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DEFINITIONS | 7

Words sed in multiple sections of (s document arc defined below nd othér words-are defined in Scctions
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words wsed ‘m this docwnent arc also provided
in Section 16. P i

(A) “Security Instrument” means this document, which is datcd February 10, 2012 ,
together with all Riders to this document. b

(B) “Borrower™ is Cory L. Cole, A Single Person

Borrower is the trustor under this Security Instrament.
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(©) ‘L.ender”is Sterting Savings Bank ;
Lenderis a a Washington corporation organized
and existing nndez the laws of the State of Washington . Lender’s addresz is
510 W Riverside Ave, Sulte 205, Spokane, WA 99201

@) “Trustee” is Stowart Ttle & Escrow

(E) “MERS” is Montgags Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beacficiary under
this Security Instrament, MERS is organized and existing under the laws of Delawars, and has an address
and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS.

{F) “Nete” means the promissory-fiote signed by Borrower and dated February 10, 2012

The Note states that Barrower owes Lenider One Hundred Thirty Nine Thousand Six Hundred
Eighty and no/100 e T Dollars (U.S. $139,680.00 ) plus interest.
Borrower has promised to pay this debt in régular Periodic Payments and o pay the debt n full not later than
March 01, 2042 ENr

(G) “Property” moans the property fhat is described below under the heading “Transfer of Rights in the
Property.” B

(H) “Lean” rneans the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
due wnder the Note, and all sums due nder this Security Instrument, plhus interest.

@ “Riders” means all Riders to this Secusity Instrument that are cxccuted by Borrowar. The following
Riders are w0 be executed by Borrower [check box as applicable]: -+

[] Adjustable Rate Rider M Condommnnnklder e [] second Hose Rider
[] Balloon Rider [ ] Planned Unit Development Rides. - [} Other(s) [speoity)
[ 1-4 Family Rider [T] Biweckly Payment Rider_ B

Q) “Applicable Law” means all controlling applicablc foderal, stats “and locdl statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of Jaw) as well as all applicable final,
non-appealable judicial opmions. o N

() “Community Asseciation Dues, Fees, and Assessments” means a'l'l-diﬁ_s','_;feu;, 'éé#gﬁsments and other
charges that are imposed on Borrower or the Property by a condominium _association, homeowners
assuciation or similar organization.

(L) “Electromic Fands Tramsfer” means any transfer of finds, other than & fransdction origimated by
check, draft, or similar paper instument, which is imitiated through an electronic terminal, -telephosic
instrzment, compater, or magnetio tape 30 as to order, instruct, or authorize a fmancial institation to debit or
credit an account. Such term inchudes, but is not himited to, point-of-sale transfers, sutomated tellor machine
transactions, transfers initisted by telephone, wire transfers, and momated clearinghouse transfers. .
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(M) “Escrow Hems™ means thoss iiems that are deseribed in Section 3.

(N} “Miscellaneons Proceeds” means aty compensation, gettlement, awerd of damages, or proceeds paid
byanythirdpm_:t}r(pﬂl'c;'tl;aninmmepmceedspaidlmderﬂ:cmvmgcsdesu'ibedinSmﬁDnS) for:
{i} damage to, or-destruction of, the Property; (ii) condemnation ox other taking of all or any patt of the
Property; (iii) conveyance in.liew of condcmmation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of thé Property.

(0) “Morigage Insirance” iicafis. insurance protecting Lender against the nonpayment of, or default on,
© “M

(P) “Periodic I’lymt” means Ihe regularly scheduled amount duc for (i} principal and interest wnder the
Note, phus (ii) any amounts under Section3of this Security Instrument.

(Q) “RESPA” mesns the Real Eswte Setflement Provedures Act {12 USC. § 2601 et seq) and its
smplementing reguiation, Regulation X (24 CFR. Part 3500), a4 they might be amended from time to time,
ot any additional or successor legislation or regulation that govems the same subject matter. As used i this
Secwrity Instrument, “RESPA” refers: 10" all requiremcnts and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related morigage loan”
under RESPA. L

(R) “Successor im Inferest of Borrower” meansmy party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instument.

TRANSFER OF RIGHTS IN THE PROPERTY. "

The beneficiaty of this Security Insrument js MERS (solely as tiominee for Lender and Lender's successors
and agsigns) and the successors and assigns of MERS. This Scourity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extengions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Bomower immevocably grants and conveys to Trustee, in trust, with-power of sale, the ftt)llﬁwmg described

iy i )

roperty i County FAPEe
P Tocated in the [Type of Revording Turisdiction) °f .~ Nanid of Recording Furisdiction]

Lot 25, “AVON ACRES FIRST ADDITION,” as per plat recorded in Volume 7 of Plats, page 93,
records of Skagit County, Washington.

Situate in the Coundy of Skagit, State of Washington

Tax Account Numbar(s): 3860-000-025-0001

[Street} A
Mount Vernon . Washiagton 98273 “Property Address™):
[City] {Zip Code] CPror o )
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TOGETHER WITH all the improvements now or hereafier erected on the property, and &ll easernents,
appurténances; and fixtures now or hereafier a part of the property. All replacesnents and additions ghall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
“Property.” Bormower mnderstands and agrees that MERS holds only legal title to the intereats granted by
Borower in thié_Sc’cﬁity Ingmunmt, rut, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s sugcessors and assigns) has the right to exercise any or all of those interests, inchiding,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender

inchuding, but pot limited to; releasing and canceling this Security Instrument.

BORROWER COVENANTS:that Borrower is lawfully seised of the estate hereby conveyed and has
ﬂcngtumgammmﬂwyﬂmmpénym&mmmpmyiswmemmms
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for nafional use and non-uniform
covemnts with Yimited variations by jurisdiction to constitute 8 uniform security instrument covering real
propetty. Vo e

UNIFORM COVENANTS. Barrowei-and Lender covenant and agree as follows:

1. Payment of Principal, Interest Escyow ltems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of;’and intercst on, the dobt cvidenced by the Note and any
prepuyment charges snd late charges due under-the Note. Borrower shall also pay finds for Escrow Items
purswant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament seceived by Lender as payment wmder the Note or this
Security Instroment is returned to Lender unpaid; Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) meney order; (c) certified check; bank check, treasures’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal ageney,
instrumentality, or entity; or (d)} Electronic Funds Transfer. :

Payments are decmed received by Lender when received-at the location designated i the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymeent or partial payments are insufficient to
bring the Loan current. Lender roay accept any payment or pastisl payment insufficient to bring the Loan
current, without waiver of any rights hereunder or projudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such: payménts at the time such payments are
acoepted. If each Periodic Payment is applied as of its scheduled dus date, thenLander need not pay interest
on unapplied funds. Lendes may hotd such unapplied funds until Borrower makes payment 1o bring the Loan
cuprent. If Borrower does not do so within a reasonabie period of time, Lender shall ejther apply such funds
or return them to Borrower. If not applied earkier, such funds will be applied to the outstanding primcipal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Bormower from making payments due under-the Note and this
Security Instamment or performing the covenants and agreements socured by this Secirity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this-Section 2, all
payments accepied and applicd by Lender shall be applicd in the following ordes of pricrity: (2) interest due
under the Note; (b) principal due under the Note; (¢) smounts duc under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
apphied first to lale chasges, second © any other amovnts due under this Security Instrument, and then to
reduce the principal balance of the Note.
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If Lender receives a payment fom Borrower for a delinquent Periodic Payment which inoludes a
sufficiént amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late chasge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomower to the répayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or mare
Periodic Payments, such excess may be applied to any late charges due. Vohintary prepayments shail be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due wnder the
Note shall not sxtend or postpone the due date, or change the amount, of the Periodic Payments.

3,  Funds for Escrow Itentis. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of ancounts due for:
{a) taxes and agsessments and other items which can attain priority over this Secyrity Instryment as a lien or
encumbrance on the Property;. (b} leés'ghdlt!-_ payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to-Lender in licu of the payment of Mortgage Insurance premiumes
accordance with the provisions of Section 10.- Thege items are called “Escrow Yterns.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bosfower, and such dues, fees and assessinents ghall be an Escrow Ttem.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Scction. Borrower
shall pay Lender the Funds for Esorow Items wnless Lender wajves Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s cbligation to pay to Lender Funds for any or all
Escrow Tiems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Iteras for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” js used in Section 9. If Borrower is obligated 10
pay Escrow ltesos directly, pursuant to a waiver, and, Borrower fails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke fhe waiver as to any or all
Escrow Ttems at any time by a notice givem in accordance with Section 15 and, wpon such revocation,
Borrower shall pay to Lender all Funds, and in such amownts, that are then required under this Section 3.

Lender may, at any time, collcct and hold Funds in an amouit (a) sufficient o permit Lender 1 apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc’on the basis of current data and
reasonable estimates of expenditures of futurs Escrow ltems orolherwmmaonordame with Applicable
Law. R

The Funds shall be held in an institution whose deposits are cinsured by a federal agency,
instramentality, or entity (inchuding Lender, if Lender is an institution whoss deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iters no-tater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, wnless Lender pays Bomower intercst on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreément is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shail not be required to pay Borrower any
interest or camings on the Funds. Borrower and Lender can agrec in writing, however, that interest shall be
paid on the Fuods. Lender shali give to Borrower, without charge, an anmual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESFA, Lender shall ‘account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
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defincd ‘under ‘RESPA, Lender shal) notify Borrower as sequired by RESPA, and Bomrower shall pay to
Lender the amount necessary to make up the shortage in acoordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary % make up
the deficiency in aecordante with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Lisis. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attxin priority over this Security Instrmeent, lcasehold payments or
ground rents on the Property, if any, snd Commmmity Association Dues, Fecs, and Assessments, if any. To
the extent that these items are Escrow Tteras, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Lien in a manner acceptable to
Lender, but only so long as Borrewer is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, Jegal proceedings which in Lender’s opinion operatc to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) sccures from the holdeér of ghie lien an agrecment sarisfactory to Lender subordinating the
licn to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. -~

Lender may sequire Borrower to pay a otie-tilme charge far a real estate tax verification and/or reporting
service used by Lender in cormection with this Loan.

5. Property Insurance, Borrower shiall keep the improvements pow existing or hercafier erected on
the Property insured against logs by fire, hazards included within the term “extended coverage,” and any
other hazasds including, but not limited to, carthqiiakes and flobds, for which Lender requires msurance. This
insurance shall be maintained in the amounts (inchiding dedustible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carmier providing the insurance shall be chosen by Borower subjeet to Lender’s right to
disapprove Borrower’s choice, wiich right shall not be excrcised wnreasonably. Lender may require
Borrower Io pay, in connection with this Lo, either: (a) a one time charge for floed zone determination,
certification and tracking services; or (b) & one-time charge for flood zone' determination and certification
services and subsequent charges each time remappings or similar changes pccor which reasonably might
affact such determination or certification. Borrower shall also be respensible for the payment of any foes
imposed by the Federal Emergency Management Agency in cmecuonmﬂl the review of any flood zent
detesmination resulting from an vbjection by Borrower. e

If Borrower fails to maintain any of the coverages described ‘aboye, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendes, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazerd
or Lability and mght provide greater or lesser coverage than wag* previousty “in - ¢ffect. Borrower
aclmowledges that the cost of the insurance coverage so obtained might significantly excced the cost of
insurance that Bomrower could have obtained. Any amounts disbursed by Lender uader this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requeosting payment R

All insurance policics required by Lender and rencwals of such policies shall be subject to: Lender’s
right to disapprove such policies, shall inchude a standard mortgage clause, and shall namc Lender as

WASHINGTON—Single Family—Fannie MaeFreddie Mac UNIFORM INSTRUMENT . mmms WL,

MERS L AeatDpE ™
ITEM 270906 (0808) {Page6 of T4F. g

528.241875 241875

2/15/2012 Page 8of 18 3:32pm



mortgagee and/or as an additional loss payee. Lender hall have the right to hokd the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid pramiums and
renswal notices. If Borrower obmins any form of msurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, suck policy shall include a standard mortgage clauso and chall
naras Lender a3 mortgagee and/or as an additiona? loss payee.

In the event of loss, Borrower shall give prorupt notice io the insusance carrier and Lender. Lender may
make proof of loss if not.fade promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any msurancc proceeds, whether or not fhe underlying insurance was required by Lender, shall be
applied to restosation or repair of ‘the Property, if the restoration or repair is economically feasible and
Lender’s sccurity is ot lessened. During such repair and restosation period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to engure the work
has been completcd to Lender’s satisfaction, provided that such inspection ghall be undertaken promptly.
Lender may disburse proceeds for the sepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unlcss an agreemeni is made in writg or Applicable Law requires
interest to be paid on such insurapce procecds, Lender shall not be required to pay Borrower any interest or
earnings on sush proceeds. Fecs for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and-shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s seourity would be lessencd, the insurmec proceeds shall be apphied to
the sums secured by this Security hstrwmient, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be appliedin the order provided for in Section 2.

\f Borrawer abandons the Property; Lender toay file, negotiate and settle any available insurance claim
and related matters. If Bomower does not‘respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwisc, Borower herchy assigns to Lender (a) Bomrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Seeurity nstrument, and (b} any other of Borrower’s
rights (other than the right to any refund of wnearned premiurns: paid by Bomower) under all ingurance
policies cavering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the msuranee proceeds either to repair or restore the Propesty or to pay smounts unpaid under the
Note or this Security Instrument, whether or not then due_ * . =

6. Occupancy. Borower shafl occupy, catablish, and ase- the ‘Property as Borrower’s principal
residence within 60 days after the exccution of this Security Instryment-aad shall contirue 1o ocoupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be wmreasonably withheld, or unless extemuating
cirownstances exist which are beyond Borrower’s control. L

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Praperty, allow the Property to deteriorate or comuuit waste on the Property

Whether or not Borrower is residing in fhc Property, Barrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valuc due to its condtion. Unless it is determined pursuant to
Section 5 that repair or restotation is not economically feasible, Borrower shall prorapily repair the Property
if damaged to avoid further deterioration or damage. If msurance or eondcimmation proceeds are paid i
connection with damage to, or the taking of, the Property, Borrower shall be responsiblc for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procecds
for the repairs and testoration in a single payment or in a series of progress payments as the work is
completed. If the insursnce or condcmnation proceeds are not sufficient fo repair of.restere the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair o festoration. -

Iendsr or its agent may sake reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may apect the interior of the improvements on the Property. Lender shall-give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. .
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8.” Borrower’s Loan Application. Bommower shall be in defimlt if, during the Lomn application
process, Bomower or.any persons or cmtities acting at the dimction of Borrower or with Borrower’s
knowledge or conserit gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan Material representations
include, but_are -tiot"limited to, representations concerning Borrower's occupancy of the Property as
Borrower’s principal residence:

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borsower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that miglt significantly affect Lender’s intecest in the Property and/or rights under this
Security Instrument ($uch’as-a proceeding in bankruptcy, probate, for condemnation or foufeiture, for
enforcement of a lien which mey attain priority over this' Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, thea Lender raay do and pay for whatcver is
reasomable or appropristy to_protect Lender’s interest in the Property and rights wunder this Security
Instrument, inchiding protecting and/or asscssing the value of the Property, and securing andfor repeiring the
Property. Lender’s actions can include; but are not Jimited to: {a} paying any sums secured by a lien which
has priarity over this Sccurity Instnument; (b)-appearing in court, and (c) paying reasonable attorneys’ fees o
protect its interest in the Property and/or rights wnder this Security Instrument, inchding its secured position
in a bankruptcy proceeding. Securing the Propc:ty inchudes, but is not limited o, entering the Propesty to
make repairs, change locks, replace or. board up doors and windows, drain water from pipes, climinate
building or other code violations or dangerous conditions, and have wtilities turned on or off. Although
Lender may take action under this Section 9, Lénder does not have to do so and is not under any duty or
obligation to do se. It is agreed that Londer incurs no lability for not taking any or all actions authorized
wmder this Section 9.

Any amovnts disbursed by Lender under. this Section 9 chall become additional debt of Bommower
secured by this Security Instrument. These amounts shall bear interest at the Note mte from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Bosrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing, EA s

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Instmance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avsilable from the mortgage insurer that
proviously provided such insurance and Bosrower was required to make: separzicly designated payments
toward the premiums for Mortgage Inswrance, Borrower shall pay the preiniutus required to obtain coverage
substantially equivalent to the Mortgage Insarance provicusly in ‘effect, at'a cost substantially equivalent to
the cost to Bortower of the Mortgage Insurance previously in cffoct, fiom an altcmnate mortgage insurer
selected by Lendcr. If substantially equivalent Martgage Insurance coverage is not available, Borrower shall
continuc to pay to Lender the amount of the scpamicly designated payments that were due when the
insurance coverage ccased to be in effect. Lender will accept, usc and retain thcse payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-rcfundable,
notwithstanding the fact that the Loan is ultimaicly paid in full, and Lender ‘shall not be required to pay
Borrower any interest or carnings on such loss reserve, Lender can no longer requirs Toss reserve payments if
Mortgage Insurance coverage (i the amount and for the period that Lender requires) provided by an msures
selected by Lender again becomes available, is obtained, and Lender requires separatety designated payments
toward the premiums for Mortgage Inswsnce. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was requircd to make separately designated payments toward the prepafums
for Mortgage Isurance, Borrower shall pay the premiwms required to maintain Mortgage Insurance in effect,
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or to proyide 4 non-refundable loss mserve, until Lender’s requirement for Mortgage Insurance ends n
accordarice with any written agreement between Borrower and Lender providing for such tarmination or wmiil
termination is requiréd by. Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rats provided'in the Note.

Mongage Tnsurance reimburses Lender (or amy entity that purchases the Note) for certain losses it may
incur if Bommower does 5ot repay the Loan as agreed. Borrower 18 not a party to the Mortgags Insurance.

MmgageinHWSa_}nhnﬁﬁmi:tumlﬁskonallsmhinsumocinfmc from time to tms, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions. fizat ate. satisfactory to the mortgage msurer and the other party {or parties) to
these agreements. These agreenicnts may roquire the mortgage insucer to make peyments using any source of
funds fhat the mortgage insurcr may have available (which may inclode funds obtained from Mortgage
Insurance premimins). | LA

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may seccive {directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Botrower's payments for Monigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchangr for & share of the premiums paid to the
insurer, the amangement is often tenmed “captive reinsurance.” Further:

(3) Any such agreemenis will mot affect the amounts that Borrower has agreed io pay for
Mortgage Insurance, or any other terms of the Loan, Swch agreements will not increase the amount
Borrower will owe for Mortgage Insurance, snd they will mot entitle Borrower to auy refund

() Any such agreements will not affect the rights Berrower has—if any—with respect to the
Morigage Insurance under the Homeowrers Protection Act of 1998 or any other law. These rights may
inclade the right to reccive certain disclosures, to request and obtzin caneellation of the Morigage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a vefund of any
Morigage Insurance premiums that were unearned at the tise of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Misocllancous Proceeds are hereby
assigned to and shall be paid to Lender. s L

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoratioa or repair of the
Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to bold such Miscellanecus Proceeds until
Lender has had an opportunity to inspect such Property to ensure’ the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Leénder may pay for the repaiss and
restoration in & single disbursement or i a serien of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Procecds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not sconomically feasible or Lender’s security wonld be Jesscned, the Miscellancous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid fo Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2. s S
In the cvent of a total taking, destrustion, or loss in value of the Propesty, the Miscollancous Proceeds
shall be applied 1o the sums secured by this Security Instument, whether or not then dué, with the cxcess, if
any, paid to Borrower. A

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or logs in'yalne 5 equal to or greater
than the amount of the sums secured by this Security Instrument iromediately before the. partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instument shall be reduced by the smount of the Miscellansous Proceeds multiphied by. the
following fraction: (a) the tota] amount of the sums secured immediately beforethe ‘partial taking,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately bafore the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in vatue of the Property in which the fair market
value of the Property immecdiately before the partial taking, destruction, of loss in vahue is Jess than the
amount of the sums ‘secured immediately before the partial taking, destniction, or loss in value, unless
Borrower and-Lender. otherwise agree in writing, the Miscellansons Procceds shalt be applied to the sums
secured by this Security Instrumient whether or not the suras are then due.

If the Property iz abandoned by Bomrower, or if, after notice by Lender to Borrowes that the Opposing
Party (as defined in.the néxt semtence) offrs to make an award to settle 8 clsim for damagps, Borrower fails
to respand to Lender- within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Seourity Instrument, whether or not.then. due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Bomrower has a right of action in regard to Miscellaneous
Proceeds. R

Borrower shall be in defau]t if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in forfeiture of the Property or ofher material impsimment of Lender’s
interest in the Property or rights under this Security Instrument. Borower ¢an cure such a default and, if
acceleration has veourred, reinstate. as. provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impainment of Lender’s interest in the Psoperty or rights under this Security Instrument. The proceeds of any
award or claim for dammages that are attribtablé to the impairment of Lender’s intercst in the Property are
hereby assigned and shall be paid to Lendar,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. R

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Ingtrusment granted by Londer
to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not b required to commence proceedings against any
Successor in Interest of Borrower or to refiise to extend time for payment or otherwise modify amortization
of the sums seeured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borower. Any forbearanice by Lendér i exercising amy right or remedy
inchuding, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Interest of Bomower or in amounts less than the amount then dog, shall not be a waiver of or prechide the
exercise of any right or remedy. i -

13. Joint and Several Lisbility; Co-signers; Suceessors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lLiability shall be joint-and several. However, any Borrower whe
co-signs this Security Instrament but does not execute the Note (a “go-gigner”): () is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the tenus of thas
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Bomrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Secwrity Instrument ‘or fhe Note without the
co-signer’s consent. s

Subject to the provisions of Section 18, any Successor I Intercst of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall -cbtain all of
Bomower's rights and benefits wnder this Security Instrument Borrower shall-not be releaged from
Bomower's obligations and Lability under this Security Instrument unless Lender agrees o such releage in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succrssoss and assigns of Lender. S
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14 Losm Charges. Lender may charge Borrower feeg for services perfosmed in connection with
Bomower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys’ fecs, property inspeotion and valyation fees. In
regard to any other fees, the absence of express authority in this Security Instrament to charge a specific fee
to Borrower stiall niot be constraed as a prohibitian on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicablc Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted 5o
that the interest or other loai charges collected or to be collected in connection with the Loan exceed the
permitted limits, theri: (a) any such loan charge shall be reduced by the amount necessary o reduce the
chacge to the permitted lindit; and (b) any sums already collected from Borrower which exceeded permnitted
lirmits will be refinded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dircct payment o Borrower. If a refund reduces principal, the reduction will
be ireated 25 2 partial prepayment without any prepayment charge (whether or not a propayroent charge is
provided for vnder the Note). Borrower’s acceptance of any such sefund made by direct payraent to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such avercharge.

15. Netices. All notices given by Bosrower or Lender in comnoction with this Security Instrument
must be in writing, Any notice to Borrower. in connection with éhis Seeurity Instrument shall be decred to
have been given to Borrower when. mailed by first class mail or when actually delivered to Bomower’s notioe
address if sent by other means. Notice i any one Borower shall constitute natice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address umless
Borrower has designated a substifute notice address by motice to Lender. Botrower shall prompily notify
Lender of Botrower's change of address. If Lénder specifies a procedure for reporting Bomower's change of
address, then Borrower shall only report a chanige of address through that specified procedurs. There may be
only one designated notice address under this Security Instrument at any one fime, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unloss Lender
has designated another address by nofice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requircment under this Security Insinmoent. - .

16. Governing Law; Severability; Rules of Copstruction. This Seourity Ingtryment shall be
govemed by federal law and the law of the jurisdiction iz which the Property is located. All rights and
obligations contained in this Security Instrument are subject’ 0 40y requirements and lmitations of
Applicable Law. Applicable Law wight explicitly or implicitty allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In the
event that any pravision or clause of this Security Instrument o the Note conflicts with Applicable Law, such
conflict shall not affect ofher provisions of this Secusity Instnmient or the Noté which can be giver effect
without the conflicting provision. T ey

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminins gender; ) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any.obligation o take
any action. R

17. Borrewer’s Copy. Bamowes shall be given one copy of the Note and of this Sccurity Instrument

18. Transfer of the Property or a Bemeficial Interest in Borrower. As used in thiz_Section 18,
“Interest in the Property” means any logal or beneficial mterest in the Property, inchding, but not limited 1o,
those beneficial interests transferred in 3 bond for deed, contract for deed, mstailment sales.contract of
escrow agreement, the insent of which is the transfer of title by Borrower at a future date t6'a purchaser.

If all or amy part of the Property or any Interest in the Property is sold or transferred (o1 if Borrower is
not a natural person and a beneficial interest in Borrower is sold or vansferred) withont Lender’s - prior
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written: ‘condent, Lender may require immediate payment i full of all sums secured hy this Sccurity
Insment. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law. - =

If Lender exetcises: this option, Lender shall give Borrower potice of acccleration. The notice shall
pravide a period of not Jess than 30 days from the date the notice 35 given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Scowity Instrument. If Bosrower fails to pay these
smns;n‘icrmﬂwamﬁiﬁoﬁ'xuf"ﬂﬁspuioilmdermyiwohanymedieswnﬂmdbyﬂisSwurity
Instrument without further potice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratiom. If Bomower meeis certain  conditions,
Borrower shall have the right to'have enforcement of this Security Instrament discontinued at ammy time prior
to the earliest of (a) Gve days befote sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other perind as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgmeént enforcing this Security Instrument. Those conditions are Giat
Bosrower: (a) pays Lender all sums which then would be due under this Seourity Instrument and the Note as
if no accelerstion had ocourred; () cures amy default of amy other covenants or AgFeCmCRLs,
() pays all expenses incurred i enforcing fhis Security Instrument, including, but not limited to, reasonabls
attorneys’ fees, property inspection and vahation fees, and other fees incurred for the purposc of protecting
Lender’s interest in the Property and-rights under this Security Instrmment; and (d) tukes such action as
Lender may reasonebly requise to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sims secured by this Security Instnment, shall continue
unchanged. Lender may require that Borrower pay such rcinstatement sums and expenses in one or more of
the following forms, as selectcd by Lender: {a)’cash; (b) money order; {c) certified eheck, bank check,
wreasurer’s check or cashier’s check, providéd any such check is drawn upon an institution whose deposits arc
insured by a fedenal agency, mstrumentality or entity; er (d) Electronic Funds Transfer. Upon minsmtement
by Borrower, this Scourity Instrument and obligations secured hereby shall remain folly cifective as if no
acceleration had occurred. However, this right 1o reinstatc shall not apply in the case of acceleration under
Section 18. I

20. Sale of Note; Change of Loan Sexvieer; Notice of Gricyance. The Note or a pastial interest in
the Note (together with this Security Instrument) can be sold one or mare times without prior notice to
Bomower. A sale might rosult in a change in the entity (known g the “Loan Servicer”) that colleets Periodic
Payments duc under the Note and this Security Instrurent and performs other morigage loan servicing
obligations under the Not, this Scourity Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer mnrelated to a sale of the Note, 1f there is.a'change of the Loan Servicer,
Borrower will be given written notice of the change which will siate the name and address of the new Loan
Serviver, the sddress to which payments should be made andany other information RESPA requires in
commection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Bomrower will
semain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise pravided by the Note purchaser. P

Neither Bosrower nor Lender may commence, join, or be joinod to any judicial sction (s either an
individuat titigant or the member of a class) that arises fiom the othes party’s actions puignant to this Scourity
Tnstrument or tht alleges that the other party has breached any provision of or any duty owed by reason of,
this Secusity Instrument, until such Borrower or Lender has notified the other party: (with such-notice given
in corpliance with the requircments of Section 15) of such alleged breach and afforded the cther party hereto
a reasonable petied after the giving of such notice 1o take corrective action. If Applicable-Law provides a
time period which must ¢lapsc before certain actien can be taken, that time period will be.deemed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity -to_cure’ given o
Borrower pursuani to Section 22 and the notice of acceleration given to Borrower pursvant:to Section 18
shall be deeraed to satiafy the notice and opportunity to take corrective action provisions of thiz Section 20;
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210 Hwzardous Swbstances. As used in this Section 21: (a) “Hazardous Substances” arc those
substences defined as toxic or hazardous substances, polhutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive maizrials; (b)
“Environmental Law” means federal laws and Jaws of the jurisdiction where the Property is located that
relate to health, safety ‘or environmental protection; (c) “Environmental Cleapup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) en “Environmental
Condition” means a condition that can cause, contribute to, or otheswise trigger an Environmenta] Cleanup.

Borrower shall fict-cayse or pormit the presence, use, disposal, storage, or telease of any Hazardous
Substances, or threateri to selease any' Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmentai
Law, (b) which creates an Environmenta! Condition, ot (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to.the presence; use, or storage on the Property of small quantities of Hazardons
Substances that are generally recognized 1o be appropriate to normal regidential uses and to maintenance of
the Property (inchuding, but not limited to, hazardous substances in consumer products).

Eorrower shall prompily give Lendér written notice of (2) any investigation, claim, demand, lawsuit or
ofher action by any governmental. ov- régulaiory agency or privatc party involving the Property and any
Hazardous Substanee or Environmental Law of .which Bomower has actual knowledge, (b) any
Environmental Condition, including but m)tlm:utt:dtt:ax any spilling, leaking, dischasge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely aﬂ"ectsﬂwvaluc of the Property. 1f Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedsal actions in accordance with Environmental Law. Nothing herein shall creatz any obligation on
Lender for en Environmental Cleanup. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to aeceleration following
Borrower’s breach of any covenant or agreement. in this Secerity Instrument (but net prior to
acceleration under Section 18 unless Applicable Law. provides otherwise). The notice shall speeify:
() the default; (b) the action required to core the default; (c) #-date, not less than 30 days from the
daie the notice is given to Borrower, by which the default must be cured; sud {d) that failure to cure
the defanlt on or before the date specified in the notice may result in acceleration of the sams secared
by this Secnrity Instrament and sale of the Property at public suction at'a date not less than 120 days
in the fatare, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the ron-existence of a defanlt or any other defense of Borrower
to atceleration and sale, and any other matters required to be inchided in the notice by Applicable
Law. If the default is not cured on or before the date specified in the votice, Lender at is opticn, may
require immediate payment in full of ail sums secured by this Secarity Instrument without further
demand and may inveke the power of sale and/or any other remedies. perinitied by Applicable Law.
Lender shall be entifled to collect all expenses incarred in parsuing the remiedies provided in this
Section 22, inchwding, but uot lintited te, reasonable attorneys’ fees and costs of title evideniee,

1€ Lender imvokes the power of sale, Lender shall give writtem wotice to Trustee of the occarresce
of an event of default and of Lender’s election to cause the Properiy to be sold. Trustee and Lender
shall take such action regarding motice of sale and shall give such notices to Borrower. umd to ether
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of (he motice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction ¢o the highest bidder at the time and plsce and wader the ferms designated in the motice
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of sale.iit one or morFe parcels and in awy order Trustee determines. Trastec may pestpone sale of the
Property for a period or peviods parmitied by Applicable Law by public announcement at the time
and place fized in the potice of sale. Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveyimg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truthi of the statements made therein. Trustee skall apply the proceeds of the sale in the
following order: (2) t6 all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Secwrity Instrament; and (c} any excess to the persom or
persons legally entitled to it or to the clerk of the superior comrt of the comnty in which the sale
took place.

23. Recomveyance Upon payment of all sums sscured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shal) surrender thris Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustce shall zeconvey the Property withont warranty to
the person or persons legally entitied-to i1 Such person or persons ghall pay any recordation costs and the
Trustee’s fee for preparing the recoaveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee” appointed hercsmder who has coased to act. Without conveyance of the
Property, the successor trusiee shall sacceed fo all the title, power and duties conferred upon Trustee hersin
and by Applicable Law. A

25. Use of Property. The property is not used principally for agricultural purposes.

26. Atiormeys’ Fees. Lender shall be entitled to recover its reasonable attorcys® fees and costs in any
action or proceeding to construc or enforce any teom of this Security Instrument. The term “attorneys’ fees,”
whencver used in this Security Instrament, shall inchude without linitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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ORAL  AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FRGM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bosrower acoepts and agrees o the terms aod covenamts contained in pages 1
through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

Borrower Bomower

Cory L. Cole 7

e _(Sea) (Seal)

-B_c__vqun' -Borrower

-Bormowe -Bomrewer

Witness: Withess:
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)
) 88,

Stte of Washington

On this dnyperscnallyappeared before me Cory L. Cole
, to me known to be the individual(s)
or they)

described in and who exccuted the within and foregoing instrument, and acknowledged .
(her ot their), frec and voluntary act and deed, for the uses and purposcs therein
: day of /‘Z‘-"‘bfu&f ﬁ e L e S

signed the same ns@
mentioned. ; -
Given under my hand and official seal this .o~
Notary Public inand for the Stats of Washingen residing at:
T o
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WASHINGTON—Singk Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

MERE
TEM 270aL18 (0805)
528-241875
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