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DEFINITIONS -

Words used in multiple sections of this documcnt are def'mcd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rulcs rcgardmg t.hc usagc of words used in this document arc
also provided in Section 16.

(A) "Secnrity Instrument" means this document, which is dated Janu ary 721, 2012 .
logether with all Riders to this document.

{(B) "Borrower" is Gary R. Hudak and Janice L. Hudak husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Quicken Loans Inc.
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"'_:"..:.'I'}é_t.ldcr_is a Carporation
organized and existing under the laws of the State of Micnigan
: L"cnder’s'addrcss is 1050 Woodward Ave, Detroit, MI 48226- 1906

..'-=(D) "Trustee ls F?dehty Nationgl Title Group -Chicago Title

(E) "MERS" is Murtgagc Electronic Registration Sysicms, Inc. MERS is a separatc corparation that is
acting solely ‘as a nominee for Lender and Lender's suceessors and assigns. MERS is the beneficiary
vnder this beulrlty Tostrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephione number of P.0. Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.

(I} "Note" mieans the promissory note signed by Borrower and dated January 21, 2012

The Note states that Borrower owes Lender TW0 Hundred Fifty Thousand Two Hundred
Seventy Five .and 00/10[] Dollars
(U.S.$250,275.00 7 . plus interest, Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the dcbt in full not later than February 1, 2027

(@) "Prupcrty“ means the prgperty [hdt is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the dcht evndenccd by ihe"Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums.due ynder:this Security Tnstrument, plus interesi.

(I) "Riders" mcans all Riders to-this %cﬁnty Instrument {hat are executed by Borrower. The following
Riders are to be executed by Borrower [LhCCk box as-applicable]:

[:' Adjustable Rate Rider D C(mclommlum Rxder l:| Second Home Rider
[_] Balloon Rider [XX] Panned Unit Development Rider D 1-4 Family Rider
VA Rider ] Biweekly Payinent Rider K| Other(s) [specify|

Lega1 Attached

(J) "Applicable Law" means all controlling applicable tedéral, state and local statutes, regulations,
ordinances and administrative tules and orders (that have thc: c(fcct of law) as well as all applicable final,
non-appcalable judicial opinions.

(K) "Community Association Dues, Fees, and Assaismmts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommlum association, homeowners
associalion or similar organization. -

(L) "Electronic Funds Transfer" mecans any transfer of funds othcr than a transaction originated by
cheek, draft, or similar paper instrument, which is initiated through an electonic terminal, telephonic
instrument, computer, or magnetic tapc so as to order, instruct, or auwthorize a (inancial institation to debit
or credit an account. Such term includes, but is not limited (o, point-of-sale transfers, automated tellcr
machinc transactions, transfcrs initiated by tclephonc, wire transfers, and automatcd clcarmghousc
transfers. :

(M) "Eserow Items” means those itemns that are described in Section 3. I -

{N) "Miscellancous Proceeds” means any compensation, settlement, award of ddﬂldgt:h, OF pruu:eds paid
by any third party (other than insurance proceeds paid under the coverages described in %ction 3)-for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of alf or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omlssmm. as o,-the
value and/or condition of the Property. : :
(0) "Mortgage Insurance” mcans insurance protccting Lender against the nonpayment of or dcfault 011,_"'= .
the Loan, '

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under lhe o

Note, plus (ii} any amounts under Section 3 of this Security Instriment.
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“ Q) "RESPA"™ means the Real Eslale Setlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
- impleme-_mi_ng regulation, Regulation X (24 C.F.R. Part 3500}, as they might bc amended from time to
* time, or any additional or successor legislation or regulation that governs the same subjcct matter. As used
* in this Sccurity Instrument, "RESPA" refers (o all requirtements and restrictions that arc imposed in regard

“40°a "federally related mortgage loan" even if the Loan does not qualify as a "lederally related morigage
l(iﬁii""'upd'cf RESPA.

(R) "Successor in Interest of Borrower” means any party that has laken title to the Property, whether or
not that party* has assumcd Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF' RIGHT“; IN THE PROPERTY

The bepeficiary ofthis Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument sccures to
Lender: (i) the repayment of the T:oan, and all renewals, extensions and modifications of (he Note; and (ii)
the performance of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys o Trusice, in trust, with power of sale, the
tollowing described property lDLa[cd An the County [Type of Recarding Jurisdiction]
of Sk ag1 t - [Name of Recording Jurisdiction] :

SEE EXHIBLT "A ATT.ACQEDI HERETC AND MADE A PART HEREQF.
SUBJECT “TO. COVENANTS OF RECORD.

3 0233 512

' g0330551056

Parcel 1D Number: 45440000050004:P106967 ' whlch currcnlly has the address of

4408 She’lby Ct |Street]

Anacortes [Cityl ,washingmn 98221 Zip Code]
("Property Addrcss"): AT e

TOGETHER WITH all the improvements mow or hereafter erected fon the. property, and all
casements, appuricnances, and fixtures mow or hereafter a part of (he property.-All replicements and
additions shall also be covered by this Security Instrument. ANl of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrunent, but, il necessary to’ comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: -to-éxercisc. any
or all of those interests, including, but not limited to, the right to foreclose and setl the Property; and to
take any action required of Lender including, but not limited to, relcasing and canccllng thlS Sccurlty"-=_
Instrument. o

BORROWER. COVENANTS that Borrower is lawlully seised of the estate hereby Lunveycd and has.

the right lo grant and convey the Property and that the Properly is unencumbered, except lor cnc,umbranu,;_ wh
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&

of rccord Borrower warrants and will defend generally the title to the Property against all claims and

demands -subject to any encumbrances of record.
THIS: SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform

. covenanls with limited variations by jurisdiction to constitutc a uniform security instrument covering real
'.:_property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1."Payment. of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowér shall-pay when due the principal of, and interest on, the debl evidenced by the Nole and any
prepayment cliarges and late charges duc under the Note. Borrower shall also pay funds for Escrow Itcms
pursuant to Scefion 3. Payments due under the Note and this Sccurity Instrument shail be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and, this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a} cash {b). money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such’check is drawn upon an institution whose deposits are jnsured by a
federal agency, instrumentality, ox enatity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location dcsngnatcd in the Note or at
such other location as may-bg deslgnatcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment oF partial payment if the payment or partial payments are insutlicient to
bring the Loan current. Lender inay accepi any payment or partial payment insufficicnt to bring the Loan
curtent, without waiver of any nghts herennder or prejudice to iis rights to Tefuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is appllcd as of its scheduled duwe date, then lender need not pay
intcrest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so-within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. 1t not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately-prior to foreclosure. No offset or claim which Borrower
might have now or in the {ulure against Lender shall relieve Borrower [tom making payments due under
the Note and this Sccurity Instrument or performing the covcnants and agreements sccurcd by this Sccurity
Instriment.

2. Application of Paymenis or Proceeds. Ex(.cpt as ot.hcrwmc described in this Section 2, all
payments accepted and applied by Lender shall be applied in the tol]owmg order of priority: (a) interest
duc under the Noie; (b) principal due under the Note; (¢) ampunts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which jt became due. Any remaining amounts
shall he apptied [irsl to late charges, second to any other dmuunis due undcr thfs Securily [nstroment, and
then to reduce the prmclpal balance of the Notc.

If Lender receives a payment from Borrower for a dcllnqucnt Pcrlodu. Paymcnt which includes a
sufficient amount to pay any latc charge due, the payment may be applied to the ‘delinguent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess cxists after the payment is applied (o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due: Voluntary prcpaymcnts shall
be applicd first to any prepayment charges and then as described in the Note. ~. -

Any application of payments, insurance procecds, or Miscellancous Procccdb lo prmcnpal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie Payments” are duc
under the Note, until the Note is paid in full, 2 sum (the "Funds") (o provide for paymént of amounis due
for: (a) taxes and assessments and other itemns which can attain priority over this Security’ Instrument-as a
licn or encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if -any; (¢).
premlums for any and all insurapnce required by Lender under Seciion 5; and (d) Morigage Insurance °
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage

Insurance premiums in accordance with the provisions of Section 10. These itens are called “Esctow .

Tlems.” Al origination or at any time during the term of the Loan, Lender may require that Com'munit:\;_{ A
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~Association Dues, Fees, and Asscssments, il any, be escrowed by Borrower, and such dues, [ees and
~ _assessmeits shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* Be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lendcr waives
. Borrowgr’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

"=-0bhgat10n to-pay. to Lender I'unds for any or all Escrow Items at any time. Any such waiver may only be
in Writing. In thc event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts
due for any Escrow {tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish te Lendcr receipts evidencing such payment within such time period as Lender may require.
Burmrower’s Uhllgdl_l()n o make such payments and w provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrasc "covenant and agreement”
is used in Séction 9.-If Borower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay. the amount duc for an Escrow Item, Lender may cxcreise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow ltcms at any time by a notice given in
accordance with Section 13 and, wipon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requi.réd under this Section 3.

Lender may, at any Lime, collect and hold Funds in an amount (a) suflicient to permit Lender 1o apply
the Funds al the time %pccnflcd under RESPA, and (b} not to exceed the mnaximum amount a lender can
require under RESPA. Lender shall cstingile the amount of Funds due on the basis of current data and
rcasonable estimales of expenditires-of, fulure EerOW Items or otherwise in accordance with Applicable
Law.

The Funds shall be beld in an” ms_utu_l,lon whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whosc deposits are so insured) or in
any lederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ftems no later than the fime
specified under RESPA. Lender shall not charge Borrower for holding and upplying the Funds, annually
analyzing the escrow account, or verifying the Gscrow Ttéms, unless Tender pays Borrower interest on the
Funds and Applicable Law permils Lender to make suich-a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the [Funds. Borrower and. Lender can.agree in writing, howcver, that interest
shall be paid on the Funds. Lender shall give to Borrowcr, wnthout Lhargc an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defmcd undcr R.ESPA Lender shall account to
Borrower for the txcess funds in accordance with RESPA. If ibiere 1s A s_ht)ri.dgc of Funds held in escrow,
as defined under RESPA, Tender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lender the amount nceessary (o make up the shortage in accordance with RESPA . but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouril necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lendcr shal] prompt]y refund
to Borrower any [funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cbargcs flm:s dnd Ampositions
atiributable to the Property which can attain priority over this Security Tnstrument, leasehold payments or
ground renis on the Property, if any, and Conuminity Assoclation Dues, Fees, and Asscgsments, il any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pr{widedfiﬁSédiqn._B.

0 O . O T
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Borrower shall proinp(ly discharge any lien which has priority over this Secorily Instrument unless
“ __HDITCIWEI’ -(a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
- t6 Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
. by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
7=prevent the cnfor(.emcnt of the lien while thosc proceedings are pending, but only until such proceedings
arc concludcd or () securcs from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to’ this Securily Instrument. If Lender determines that any part of the Property is subject to a lien
which can altain pnorlty over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 ddyfn of the date on which that notice is given, Borrower shall satisfy the lien or take one or
ntore of the actiois set forth above in this Section 4.

Tender ‘may require, Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insuranee. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by'firc, hazards included within the term "extended coverage,” and any
other hazards including, but nat limited to, earthquakes and foods, for which Lender requires insurance.
This insurance shall bhe mamtamed in“the amounts (including deductible levels) and for the periods that
Lender requires. What Tender rtqmrf:s pursuant (o the preceding senlences can change during the lerm of
the T.oan. The insurance carrier providing.the. insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s, choice, -which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zome determination
and certification services and subscqucnt chargcs cach time remappings or similar changes occur which
reasonably might affect such determination cr certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conncction with the
teview of any [lood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s uption and Borrower's expense, Lender ‘is under no obligation to purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatcr or lesser coverage than was previously in cffcct. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debi of Borrower secured by this Security ['mlruménl ‘These amounts shall bear interest
al the Note rate from the date of disbursement and shall be payable, w1th suich mt,ereqt upon natice {rom

Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such pohc:les shal] be subject to Lender’s
right to disapprove such policics, shall include a standard mortgage “clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold.the policics and rencwal
cerlificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othetwise required by Lender,
for damage Lo, or destruction of, the Property, such policy shall include a stanidard morlgagc ‘clause and
shail pame T.ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendcr. Lendcr
may make proof of loss if not made promptly by Borrower, Unless Leader and Borrowes othefwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Liénder, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically feasible and. .

Lender's security is not lessened. During such repair and restoration period, Lender shall have thc nght 10

N O TN Ao
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.huld such insurance proceeds until Lender has had an opportunity o inspect such Property o ensure the
i __work ha'-; -been completed to Lender’s satisfaction, provided that such imspection shall be underiaken
* promptly; Lcndcr may disburse proceeds for the repairs and restoration in a single payment or in a series
2 oof progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law

'-requlrcs intcrest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of carnings on such prou:cdq Fees for public adjusters, or other third partics, rctained by
Borrower shall_not. be “paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration.or repair is not economically feasible or Lender’s sccurity would be lessened, the insnrance
proceeds shall be lipplic,d to the sums secured by this Security Instrument, whether or not then due, with
the excess, if* any, pdld to. Bnrmwer Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

claim and related matters, If Borfower does not tespond within 30 days to a notice from Lender that the
insurance carricr has offéred to scylé a claim, then Lender may negotiate and scttle the claim. The 30-day

period will begin when the notice is given. In either event, or if Lender acquires the Property under

Section 22 or otherwise, “Borrower hereby assigns to Lender (a) Borrower's rights to amy insurance
procecds in an amount nol lo €xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (othcr. than (he right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the

coverage of the Property. Lender nay use-the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shall ‘Occupy; cstablish, and usc the Property as Borrower’s principal
residence within 60 days after the cxecution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent. shall nol be unrcasunably withheld, or unless extenuating
circumnstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectionof- the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the. Property io deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-value duc to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s not economically feasible, Borrower shall
promptly repair the Property it damaged to avoid turther detcrloranon or damage. If insurance or
condemnation proceeds are paid in comnection with damage to, “or the- Mkmg ol, the Property, Borrower
shall be responsible for repairing or restoring the Property only it 'Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a singl¢ payment or in a serics of
progress payments as the work is completed. If the insurance or condcmnation proceeds arc not sufficient
to repair or restore the Property, Borrower is not rclieved of Borrower’s obhgatlon for the completion of
sich repair or restoration.

Lender or its agent may make rcasonable entrics upon and mspccuons of the Propr:rty If it has
rcasomable cause, Lender may inspect the interior of the improvements on the Propefty. Lender shall give
Burrower notice at lhe time of or prior o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during ihe Toan application
process, Borrower or any persons or entilics acting at the direction of Borrower~ ot with Bcrrower s
knowledge or consent gave materially falsc, misleading, or inaccurate information or 'etatcments to'Lender
(or failed (0 provide Lender with material information) in commection with ihe Loan Mauterial,
representations include, but arc not limited to, represcntations conccrning Borrower's occupancy of thc_"'= .
Property as Borrower’s principal residence. '

q033058105€3 0233 512 0715
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Y. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

© {a) Berrower tails to perform the covenants and agreements contained in this Security Instrument, (b) there
/"is'a lcpal procceding that might significantly affcct Lender’s interest in the Properly andfor rights under
- this Secutity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
" enforceinent of a lien which may attain priority over this Security Instrument or to enforce laws ur

‘regulations); or (¢) Borrower has abandoned the Prupf:rty, then Lender may do and pay for whalever is

reasonable of appropriate to protect Lender’s interest in the Property and rights under this Secunly
Instrument, mcludmg protcctm;; and/or asscssing the value of the Property, and securing and/or repairing
the Property.*Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priorily, over. this Securily Instrumcnl (b) appearing in courl; and (¢) paying rcasonable
attorneys” fees to protect.its interest in the Property and/or rights under this Security Instrument, including
its sccured posiion.in a bankruptcy proceeding. Sccuring the Property includes, but is not limitcd to,
cntcrmg the Property tq thake repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building-or other code violations or dangerous conditions, and have utilities turned
on or off. Although Iicnder may-take action under this Section 9, Lender does not have (o do so and is not
under any duty or obligation to do sp. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section' 9.

Any amounts disbursed by Tepder:under this Section 9 shall become additional debt of Borrower
secured by Lhis Security lostrumen(. ‘These amounts shall bear interest al the Note rate from the dale of
disbursement and shall be payablc w1t11 such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurity Instrument’is om:a leasehold Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires [ee title to the Properl,y, the leaschold and the fee title shall not merge unless
Lender agrecs to the merger in writing, ~

10. Mortgage Insurance. If Lender rcqulred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-inaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lnsurance coverage required by. Lender ceases lo be available from the mortgage insurer that
previously provided such insurance and Bormrower was required (o make scparately designated payments
toward the premiums for Mortgage Insurance, Borrowér .shall pay the premiums required lo obtain
coverage substantially cquivalent to the Mortgage Insurarice previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morteage Insurance: previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalent Mortpage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount, of thic scparatcly designated payments that
were due when the insurance coverage ceased (o be in effeet. Iiénder ‘will accept, use and retain these
payments as a non-tefundable loss reserve in lieu of Moftgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid'in full, and Lender shall not be
required to pay Borrower any intercst or earnings on such loss resefve. Lender can no longer require loss
reserve paymenis if Mortgage Insurance coverage (in the amoufit-and for the-period that Lender requm:s)
provided by an insurer selecled by Lender agaln becomes available, /is obtained, and Lender requires
separately designated paymcnts toward the premiums for Mortgage Insurance. If: Lcnder required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymcnis toward the prcmmms for Mortgage Insurance, Borrower shall-pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss-reserve;. until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until terminaiion is required by Applicable Law. Néthing in this
Section 10 affecis Borrower's obligation to pay intcrest at the rate provided in thie Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for’ ccﬂam losses it
may incur if Borrower docs not repay the Toan as agreed. Borrower is not a pdrty to thc Mortgagc
[nsurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from Limc to. nmc and my
enter into agreements with other parties thal share or modify their risk, or reduce logses. These agreements,
are on terms and conditions that are sallstactory to the mortgage insurer and the other party (ot pamcs) to "
these agreements. These agreements may reguire the morlgage insurer (0 make paymenls using any source

of [unds that the mortgage insurer may have available (which may include funds obtained from Moﬂgage__= -

Insurance premivms).

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS, ' L
& -6aWA) (0811) Paga 8 of 15 mitials: & R ¥ o o Form 3048 1/01

A0
S AR

Skagit County Auditor
2/17/2012 Page 8 of 2211:02AM



_ As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any rcinsurer,
" any other.entity, or any affiliate of any of the forcgoing, may receive (dircctly or indirectly) amounts that
/“erive from {or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
. exchange’ for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
" provides that an affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of the
‘premivms paid.to-the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agrecments will not affect the amounis that Borrower has agreed to pay for
Mortigage Insiarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insorance under the Homeowncers Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insarance terminated automatically, and/or to reccive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Mlsccl]aneouq Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property is damcigéd such Miscellancous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration .or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration perlod “Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunily to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thiat such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misccllaneous Proceeds, Lender shall not be required io pay Borrower any interest or carnings ¢n such
Miscellancous Proceeds. If the restoration’or repair is not economically feasible or Lender’s security would
be lesscned, the Miscellaneous Proceeds shall be applicd to the sums sccured by this Security Instrument,
whether or not then due, with the excess, if any, pa1d lo, Borrowcr Such Miscellaneons Proceeds shall be
applied in the order provided for in Section 2.

Tn the event of a total taking, destruction, -or, loss in valus of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Secunty Instrument whether or nul then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value ot thc Property in which the fair market
value of the Property immediately before the partial taking, destruction,: or loss in value is equal to or
greater than the amount of the sums secured by this Security. Iustru.mcm muncdldu:ly before the partial
taking, destruction, or loss in value, unless Borrower and Lender othcrwmc agrce in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the -Misccllancous Proceeds
multiplicd by the following fraction: (a} the total amount of the sims secured immediatcly before the
partial taking, destruction, or loss in value divided by (b} the :fair market: value of the Property
immediately before the partial taking, destruction, or loss in value. Any. balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in valuc of the Property in‘which the fair market
valuc of the Property immediately before the partial taking, destruction, or Jloss in value'is less than the
amount of the sums securcd unmednately before the partial taking, dcstructxou or loss-in value, unless
Borrower and Lender otherwise agrec in wriling, the Miscellaneous Proceeds shall be: apphf:d lo the sums
secured by this Securily Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender. to Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to scttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date (he notice is given, Lender.is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or tg the
sums secured by this Security [nstrument, whether or not ihen due, "Opposing Parly” means the third party -
that owes Burrowcr M1scellancous Proceeds or the party against whom Borrower has a right of” actlon 1n" i

o il Prosmts WU
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
* Leénder’s-judgment, could result in forfciture of the Property or other material impairment of Lender’ s
#interest in the Property or rights under this Sccurity Instrument, Borrower can cure such a default and, if
~ acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
. dismissed with.a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
‘impairment of Lender’s intcrest in the Property or rights under this Security [nstrument. The proceeds of
any award or claim. for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous_Proceeds that are not applied to restoration or rcpair of the Property shall be
applied in the ordér provided for in Section 2.

12. Borrower -Not. Relcased; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in lnterest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest.of Borrower. Lender shall not be required to commence proceedings against
any Successor in lpterest of-Borrower or to Tefuse o exiend time for payment or otherwise modify
amortization of the sums seécurcd by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enlilies or
Successors in Interest of Borfower or-in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy. -

13. Joint und Several Liahility; Co-sngners, Successors and Assigns Bound. Borrowcer covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but“does not execute the Note (a "co- s1gncr") (a) is co-signing this
Sccurily Instrumcnt only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and‘any other Borrower can agree to extend, modify, forbear or
make any accommaodations with regard (0 lhc lerms of thb ‘iu,unly Instrument or the Note withoul the
co-signer’s consent,

Subject to the provisions of Section 18 any SuCCE?bel' in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrament. Borrower shall not be released tfrom
Borrower’s obligations and liability under this Sccurity Instryment-usless Lender agrees (o such release in
writing. The covenants and agrecments of this Sceurity Instrument shall bind (except as provided in
Scction 20} and benefit the successors and assigns of 1ender. .

14. Loan Charyes. Lender may charge Borrower fees for scrvmes performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest-in.the Property and rights under this
Security Instrument, including, but pot limited (o, altorneys’ feés; pmperly imspection and valuation fees.
In regard 1o any other fecs, the absence of express anthority in this Sceurily [nstrument o charge a spegilic
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fecs that are cxpressly prohibited by this Sccurity Instrument or by Applicable Law.,

If the Loan is subject to a law which sets maximum loan charges, and that law js tinally interpreted so
thal the inlerest ot other loan charges collected or o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount nevessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrowcr which cxccedcd permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Bormrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge’ (whetheér or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund mﬂdc by
direct payment Lo Borrower will constitute a waiver of any right of action Borrower might hav;: armng out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccunty Instrumcnt'- ’

must be in writing. Any notice to Borrower in connection with this Security Instrument shal] be deemed to -
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s” . |
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~_ndlice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
“umless Borfower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notily Lender of Borrower’s change of address. If Lender specitics a procedure for reporting Borrower's
- change 0f address, then Borrower shall only report a change of address through that specified procedure.
There. miay.-be only one dCblgI]dl.Cd notice address under this Sceurity Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated’ hercin ‘unless Lender bas designatcd another address by notice to Borrower. Any notice in
connection with this Sccurlly Instrument shall not be deemed to have been given to Lender until actually
received by Tender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applu,ablc de rcqmrcmcm will salisly the corresponding requirement under this Security
Instrumen.

16. Govemmg Law, Severablllty, Rules of Construction. This Sccurlty Instrument shall be
governed by federal law ‘and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained in.- ihis- Sc(.unly Instrumnent are subject W any requirements and limilations of
Applicable Law. Applicabli Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such ‘silence shall not be construed as a prohibition against agreement by contract. In
the event Lhat any provision or clause of this Sccurlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
givcn effect withont the conllicting provision:.

As used in this Security Instromént:-(a) words of the masculine gender shall mean and include
corresponding neuter words or words “of the” feminine gendcr; (b) words in the siugular shall mean and
include the plural and vice versa: and (¢} the word "may gives sole discretion without any obligation o
take any action.

17. Borrower’s Copy. Borrower shall be glvcn one copy of the Note and of this Sccunty Instrument.

18. Transfer of the Property or a_Bencficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal ‘or beneficial interest in the Property, including, but not limited
10, those beneficial inlerests transferred in a bond for deed, contract lor deed, installment sales conlract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future datc to a purchaser.

If all or any part of the Property or any Interest-in thé Property is sold or transferred (ot if Borrower
is net a natural person and a bencficial interest in Borrower is-sold or transferred) without Lendee’s prior
wrillen consent, Lender may require immediate payment in fall of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lcndcr if such cxercise is prohibited by
Applicable Law.

If Tender cxercises this option, Lender shall give Borrowcr not:cc of acceleration. The notice shall
provide a period ol not less than 30 days [rom the date the potice is giveén in accordance with Section 15
within which Borrowcr must pay all sums secured by this Secutity Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may invoke any rcmudu:s permitted by this
Securily Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration, I Burrow:,r meets certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any time
prior to the carliest of: () five days before sale of the Property pursnant to-any. power of sale contained in
this Sccurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgiment enforcing this: Security-Instrument. Those
conditions are thal Borrower: (a} pays Lender all sums which then would be- due under this Security
Instrument and the Note as if no acceleration had occurred; (b) curcs any defaull of any othet covenants or
agreements, (c) puys all expenses incurred in enforcing this Security Instrument, including; but not limited
to, reasonable aitorneys’ fees, property inspection and valuation fees, and other fées incurred for the
purpuse of protcv.ling Lender’s interest in (he Property and rights under this Security Instrument; dnd (d)
takes such action as Lender may reasonably requirc to assure that Lender’s interest in the Property and
rights under this Sccurity Instrument, and Borrower’s obligation (o pay the sums sccurcd by this Sccumy'

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement stims and-.
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money. ordcr, ©y

0 OO0 G
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~certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
© an institntion whaose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
- Funds Transfer. Upon reinstatement by Borrower, this Securily Instrument and obligations secured hereby
. shall remain fully clfective as if no acceleration had occurred. However, this right to reinstate shall not
“apply in the casc.of acceleration under Section 18.

"**20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Nole (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A ‘sale might resnlt in a change in the entity (known as the "Loan Servicer") that collects
Periodic Paymenis due under the Note and this Securily Instrumend and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes.of the Toan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will'be-given written notice of the change which will state the name and address of the
new Loan Servicer,” the address to. which payments should be made and any other information RESPA
Tequires in connection with a notice of transfer of servicing. If the Notc is sold and thereafter the Loan is
serviced by a Loan Serviger other-than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain.with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchiaser '.:I{IJICS.SOl.hCIWiSC pruvided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof @ class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security lnstrument, until such Borrower or Lender has notified the other party (with such
noticc given in compliance with the réquireménts of Scction 15) of such allcged breach and afforded the
other party hcrcto a reasomable period -after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable lor. purposes of this paragraph. The notice of acceleration und
opportunily to cure given to Borrower pursuant to Section. .22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sat:sfy thc n0t1ce and opportunity to take correciive
action provisions of this Section 20.

21. Hazardous Substances. As used in thls Hection 21 (a) "Hazardous Substances” are those
substances defined as loxic or hazardous substances, pollutan_t_s _or wasles by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmenial Law"™ means federal laws and laws of the Jurlbdl(.l.l()l‘l where the Property is located that
relate to health, safety or environmental protection; (¢) "Environinental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or 'otlierwisc triggcr an Environmental
Cleanup. -

Borrower shall not causc or permit the presence, use, disposal, storagc or rc]casc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aflecting the Property (a) that is in v1olat10n Dt any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the présence, usé, .or release ol a
Hazardous Substance, creates a condition that adversely affects the value of the Prppcrty_:. The preceding
two sentences shall not apply (o the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are¢ generally recognized to be appropriate to normal residential ises and .__t.o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).-

Borrower shall promptly give Lender written notice of (a) any investigation, claim, démand,. l.aw\.'&.ult_"'= .
or other action by any governmental or regulatory agency or private party involving the Property and any '

Hazardous Substance or Environmental Law of which Borrower has acmal knowledge:. (b) any )
Environmental Condition, inctuding bul not limited to, any spilling, leaking, discharge, release or lhrtdt of ey
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-release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
*Hazardous Substance which adversely affects the value of the Property. 1If Borrower learns, or is notificd
: by any governmental or regulatory authorily, or any privaie party, that any removal or other remediation
- of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

“remedial: actmns in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender fof an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlml, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Sectiori 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (h) the action required fo cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date spec]ﬁed in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days
the foture. The notice shall further infoerm Borrower of the right to reinstate after acceleration, the
right to bring a court action to asscrt the non-existence of a default or any other defense of Borrower
to acceleration and sale, ind any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full“of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, mcludmg, but. not limited to, reasonahle attorneys’ fees and costs of title
evidence.

If Lender invokes the power of salc, Lender shall give written notice to Trustec of the
ocenrrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale ‘and shall give such notices to Borrower
and to other persons as Applicablc Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highcst bidder at the time¢:-and-place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its demgncc mdy purchasc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed cmweylllg lhe Property withoat any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
cvidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (h) io all sums secured by this Security Instrument;-and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place, .

23. Reconveyance. Upon puyment of all sums secured by this Scc.unly Instruman Lcndt:r shall
request Trustee to reconvey the Property and shail surrender this Security Instrmument and all. notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall rcconvcy the Property
williout warranty to the person or persons legally entitled to it. Such person or persons bha.ll pay any
recordation costs and the Trustee’s fec for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlmc [ time app01nt._"-= .
a successor ttustee 1o any Trustee appointed hercunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tr'llstee .

herein and by Applicable Law.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

@ -BA(WA) (0811} Page 13 of 15 Initiats: 6 & # Form 3048 1/01

00 0

WA

Skaglt County Auditor
2/17/2012 Page 13 of  2211:02AM



_-25, Use of Property. The Properly is not used principally for agricoltural purposes.
o 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
- dny action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
. fees,” whcncvcr used in this Security Instrument, shall include without limitation attorneys’ fees incurred
"=-by Lender in any bankruptcy proceeding or on appeal.

ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW : Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and' inany Rider executed by Borrower and recorded with it.

Witnesses: LT ‘% W
.:_ e L,%é’/ - 7 1202 (Seal

Ga ry R. Hudak -Borrower
‘dffﬂ”/& % /:ééﬁ% (Seal)

ce L. Hu da -Borrower

(Seal). - (Seal)
-Borrower ., ) P -Borrower
(Seal) o o e s (Seal)
-Borrower fy HE -Borrower
(Seal) e (Saal)
-Borrowcr e _ & -Barrower

q033065510563 0233 512 1415

WASHINGTON-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS

@% -BA{WA} (0811) Page 14 of 16 Form 3048 1001

MR

Skagit County Auditor
2/17/2012 Page 14 of  2211:02AM



" _STATE OF WASHINGTON } .s:
- County of Skagit
© / QOn this day personally appeared before me January 21, 2012
Gary R Hudak and Janice L. Hudak, husband and wife

to me known (o-be the individual(s) deseribed in and who executed the within and loregoing instrument,
and acknowledged: that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uscs and purposes therein mentioned.

GIVEN under my-hand and official seal this 21st day of January, 2012

Q./étlﬂﬂw

olary Publicsin and for the State of Washinglon, residing at

y Appomtmcnl Expires vn

[ v —t4

NOTARY PUBLIC|
STATE OF WASHINGTON| . -

JAN WILLIS

My Appointment Eapires Ot L0

gl3308510563 0233 512 1515
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VA GUARANT ED LOAN AND ASSUMPTION POLICY RIDER
VA Case Number: 46-46 0708841

NOTICE: -~ THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gl(*"}El‘\shETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED-LOAN AND 'ASSUMPTION POLICY RIDER is made this 21sL day of

January, 2012 ° .- . 'andis incorporated into and shall be deemed to amend and
supplement the Mortgage," Deed of "Trust or Deed to Secure Debt (herein "Security
Instrument") dated of even date. herewath given by the undersigned (herein "Borrower”) to
secure Borrower's Note to Omcken Loans Inc

(herein "Lender") and covering the Propény described in the Security Instrument and located

at s
4408 Shelby Ct
Anacortes, WA 98221
[Property Address] -

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further oovenant and agree as follows:

If the indebtedness secured hereby be guaranteed or' msured under Title 38, United States
Code, such Title and Regulations issued thereunder and in-effect’ on the date hereof shall
govern the rights, duties and liabilites of Borrower and Lender, Any provisions of the Security
instrument or other instruments executed in connection with . said indebtedness which are
inconsistent with said Title or Regulations, including, but not-limited .to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured. indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to. the extent
necessary to conform such instruments to said Title or Regulations. :

5"3”0'35'?““ VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
7991 I” "|, | ACL R IRERU R LR TR T

Wolters Kluwer Financial Services
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the:extra expense involved in handling dslinquent payments, but such
“late charge" “shall ‘not bé-payable out of the proceeds of any sale made to satisfy the
indebtedness secured: heréby, unless such proceeds are sufficient to discharge the entire
indebtedness and all'proper costs-and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
fult amount within 80 ‘days from.: the date that this loan would normally become eligible for
such guaranty committed upon by the Department of Veterans Affaits under the provisions of
Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once dug- and payable ‘and may foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided.

TRANSFERQF THE PROPERTY: This'loan may be declared immediately due and payable upon
transfer of the property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer ("assumpnon") of the property shall also be subject to additional
covenants and agreements as set forth below: -

fa) ASSUMPTION FUNDING FEE A fee equal to -

0.50%) of the balance of this loan as of the date of transfer of the property
shall be payable at the time of transfer to the loan-holder. or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to/that already secured by this instrument,
shall hear interest at the rate herein provided, and at the ‘option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the- provrsrons of 38 U.S.C.
3729 (c).

(b) ASSUMPTION PROQCESSING CHARGE Upon appllcauon for approval to allow
assumption of this loan, a processing fee may be charged by the loan-holder or its authorized
agent for determining the creditworthiness of the assumer and ‘subsequently revising the
holder's ownership records when an approved transfer is completed. The ‘amount of this
charge shall not exceed the maximum established by the Department of Veter_ans Affairs for a
toan to which Section 3714 of Chapter 37, Title 38, United States Code applies:” .-

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under : ‘the. terms’ of the
instruments creating and securing the loan. The assumer further agrees to’ mdemnn‘y the
Department of Veterans Affairs to the extent of any claim payment arising from the. guaranty
of insurance of the indebtedness created by this instrument.
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IN WlTNESS WHEREC)F Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider. _

. Y g :ﬁ__ ’
M AN 10 ' ¢ _wo10012
Gary/R. Hudag /- . .. -Borrower Jagfce L. Hudak -Borrower

" -Borrower -Borrower
-Borrower o -Borrower
-Borrower [ B -Borrower

g0

VMP ©-538R (0405).01 Page 3of¥
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MERS MIN: 100039033055105633 3305510563
VA, Case Number: 46-4660708841

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this 2lst day of
“January, 2012 , and is incorporated into and shall be
deemed to arnend and .supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note'to
Quicken Loans Inef

(the "Lender") of the same date and covering the Property described in the Security

Instrument and located at: .
4408 Shelby Ct
_Andcortes, WA 98221
" [Property Address]
The Property includes, but is not: limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described in
CC & R's as amended from time tQ Time

{the "Declaration"). The Property is a part of” a planned unit development known as
Anacortes (MLS 815) Parkside : -

[Name of Planned Unrt Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common, areas-and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ¢ *

A. PUD Obligations.Borrower shall perform all of Borrower's . obligations under the PUD's
Constituent Documents, The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust Instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Owners - Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the

R T
quossmssa 0265 288 0103~ - . .

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac umﬁ?--%STRwEﬁT_
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to- Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender. requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to_Lender of the yearly premium installments for property insurance
on the Property; and (ii).Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied lo the extent that the required coverage is
provided by the Owners Associatien policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution - of ‘property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums securéd by the Secunty Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public LiabilityInsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public - I|ab|l|ty insurance policy acceptable in
form, amount, and extent of coverage to Lender.- * -

D. Condemnation. The proceeds of any. award .or-claim for damages, direct or
consequential, payable to Borrower in connection with . any condemnation or cther taking of all
or any part of the Property or the common areas and faclities of the PUD, or for any
conveyance in lieu of condemnation, are hereby aSS|gned and .shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured- by the Secunty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except:after notlce to Lender and with
Lender's prior written consent, either partition or subdivide the Property-or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty of in the'case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the-"Constituent
Documents” if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners -Association; or
{iv} any action which would have the effect of rendering the public liability msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shalt become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender ..
agree to other terms of payment, these amounts shall bear interest from the: date_of
disbursement at the Note rate and shall be payable, with interest, upen notice from Lender to
Borrower requesting payment.

MULTISTATE PUD RIDER- Single Family - FannieMae/FreddieM IFORM INSTRUMENT’
VMP®-7R (0811) Page 2et3-2¢ Initials: Form 3150 1/01

IR ARU

Skaglt County Audltor
2/17/2012 Page 20 of 2211:02AM



BY SIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider .~

M(\ £1/21/2012 (Seal)

Gary R. Hudak __ -Borrower

01/21/2012_(Seal)

-Borrower
— (Seal) (Seal)
_qu_ro_\_n..ver -Borrower
(SeaI) (Seal)
-Bdrr_pwgr -Borrower
(Seal) o | _ e (Seal)
-Borrower .': o . -Borrower
0 |
563 0265 288 0
MULTISTATE PUD RIDER- Single Family - FanmeMaeIFmddleMac UNIFORM INSTRUMENT
VYMP®-7R {0811}
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THE LA.'N“D REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
STATE OF Washmgton AND 18 DESCRIBED AS FOLLOWS:

..LOT 5, PLAT OF PARKSIDE DIVISION NO. 2, ACCORDING TO THE PLAT THEREOF
RECORDED. IN-VOLUME 16 OF PLATS, PAGES 20 THROUGH 22, RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATED, IN SKAGIT COUNTY, WASHINGTON,

Parcel ID: P106967 .

Commonly knnwn as 4408 Shelby Ct, Anacortes, WA 98221
However; by show_l__ng this address no additional coverage is provided

.
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