasonable
Trusteo's and atiorneys’ fees; (b} fo all sums secured by this Securlty Instrument; and (e} any
wxcess to the person or persons legally entitted 1o it or to the cletk of the aupsrlor court of the
county In which the sale took place.

If the Lender’s Interest in thia Security Instrumant is hold by lhe Socratary and the Secretary
requires Immediate payment In full under pavagraph 9, the Secretary may.Invoke the nonjudiciel
power of sale provided in the Single Family Mortgage Foreclosure Act of 1984 (“Act™) (121.5.C.
3751 ot seq.} by requesting a foreciosure commissioner designaied under the Act lo commencs
foreciosure and to sell the Property &s provided In the Act. Nothing in the procodlng sentence
shall deprlve the Sacratary of any rights otherwise avaliable to a Londer nndnr‘lhh pangraph 18
or applicable law. ]

19. Reconveyance. LUpon payment of all sums secured by this Security Instrument Lender skl
request Trustee to reconvey the Property and shall surrender this Securlty instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property.
without warranty and without charge to the person or persons legally entitled to it. Such psrson or .
parsons shalf pay any recordation costa. e

20, Substitute Trustee, (n accordance with applicable law, Lender may from time to time appolm:'
a succassor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance

of the Property, the successor trustes shal succeed to all the titte, pawer and duties conferred upon e .

Trustee herein and by appiicable law, .
21, Usa of Property. The Property Is not used principally for agricultural or farming purposes.
22, Ridera to this Security Instrument. if one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covanants of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Sacurity Instrument as if
the rider(s) wera a part of this Security Instrument. _
[Check applicable box{es)] .
[JGondominium Rider [ IGrowing Equity Rider [ Ptanned Unit Development Rider
T 1Gradueted Payment Rider (X 1Otharls) [specily] ADJUSTABLE RATE RIDER

R I&
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V3 WBCD LOAN # 502907573
“BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security

’ } In&irur_nen! and in any ricer(s) executed by Borrower and recorded with it.

QﬂeM / )GZ;/?{’ (Seal)

RICHARD J.yatmn'r

§ ¢ Al - {Seal)
‘HANCT M. ERT )

State of: WAB]!I!G’I‘&III - County of: Skﬁ( ';“ H
On thig day peuona.ll peared bafor
Rignard 3, éilﬁer‘f 2o Nenay M. Grihed

to ma known to be the i.ndiv:.dual = described in and who

exeoy ed the within and foregoing. inst ent, and ackmowledged that
signed the wome am ﬂ ;e”: free and voluntary act

and deed, for the uses and purposes. therein mentione:

GIVIBH under my hand und ofiic:.a]. aeal this Ilgg,day of ”m&#
DO . .

: 'of ] ashington, residing

Mbtm+ 2N
My Appointment Expires on) .)J_a DJQO”

FHA Washington Desd of Trust - 488
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- Exhibit "A"
Legal Description

All that contain parcel of land situated County of CKAGIT , State of WASHINGTON, heing
knowrt and designated as follows: I

PARCEL A:

THAT PORTION OF THE NORTH HALF OF THE NORTHWEST QUARTER OF SECTION
20, TOWNSHIP 34 NORTH, RANGE 4 EAST QF THE WILLAMETTE MERIDIAN,
DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF THE NORTHEAST QUARTER OF THE
NORTHWEST QUARTER OF SAID SECTION 29; THENCE SOUTH 0°14MINUTES 30°
WEST ALONG THE WEST LINE OF SAID NORTHEAST QUARTER.OF THE
NORTHWEST QUARTER, 40 FEET TO THE TRUE PCINT OF BEGINNTNG

THENCE FROM TRUE POINT OF BEGINNING RUN EAST PARALLEL TO THE NORTH
LINE OF SAID NORTH HALF OF THE NORTHWEST QUARTER, 242 6? FEET MORE OR
LESS, TO THE WEST LINE OF TENTH STREET;

THENCE SOUTH 0°25" EAST ALONG THE WEST LINE OF TENTH STEIRE.ET 61.5 EEET;

THENCE WEST PARALLEL TO THE NORTH LINE OF SAID NORTH HALF OF THE P
NORTHWEST QUARTER 432.16 FEET, MORE OR LESS, TO THE EAST BOUNDARY OF., -
BLODGETT ROAD; 5
THENGE NORTH ALONG THE EAST LINE OF BLODGETT ROAD 61.5 FEET, MORE CR
LESS, TO A POINT WEST OF THE TRUE POINT OF BEGINNING:;

THENCE EAST PARALLEL TO THE NORTH LINE OF SAID NORTH HALF OF THE
NORTHWEST QUARTER 187.4 FEET, MORE OR LESS, TO THE TRUE POINT OF
BEGINNING.

PARCEL B:

THE NORTH 40 FEET OF THAT PORTION OF THE NORTHWEST QUARTER OF THE
NORTHWEST QUARTER SECTION 29, TOWNSHIP 34 NORTH, RANGE 4 EAST OF THE
WILLAMETTE MERIDIA N, LYING EASTERLY OF BLODGETT ROAD.

PARCEL C:

THE NORTH 40 FEET OF THAT PORTION OF THE NORTHEAST QUARTER OF THE
NORTHWEST QUARTER, SECTION 20, TOWNSHIP 34 NORTH, RANGE 4 EAST OF
THE WILLAMETTE MERIDIAN, LYING WESTERLY OF LO STREET.

SITUATED [N SKAGIT COUNTY, WASHINGTON

2219427 -4
Nl

WA
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THE PROPERTY ADURESS |S 1201 S 10TH ST, MOUNT VERNON SKAGIT, WA-98274.

Being the same property as cunveyed from FREDERICK M. LEE AND CAROLYN J. LEE,
HUSBAND AND WIFE to RICHARD. J GILBERT AND NANCY M. GILBERT, HUSBAND
AND WIFE as described in STATUTORY WARRANTY DEED Deed, Dated 11/12/2003 |
Recorded 11/14/2003 , in-Official Records Document No.200311140246

Tax iD: P28318

h_\.;‘;i:g(l'i_ilffr
RN

STATE OFWASHINGTON Y &g -~ -
COUNTY-DF SKAGIT ; AT

1, Audtor of Skagit Cbunty ale Ul Washmglorr do hemby
wﬂfylhalmeforagmg inslrument is alrunndcorfectcm
N originat now on filé mﬁwnlﬁce ‘
H W!TN i

Q’ QOID
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V3 WBCD LOAN § 502907573
MIN: 100052550390757359

FHA Case No.
561-9662567-729

ADJUSTABLE RATE RIDER

. THIS ADJUSTABLE RATE RIDER ismadfethis  1sru dayof Wax, 2010

and js incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (“Security Instrument” ) of the same dats given by the
urdersigned (“Borrower”) to secure Borrower's Note ("Note”) to ses Laspine
CORPORATION, A c:u.:mxn CORPORMIOH

{the "Lender®) of the same date and a:cvenng the property described in the Security
instrument and located a7

1201 § 10TH ST N -

HOURT VERNOH, WA 9327&-5023 TS -

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGESINTHE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BECRROWER'S INTEREST RATE CAN CHANGE
;} ‘?NY ONE TIME AND THE MA)GMUM RATE THE BORROWER MUST

ADDITIONAL COVENANTS. In addition to the covenarits and agreements made
lfn the Security Instrument, Borrower and Lender fmher covenant and agree as
ollows: i

INTEREST RATE AND MONTHLY PAYMENT CHANGES - <

{A)Change Date

The intersst rate may change on the first day of ocroser, 2015 . ~and an that
day of each succeeding year. "Changes Date” means each date on Wthh the interest
rate could change. . A

{8)The tndex

Beginning with the first Change Date, the interast rate will be based on an Index, T
“Index” means the weekiy average yield on United States Treasury Securities adjusted - -
to a constant maturity of one year, as made available by the Federal Reserve Board.
*Current Index” means the most recent Index figure availabls 30 days beforethe - -
Change Date. If the Index (as defined above) is no longer available, Lender will useas .
a new index any index prescribed by the Secretary. As used In this Rider, Secretary L
means the Secretary ot Housing and Urban Development or his or her designee.”

Lender will give Borrower notics of the new Index. RIG
FHA Mutigiats ARM Hider - 10/95 Initialss 43
Cniina Documents Mama R PETOSARL CO0%
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, V3 WBCD LOAN # 502507573
{C} Calculation of interest Rate Changes

~ _“Before each Change Date, Lender will calculate a new interest rate by adding a
margin of Two percentage paint(s) s 2.000% )
to the Currentindex and rcunding the sum to the nearast one-eighth of one percentage
point {0.125%). Subject to the imits stated in paragraph (D) of this Rider, this rounded
amount W1I1 be the new interest rate until the next Change Date.

(D) Lli'nits d'n interest Rate Changes

The emstmg nmerest rate will never increase or decrease by more than ome

percentage point(s) { 1.000% )onany
singie Change Date The interest rate will never be more than rive
percentage point{s) ( s.o000%  higher

‘or lower than the :nltlai mterest rate as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on'a Change Date, Lender will caiculate the amount of
monthly payrment of principal- and imterest which would be necessary to repay the
unpaid principal balance in full at the-Maturity Date at the new interest rate through
substantially equal payments. In making such calcutation, Lender will use the unpaid
principal balancewhich would be owedonthe Change Date iftherehad beenno default
in payment on the Note, reduced by the amiount of any prepayments to principal. The
result of this calculation will be the amountcf the new monthly payment of principal and
interest

(F} Notice of Changes

Lender will give nctice to Barrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days before the new monthly
payment amountis due, and must setforth (i) the dats ofthe notice, {ii) the ChangeDats,
{iii} theold intevest rats, (iv) the new interest rate, (v) the naw monthly payment amount,
{(vij the Current index and the date it was pubilshed {vii) the method of calculating the
change in monthly payment amount, and (vili) any other lrrformahon which may be
required by law from time to time.

{G) Effective Date of ChangEs

A new interest rate calculated in accordancs with paragraphs (C) and (D) of this
Rider will become effective on the Chanige Date. Borrower shall make a payment in the
new monthly amount beginning on the first payment date which occurs at least 25 days
after Lender has given Borrower the notice of changes required by paragraph (F) of this
Rider. Borrower shall hava no obligation to pay any increase in the monthly payment
amount calculated in accordance with paragraph (E) of this Rider for any payrment date-
occurring less than 25 days after Lender has given the required notice. H the rmonthly . -
payment amount caleulated in accordance with paragraph (E) of this Rider decreased, -
but Lender failed to give timely notice of the decrease and Borrower made any monmiy f e
payment amounts exceeding the payment amaunt which should have been stated in .~
atimely notice, then Borrower hastha option to either (i) demand the return to Borrower
of any excess payment, withinterest therecn atthe Noterate (a rate equal to the mtqzst

As

FHA Multinme ARM Rider - 10/2~ . initials:
Qnlinre Docymerds, Inc. PE70SARL
0
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B V3 WBCD LOAN # 502307573
rate Wthh should have been stated in a timely notice), or (i} request that any excess
payrment, with interest thergon at ihe Note rate, be app!}ed as payment of principal.
Lender's obligation fo return any excess payment with interast on demand is not
assugnab!e evenif the Noteis otherwise assigned before the demand for return is made.

BY S GNING BELOW Borrower accepts and agraes to the terms and covenants
contained in this Adjustable Rate Rider.

{8eal)

&Jﬂ(ﬁ* 7YY C“} A Dt (saary
- BRACT H. GIJRERT

FHA Multistabe ARM Rider - 19/95
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