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WhenRecorded Rétrn To:
Attn: Pocument.Control
Sterling Savl’ngs Bank
PO Box 5010 .+ .-
Lynnwood WA 98046

LAND TITLE OF SKAGIT COUNTY
h\ T\ \V’:-

I‘slmﬂ‘ ‘Above This Line For Recording Data|

DEED OF TRUST

MIN: 1001863-0000131 886 2

Grantor(s):
{1) Amy Blankenship Pedersen -

(2) Jonathan Pedersen :

3

{4y

(M

{6)

Grantee(s):

{1)Sterling Savings Bank

{2y Land Title Insurance Company
Legal Deseription (abbreviated): PTN LOTS 16 & 17 SAUK MTN VIEW EST. - SOUTH.

. . 'lddmoml legal(s) on page 3
Assessor’s Tax Parcel 1D 4: 4819-000-016-0000 Property ID P120677

DEFINITIONS
Words used in multiple sections of this document are defined below ind mﬁ:cr waoitds ‘are defined in Sections
30113, 18, 20 and 21, Certain rules regarding the usage of words usLd iy this dncumem are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dasted FEbruaW 02 2012 S
logether with all Riders to (his document. :

(B) “Borrower” is Jonathan Pedersen and Amy Blankenship Pedersen:, h’hshand 'én& wife

Borrower is tihe rustor under this Security Instrament.
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(C) “Lender” is-Sterling Savings Bank .
Lender is a a.Washington corporation orpanived
and existing under thie laws of the State of Washington . Lender’s address
510w Rivers:de Ave Sutte 205, Spokane, WA 99201

(D} “Trustee” is_!,,ah.d-'”fljlie Insurance Company

(E) “MERS" is Mofigage Electronic Regisration Sysicms, [ne. MERS is a separate corporation that is
acting solcly as a nomince for Lender and Lender's successors and assigns. MERS is the heneficiary under
this Securily InstrumenL. MERS is dreahized and existing under the laws of Delaware, and has an address
and telephone number of P:6)- ﬁn_x.--"l()flﬁi. Flint, M[ 48501-2026, tel. (88) 679-MERS.

(F) “Nate™ means the ;1:‘0]111‘;‘;0[‘} nele mgnul by Barrower and dated February 02, 2012

The Note states that Bomrower owes ]_cndcr_One Hundred Twenty Six Thousand Nine Hundred
Forty Five and no/100 : "~ 7 Dollars (U.S. $126,945.00 ) plus interest.
Borrower has promised to pay this dcbt m gular Deriodic Payments and 1o pay the debt in (ull not later than
March 01, 2042 : o

(G) “Properly™ memns the property thatis _dd%crihcd below under the heading “Transter of Rights in the
Property w T

(H) “Loan”™ means the debt evidenced by the Note, plus interest. any prepayment charges and latc charges
due under the Noie, and all sums due under this Security Instrumént, plus interest.

(I “Riders” means all Riders to this Security Imlmm{m thatiare execuled by Borrower. The [ollowing

Riders are 1o be executed by Borrower |check box as app]lcahle] :

|:| Adjustable Rate Rider D C omimnmmm R:dur D Second Home Rider
I:I Bailoon Rider - Planned Tnit DC\'cig‘;m_ﬁcnl Ridu._r 3 D Other(s) |specily]
Iz] 14 Family Rider B Biweekiy Payment ﬁtid'cr

(1) “Applicable Law” mecans all controlling applicable tcdtml sldxc a:]d lmal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of Lm} as \u.ll as alt applicable final,
non-appealable judicial opinions. : ;

(K} “Commupity Association Dues, Fees, and Assessmenls™ means al}- dues.:fees, dssessments and other
charges that are imposed on Bormower or lhe Property by a mndmmmum A \cmimn homcm&ncrs
association or similar organization g :

(L) “Electrenic Fuads Transfer™ means any wansfer of funds, olher 1h<m by tramaumn nnuslalcd by
check, draft, or similar paper instrument, which is initiated through an electrinic . termindl, mlcphomc
instrumens, compuier, or magnetic lape $o as o otder, instuct, or autharize a linancial ummmmn 163 dlebit ot
credit an account. Such term includes, but is not Hmited to, point-of-sale ransfers, automialed, tcllcr machine
ansaciions, transters initiated by telephone, wire translers, and automated clearinghouse® 1r'1n€1em
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M) “Escrow Items” means those ilems that are described in Section 3.

(N) “M.iscelianébus} Procreds™ means any compensalion, settlement, award of damages. or proceeds paid
by any Ihlrd pazly (othe; Ahan insurance proceeds paid under the coverages described in Scction 3) for
(i} damage’ m “ar dcstrucuon ol the Property; {i1) condemnation or other aking of all or any part of the
Property; (1ii) conveyance? it lieu of condemnation: or {1v) misrepresentations of, or vmissivns as o, the
value andior mmhlmn uf‘ lhn Property.

((0)] “Mnrlgagn ]nsurance” 1,1;4,«1[1«. insurance protecting Lender against the nonpayment of, or default on.
the Loan. A O

(P) “Periadic Payménif’ means the regularly seibeduled amount due for (i) prineipal and interest under the
Note. plus (ii) any ﬂmou‘uts} 'unr]er Sect-i'on 3 ol this Sccurily Instrument.

Q) “RESPA” means lhe Rcal lslate Settlement Procedures Act {12 UK.C. § 2601 cf scq.) and its
implementing regulation, Regulation X, (24 (f F:R. Part 35001, as they might be almnduj froan time to tme,
or any additional or successor legislation- nf"r'cguldtim that governs the same subject mader. As used in this
Security [nstrument, “RESPA™ 1elcrs fo all fequicements and restrictions that are imposed in regard 1o a

“federally related mortgage loan™ cven nl ﬂu. [oan t1ncq notl qualify as a “federally related mortgage loan™
under RESPA, :

{R) “Successor in Jnterest of Borrower” means any party that has taken title fo the Property, whether or
nol that party has sssumed Borrower™s obligations under the Notwe and/or this Security Instrument.

TRANSFFR OF RIGHTS IN [1(C PROPERTY "

The beneficiary of this Security Instrument is MERS :js_oiely":ik 4imr"n__inee for Lender and Lender’s successors
and assigns) and the suceessors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of the Loan, and all rencwals. extensions and modilicalions of the Note; and (ii) the performance
of Botrower’s covenants and agreements under this Sccumy [mlmmmt and the Note. For this purpose,
Borrower irrevocably grants and conveys o ‘Trustee, ifrust: \\’lﬂ'[ pmu,r of sale, the lollowing deserihed

property located in the County of ok Skagit
[Tvpe of Reverding Jurisdicuon | i [Name of Recording Jurisdiclion]

LOT 16, "SAUK MOUNTAIN VIEW ESTATES - SOUTH - A PLANNED RESIDENTIAL
DEVELOPMENT,” RECORDED ON JUNE 9, 2003, UNDER AUDFTOR 'S FILE NO. 200306090032,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WITH THE NORTHEASTERLY 2.5 FEET OF LOT 17 e

EXCEPTING THEREFROM THE NORTHEASTERLY 2.5 FEET OF: LQT 16, ¢

SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF WASHINGTON.

Tax Account Number{s): 4819-000-016-0000, Properly ID: P120677

which currently has the address of 1280 Arrezo Drive .

[Street] P
Sedro Woolly . Washington 98284 (:ProperiyAddress™:
[City] ) 1Zip Corte] il S
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J OGE ER Wi 11 all the improvenients now or hercafter crected on ihe properly, and all easements,
appurlenannes aml ixtures now or berealier a part of the property. All replacements and additions shall atso
be covered by Lhﬂ Security Instrument. All of the [oregoing is refemed o in this Seeurity Instrument as the

“Property.” Bﬂr;;mcr understands and agrees that MERS holds only legal title w the interests granted by
Borrower ift this Sgéurity Instrument, but, il nevessary o comply wilh law or custom, MERS (as nominee for
Lender and Lender’s successirs and assigns) has the right: to exercise any or all of those interests, including,
hut not limited o, the. 1"i':g,h[ o [oreclese and sell the Property: and 1o ke any action requircd of Tender
ineluding, but not lmnted to, releasing and canceling this Sceurity Instrument.

BORRO\VFR C‘O‘. FNA\IT‘E thal Borrower is lawfully seised of the eslate hereby conveyed and has
the right to grant and gotivey the Froperty and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and. Avill.defend generally the litle o the Property against all claims and
demands, subject to any: euctm';brances 0[_ record.

THIS SECURITY iNSlRUMPNl cowmbines uniform covenants [or national vse and non-uniforn
covenants with limited variations b} |urmhc,tmn to constifute a uniform secwity mstrument covering real
properiy. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Inleresl., Eserow licms, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges du;..und_u the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymenis due under'the Note and this Sceurity Instriment shail be made in ULS.
currency. However, if any check or other instrument received by Lemder as payment under the Note or this
Security [nstrument is returned Lo Lender unpaid, Lender may'require that any or all subscquent paymerts
due under the Note and this Security Instrunent be made in‘one ar more of the following forms, as selected
by Lender: {a) cash; (by meney order: (¢ certified check, bank check treasiirer’s check or cashier’s check,
provided any such check is drawn upon an institggion: Whose depmus are insured by a federal agency,
instrumentality, or entity: or () Electronic Funds lram[cr .

Payments are deemcd received by Lender when teceiv eil a¥ thc location designated in the Note or at
such ather Tocation as may he designated by Lender in d(b&![’ddl](_.(, mth the notice provisions in Seetion 15,
Lender may return any payment or partial payment if the pa)_gmcm or partial payments are insullicicnt fo
bring the Loan current. Lender may accepl any payment or pardal payment insa(ficien! o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to gefuse such payment or partial
paynigats in the future, but Lender is not ebligaled to apply sucli mym‘éntq at the time such payiments arc
accepted. If each Periodic Payment is applicd as of its scheduled dye date; then Tender need not pay interest
on unapplied funds. Lender may hold such unapptied funds until Borrower makes payment to bring the Loan
current. 1t Borrower does not do so within a reasonable period of time, _LL[;idm shall either apply such funds
or retwrn them to Borrower. [f not applied catdicr, such funds will be ;Lp'pliui w the owstanding principal
balance under the Note inunediately prior to forcelosure. No offset or clasmwhich Bérrower might have now
or in the future against Lender shall relieve Borrower fram making pa)mu nts due wikicy ihe Note and this
Securily Instrument or perlorming the covenants and agreements secured by this Seetirity Tnsirument.

2. Application of Payments or Proceeds. [ixcepi as otherwise described in this; Section 2. all
payments accepted and applied by Lender shall be applied in the [ollowing order of priority: (a) inferest due
under the MNodc: (b) principal due under the Note; (e} amounts due under Section: 3 -Sueh pa},'llz_«_mts._shail be
appiied to each Periodic Payment in the order in which it became due. Any remaining amrs'imm Shall be
apphied first to late charges, second 10 any other amounts due under this Sceurity Inslrumcm.and then w
redugce the prineipal balance of the Noic. v
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If Lendcr lccen cs a payment Irom Borrower [or a delinquent Periodic Payment which includes a
suff’c;cnt amotnt o Pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. It marefhan.one Periodic Payment is outstanding, Leader may apply any payinent received [rom
Barrower o thc ILpdymcHl of the Periodic Payments if, and 1o the exient that, each payment can be paid in
full. To the exlem That any excess exists aller the payment is applied to the full payment ol one or more
Periodic Payiments.: sch eXcess may be applied (o any late charges due. Voluntary prepayments shatl be
applied Grst to any prepdyment charpes and then as described in e Wote.

Any application’of payments. insurance proceeds, or Miscellaneous Proceeds to principal due under the
Neote shall not extend«r postpone (he due date, or change the amounl, of the Periodic Pasments.

3. Tuads for Escrow lems, Bomower shall pay 1o Lender on the day Periodic Payments are duc
under the Note. until the Note is pa'id':tn {ull. a sum (the “Tunds™ 1o provide for payment of amounts due for:
{a) taxes and assessmepts and olher dlems which can atlain priority over this Sceurity Instrument as a licn or
encumbrance on the Propeﬂy (b leaﬁeho]d payments or g:round rents on the Property, if any: {¢) premiums
for any and ail insurance rcqmred by Ltnder under Section 3; and (d) Mortgage Insurance premiums, il any,
or any sums payable by Bompswer 0 Lender in lieu of the payment of Mortgage Insurance premiums i
accordance with the provisiors, ot"SLctltm 1. J huc ilems are catled “Escrow {tems.” At origination or at any
lime during the term of the Loati) L_cndgz may tequire that Community Association Dues, Fees, and
Assessments, it any, be escrowed-hy Boirower, and such dues, lees and assessments shall be an Fscrow Item.
Borrower shall promptly fumish to Lcndcr al notices of amounts to be paid under this Section. Barrower
shall pay Lender (he Funds for Escrow Ttems u11lf:s~. Lender waives Botrower’s obligation 1o pay the Funds
for any or all Gserow Items. Lender ma} waive Rorower's obligation w pay to Lender Funds for any or ali
Escrow ltems at any time. Any such waivet may anly be in writing. In the event of such waiver, Bomower
shall pay direetly, when and where pavable<the amaumts due for any Fscrow Items for which payment ol
Funds has been waived by Lender and, if Lender requires, shall furnish (o Lender receipls evidencing such
payment within such time period as Lender Jitay tequire. Borrawver’s vbligation to make such payiments and
to provide receipts shall for all purposes be deemed to bic 3 covenant and agreement contained in this
Security Instrument, as the plrase “covenant and agreemnent s Ustd in Section 9. 11 Borrower is obligated to
pay Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due G an Escrow
Item, Lender may excreise its rights under Scction’5 and pay such amount and Borrower shal! then he
obligated under Section 9 to repay 10 Lender any such smount-Lender may revoke the waiver as io any or atl
Eserow Jtems at any time by a netice given in accordapee -\(};i[:]I'S(_, iom, 13 and. upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thal arc thedsreiuired under this Section 3

Lender may, al any ume, coliect and hold Funds in an anmodnt (a) suflicient 1o pernil Lender wy apply
the Funds at the time specitied under RESPA, and (b} not th éxeced e tiaximum amount a lender can
require under RTESPA. Lender shall estimate the amount of ﬂ:ndg e on the basis of current data and
reasonable estimmates of expenditures of future Cserow Ttems orf-olherwisc. i acwrdancc with Applicable
Law. :

The Funds shall be held in an institwtion whese deposils gres insu;’ed'_:_ bfy a federal agency,
instrumentality. or cntity {including Lender, if Lender is an institution whose depesits are so insured) or in
any Federal [Tome Loan Bank. Lender shall apply the Funds to pay the Tserow [enis nolater than the time
specified under RESPA. Lender shall not charge Borower for holding, dnd appiymg the Funds, anmzally
analyzing the escrow aceount, or verilying the Fscrow liems, unless Lender pays-Borfower interest on the
Funds and Applicable Law permits Lender © make such a charge. Unless an agrebmént is madésin writing or
Applicable Law requires interest lo he paid on the Funds. Lender shall not be réquired to pa'y Borrower any
interest or eamings on the Funds. Borrewer and Lender can agree in writing, however.-that intercst shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual actountifg ot the Funds as
required by RESPA. : ’

If there is a surplus of Funds held in escrow, as defined under RESPA, Luldcr shali aucount 1o
Borrower for the excess funds in accordance with RTSPA. If there is u shortage of Funds’ h(,[d Y LHLI{)W “us
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dcilned under RE&.PA Lender shall notify Borrower as required by RTSPA, and Borrower shatl pay to
Lender (he amountiiceessary o make up the shortage in accordance with RESPA, but in no more than 12
monthly paymL_nls Wiffiere s a deficiency of Tunds held in cscrow, 2s defined under RESPA, Lender shall
notify Borrower requiled by RESPA, and Borrower shall pay 1o Lender the amaunt necessary to make up
the (lehcu,ncy if accardance with RESPA, hut in no more than 12 maonthly payiments.

Upon payment in (ull:oEali sums secured by this Security [nstrument. Londer shall premptly refund o
Borrower any Funnds hc.ldhh_y Lender,

4. Charges;. ‘Liens. Borrower shall pay all taxes, assessments, charges, fines. and impositions
attributable to the’ Propuly which tan attain priority over this Security Instrument, leasehold pavinents or
ground rents on the Property, 10 ahyiand Communily Association Ducs. Tees, and Assessments, it any. To
the extent that these items:are Esceaw, Ttems. Borrower shall pay them in the mannet provided in Section 3.

Borrawer shall promyptly discharge any lien which has priority over this Sceurity Instrument unless
Borrower: {a) agrees in Wwriting to the payrient of the obligaton secured by the lien i1 a manner acceptable 10
Lender, but only so long 45-Borfower is'perlorming such agreement, {b) contests the lien in good fhith by, or
defends against enforcement of the:lien in, legal proceedings which in Lender’s opinion operate to preven
the enforcement of the lien whlle those pmu:{,dmgs are pending., but only until such proceedings are
concluded: or {¢) secures from the heldgr of thc lien an agreement satislactory to Lender subordinating the
lien to this Security Instrument. If Eénder deteimines that any part of the Property is subject 1o a lien which
can attain priority over this Security Iﬁé%l"l.l}_henl. Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which thal notice 18" given, Borrower shall satisfy the lien or take onc or more
of the actions set forth above in this Scétin 4,7

Lender may requise Borrower to pay a’ong-time charge for a real eslate (ax verification andor reporting
service used hy Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing or herealier erecied on
the Property sured against loss by fire, hazards included within the crm “extended coverage,”™ and any
other hazards including, but not limited t0, cartbiquakes and foods; for which Lender requires insurance. This
insurance shall be maintained in the amounts { including"'(lcdildih'i‘e levelsy and for the pericdds that Lender
requires. What Lender requires pursuant o 1he preceding Sentencés can change during the term of the Loan.
The insurance carrier providing the insurance shall:be, chosco, by Borrower subject o Lender’s right 1o
disapprove Botrower™s choice, which right shall not “be esercised unrcasonably. Lender may reguire
Borrower to pay, in connection with this Loan, either: (ﬁ)_‘_d_k_i_)l’lt‘f‘ll!ﬂ . arge for flond zone determinittion,
certification and tracking services, or (b) a one-lime charge for flood zdne:determination and certification
services and subsequent charges each time remappings or similar changes accur which reasonably might
affect such determination or certification. Borrower shail alsa tic responsible for the payment ol any fees
imposed by the Federal Emergency Management Agency in cmmcclmn wmh lhe teview ol any Hood zoue
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages dcscnhcd dbmc LC]]dLI’ may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is ungdery’ Mo obhigation 10 purchase any
particular type or amount ol coverage, Therelore, such coverage shall cover Lender; bt might or might not
protect Borrower, Borrower's equely in the Property, or the contents of the Pmpm ty. aéalmt any risk, hazarnd
ot liability and roight provide grealer or lesser coverage than was prc\ sty in ctfeet. Borrower
acknowledges that the cost of 1he insurance coverage so obuained might signifigdnily’ exceed the cost of
insurance thae Borrower could bave ebiained Any amounts disbursed by Lender usdler this Séction 5 shalk
hecome additional debst of Borrewer secured by this Secwrity Instrument. These ainounts thﬂ bedr interest at
the Notc rate from the date of disbursement and shall be payable, with such interesf, Upor\ notlcc from Lender
to Borrower requesting payment. S

All insurance policies required by Lender and renewals ol such policies c.hal! hc Qub]CCi o -Lcnder‘s
right 10 disapprove such policies, shall include a standard morigage clause, and shall niwme Lendek as
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moftgagee and/ords an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. ‘If LendCr requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal noticesAF Barrower oblains any form of insurance coverage, not otherwise required by Lender, for
damagg to, of deqtmcuon of, the Property, such policy shalt include a standatd morigage clause and shall
nanse Lender a% mOI‘lQ"lgee and or as an additional loss payee.

I the event ofloss, Bomrower shall give prompl notice (o the insorance carrier and Lender. Lender may
make prool’ of loss il dol made promplly by Bortower. Tnless Lender and Bormower otherwise agree in
writing, any insurancé procecds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration”or. fepair.of-the Property, if’ the restoralion or repair is econemically feasible and
Lender’s security 15 not lessened. “Dunng such repair and restoration period. Lender shall have the right to
hold such insurance proceeds untit Lender has had an opportunity 10 inspeet such Property o ensure the work
has been completed . Lender's 'éakiﬁfdclion provided that such inspection shall be undertaken promptly.
Lender may disburse pmceede. lor the” repmrs and restoration in a single payment or in a series of progress
paymezits as the work 15 wmp]eted Ifuless an agreement is made i1 writing or Applicable Law requires
interest o be paid on such insurange proceeds, Lender shall nol be required to pay Borrower any interest or
earnings on such proceeds. Fées:for publicddjusters. or other third parties. retained by Borrower shall not he
paid out of the insurance procecds-id ﬂ.ha‘[T"bt._ihL sele obligation of Borrower. If the restorsdion or repair is
not economically feasible ar Lenders secuiity would be lessened, the insurance proceeds shall be apptied to
the sums secured by this Sccurity In';trunmn[ whether or pot then due, with the excess, if any, paid to
Borrower. Such insurance procecds shall he apphcd 1 ‘the arder provided for in Scetion Z.

If Borrower abandons the Property, LL[,;_dcr__ wiay {ile, negotiate and scitle any available insurance claim
and related matters. If Borrower does nut__r(':'spn‘aid wilhin 30 days 1 a notice from Lender that the insurance
carrier has oftered lo settle a claim, then Lewder may negotiate and settle the claim. The 3-day period will
begin when e notice is given. In either eveént, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns w0 Lender: (2 Borrower s.pights w any insurance proceeds in an amount
not (o exceed the amounts unpaid under the Noie or this Sceurity Instrument, and (b) any other of Borrower's
rights {other than the right o any refund of unearned*1'“reniif s paid by Borrower) under all insurance
policies covering the Property. insofar as such rights are dpphcable Lo the coverage of the Property. Lender
may usc the insurance proceeds cither to repair or Téstore the Pmpcn} ar L0 pay amounts unpaid under the
Note or this Sceurity Instriment, whether or not then duc.,

6.  Occwpancy. Borrower shall oceupy, L‘\idbil‘;h and’ LJ%L thL Broperty as Borrower's principal
residence within &6 days afler the cxecution of this Sceurity [mllmmm and shall continue to oceipy the
Property as Borrower’s principal residence for at lesst one year alier the date of occupancy, unless Lender
otherwise aprees in writing. which consent shall nol he unma\onalﬂ) mlhhc!d or unless exteouating
circumistances exist which are beyond Borrower™s conirol.

7. Preservation, Maintenance and Protection of the Pmperﬂ ]nfijiécii ns. Borrower shall not
destroy, damage or impair the Property. allow the Property to deterioratesor edifimitawaste on the Property.
Whether or not Borrower is residing in the Property. Botrower shall maintain the Pmpcrty in order to prevent
the Property frowm deteriorating or deercasing, in value due to its conditod. Hnless it i3 dewermined pursuant to
Section 3 that repair or restovation is not economically teasible, Borrower shall promptlyrepair the Property
if damaged to avoid furiher deterioration or dmmage. If instrance or u)miuﬁndtl(m preiceeds are paid in
conneetion with damage 1o, or the laking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds lor such purposes. Lender may disbiirse proceeds
tor the repairs and restoration in a single payment or in a series of progress pa\menl'; as’ the work is
completed. If the insurance or condempation proceeds arc not sutficient o repalr ar u,smrc the’ Propcrty
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoratiofi, .

Lender or its agent may make reasonable cntries upon and inspections of the I‘mper{y 1f it has
reasonable cause, Lender may ingpect the interior of the improvemens on the Property, Lcndcr sha'li 21\ ¢
Borrower notice at the time of or prior to such an interior inspection specifying such rcasnnablc gande. :
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. B Borrower $ Loan Application. Borrower shall be in delault if, during the Loan application
process, Bnrrovver or any persons or entities acung al the direction of Borrower or with Bormower’s
knowtedge or eohsenit gave matenally false, misleading, or inaceurawe informatian or statements to Lender
(or failed 10 Jroy zde Lender wilh material mlormation) in connection with the Loau. Material representations
include, bil dre "pot limited to, represenmtions concerning Borrewer's occupancy of the Property as
Borrower's principa] resideice.

9. Proiection of Leader’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails 0 perform-the covenants and agreements contained in this Security Instrument. (b) there
is a legal proceeding that night. significantly affect Lender’s interest in the Properly andior rights under this
Security Instrument (stch: as a pracecding in hankruptey, probate. for condemnation or forfeiture, for
enforcenienit of a lien which may auain priofity over (his Security Instrument or to enforee laws or
regulations), or (¢} Barrawer hasabandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriste i proteet’ Lénder‘s ierest in the Property and rights under this Security
[nstrument, incliding protéeting, and}or‘hsstssmg the value of the Property, and securing amdlior repairing the
Praperty. Lender’s actions cansinghude, but are not limited fo: (a} paying any sums secured by a lien which
has prionty over this Sceurity Ilmrun £ (b] dppml ing in court; and (¢) paying reasonable attorneys” fees to
pmtegt its mterest in the Propevty: i O 'm;h samder this Security Instrument, mchading its securexd position
n a bankrupley proceeding. ‘accurmg, th(, Praperly incindes, but s not limited 1o, entering the Property Lo
make repairs, change locks, replace or hoald up_ deoors and windows, drain water from pipes. eliminate
building or other code violations or dangerous- (mdnmm and have wilities twmed on or off. Although
Lender may take action under this Scétion 'Lcndm does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lmdu iews oo liability for oot taking any or all actions autherived
under this Section 9. -‘

Any amounls dishursed by Lender u:uiu this Seclion 9 shall become additianal deht of Borrower
secured by this Security [nstrument. These amoum:: shall bea interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upo; nuucc from Lender to Borrower requesling
paynent. : :

If this Security Instrument is on a keaschold chnWr_r shall wmply wilh all the provisions of the {ease.
If Borrower acquires fee title to the Property. the ieaﬁdmld d[‘ld (he fee title shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mm Lga e [nsumn ca candition of making the Loan,
Borrawer shall pay the premiums required to maintain the Morigage Imi'irahcc in effect. I, for any rcasorn,
the Morlgage Insurance coverage required by Lender ceases o he available from the morlgage insurer that
previousty provided sueh insurance and Bortower was mquu 1 to makc separately designated payments
toward the premiums for Moripage Insurance, Botrower shall pay the premiums required to obtain coverage
substantally equivalent to the Mortgage Insurance previously in'g| Tect, 4 a¢ost substantally equivalent to
the cost to Borrower of the Mortgage Insurance previously in cffect, lmm -aii alterpate mortgage insurer
selected by Lender. If substantiaily equivalent Mortgage Insurance coveragé is not ay ailable. Borrower shall
continue t pay to Lender the amount of the separately designated jpayments that were duc when the
insurance coverage ceased o be i elleet. Lender will aceept, use and vetain thdse mxxmmx a5 3 non-
refundable loss reserve i Lew of Morlgapge Insurance. Such loss : shafl b non-refundable,
netwithsiarding the fact thal the Loan is ullimately paid in [ufl. and Leader shall nel be required 1o pay
Borrower any inicrest or carnings on such loss reserve. Lender can no longer require loss reserve.payments if
Mortgage [nsurance coverage ({in the amount atd for (he pertod that Lender requires) prow. itled-by an insurer
selecled by Lender again becomes available. is obtained, and Lender requires separately: demg,r:ated payments
woward the premivms for Mortgage surance. It Lender required Mortgage Instrance” as 4 condition of
making, the Loan and Borrower was required to make scparately designated payments toward.the premiums
for Mortgage Insurance, Borrower shall pay the premiums required o maintain Mortga gc [nqur*mcc m c[chl
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or to prm lde a tioi- refundable loss reserve. umtif Lender’s requirement for Morigage Insurance ends in
accordance Mth atyy \xrmeu agreement hetween Borrower and Lender providing for such tenmination or untii
terpiination is regusired by Applicable Law. Nothing in this Scetion 10 affects Borrower's oblipation 10 pay
interest at the fate prov ldcd in the Note.

Mortgage’ Iﬂsa_,}rqn(c wetmburses Lender (or any entity that purchases (he Note) for cortain tosses 1t may
incur i Borfower dies notrépay the Loan as agreed. Borrower s not a party 1o the Mortgage [nsurance.

Marlgage insurers-&valtiate their total risk on all such insurance in force from time o time, and may
enler mto agreements with uther, pa;‘ues that share or modify their risk, or reduce losses. These agreements
are on lerms and- tnndmons that afe satisfactory to the morigage insurer and the other party (or partics) fo
these agreements. These’ agmuncuts firay require the mottpage insurer fo make payments using any source of’
funds that the mougaac Ansurer may have available {which may mchude funds obuined from Mortgage
Insurance premiums). © ¢ o

As a result of Lhese ’lgt’bbint‘l]i‘i Lender any purchaser of tie Note, anothet insurer, any reinsurer. any
other enlily. or any affiliale-of- A;w ul the foregoing, may receive {directly or indirectly) amounis hat derive
from (or might be characterized’ aﬁ; 3 portion of Bomawer’s pavments for Mortgage Insurance, in exchange
for sharing or madifying the mmtba"n msuier’s risk, or reducing lesses. [ such agreement provides that an
affiliate of Lender takes a share of fe umnr 'S nisk exdmn;:e for a share of the premiums paid to the
insurer. the arrangement is oflen tcrmul “eaptive reinsurance.” Further:

(a) Any such agreemenls will not. ‘affect the amounls that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Snch agreements will nol increase the amount
Borrower will owe for Mortgage Insurance and-they will not entitle Borrower to any relund.

(b) Any snch agreements will not-aflecl the rights Borrower has—if any—with respecl (o the
Mortgage Insurance under the Homeswners Protection Act of 1995 or any niher Jaw, These rights may
include the righl to receive certain diﬁclmilreﬁ, lo requesi and ohtain cancellation of the Mortgage
Insurance, to have the Mortgage Insarance termmaled aulomatically, and/or lo receive a refund of any
Mortgage Insuranee premiums that were nnearned at the'(ime-of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfmure AH Miscellaneous Procecds are hereby
assigned 10 and shall be paid o Lender. 3

If the Property is damaged, such Mmcd'la;u.nus mecdx ahdll bc applied 10 testoration or repair of the
Property. il the restoration or repair is economically feasible. dnd-Lender’s security is not lessened. During
such repaiv and restoration period, Lender shall have the. right’ [n bold stch Miscellancous Proceeds until
Lender has had an apportunity to inspect such Property to ensurd the v vnrk haq been completed o Lender's
satistaction, provided that such inspection shall be wndertaken promptly. Lender may pay (or {he repairs and
restoration in a single disbursement or in a series ol progress pd)mw& as:he work is completed. Unless an
agreement is made in writing or Applicable Law requires interedt th be pald on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any inlerest or aammgq on sich Miséellancous Proceeds. 11 the
resloration or repair is not cconomically feasible or Lender's seeurity would be Ic*:qcncd the Miscellancous
Proceeds shall be applied 1o the sums secured by this Security Instrument, whether or nm then due, with the
excess, if any, paid to Borrower. Such Miscellancous Pracecds shall be: apphui in Lhc ordcr provided for in
Section 2. .

Ian the event of a lotal taking, destruciion, or foss in value of the Pn%pwiy the MN Tancous Proceeds
shall be applied 1o the sums sccured by this Securily Instrument, whether or nol lhw dué, w uh th cxcess. 1f
any, paid to Borrower. g :

In the cvent of a partial taking, destruction. or loss in value of the Pmpeﬁ) in which 1hc ialr market
value of the Property imniediately belore the partial 1aking. destruction. or loss in walue.i§ cqiial taor greater
than the amount of the sums secured by this Security [nstrument immediaely before the pamal taking,
destryction, or loss in value, unless Borrower and Lender olherwise agree in writing, the sums secured by this
Sceurity [nstrument shall be reduced by ihe amount ol the Miscellancous Procecds’ | ulnphcd by “the
tollowing fraction: (a) the total amount of the sums secured inunediawly before” “the,: part;ai Lakmg.
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cleqlructlon, or loi‘-‘. in value divided by (b) the [air market value of the Property inmediately before the
partia] wking, dcqtruc{mn or loss in value. Any balance shall be paid o Borrower,

In the event ofa partial taking, destruction, or loss in value af the Praperty in whicl the tair market
value of the. Properly anmediately before the partial wking, destruction, or loss in value is less than the
amount ok the sums secured immediately belore the partial taking. destruction, or loss in value, uniess
Borrower and Lenider mh.t}rwlse agree in writng, the Miscellancous Proceeds shall be apphed (o the sums
securcd by this Securily Tns_._imnmm whether or not Lhe sums are then due.

If the Propettyds abandoned by Borrower, or if after notice by Lender o Barrower that he Opposing
Party (as defined in the next sentenice) offers to make an award to settle a claim for damages. Borrower fails
to respond © Lender within 30 dayé after the date the votice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds uthcr ta restoration or repair of the Property or (o the sums secured by this
Sceurity [nstrumaent, whc{hcr ar o Li}cn duc. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or 1he pau 1y 2 1ga: 51 whom Borrower has a right ol action in regard to Miscellaneous
Proceeds.

Borrower shall be in deidult {[ any action or procecding. whether civil or criminal, is begun that,
Lendet's judgment, could result th.h:ttLue ol the Property of otfher material impament of Lmdu 5
intercst in the Property or rights.ider thi§ Security Instrument. Borrower can cure such a default and, if
acceleralion has occurred, reinstate as provi ided in Section 19, by causing the aclion or proceeding to be
dismissed with a ruling that, in Lendér's judgment precludes [orfeiture of the Property or other material
impairment of Lender’s interest in the Rroperty or nghta under this Security Instrument. The proceeds ol any
award or ¢laim (or damages that arc atmbut'lb]c to the impairment of’ Lender’s interest in the Property arc
hereby assigned and shall be paid o Lcndcr ) .

AN Miscellaneous Proceeds that are nots &[‘lp]ltd te restoration or repair of the Property shall be applied
i3 the order provided [orin Section 2, L

I2. Borrower Not Released; Forbearame By Lender. Not a Waiver. Extension of the time lor
paymant or modification of amortivation of the sums secured by this Security Instrument granted by Lender
lo Borrower ot any Successor in Interest of Borrower shall pot operate (o release the liahility of Borrower or
any Successors in Interest of Borrower. Lender shallfiagtbe reguited o commence proceedings against any
Suceessor in Taterest of Borrower or to refuse to extépd time forpayment or otherwise modify amorization
nf the sums sceured by this Security Instranient by reasomn-of: DY ciun.md madle by the ariginal Borrower or
amy Successors in Interest of Bomower. Any forbearaiwe. by Lender v exercising any right or remedy
ineluding, without limitation, Lender’s accoptanee of payments fromi third persons, cnlities or Successors in
Inlerest ol Borower or in amounts fess than the amaunt (hen dm shatl nm hL, a waiver ol or precinde the
cxercise of any right or retedy. K

13.  Jeini and Several Liability; Co-signers; Successors ‘and Assxgns Bound. Borrower covenants
and agrees that Borrower s obligations and Lability shall be joipt and scvcml IInWC\ er, any Borrower who
co-5igns this Security Instrument but does not exccute the Note (a “eo-signer™ ) (a) is to-signing this Security
Instrument only 1o morigage. grant and convey the co-signer™s inlerest it the Property under the terms of this
Security [ostrument; (b} is not personally obligaled 1o pay the sums sccured by this ‘suumy Instrument;, and
{c) agrees that Lender and any other Borrower can agree t© L‘\tcnd madify,” forbiear or make any
accommaodations with regard to the terms of this Sceurily Instr umcm “_m- thc _)\In%c without the
CO-SIENEr™ 8 Cansent. .

Subject 1o the provisions ol Section I8, any Successor in Inlercst of Bm'mwm W ho assumes Borrower's
obligations under this Securily Instrument i writing, and is approved by Lendcr qh'll] oblam all of
Borrower’s rights and beoefits under this Security Instrument. Botrower qha]I not be re
Borrower's obligations and liability under this Sccurity Instrument unless Lenderagrees to stich-release in
writing. The covenants and agrecments of this Security Inswrument shall bind {except as prm 1ded in Section
207 and benefit the successors and assigns ol Lender. :
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s 14 Loan Cl‘farges. Letuler may charge Bomrower fees for services perforimed in connection with
Borrower's 'de:i‘aul‘t.,* or the purpose of protecting Lender's interest in (he Properiy and rights under this
Security Instrument-inchuding, bat not limited to. attorneys” fees, properly inspection and valuation fees. In
regard 10 any: mhcr fees: the absence ol express authority in this Security Instrumient io charge a specilic lee
to Borrower shiall 'not be eonstraed as a prehibition on the charging of such fee. Lender may not charge fees
that are expressly moh]chd hy this Security [nstrument or by Applicable Law.

If the Loan is subjicl ko a faw which scts maximum loan charpes, and (hat Taw is [inally interpreted so
that the nterest ()l"g}thu“'lban charges collected or to be collected in connection with the Loan exceed the
permitted limits, then! (a¥ any.such loan charge shall be reduced by the amount necessary to reduce the
charge 1o (he permiited, limit; and (b} any sums already colleeted from Borrower which exceeded permitted
limits will be refunded to:Borrower. Lender may choose 10 make this refund by reducing the principal owed
ander the Note or by lﬁakina a diséed payment to Borrower. 10 a refund reduces principal, the reduction will
be treated as a partial prep']smem withowl any prepayment charge (whether or not a prepayment charge is
provided [or under the Notel-Borroiver™s sceeptance of any such refund made by direct payment 1o Borrower
will constitute a waiver of any righi.of action Borrewer might have arising out of such overcharge.

15. Notices. All noticéﬁ_u_gii;en by -:Béﬁ“c"i'wcr or Lender in connection with this Security Instrument
must be in writing. Any notice tp-Borrowet 5&13:5011:1(:01'10{1 with this Sccurity Instrument shall be deemed to
have been given to Borrower when iailed by first class mail or when actually delivered to Borrower's notice
address if' sent by other means. Noticé:{o any one Borrower shall conslitule nofice to all Borrowers unless
Applicable Law expressly requires ot:llér_}.i'ise._'-l-'ﬁe-notice address shall be the Property Address unless
Borrower has designated a substitite nofice addiéss by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. IfLender speciies a pracedure for reporting Borrower’s change of
address, then Borrower shall only report a ghange of address through that specilied procedure. There may be
only one designaled nolice address under thigSecurily Instntent at any one time. Any nolice 1o Lender shall
be given by delivering il or by mailing it by firsf class mail o-Lender’s address stated herein unless Lender
has designated another address by nutice to Borfower. Any nidlice in comnection with this Security Instrument
shall not be deemed to kave been given to Lender untit actualfy récéived by Lender. [€any notice reguired by
this Securily Instrument is also required under Applicable- Law, tlie Applicable Law requirement will satisty
the corresponding requiretnent under this Sceurtty [nstruiment. 7

16, Governing Law; Scverability; Rules of Conslruclmn . This Securily Instrument shall be
poverned by federal law and the Jaw ot the jurisdiction-in. wiich |h_L,_ Property 1s located. All rights and
obligations conmined in this Security Instrument arc subjeet ' any requitements and limitations of
Applicable Law. Applicable Law mighl explicilly or implicilly ailow the pattics 10 agree by contract or it
might be sitent. but such silence shall not be construed as a prohibition againgt agreement by contract. In the
event that any provisien or clause of this Seeurity Instrument or the: Note condlicts wilh Applicable Law, such
conflict shall not affect other provisions of this Security Inamnncm nr 1hc NM"‘winch can be given eftect
without the conflicting provision.

As used in this Security Instument (2) wards of the mamulmc ender shall mean and include
corresponding neuter words or words of the feminine gender; (b)) words in the gingular shali mecan and
include the plural and vice versa: and (¢) the word “may™ gives sole diseretion wnhom :my (‘!hhi_,d[lml to take
any action. .

£7. Borrower’s Copy. Borrower shafl be given one copy of the Nole and Dl“lhm %ccunl; Instrament.

8. Transfer of the Properiy or a Bencficial Interest in Borrower. A% 1sed in (his Section 18,
“[nterest in the Property™ means any legal or beneficial interest in the Property, mcluqu, bill o 1;11111::(1 1o,
those beneficial intercsts transterred in a bond for deed, contract for deed, instafimeiit sdles
escrow agreementt, the intent of which is the transfer of title by Borrower at a finlure date to'a purch

Il all or any part of the Property or any Interest in lhe Pmpcrly is sold or transterred for, iE
not a natural person and a beneficial interest in Borrower is sold or transferred) mthnu} [

WASHINGTON—Single Family—Fannie Mae/Fredidie Mac UNIFORM INSTRUMENT Purm 3048 lf{ll":
MERS ¥ GreatDogs™ | i
ITEM 2708111 (0609) APage 1776 165
529-241454

241454

WEAMEIm A

Skagit County Auditor
2/9/2012 Page 11 of 22 3:53PM




wrilten” consent, ‘Lender may require immediate paymient in full of all sums sccured by this Security
Instrument. “Howewérs: this option shall not be exercise by Lender if such cxercisc is prohibited by
Applicable Law; g

If Lender exerci “this option. Lender shall give Barrower notice of acceleration, The nofice shall
provide a permd 01 not Ieas‘ than 30 days {rom the dale the notice is given in accordance with Section 15
within which Borrawer must pay all sums secured by this Security Instrument. If Borrower [ails to pay these
surms priot o the expitatipn of this period, Lender may invoke any remedies permilted by this Security
Instrument without fifrther notiee ot demand on Bommower.

19. Berrower’s nghl 40 Reinstate After Acceleration. If Borrower meets certain conditions.
Borrower shall have the’ right Lo hav ¢ endorcement of this Securily Instrument discontinued at any time priot
to the carlicst oft (a} (iveé days before sale of the Property pursuant w any power of sale contained in this
Security Instrument; (b) such othier period as Apphicable Law might specify for the 1ermination of Borrower's
right to reinstate: or (cl.entry-of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lenderall-sums which then would be due under this Secunty [nstrument and the Note as
if vo acceleration had occuf"fed' (b) cures any default of any cther covenants or agreements;
(c) pays all expenses incurred-in nforging this Security Instrament. including, but net limited 10, reasomable
attorneys” fees, property inspectiot .ind miuaimn lees, and other fees incurred for the purpose of protecling,
Lender’s inwerest in the Property. ard rL_Lm!n.undcr this Securily Instrument;, and (d) lakes such action as
Lender may reasonably require to assure thal Lender’s interest in the Property and rights under this Security
Instrument, and Botrower’s obligation 1o pay Lhe sums sceured by this Security Insumnent, shall continue
unchanged. Lender may require that Borrcmc,r pay “such reinstatement sums and expenses in one or more of
the lollowing torms, as sclected by Lendér: Aa) cash; (b) money order; (o) certified check, bank check.
treasurer’s check or cashier’s check, prov uk drany suck check is drawn upon an institution whose deposits are
insured by a lederal agency. instrumenality:orentily; or () Eiectronic Funds Transler. Upon reinstaicment
by Borrower. this Security Instrument and db]igatiunq sceured: hereby shall remain [ully eflective as il no
acceleration had occurred. However, this right 1o reinsialg 'h‘ [ nat appl} in the case of acceleration under
Seclion 18. ST

20.  Sale of Note; Change of Loan %rwcer, anicc of (xrle\ancc. The Nole or a partial iterest in
the Note (logether with this Securily [nstnsment) can -be snld__-c.m__(, or more times without prior notice o
Baorrower. A sale might result in a change in the enfily {knowr 2 the “Loan Servicer”™) that collects Periodic
Payments due under the Note and this Security [nsiriiment g 1-p" forfng other mortgage loan servicing
obligations under the Note, this Securily [nstrument, and Appligabie Lavi There also might be ane or more
changes of the Loan Servicer unrelated 0 a sale of the Note. ' tere ig & change of the Loan Servicer,
Borrower will be given written notice of the change which will state the nanfe and address of the new Loan
Servicer, the address o which payments should be made and any othe Anformation RESPA requires in
connection with g notice of transler of servicing. If the Note is u)ld 1k h(;rca(tu- the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morgage loan sery icing abligations to Borrower will
remain with the Loan Servicer or be wansferred o a successor Loan S‘, dcer and are not assumed by the
Notc purchaser unless otherwise provided by the Note purchaser. ;

Neither Borrower nor Lender may commence, Join, or be mmcd Lo=any | judicial giction (as either an
individual lifigant or the wember ofa class) that arises frem the other pary’s. .u,l'wns parsgsnt to this Seeurily
Instrument ar thal alieges that the alher party has breached any provision of, or any duty owed hy reasen of,
this Securily Instrument, umil such Borrower or Lender has notilied the uther party{with syelt fotce given
in compliance with the requirements ol Section 15) of such alleged breach and aﬂ‘nfdcd thedther party hereto
a reasonable period after the giving of such notice to take corrective action. I App icable Law provides a
titne period which must elapse before certain action can be taken. that time period will be.deemed to be
reasonable {ov purposes of this paragraph. The notice of acceleration and Opporuuul) 4o, Lured given o
Borrower pursuant to Section 22 and the notice of acceleralion given o Borrower pursuait 10, Bectiofn, 18
shall be deemed to satisly the notice and apportunity to take cotrective aciion provisions ol this Section.20.%
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. 2. tharﬂ(ii{s Substanees. As used n this Section 21: (a) “[lazardous Substances™ are those
substances defined-as«oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fotlowing substaticcs gasoline, kerosene, ollter Aammable or oxic petroleum products, toxic pesticides and
hetbicides, vdli)_ij_ld_soﬁcﬂs._ materials containing ashestos or formaldehyde, and radioactive malerials; (b)
“Environmental Law™ medns federal laws and laws of the jurisdiction where the Property is located that
relate to héalth, sately erfevironmental protection: (¢) “Environmenta] Uleanup™ tneludes any response
action, remedial aclion;“orsemoval actien, as defined in Environmental Law. and {el) an “Enviconmental
Condition” means a ¢ondition. #hag can cause. contribute to, or otherwise tr igger an Fnvironmental Cleanup.

Borrower slm]l Aot gause.or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen‘io feleasc any Tazardous Substances, on or in the Praperty. Borrower shalt nol do,
nor allow anyone else o do, auyﬁ]in’g affecting the Property (a) that is in viotaton of any Environmental
Law, (b} which creates an Envirornicntal Condition, ar (¢} which, duc o the presence. use, or release of a
Hazatdous Substance, Lreales a conditionhat adversely allects the value of the Property. The preceding two
sentences shall not apply Tosié pn,sulu, use, or slerage on the Property ol small quantities of Harzardous
Substances that are generally rt:Lo._m[ui 1o be appropriate 1o notmal residential uses and lo maintenance of
the Property (inchuding. but uot Bnmtcd b0k haratdous substances in consumer producis).

Borrower shall promptly give Lender u»mtcn notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental-tr regulatory agency or private parly involving the Properly and any
Hazardous Substance or Environmentat ;Law of which Borrower has acwal knowledge, (b)) any
Environmental Condition, including buf net limited 46, any spilling. leaking, discharge. release or threat of
release of any [azardous Substanee, aml (61 any condition caused by the presence, use or wlease of a
Hazardous Substance which adversely affeéts die value of the Property. If Borower learns, or is nottlied by
any governmendal or regulatory authority, "t)r"alw privare party, that any removal or other remediation of any
Hazardous Substance alleciing ihe Propefty™is necessary. Bosrower shall prompily lake all necessary
remedial actions in accordance with Env ;mmmnml [aw. letmu herein shall create any obligation on
Lesxder for an Environmental Cleanup. “

NON-UNIFORM COVENANTS. Boerower and :]'_;:_niicr iitrii_leﬁ covenant and agree as follows:

22. Acceleration: Remedics. Lender shall give notice to Borrower prior (o acceleration following
Borrewer’s hreach of any eovenanl or agreemend in this btcurllw lnsizument (but not prior lo
aceeleration uader Section I8 unless Appticable Law |)nw1de‘~ ‘nthe wise). The nolice shall specily:
(a) the defanli: (b} the aclion required to care the defauli; _.(c)_.a daté, siol less than 30 days from the
date the notice is given to Borrower, by which the default mnst be cured; and (d) that Failure to cure
the defaull on or hefore the date specified in (he notice may xesult in acceleration of the sums secured
by this Security [nstrument and sale of the Properly al puhlic:auction al a date not less than 120 days
in the future. The notice shall further inform Borrower of the nghl 10 reinsiate afler acceleration, the
right o bring a court action (o asserl the non-existence of a delauli or apv ither. defense of Borrower
to acceleration and sale, and any other matters required (o he incloded in the nolice by Applicable
Law. If the defaull is not cured on or hefore the date specified in the netice, Liender at is option, may
requise immediale payment in full of all sums sceured by this Securiy Instrument. without further
demund and may invoke the power of sale and/or any ather remedies :gﬁrl"uillgd' by “Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursning the remedies provided in this
Seclion 22, including, but no( limited to, reasonahle attorneys’ fecs and costs of itle evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s eleclion o ¢canse ihe Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower-and lo other
persons as Applicable Law may require. After the time required by Applicable:Law and after
publication of the netice of sale, Trustee, without demand on Borrower, shall seil ihe’ Property. at
public auction o the highest bidder al the time and place and under the lerms dcsignaletl in -lhc Bnolice
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of sale-in one or more parceis and in any order Trustee determines. Trustee may postpone sale of (he
Property for:a perind or periods permilted by Applicable Law by public announcement at the time
and place fixed in the nolice of sale. Lender or its designee may purchase the Property at any sale.

Trustec-'shall deliver (o the purchaser Trustee’s deed copveving the Property without any
covenanl ot warranly, expressed or implied. The recitals in the Trusiee’s deed shall he prima facie
evidence of the truthyol the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {a) Lo ali expenses of the sale, including, hut not limited lo, reasonahle Trustee’s and
attorneys” fees; (). o all sums- secmred by this Securlu lnstroment: and {c) any excess to the person or
persons legally enl:tled to it.or tn the clerk of the superior courl of the comaty in which the sale
took place.

23. Reconvewancc IJp(m paymcnt of all sums secured by (his Security nstrumenl. Lender shall
request 1rusice o rccnmcy the Property, and shall surrender this Sccurity Instrument and all notes evidencing
debt secured by this Security-Instrungent  Trustee. Trustee shall reconvey the Property wilhout warranty o
the person or persons legalby: e-imm ® it Such person or persons shall pay any recordation costs and the
Trustee™s fee for preparing the ufmm eydnce.u_,

24. Substitute Trusteé. In aLu‘nldanc with Applicable Law. Lender may from tinie to time appoint a
sUCcessor trustee to any Tlustcc-ammnuui hereunder who has ceased to act. Without cony eyance of the
Property, the successor trustee shialt’ succ:eed o all lhc title, power and duties conferred upon Trusiee herein
and by Applicable Law.

25. Use of Property. The proptrtj, i$ not u%cd prmupa]ly tor agriculiural purposes.

26.  Atiorneys’ Fees, Lender shallbe Lﬂtlﬂk,d © recov er its reasonable atlorneys” fees and costs in any
action or proceeding to conswue or enforceany Term of this Security Instrament. The term “attorneys™ fees,”
whenever used in this Security Instrument, shiall mclude without limitatien attoreys” fees incurred by Lender
i any bankruplcy preceeding or an appeal.
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© ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY S:I(;i_N:iN(_ f"‘"BET.‘OW Borrower accepts and agrees (o the terms and covenants contained in pages |
Lo recorded with 1t

(Seal) (Seal)
~Bormswe Jorfathan Pedersen -Borrowsey
(Scal) (Seal)
o~Borrower -Rarrower
_.{S;e_aif (Seal)
Aormwer -Botrower

Witness: ; .Wlll'l()\‘i Ty
X Q’W Gty X .:mr S——
]

Ay Comenas Amb--.___ Coommau S~
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2
SmtcolMaﬁoﬂééo[B‘d 3

County of C@B B 3

On il 115 dn; personaliv dppealed befare me Amy Blankenship Pedersen, Jonathan Padersen

& , to me known to be the individual(s}
described in and v,hn mcgutcd the “within and foregoing instrument, and acknowledged that he (she or they)
signed the same as hls {hcr or lhclrl free and voluntary at and deed, for the uses and purposes therein

mentioned. : /7"
Griven under my handan& nttlcmi zat this

OFFICIAL SEAL”
DANIEL J. LAYDEN" * of AFZ.
Notary Public, Georg‘a Notary Public u andlor the State ofShyshingsen wesitding ai: M ar
COBB COUNTY™: . ~eor T
My Comrmission Expres 2
March 20, 20155 S

My commission expires: a3 - o - /:5
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Schiedule “A-1" 140712-8
DESCRIPTION:

Lot 1.6 ."‘b'ﬁ\L.;E{ MOUNTATN VIEW ESTATES ~ SOUTH — A PLANNED RESIDENTIAL
DEVELOPMENT ” tecorded on June 9, 2003, under Auditor’s File No. 200306020032, records of Skagit
County, W aahmgton k

TOGETHER WIIH lhe Northeasielly 2.5 feet of Lot 17,

EXCEPTING THEREFROM thc Northeas‘rer]y 2.5 feet of Lot 16.

Situate in the City of Se;dro’w_ooliey; C.ounty of Skagit, State of Washington.

/ﬂﬂwmgmgmm



| PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNFDl NIJ DEVELOPMENT RIDER ts made this 2nd day of
February 2012 - i » and is incorporated inlo and shall be deemed to amend and supplement
the Morlgage, L)eed al "I'reist; or Security Deed (the “Securily Instruntent™) of the same dale, given by the
undersigned (the ‘Burm‘wc,r " W secure Borrower’s Nole k» Sterling Savings Bank, a Washington
corporation g o

{the “Lender™ of 1}1; samc dalc aud cm cring the Property deseribed in the Security Instrument and located at:

_ 1280 Arrezo Drive
= Sedro Woolly, WA 98284

[Praperty Address|

The Property includes, but is nut llmltui W, a pdEu.l of fand improved with a dwelling, together with other

such parcels and certain common-aras amd” Llr:I ities, as described in COVENANTS, CONDITIONS AND
RESTRICTIONS -

(the “Declaration™). The Property is a part, ni a ]1l;anncd unit development known as
SAUK MOUNTAIN VIEW ESTATES, SOUTH

[.\umc ot Plamncd Lnit Development]

(the “"PUD™. The Property 2lso includes Bdnn'u er’s jnlerestin e homeowners association or cquivalent
enlily owning or managing the common arcas and (acilities 01 hL PUD (the “Owners Associalion™ and the
uses, benefits and proceeds of Borrower’s inlerest. _

PUD COVENANTS. In addition to the covendnts: ,md aﬂltem(,nls made in the Security Instrument,
Borrower and Lender further covenant and agree as fallows:

A. PUD Obligations. Borrower shall perform all of Burrmx er’s abligations under the PUD s
Constituent Documents. The “Constituent Docutients”-dre (e (i} Declaration; (i) articles of
incorporation, wrust instrument or any equivalent dacumentwhich ercates the Owners Association;
and (iii) any by-laws or other rules or regulations of e Owners Association. Borrower shall
promptly pay, when due, all dues and assessmients mpmed pumuam 0 the Constituent
Documents. :

B. Properlw Iasurance. So long as the Owners Aczsuu 0[].']1_l£_‘,l|.t‘]té‘t-ll-l§. with a generally
accepted insurance carrier, a “master” or “blankel(” policy ---ms'u,rihg the Property which is
satisfactory 1o Lender and which provides insurance coverage in the ambunts (including
deductible levels), for the periods, and againsl loss by fre, hazards included within the term
“entended coverage.” and any other hazards, inctuding, but not lintited to, Ldlthqual\w and Tloods,
for which Lender requires insurance. then: {1} Lender waives she provision in section 3 for the
Periodic Payment to Lender of the yearly premium instaliments (or* pmpcrt} mswamc on the
Property: and {ii) Borrower’s obligation under Scction 5 (o mainlain Propetly ipsurance coverage
on the Property is deemed satislied o the exient that the required cov erdge’ Is pr ov 1ded by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during 1he lerri OJ 1he ludn

Borrower shall give Lender prompt notice of any lapse in required’ pmpcu} insuace
coverage provided by the master or blanket policy.
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In 1he 3¢ cnt of a distribution of property insurance proceeds in lieu of resteration o repair
'followmg a 1655 to the Droperty, or to common arcas and fcililies of the PUD. any proceeds
payabic o Borrower are hercby assigned and shall be paid o Lender. Lender shall apply the
prouui‘s te the stiins secuired by the Security Instrument, whether or not then due, with the excess.
if any, paid to Borrewer

C. Public: Liability Insurance. Borrower shall take such actions as may be reasomble 1o
insure thal the Qsvners Association wwiniains a public Hability insucance policy aceeptable in
form, amount,, Al eéxtento feoverape to Lender,

D. Cosidenination... The proceeds of any award or claim for damages, direct or
conscquential; payéb]cio Barrdwer n connection with any condemnalion or other taking of afl or
any part of the Pioperty or the common areas and facilities of the PUD. or for any conveyance in
licu of condemmnatian, are hcrcb) assigned and shall be paid 1o Lender. Such procceds shall be
applied by Lender 0 thesums securéd by the Security Insirument as provided in Section {1

E. Leader's Prior Llonsc_nt. Borrower shall not, excepl after notice o Lender and with
Lender’s prior writlen ceriscni, eithe partition or subdivide the Property o cansent to: (i) the
abandonment or termindtioi of the PTID.” excepl for abandomment or termination required by law
m the case of substantial. dcstructlcm:h} fire or other casualty or in the case of a aking by
condernation or eminent ‘dothain; (1Y any amendment to any provision of the “Coenstituent
Documenis™ if the provision is [or the/expressthenctit of Lender: {iii) termination of professional
management and assumption of self: 1nan¢;_,cmeht of the Owners Association; or {iv) any action
which would have the effect of réndering the public Liability insurance coverage maintained by the
Owners Associalion unaccepiable l'n_l"mn_:‘]c'f',

. Remedies. If Borrower does, mot pay PUD dues and assessments when due. then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall beeome additional
debt of Borrower sceured by the Sceurity Instrument. Unless Borrower and Lender agree 1o other
terms of payment, these amounts shali bear interest freiu the date of disburscment at the Note raie
and shall be payable, with imerest, upon notice [}nm:'“Ls:]‘lH{:r: m Borrower requesting payimcnt.

BY SIGNING BELOW, Borrower accepts and anrt_u; w0 1hL terms and cove

aois contained in pages

(Seal) (Seald
Baormower Burrowu
(Scal) F s (Scal)
“Rorrower :1: s armwegr
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1-4 FAMILY RIDER

{Assignment of Renls)

THIS'T 4FAMILY RIDER 15 inade this 2nd day of February 2012
and is incorporated:into add shall be deemed 10 amend sad supplement the Mortgage, Deed of Trust, or
Seeurity Deed (the “Secunity Insirument”) of e same date given by (he undersigned (Ihe “Bomower™) (o
secure Borrower's Mite to Sterling Savings Bank, a Washington corporation

(the “Lender™ of the sdme date and covering the Property deseribed in the Sceurity Tastrumen and tocated at
. 4 . 1280 Arrezo Drive
sedro Woolly, WA 98284

|Propertly Addnss|

1-4 FAMILY COVENANTS. [n.addition to the covenanis and agreements made in the Sceurity
Instrument, Borrower and Lender further cevenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition (0 the Properly described in Secuy 115 [hstrument. the following items now or herealter
attached to the Property to the extenl they aré fixtures are added to the Property deseription, and
shall afso constitute the Pmpem f_mcru‘l by the Security Instrument: building materisls,
appliances and goods of every Ildlur,l._, whatsoever now or hereafter located in, on. or used, or
imended 1o be used o connection with the Property. including, but not limited 10, those for the
purpeses ol supplying or distributing liCaLing cooling, electricity, gas, water, air and heht, {ire
prevention and extinguishing apparaws, sccurity and access control apparatus. plumbing, bath
tubs, water heaters, water closets, sinks, ranges, “Stoves.:refrigerators. dishwashers, disposals,
washers, dryers, awnings, storm windows, stofimdoors. screens. blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, pancling and atached floor coverings, all of which,
including replacements and additions thercto, shalt-he deemed to be and remain a parl of the
Property covered hy the Security Insirument. Albaf _lhv’l_ji-a-rbg{_)iug together wilh the Property
described in the Seeurity Instrument (or the teaschold cgtat AL the Seovrity Instrument is on a
leasehold) are referred (o in this 1 -4 Family Rider and the.Scturity lasiriment as the “Property.”

B. USE OF FROPERTY; COMPLIANCE WITH LAW,. Borréwer shall not seek, agree
to or make a change in the use of the Properly or its /tmmg classification, unless Lender has
agrecd in writing to the change. Borrower shall comply with. all laWw ordmanccq rcgulatmne and
tequirements ol any governmental body applicable o the [’ropcrty

C. SUBORDINATE LIENS. Excepl as pennitted by federab ld“ Borrower shall not allow
any lien inferior @ the Sceurity [nstrument to be perfected agaxml; ﬂ"u_ Pmparty without Lender’s
prior written permission. :

Ix RENT LOSS INSURANCE. Borrower shalb maintain u-‘,c ﬂgnin:g;. rent loss in
addumn W the other harards (or which insyrance is required by Section 5. ;

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction 19 is delered®

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower ntiwem l‘x(, az_ru in
wnting, Sectien 6 cencerning Borrower's occupancy of the Property s deleted. &

G. ASSIGNMENT OF LEASES. Upon Lender's request after dctdult Bnn(mer qhall
assign 1o Lender all leases ol the Property and all security deposiis made in meecu()u “:_11_11 l_i;ascs

MULTISTATE 1-4 FAMILY RIDER—Fanniv Mae/Freddic Mue UNIFORM INSTRUMENT 'F'i'i'r;rii 3_!.75 LA
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) ot Lhe Propcrty Upon (he assignmen(, Lender shall have the right 1o modify, extend or terminate
“the cXigting léases and lo exceute new leases. in Lender's sole discrelion. As used in this
paragraph | (3 the wnrd “lease”™ shall mean “sublease™ if the Seeurity Instrument is on a leaschold.

i, ASSI(NMEN] OF RENTS: APPOINTMENT OFF RECEIVER; LENDER IN
POb‘*Ebbl(lN Borrdwer abselutely and unconditionally assigns and transters 1o Lender all the
rents aid revenuts (Rents™) of the Property. regardless of to whom the Rents ol the Property are
payable. Borrower e'i'u__Lh()rims Lender or Lender's agents Lo colleet the Rents, and agrees that each
tenant of the Praperty shath pay the Rents fo Lender or Lender’s agents. However. Borrower shall
receive the Rents unil (11 Le,ndu has given Borrower notice of default pursuant o Section 22 of
the Security Instrwmerit and (ii¥ Lender has given notice to the tcnant(s) that the Reats are o be
paid 1o Lender or Lender's agent. This assignoent of Rents constitutes an absolute assignment and
not an assigniment. for additionial s : y

II" Lender gives hotice of defailt 1o Borrower: (i) all Rents received by Borrower shall be
keld by Borrower as teusiée {5 thie benelit of Lender only, 10 be spplied w the sums secured by
the Sceurity Instrumcnt; ‘(_.a-i')'_l_,,eﬁdcr shall he entilled 10 collecl and receive all of the Rents of the
Praperty: (i) Borrower agrees that-ea€h tenant of the Property shall pay all Rents due and anpaid
to Lender or Lender’s agents® {ipon Lc,nder $ wrilten demand to the tenant; (iv) unless applicable
law provides otherwise, all Reiits & ]ectt:d by Lender or Lender’s agents shall be applied {irst 1o
the costs of taking control of and: managing the:Property and collecting the Rents. including, but
not limited 1o, attorney's fees, receiver’s” feds, premiums on receiver's bonds, repair and
mainicnance costs, insurance promiums, fixes, assessments and other charges on the Property, and
then to the sums secured by the Securiiy [ostrument; {v) Lender, Lender’s agents or any judicially
appointed receiver shall be Hable toaccount for only those Rents actuatly received; and
{vi) Lender shall be entifled (0 bave a 1&(:@‘1\ er appainted 10 lake possession of and manage the
Property and collect the Rents and prolits. de,; ived from ihc Plopm ty without any showing as to the
inadequacy of the Properiy as security. .

If the Rents of the Property are not xuiiment Eo cm.cr the costs of aking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebiedness of Bnnowa,r to Lcndu wccurui by the Sceurity Instrument
pursuant Lo Scction 4. L teent

Borrower represents and warrants that Bommu hds IIG\'. € Lcutui any paior assignment of
the Rents and hias not pevfonmed, and witl not perform, an} a1 that wmxld prevent Lender from
exercising its righis under Lhis paragraph.

Lender, or Lender’s agents or a judicially appomted rcu:n er, shdll not be reqguired to enter
upon, take control of or maintain the Property before or affer giving nomc ol default to Borrower.
llowever, Lender, or Lender’s agents or a judicially flppmmed rcum.cr Ay-do 5o at any time
when a defaull occurs. Any application of Rents shall not cure or waiveany dc[auil or ipvalidate
any other right or remedy of Lender. This assignment of Rents of thL Proper - shall terminate
when all the suins secured by the Security Instrument are paid in full. - t g

L. CROSS-DEFAULT PROVISION. Borrewer's default ar- hvw.ch undn:.r any note o
agreement in which Lender has an interest shall be a breach under the seurity’ Imlrurmnl and
Lender may invoke any af the remedies permitied by the Securily [nslrumcnl
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{Seal) {Beal)
O -Bormower
{Seal) (Secal
~Rurrower -Roreower

_ (Seal ) (Scaly
1 -Borrower

s Termower
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