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Grantor(s). o

1. MARTIN, JAMES D .

2, MARTIN, REG[NA_I__

Grantese(s)
1. BANK OF THE PACIFIC .
2. CHICAGO TITLE COMPANY Trustee

Lega!l Description: Lot(s). LOTS 2 AND 3 SKAGIT COUNTY SHORT PLAT NO. PL04-0849 2

; : Additional on page “
Assessor's Tax Parcel ID#: P12?104 AND P127105, 340202-0-006-0100 AND
340209-0-006-0200

THIS DEED OF TRUST is dated February 6, 2012 among JAMES D MARTIN and REGINA L
MARTIN; husband and wife ("Grantor”); BANK OF THE PACIFIC , whose mailing address is
BELLINGHAM BRANCH, 100 GRAND AVENUE, BELLINGHAM, WA 98225 (referred to below
sometimes as "Lender” and sometimes as Berief' iciary™); and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL, MOUNT VERNON WA 98273 (referred to below
as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and: pessession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances,; all water, water rights and ditch rights
(inclpding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, -including. without limitation all minerals, oil, gas, geothermal and similar matters, ﬁhe "Real Property")

located in"SKAGIT- County, State of Washington:

Lots 2 and 3,SKAGIT COUNTY SHORT PLAT NO. PLD4-0849, as approved January 23,
2008 and recorded January 28, 2008 under Auditor's File No. 200801280010, records of
Skagit County, Washington.

Situated.in Skagit COunty, Washington.

The Real Property of its.address is commonly known as 2 LOTS LOCATED ON OYSTER SHELL
LANE, ANACORTES, WA 98221. The Real Property tax identification number is P127104
AND P127105, 340209-0-006-0100 AND 340209-0-006-0200.

FUTURE ADVANCES. “In addition to“the Note, this Deed of Trust secures all future advances made by Lender to
Borrower whether or not the advances are made pursuant to a commitment. Specifically, without limitation, this Deed
of Trust secures, in addition to the amoupts specified in the Note, all future amounts Lender in its discretion may loan
to Borrower, together with all interest thereon:.

Grantor hersby assigns as secunty{o Lender-all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.07Q; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's aption and shall be
automatically revoked upon acceleration of-all gr.part of the Indebtedness. In addition, Grantor grants to Lender a
Lniform Commercial Code security interest in.the Perfsonal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FQLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (&) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecale the Properly; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, reguiation, court decree or order applicable to.Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no
representation to Grantor about Borrower (including without limitatioh the. creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defenges arising by reason of any "one action” or “anti-deficiency”
law, or any other law which may prevent Lender from: bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befaore or after Lenders commencement
or completion of any foreclosure action, either judicially or by gxercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this‘Deed of Trust, Borrower shall pay ta Lender all
Indebtedness secured by this Deed of Trust as it hecomes due, and-Borrower.and Grantor shall perform ali their
respective obligations under the Mote, this Deed of Trust, and the Re__laig"d Daocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantar agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the foliowing, provisioris:

Possession and Use. Until the occurrence of an Event of Defallt, Grantor.may (1) remain in possession and
cantrol of the Property, (2) use, operate or manage the Property; and (3) collect the Renls from the Property
{this privilage is a license from Lender to Grantor automatically revoked ipoh defadlty, The following provisions
relate to the use of the Praperty or to other limitations on the Property. - The Real Property Is not used principally
for agricultural purposes, Lo g

Duty to Maintain. Grantor shall maintaln the Property in good condition-and pl.'qmﬁlly perform all repairs,
repiacements, and maintenance necassary to preserve its value. Tt

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor‘commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, ar grant to any other party the right to remove, any timber, fminerals (inchuding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written.consent. ..

Removal of Improvements. Grantor shall not demolish or remove any Improvefnents:from-the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lefider may require
Grantor to make arrangements satisfactory to Lendet to replace such Improvements with Imiprovéments of at feast
equal value. oA e s

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon th_é Rééi_ _Préi')e__rl’)} at all
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes-of ‘Grantor's
compliance with the tarms and conditions of this Deed of Trust. o T

Compliance with Governmental Requirements. Grantor shail promptly comply, and shall_prompily -tause.
compliance by all agents, tenants or other persons or entilies of every nature whatsoever who rent,-lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, new.or hereafter...”
In effect, of all governmental avthorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compiiance during any proceeding,incluting

appropriate appeals, so long as Grantor has notified Lender in writing pricr to doing s and se long as, in Lenders”
sale opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate.”
security of a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest. A

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Froperty. Grantor shall do all :dt.hen_f“ _ -
acts, in addition to those acts set forth above in this section, which from the character and use of the Property arg
reasonably necessary to protect and preserve the Property. s

L
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-DUE-ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
" sums-gecired by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the:Indettedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cansent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or.aquitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
fand cantract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignmeént,. 6t transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of gconveyance of an interest in the Real Property. Howevar, this opfion shall not be exetcised by Lender
if such exerc1se is: pmhlblted by federal law or by Washington law.

TAXES AND LIENS The folh:wmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grahtor :shall--_p‘ay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {Includicig water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when dueg all claims for work done on or for services renderad or material furmished to the Property. Grantor
shall maintain the Property.free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the hen uf taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. . Grantor may rthhnld payment of any tax, assessment, or claim in connection with a gnod faith
dlspule over the obligation to’ pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ag a result of nonpayment,: Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed,
within fitteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, ot if requested by
Lender, deposit with Lender cash or 4 sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien:plus any costs and attomeys’ fees, or other charges that could accrue as a
result of a foreclosure or.sale under the len. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionai
obligee under any surety bond‘furn__l__shed in the contest proceedings.

Evidence of Payment. Grantorshall upori dél;_nah.d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize ‘the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assesaments against the Property.

Notice of Construction. Grantor shall notify.{ender &t least fifteen (15) days before any work is commenced, any
services are fumished, or any materials aresupplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on accaum of the-work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sat|sfaciery to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The folrowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shalt procu_sa and malntgm policies of fire insurance with standard extended
coverage endorsements on a fair value basis for tha full jnsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any. -Golfisurance clause, and with a stendard merigagee
clause in favor of Lender, together with such other hazard and |Iablilty insurance as Lander may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companias reasenably acceptable to Lender: Gramtor, upon request of Lender, will deliver 10 Lender
from time to lime the policies or cartificates of insurance in-forfm sahsfaclory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty.{30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that Coverdge in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any othier perscn. Should the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees {o obtain and vnaintain Federal Ficod Insurance, if available, within 45 days afler notice is given by
Lender that the Property is located in a special flood hazard areg, for the'full unpaid principal balange of the loan
and any prior liens on the property securing the loan, up to the maximurm pahcy limits set under the National Flood
insurance Program, or as ctherwise required by Lender, and to maintain sifch: msuranoe for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any Ioss--or_damage-_‘to; the Property. Lander may
make proof of loss if Grantor fails to do so within fifteen {(15) days of thie casvally.: Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain’the proceeds :.of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the” Property or the restoration
and repair of the Propary. #f Lender elects to apply ihe proceeds Yo restoranicin and repair,-Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory-to lendér. Lender shal, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds-for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any: proceeds which have not been
disbursed within 180 days after their recsipt and which Lender has not committed.to the répair or restoration of
the Property shall be used first to pay any amount owing 1o Lender under this De&d of Trust,then to pay accrued
imerest, and the remainder, i any, shall be applied to the principal balance of the" Indeblednesa If Lander holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnhout lnteresl to Grantor as
Grantor's interests may appear.

LENDER'S EXPENRITURES. [f Grantor fails (A) to keep the Property free of all taxes, Ilens, securlty ‘interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (CJ to maké repairs.to the
Property then Lender may do so. If any action or proceeding is commenced that wouid materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required {o, take any-dction that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for sich: purppses will
then bear interest at the rate charged under the Note from the dale incurred or paid by Lender to the'date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on™.
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any mstallment
payments to betome due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C} bs treated as a balloon payment which will be due and payabls at the Note's maturlty “The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any’
other rights or any remedies to which Lender may be entitied on account of any default. Any such action by Lende
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this. Deed r

of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record ta the Property in fee S!mp‘-e.

L AR
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Aree and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
4 il Insurance poficy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
© #with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
" Trust to: Lender.

*. Defenge of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

.. “tile‘ta the Property against the lawful claims of all persons. [n the svent any action or procaeding is commenced

" that .questiong, Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
aclion at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lendsr shall be entitled to
parumpata in the proceeding and to be tepresented in the proceeding by counsel of Lender's own choice, and
Grantor‘'will deliver, or cause to be deliverad, to Lender such instruments as Lender may request from time to time
lo permit stch:participation.

Compliance Wlth"l;aws" Grantor warrants that the Properly and Grantor's use of the Property complies with all
existing applrcabla Iaws, ordmances and regulations of governmental authorities.

Survival of Promlses AIJ promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the'execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such'time-as Borrower's Indebtedness is paid in full,

CONDEMNATION. The follb:w_ing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in. condermnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall proniptly take such stéps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the procegding by colnsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such’ mstruments and documentation as may be requested by Lender from time to
fime to permit such panicipatlnn

Application of Nei Proceeds Hall or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lied 01’ condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be’ ‘applied to the-indebtedness or the repair or restoration of the Property. The net
proceads of the award shall miean the award afier payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender In cefinection \mth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGE_S_: BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are a part of this'-Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o
thiz Deed of Trust and take whatever &théer action-is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or conlmumg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or ragistering this Deed of Trust,

Taxes. The following shall constitute taxes ‘to ‘which this section applies: (1) a specific tax upon this type of
Deed of Trust or upoh all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to dedust from. payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type aof Deed of Tryst chargeable against the Lender or the holder of the
Note; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower, L ;

Subsequent Taxes. If any tax to which this seclion 'app!ies__is'epacted subsequent to the date of thls Deed of
Trust, this event shall have the same effect as an Event of Default;-and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Graritor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above.in the Taxes.and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsnons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to"the extent any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from time o time.

Security Interest. Upon request by Lender, Grantor shall take whatever; ac’uon is requested by Lender to perfect
and continue Lender’s security interest in ihe Personal Property. In addition 10 recording this Deed of Trust in the
real property records, Lender may, al any time and without further aithorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing stafement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interést. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon defaiif, -Grantor shall assembie any
Personal Properly not affixed to the Property in a manner and at a place reasonably converiend fo Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of wnttan dernand frorn Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Granior (debtor) and Lender (securad party) from whlch information
cohcerning the security interest granted by this Deed of Trust may be obtained (each as requured by the Uruform
Commercial Code) are as stated on the first page of this Deed of Trust. . :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranoes and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wihen requested Dy
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in sich offices:

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds; ssgurity
agrsements, financing statements, continuation siatements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate’; complate
perfect, continue, or preserve (1) Borrower's and Grantors obligations under the Note, this Deed of Trust, and,”
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior |
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law of Lender: -
agrees to the contrary in wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connecnon
with the matters referred to in this paragraph, -

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts'

AR
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.rl_eﬁ'dé'r as Grantor's attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
& othieithihgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
* #the pregeding paragraph.

FULL PERF_DRMANCE. i Borrower and Grantor pay all the Indebledness, including without limitation all future
advances,.when due, and Grantor otherwise performs all the obligations imposed upon Grantor under this Deed of
Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to
Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the
Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The
grantee in‘any reconveyance may be described as the "person or persans legally entitled thereto”, and the recitals in the
reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT.__ At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen: o R

Payment Defaﬁl_t, Eorfbﬁ‘e._r fails to make any payment when due under the Indebtedness.

Break Other Br'c;niis_é's. E}btmwef of Grantor breaks any promise mate to Lender or fails to perform promptly at the
time and strictly in the manner. provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. __F'ai.lgre“to comply with any other term, cbligation, covenant or condition cantained in this
Deed of Trust, the Note ef in any.of the Reiated Documents,

Default on Othar l?_ilyrﬁents':: _Eailu[é"of Granlor within the time required by this Deed of Trust to make any payment
for taxes or insurarice, or any other. payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any Fepresent_étiqn or statement made or furnished to Lender by Borrower ar Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the tirne:made or fumished.

Defoctive Collateralization: - This De’éq:-oi; Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to creats a valid and perfected security interest or lien) at any
time and for any reason. s

Death or insclvency. The death..of “any.-Borrower or Grantor, the insclvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, ‘or.the commencement of any progeeding under any bankruptcy or
insalvency laws by or against Borrower or Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Bomrower's or Grantor's property in which Lender-has a lien. This includes taking of, gamishing of or levying on
Barrowsr's or Grantor's accounts with Lendsr. However, if Borrower or Granior disputes in good faith whether the
claim on which the taking of the Property®is based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furhishes Lender with monies or a surety bond satisfactory to Lender to satisfy the
claim, then this default provision will not apply. ™,

Breach of Other Agreement. Any breach by Borrower or Grantor-under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within“any grace period provided therein, including without
limitation any agreement concerning any indebtedness sor gther ebligation of Borrower or Grantor to Lender,
whether existing now or later, e

Events Affecting Guarantor. Any of the preceding e\"r@nfs occur‘:_-:_.Wifh respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or, any guaraptor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes:the validity. of.~or liability under, any Guaranty of the
indebtedness. Tt E

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and'if :Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within thie preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding. curé” of-'such default: (1) cures the default
within ten (10) days; or (2} if the cure requires more than ten (10) days,.immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the defalilt and thereafter ‘continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as rgasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauilt occurs under l_his_f'Deed Of_--le:JSt, at any time thereafter,

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be cumulative.and may .be exercised alone or
together. An elgction by Lender to choose any one remedy will not bar Leider-from’using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do =0, that decision by Lender will not affect Lender's right to declare Graritor in defallt and to exercise
Lender's remedies. Lon R

Accelerate Indebtedness, Lender shall have the right at its option to declare the 'en::lire --lﬁdeb{édpégs immediately
due and payable, including any prepayment penalty which Borrower would be required lo pay. . :

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the rjgﬁl _t;:; exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right:{o foreclose by Judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable‘taw. © .=~

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have Téqll the Fri,gﬁis_and
remedies of a secured party under the Uniformt Commercial Code. ™ T

Collect Rents. Lender shall have the right, without natice to Borrower or Grantor to take possession’ of and
manage the Property and collecl the Rents, including amounls past due and unpaid, and apply ‘the net proceeds;:
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reduire ary
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If.the Rents.are'
collected by Lender, then Grantor irrevocably designates Lender as Granlor's attomey-in-fact to engorse
instruments received in payment thereef in the name of Grantor and to negotiate the same and: collect the.

proceeds. Payments by tenants or cther users to Lender in response o Lender's demand shall salisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed: Lgnde
may exercise its rights under this subparagraph either in person, by agent, or thraugh a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any p'e'i'rt of :

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
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Ahe receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
 right'to the appointment of a raceiver shall exist whether or not the apparent value of the Propery exceeds the
#Indebtedness by a substantial amount. Employment by Lender shall not disqualify a perscn from serving as &
" receiver.
%, Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
-, above of Lender otherwise becomes entilled to possession of the Property upon default of Borrower or Grantor,
" @rantor shall beécome a tenant at sufferance of Lender or the purchaser of tha Property and shall, at Lender's
option, .either (1}, pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon-the.damand of Lender.

Othér_ Rémedie_s. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available atlaw or in.equity.

Notice of Sale. .Lender.shall give Grantor reasonable nofice of Ihe time and place of any public sale of the Personal
Property or of the time ‘after which any private sale or other intended disposition of the Parsonal Property is to be
made. Reasonable notice_shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To'the-extent permitted by applicable law, Borrower and Granlor hereby waives any and all
rights to have the Property'marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any pan of the Propefty-{ogether or separately, in one sale or by separate sales, Lender shall be entitled
to bid at any publi¢ sale oni'all .or-any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to rgcover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appesl, - Whether or-riol any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a pant of the Indebtedness payable on demand and shall bear
interest at the Note rate from the dats.of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal
expenses, whether or not there i a lawsuit, ingluding attorneys' fees and expenses for bankruptey proceedings
(inchuding efforts to modify or vacate-any automatic stay or injunction), appeals, and any anticipated pest-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reparts), surveyors'
reports, and appraisal fees, title ihsurarice; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, inaddition to all:other sums provided by law.

Rights of Trustee. Trustee shall have all bf-ihe ri_gh'ls:a‘nd duties of Lender as set forth in this section.

POWERS AND CBLIGATIONS OF TRUSTEE." The fél'lowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the. Property upen the written request of Lender and Grantar: () jain in
preparing and filing a map or plat of the Real: Property, including the dedication of streets or other rights to the
public; (b} jein in granting any easement or cfeating any réstriction on the Real Property; and (c) join in any
subardination or other agreement affecting this Deed of Trust or'the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated_tn"'npt'i'fy an"'g éi;ther party of a pending sale under any cther
trust deed or lien, or of any action or proceeding i, which Granior; Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Truslee shall meet all qualifications required for Tristee under-applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part-of thé Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. I

Successor Trustee. Lender, at Lender's option, may from time to time apppint_: a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordet of SKAGIT County, State of Washingion.:. The instrurnent shall contain, in addition to all
other matters required by state law, the names of the original Lender,. Trustes, and Granter, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to alk the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for ‘siibstitution of Trustee shall
govern to the exclusion of all other provisions for substitution. B S

NOTICES. Subject to applicable law, and except for notice required or allowed by-law to:be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation-any‘notice of default and any
natice of sale shall be given in wiiting, and shall be effective when actually delivered; when attually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized gvemight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mall postage-prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foretlosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as ‘shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trustby giving formal
written notice to the other person or persons, specifying that the purpose of the notice is-<to change the.person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént address.
Subject to applicable law, and except for notice required or allowed by law to be given in another mannerif there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given {0 alt-Granors, N.wih
be Grantor's responsibility to tell the others of the notice from Lender. R

MISCELLANEOQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trl&s,__t:-'

Amendments, What is written in this Deed of Trust and in the Related Documents is Grantor's en.tif'e.agréeme.ht
with Lender concerning the matters coversd by this Deed of Trust. To be eflective, any change or‘amendment to

this Deed of Trust must be in writing and must be signed by whoever will be bound or obfigated by the:changeror .

amehdment. : =
Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between Als s

whether individual, joint, or clags In nature, arising from thiz Deed of Trust or otherwise, including‘wlthquf
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration . ;

Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of any.

Property shall constitute a walver of this arbitratlon agreement or be prohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale
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.-"u'nder'ar_ly deed of trust or mortgage; obtaining a writ of attachment or imposition of 2 receiver; or exercising any
+ righis-relating 1o personal property, including taking or disposing of such property with or without judicial process
7 pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
* lawfulness or reasonableness of any act, or exercise of any right, concering any Property, including any claim to
. rescind, reform, or otherwise modify any agreement relating to the Property, shall alse be arbitrated, provided
*, however that-no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
. upon any award rendered by any arbitrater may be entered in any court having jurisdiction. Nothing in this Deed of
“Trust shall préclude any party from seeking equitable rellet from a court of competent jurisdiction. The statute of
Ilmita_gidn_s,-- _estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by "a party: shall be applicable in any arbltration proceeding, and the commencement of an arbitration
procedding shalf be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision,

Caption Headmgs Captlon headlngs In this Deed of Trust are for convenience purposes only and are not to be
used to |nterprel or.define‘the provisions of this Deed of Trust.

Merger. There shall ba ni mergar of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property‘at any t#rrle held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This"Deéd_o.f::-J’rust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal Jaw,-the Jaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust.has been accepted by Lender in the State of Washington,

Joint and Several Llability, All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Granfpr:shali mean each and every Grantor, and all references to Borrower shall mean
each and every Barrower Thjs maans that each Grantor signing below is responsible for all obligations in this
Desd of Trust. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender detays or omits o exercise any right will not mean that
Lender has given up that right. .#f Lender-does.agres in wrltmg 1o give up one of Lender's rights, that does not
mean Grantor will not have to’ oomp!y with-thie Other provisions of this Deed of Trusi. Grantor also understands
that if Lender does consent to & request, that ‘does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.” Grantof furtber ynderstands that just because Lender consents 1o one or
more of Grantor's requests, that doas'not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand fer payment, protest, and nolice of dishonor.

Severability. If a court finds that any provisioti of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that ths rest 'of this Desd of Trust will not be vaild or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any Ilmﬂatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inufe ta the bepéfit of the parties, their successors and assigns, If
ownership of the Property becomes vesled in a person other than ‘Grantor, Lendar, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indeb(ednesa

Time is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Walve Jury. All partias to this Deed of Trust hereby wajve. thé right to any jury trial in any actlon, proceeding, or
counterclaim brought by any party against any other party..

Waiver of Homestead Exemption. Grantor hersby releases and wawes all rlghts and benefits of the homestead
exsmption laws of the State of Washington as to all 'Indebiednees secured by this Deed of Trust.

DEFINITIONS. The folipwing words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means BANK OF THE PACIFIC and its sucoessors and assigns,

Borrower. The word “Borrower™ means JAMES D MARTIN and |ncfudes al! co sngners and co-makers signing the
Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Gran!ar Lender, and Trustee, and
includes without limitation all assignment and securnity interest promsm\s rela\mg to the Personal Property and
Rents. .

Event of Default, The words "Event of Defaull" mean any of the avents of defaun Set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means JAMES D MARTIN and REGINA . MARTIN.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or aocomrnodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word “Improvements” means all existing and future rmprovements, buﬂdmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. & :
Indebtedness. The word "Indebtedness" maeans all principal, interest, and other amoums cos’ts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions-of. modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expendéd of advanced. by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, fogether with interest on such amounts as provided in this-Deed of Trust.,
Specifically, without limitation, tndebtedness includes the future advances set forth in the Future AdVances“'-:.
pravision of this Deed of Trust, tagether with all interest thereon. 3

Lender. The word "Lender" means BANK OF THE PACIFIC , its successors and assigns. The words "successors
ar assigns” mean any person or company that acguires any interest in the Note. <

Note. The word “Note” means the promissory note dated February 6, 2012, in the original prmclpal\ o
amount of $607,000.00 from Bormower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consclidations of, and substitulions for the promissory note or agreement. NOTIGE TQ .

GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

Personal Property. The words "Personal Property” mean all equipment, fidures, and other articles of personal S
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property
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' ;tng'é'tt‘\'e[ with all accessions, paris, and additions to, all replacements of, and all substitutions for, any of such
4 property- and together with all issues and profils thereon and proceeds (including without limitation all insurance
© sproceeds and refunds of premiums) from any sale or other disposition of the Property.

Propart_y. :;:The word "Property” means collectively the Real Property and the Personal Property,

» . Real Property,- The words "Real Property” mean the real property, interests and rights, as further described in this
= 'Baed of Trust. -
Related. Documents The words "Related Documents" mean all promissory notes, credit agreements, loan
agreemenls securlty agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruménts, “agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; providéd, that guaranties and environmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word."Reénts” means all present and fulure rents, revenuss, income, issuss, royaltiss, profits, and
other banefits derived frt'sm" the Property.

Trustee. The word *Trustee” means CHICAGO TITLE COMPANY, whase mailing address is 425 COMMERCIAL,
MOUNT VERNGON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS
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On this day before me, the undersigned Notary Public, personally appearecl JAMES D MA y
husband and wife, persenally known to me or proved to me on' the basis :of satisfactory ewdence to be the individuals
described in and who executed the Deed of Trust, and acknawledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therem mentlonsd‘

Given under my hand and official seal this LOW._L . day Of Ffﬁ , 201 2-
LY

AR NI Wé— .:1"' Resldil_jg':at E] \ ?%MM;{\O
Notary Public in and for the State of @A_ My commission expires M\_‘ﬂ_

REQUEST FOR FULL RECONVEYANCE
To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this ljeed of Trust.”. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to! the persons entrtled thereto, the
right, title and interest now heid by you under the Deed of Trust. .

Date: Baneficiary_:_'
By:
Its:

LASER PRO Lending, Ver. 5.58.00.003 Copr. Hafland Financial Solutions, Inc. 1997, 2012, AH Rrghts Reserved -
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