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DEED OF TRUST
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Grantor(s}): R
1) Leigh P Hollywoad

(2) Joyce L Hellywood

3)

#

(5)

(6)

Grantee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description {abbreviated): |_ot 56, Skyline No. 16

. additional legal(s) on page
Assessor’s Tax Parcel ID #: 4193-000-056-0002/P77864 e

DEFINITIONS

Words used in multiple sections of this document are defined below and othicr-words aré defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words vsed in (his document are also provided in
Section 16. F )

(A) “Security Instrument” means this document, which is dated Februarf‘ﬂﬁ, 2012 & '
all Riders to this document. N i
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(8) ""liii_f_m?ve_hr"“’:'is;_ Leigh P Hollywood and Joyce L Hollywood, husband and wife

Borrower is the trust(:r under thls Securlty Instroment.

(C) “Lender” iy Whldbey Island Bank .
Lender is a Washington Corporation .+ organized
and existing under the lawsof } Washlngtnn . Lendet’s address iy

450 SW Bayshore Dr, Oak Harbor WA 98277

(D) “Trustee” is Land Title Combéﬁy"---

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower a,nd”‘d;'iicd February 03,2012 . The Notc
states that Borrower owes Lender Two Hundred Thlrty Five Thousand and no/100
* Dollars (US. $235,000.00 )

plus interest. Borrower has promised to pay this debt in rcgula: Perlcdlc Paymeuts and to pay the debt in full
not later than March 01, 2042 i

{G) “Property” means the property that is described below undcr the headmg “Transfer of Rights in the
Froperty.”

(HI) “Loan” means the debt evidenced by the Note, plus interest, '-agy:préﬁay'rﬁé%l-qhargcs and late charges
dne under the Note, and all sums due under this Security Instrument, plus interest. )

{I) “Riders” means all Riders to this Security Instrument that are execuicd by Bonuwer The following
Riders are to be executed by Borrower [check box as applicable]: o S

[x] Adjustable Rate Rider  [_] Condominium Rider - écéémd Home Rider
D Balloon Rider I:E Planned Unit Development Rider D VA Rlder '
D 1-4 Family Rider D Biweekly Payment Rider D Othcr{s) [spemfy]
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(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordmanccs and admmlstratIVE rules and orders (that have the elfect of law) as well as all applicable final, non-
appealable }udxc;a] opmmns

(K) “Community Assoclatwn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are: unposed on Borrower or the Property by a condominium association, homeowners association
or similar orgamzauon :

(L) “Electromic Funds Transfer” means any transfer of funds, other (ban a transaction originated by check,
drafl, or similar paper mstmmenl whmh is initiated through an clecironic ferminal, iclephonic instroment,
computer, or magnelic lape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and avtomated clearinghouse transfers.

(M) “Escrow ltems” mcans those _i_le‘ti:;s-:'lhal are described in Section 3.

{N) “Miscellaneons Proceeds™. means smy compensation, settiement, award of damages, or proceeds
paid by any third party (other than-insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Pmperty, (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnatlon or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property. :

(O) “Mortgage Insurance” means isorarice protectmg Lender against the nonpayment of, or default on,
the Loan. .

(P) “Periodic Payment” means the regularly scheduled amoﬁﬁt" due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sccurlty Instrumenl

() “RESPA” means the Real Estale Settlement Procedurcs Act (12 US.C. § 2601 et seq.) and its
mmplementing regulation, Regulation X (24 CF R, Part 3500), as they mlght be amended from time to time,
or any additional or successor legislation or regulation that. governs:the same subject matter. As wsed in this
Security Instrument, “RESPA” refers fo all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quallfy aga “féﬂcrally related mortgage loan”
under RESPA. ;

(R} “Swccessor in Interest of Borrower” means any party that“:has'_take}'l.__tiﬂ:é'ﬁ':tfo 1he Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Se¢curity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and thesuccessors and assigns of MERS. This Securily Instrament secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenatits and agreemenls under this Security Instrument and the Note, For this purpose, Borrower
irrevocably granis and c(mvcys to Trustee, in trusl, with power of sale, the following described propcrly
located in the Count of Skagit

[Type OERCCQ-Tdmg_ gtisdiction] {Name of Recording Jurisdiction]
Lot 56, "Skyline No: 16," as per plat recorded in Volume 10 of Plats, pages 23, 24 and 25,
records of Skagit County, Washington.

Situate in the City of Ai)a;g:ortes, ‘County of Skagit, Siate of Washington.

which currendly has the address of . o 1807 Lea Place
[Street]
Anacortes . Washington 98221 (“Property Address”):

[City) iZip Code)

TOGETHER WITH all the improvements now or hereafiererected on the property, and all easements,
appurienances, and lixtures now or hereafter a part of the property: All replacements and additions shall also
be covered by this Security Insirument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in this Security Instrument, but, if necessary to cargply- withi law or costom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, mcluding,
but not limited to, the right to foreclosc and sell the Property; and to take any action required of Lender
inciuding, but not limited to, releasing and canceling this Securlty Inslrumcnt

BORROWER COVENANTS that Borrower is lawfully sclse-d_.__qf_' ;t-he__esta‘l'é: liereby conveyed and has
the right to grant an@ convey the Property and that the Property is unencumbered, except for encombrances of
record. Borrower warrants and will defend generally the title to the Properly agamst aIl claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for nat.ional'“usé“ and pon-uniform
covcnants with limited variations by jurisdiction to conslitute a uniform secunly mqtrumenl cuvcrmg real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]lows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Clmrges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bortower shall also pay funds’ for Escrow Itcms
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pursnant toSection3. Payments duc under the Note and this Security Instrument shall be madc in U.S. currency.
However, if ‘any. chéck: or other instrument received by Lender as payment under the Note or this Security
Instrument is returned {6 Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Seciirity Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order A¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon ap’institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed- ‘teceived by Lender when received at the location designaled in the Note or at
such other location as may b designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment o, pamal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may: accept afty payment or partial payment insnfficient to bring the Loan current,
without waiver of any rights hercunder ot prejudice o its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepled. If
each Periodic Payment is appllcd as of iIs scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplfcd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do se wilhin a reasonable period of time, Lender shall either apply such funds or returm
them to Borrower. If not applied eaflier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure..No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from miaking payments due under the Note and this Security Instrument
or performing the covenants and agreements secured:by this Security Instrument.

2. Application of Payments or’ Proceeds. . Except as otherwise described in this Section 2, all
payments accepted and applied by Lender.shall be-applied in tbe following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due wnder Section 3. Such payments shall be
applied to each Periodic Payment in the order in whlch it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts’ due onder Ih;s Securlty Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrowcr for a delmquent Pertodic Paymen! which includes a
sufficient amount to pay any late charge due, the payment miay be’ ‘applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lenider may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists afier (he payment is applied fo the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymems shall be applied first to
any prepayment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or M:scellaneous I’mceeds to principal due under the
Note shall not exlend or postpone the duc date, or change the amount, of. the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™} to provide for payment of amounts duc for:
(a) taxes and assessments and other items which can attain priofity over this Security lnstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premlums if any, or any
sums payable by Borrower to Lender in licu of the payment of Morigage liisurarice premiums in accordance
with ke provisions of Section 10. These ilems arc called “Escrow ltems.™ At originatioil or at any time during
the term of the Loan, Lender may require thal Community Association Dues, Fees, 'and Assessiments, if any,
be escrowed by Borrower, and such dues, fees and assessmenis shall be an Escrow Item.- Bormwer shall
prompily furnish to Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Bommower’s obligation to pay the Funds for adty or all Escrow
Items. Lender may waive Borrower’s obligation to pay (o Lender Funds for any or all Esqmw Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall‘'pay directly, when
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and whf:re payable the amounis due for any Escrow Items lor which payment of Funds has been waived by
Lender and it Lcnder tequires, shall furnish 1o Lender receipts evidencing such payment within such time
period as'Lender may réquite. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrament, as the
phrase “covenant.and agrcemcnt is wsed in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Bun‘owcr fails to pay the amount due for an Escrow ltem, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay lo
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thatare then'required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds al the time qpectﬁed under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall cstimate the smount of Funds due on the basis of current data and reasonable
estimates of expenditures of. future Escrﬂw Tiems or otherwise in accordance with Applicable Law.

The Funds shall be held isi 4a institution whosc deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender-is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds’ io pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Bormwer for holding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow lieins, unlese Lendcr pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid un the Funds, Lender shallriot be required to pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that inferest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow: as defined under RESPA, Lender shall acconnt to Borrower
for the excess funds in accordance with RESPA ‘If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and. Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under'RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amoyi hecessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly Jpayments:

Upon payment in full of all sums secured by this Sccunty Imtmmeﬂt Lendcr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenls chargeq fines, and impositions
aliributable to the Property which can attain priority over this Sécurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees and Assessments, if any. To the
exlent that these items are Escrow Iiems, Borrower shall pay them in the manneér prmflded in Section 3.

Borrower shall prompily discharge any lien which has priority over this Secunty Instrument vmless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien ib a manner accepiable Lo
Lender, but only so long as Borrower is performing such agrecment; (b) cohtests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only yntil such’proceedings are concluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordihating the lien to this
Security Instrument. If Lendet detesmines that any part of the Property is subject fo a lien. whrch can attain
priority over this Security Instrument, Lender may give Borrower a notice 1dent1fymg the. llen Wlthm 10 days
of the date on which thal notice is given, Borrower shall satisfy the lien or take one: or more of the aclwns sct
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcatlon andfor rc]mrtmg
service used by Lender in connection with this Loan. A
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5. Property Insurance. Bortower shall keep the improvements now existing ot hereafter erected on
the Property” insured-against loss by fire, hazards included within the term “extended coverage,” and any
other hazirds including, byt not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shail be mdintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance \_cqmer__ p__!_'uvu;_lm_g the insurance shall be chosen by Bowower subject to Lender’s right to
disapprove Borrower s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Ioan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b)"a one-time charge for flood zone determination and certification services and
subsequent charges each time rﬂm:ippings or similar changes occur which reasonably might affect such
determination or certification. Borrowér shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managcment Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. ...

I Bomrower fails to maiiitain any “of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option anid Bormwer’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the: Prupcrty, or the.conlents of the Property, against any risk, hazard or liability
and might provide greater or lesser.coverage than was previously in effect. Bormower acknowledges that the
cost of the insurance coverage so obtained mlght significantly exceed the cost of insurance that Borrowes
could have obtained. Any amounis dishursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrumeni. These ainounts shall bear interest at the Note rate from the date
of dishursement and shall be payable, wuh such Afnterest, upon notice from Lender io Botrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a slau_dal_'d mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall lidve the right o hold the policies and renewal certificates. If
Lender tequires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise. required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include g standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nollcc lo the instirafice carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower atherwise agree in wriling,
any insurance ptoceeds, whether or not the underlying msuranc§ was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repatt is economlcdlly feasible and Lender’s security
is not lessencd. During such repair and restoralion period, Lender shall have the right 1o hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to.ensuré the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress. ;payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires mteresl to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inferest or eammgs 'on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall'not: be pald out of the insurance
proceeds and shall be the sole obligation of Bortower. If the restoration or repair is not econommally feasible
or Lender’s security would be lessened, the insvrance proceeds shall be applied’to’ ‘the sums s¢cured by this
Security Instrument, whether or not then due, with the excess, if any, paid to: Bormwer, Such msurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallablc msarance claim
and related matters. 1f Borrower does not respond within 30 days to  notice from Lender that the insurance
varrier has offered to settle a claim, then Lender may negotiate and settlc the claim. The _30-day_ pepod
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will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
nol lo exeeed thie amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borower’s
rights (other than the fight to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Property; insefar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds eithes fo repair or restore the Property or to pay amounts unpaid under the Note or this
Secutity Instrament, whether ot not then due.

6. Occupancy. Bostower shall occupy, establish, and use the Property as Bormrower’s principal
residence within 60 days affer the execution of this Security Instrument and shall continue to occupy the
Property as Borrower™s prmclpal remdence for at Jeast one year after the date of occopancy, unless Lender
oiherwise aprees in wrltmg, which consent shall not he unrcasonably withheld, or unless extenuating
circumstances exist which:are beyom:_l Bomrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in thie Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or-decréasing i in, value due to its condition. Unless it is determined pursuant to
Section 5 that repair or tesloration. i nat, economwally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratiof o damage. Af imsurance or condemnation proceeds ate paid in connection
with damage o, or the laking of, the Properly, Borrower shall be responsible for repairing or restoring the
Propersty only if Lender has released proceeds for such'p purposes. Lender may disburse praceeds for the repairs

and restoration in a single payment or in a geties of | pru gress payments as the work is completed. if the insurance
or condemnation proceeds are not sufficiciit to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such tepair or restoration,

Lender or its agent may make reasonable eritries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the inferior of the improvements on (he Property. Lender shall give Bonrower notice
at the time of or prior to such an interior inspection: ’épecifying su‘éh}easonable cAUSE.

8. Borrower’s Loan Application. Borrower shalI bc in defaull if, during the Loan applicaiion
process, Borrower or any persons or entitics acting al the dmectlon of Bormwer or with Borrower’s knowledge
ot consent gave malerially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection: with the Loan. Maletial representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Properly as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
¥ (a) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest .in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate,.for condeémnation or forfeiture, for
cnforcement of a lien which may attain priority over this Security instrument or:to criforce laws or regulations),
or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rlghts under this Securlty Instroment, inchiding
protecting and/or assessing the value of the Property, and securing and/or repairing thé' Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by & lien‘which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys® fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured’ posﬂmn in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make rcpa;rs change
locks, replace or board up doors and windows, drain waler from pipes, eliminate bmldmg o1 _other code
violations or dangerous conditions, and have utilitics turned on or off. Although Lender may.take’action under
thig Section 9, Lender does not bave to do 40 aad 15 not under any duty or obligation o do' S0 11 iy agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. T
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Any amoutits disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sécurily Instruinent. These amounts shall bear interest at the Note rate from the date of disbursement
and shall.be payable, with such interest, vpon notice from Lender to Borrower requesting payment.

1f this Sceurity, Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqulrcs fee lltl{: to the Property, the leasehold and the fee title shall not merge nnless Lender
agrees to the merget in wntlng

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required o maintain the Morigage losuranee in effect. If, for any reason,
the Motigage Insurance. covﬂmgc tequired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Bomower was required 1o make scparately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insarance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially ¢quivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that were due when the insurance coverage
ceased 1o be in effect. Lender will acéept, use and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. Such loss- rc‘sérve"shal] be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shal] nol be required to pay Borrower any inicrest or earnings on
such loss rescrve. Lender can no longér require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requirés) prowdcd by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurince as a condition of making the Loan and Botrower was
required to make separately designated paymenis toward the premiums for Morlgage Insurance, Borrower
shall pay the premiums required fo maintain Mortgage Insurance in effect, or lo provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage ‘Insurance ends in accordance with any writlen agreement
between Bomower and Lender providing for sach’termination-or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obhgﬂtlon lo pay.interes! at the rate provided in the Note.

Motigage Insurance reimbuzses Lender (or any entity that purchascs the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bortower is not a party to the Mortgage Insurance.

Morigage insurers evalvate their total risk on all soch. insurance in force from time to time, and may
enter into agreements with other parties thet share or modify. theirrisk, or reduce losses. These agreemenis are
on terms and conditions that are satisfactory to the mortgage insurer-and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may mclude ﬁmds obtamed from Mortgage Insurance
premivms). 3

Ag a result of these agreements, Lender, any purchaser of thc Notc, %moihcr msurer, any reinsvrer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-or, mdlrcctly) amounts that dettve
from (or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreemenl provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the premlums paid to the
insurer, Ihe arrangement is often termed “captive reinsurance.” Further: e

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.-

(b} Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othier law, These rights
may inchrde the right to receive certain disclosures, to request and obtain cancellatmn of the Mnrtgage
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Insurance, to have the Mortgage Insurance terminated sutomatically, and/or fo receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11" Assignment of Miscellaneous Proceeds; Forfeilure. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Properiy is: damaged such Miscellaneous Proceeds shall be applied (o restoration or repair of the
Property, if the testoration or tepair is economically feasible and Lender’s security is not lessened. During
such repair and: rcstoralmn perlod Lender shall have the right to hold such Miscellanzous Proceeds until
Lender has had an opportumty to inspect such Property to ensure the work has been completed te Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single: disbursément ot in a series of progress payments as the work is completed. Unless an
agreement is made in wntmg of Apphcablc Law requires interest o be paid on snch Miscellaneous Proceeds,
Lender shall not be required, io pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not.economically feasible or Lender’s security would be lessened, the Miscellaneows
Proceeds shall be applied to.thic sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any. paid to Borrowér: ‘iuch Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a lotal takmg, destmctmn m‘ loss in valve of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured’ by this’ Securlty Instrument, whether or not then due, with the excess, if
any, paid to Botrower.

In the event of a partial laking, destructlon or loss i in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums sccured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by thiz Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums sccured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market valne of the Property lmmedlalcly befnre the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the - Property in which the fair market value
of the Property immediately before the partial taking, dcstructmn ‘oriloss in value is less than the amount of
the sums secured immediately before the partial taking: destmcllon of loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shal] be applled to the sums secuared by this
Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notlcc by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a ¢laim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is: given, Lendcr is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to'the sums secured by this
Security Instrument, whether or not then dve. “Opposing Party” means the third ‘party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right cf actmn in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether ctwl or crlmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material unpmrg_ner_lt of Lender’s inferest
in the Property or rights under this Security Instrument. Borrower can cure such a.default and, il acceleration
has occurred, reinslate as provided in Section 19, by causing the action or procéeding to bf:"dismissed with
a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or othes matenal lmpalmlent of
Lender’s interest in the Property or rights under this Security Instryment. The proceeds of any award-or claim
for damages that are atiributable to the impairment of Lender’s interest in the Pmperty are herf:by assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Pmperty shall be: apphcd in
the order provided for in Section 2. S
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12. Borrower ‘Not Released; Forbearance By Lender Not s Waiver. Exiension of the time for
payment-or. modlﬂcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to Botrower or any Suceessor in Interest of Borrower shall not operale to release the hability of Borrower or
any Successors i Interest'of Borrower. Lender shall not be required o commence proceedings against any
Successor in Interest of Borrawer or to refuse to extend time for payment or otherwise modify amartization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Inferest of Borower. Any forbeatance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Bomrower or in amounts. Jess: 1han the ammml then due, shall not be a waiver of or preclude the exercise of any
right or remedy. A i

13. Joint and Several Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s: obhgatmns and liability shall be joint and several. However, any Bormower
who co-signs this Security Instrument’but-does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to. mortgage gram and convey the co-signer’s interest in the Property under the
terms of this Security Instrumient: (b) s ‘not personally obligated to pay the sums secured by this Securily
Instrument; and (c) agrees that E¢ndér and any other Borrower can agree to extend, modify, forbear or
make any accommodations with: regard to lhc: tenus of this Securily Instrument or the Notc without the
co-signer’s consent. : :

Subject to the provisions of Sectlon 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, snd is approved by Lender, shall obtain all of Borrower’s
righis and benefils under this Security Instrument, Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd {exccpt as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chnrge Borrower lees for services performed in connection with
Borrower’s defaull, for the purpose of protectirig Lender® g interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys fees; property inspection and valuation fees. In
regard to any olher fees, the absence of express authorityin this Securqu Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the: chﬁrgmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrament or by: App]mable Law.

1f the Loan is subject lo a Jaw which sels maximum loan charges afid. that law is finally interpreied so
that the interest or other loan charges collected or to be collected in”connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permiited fimit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose (o make this refurid by rcducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the-reduction will be treated
as a partial prepayment without any prepayment charge (whether or not:a préepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection.with this-Security Instrument
must be in wriling. Any notice to Borrower in connection with this Security. Instrumeit shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constilaté notice 4o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the. Propérty Addzess unless
Bomower has designated a substitule notice address by notice to Lender. Bormwcr shafl prompﬂy notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower 8 change of
address, then Borrower shall only repott a change of address through that specified pro(_:.edure There may be
only one designated notice address under this Security Instrument at any one time. Any nat'i'é_g-"tq‘L&ﬂH;r shall
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be glven by de]lvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has demgnaled anothcr address by notice to Borrower. Any notice in connection with this Security Instrument
shall not-be deemed to bive been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding tequirement under this Security lostroment.

16. Gmeming Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Insirument afe subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow. the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohlbltlou agalnsl agreement by contract. In the event that any provision or clause of this
Security Instrument or‘the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Not_c which can be given effect without the conflicting provision.

Asused in this Security Instromerit; (a) words of the masculine gender shall mean and include corresponding
ncuter words vr words of the féminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives.sole discretion without any obligation to take any action.

17. Borrewer’s Copy. Borrower shall be-given one copy of the Note and of this Security Instrument.

18. Transfer of the Pruji‘er’ty or-# Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any’ legal or bencficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future dale to a purchaser.

I all or any part of the Property or any Interest.in the Property is sold or transferred (or if Borrower is
not a natura] person and a beneficial interest in-Borfower is sold or transferred) without Lender’s prior written
consenl, Lender may require immediate payment in full of all syms secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

M Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccumy Instrament. If Borrower fails to pay these sams
prior to the expiration of this period, Lender may mvokc any remcdlcs permilted by this Security Instrument
without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Accelerntion Ime-mwer meets certain conditions, Borrower
shall bave the right to have enforcement of this Securily Instrument dlscommued al any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Instrument. Those condltlons arc that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had oecurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys” fees; pmperly inspection and valuation
fees, and other fecs incurred for the purpose of protecting Lender’s interest in ihe Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably tequire to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay'ihc sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower jJ_aY'such reinstatement
sums and cxpenses in onc or more of the follewing forms, as selected by Lender:-(a)-cash; (b).money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is' drawn wpon
an institution whose deposits are insured by a lederal agency, instrumentality or entlty, or (d) Electronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no aceeleration had occurred. However, this right to reinstate ghall not app}y in the case of
acceleration under Section 18.
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20. Sale.of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (tqgé&[_hér- with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a-¢hange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security: Instrument and Applicable Law. There also might be one or more changes of the Loan
Servicer nnrelated to-a‘salc of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the ch;mge which will state the name and address of the new Loan Servicer, the address to
which paymenis should be fuade and any other information RESPA reguires in connection with a notice of
transfer of servicing. If thie Note is.sold and thereafler the Loan is serviced by 2 Loan Servicer other than the
purchaser of the Note; thc mnrtgagc loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser, _

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a cla’éé} that arises from the other party’s actions pursuant to this Security
Instrument or that alleges thai the other _party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suchi Bofrower or.Lender has notified the other party (with such notice given in
compliance with the requirements.ol Secticti 15) of such alleged breach and afforded the other party hereto a
reasunable period after the giving of” such nouce fo take corrective action. I Applicable Law provides a time
period which must elapse before certain aclion ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursnant
to Section 22 and the notice of acceleration’ given to’ Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cotreciive action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 2i: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or.toxic pelroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaifiing asbestos or. formaldehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and laws of:the jurisdiction where the Property is located that
telate to health, safety or environmental protection; (c) “Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environinental Law; and {d) an “Environmental Condition”
means a condition that can cause, contribute to, or olherwise trigger-an Environmental Cleanup.

Bortower shall not cause or permit the presence, use, dLsposal sloragc or release of any Hazardous
Substances, or thrcaten to release any Hazardous Substances, on‘or i the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is in vielation of any Envitonmental
Law, (b) which creatcs an Environmental Condition, or (c) whicli due to.dh¢ presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects I;he value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized lo be appropriate to normal residential uses ‘and fo maintenance of
the Property (including, but not limited 1o, hazardous substances in consamer products):

Borrower shall promptly give Lender wriften notice of (a) any mvestlgatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlédge; (b)‘any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardows Substance, and (c) any condition caused by the presence, use or release of a Hazardons Substance
which adversely affects the value of the Property. If Borrower lcamns, or is notified by any, govemmenlal or
regulatory authority, or any private party, that any removal or other remediation of: any Hazardous Substance
affecting the Property is necessary, Bommower shall prompitly take all necessary remedial act_;on§ ih accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyironiental Cleanup.
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NON-UNIFORM COVENANTS. Bosrower and Lender further covenant and agree as follows:

22." Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing
Borrewer’s breach of-any covenant or agreement in this Security Iustrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sams secured
by this Security Instrument and sale of the Properly at public auction at a date not less than 12{ days

int the future. The notice shnllll_'urther inform Borrower of the right to reinstate after acceleration, the

right to bring 4 court actionto agsert the non-existence of a default or any other defense of Borrawer to
acceleration and sale; and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or bel_'gire the date specified in the notice, Lender at is option, may requnire
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of saléand/or sny dther remedies permitted by Applicable Law. Lender shall he
entitled o collect all expenses incurrediin pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attornéys’ fees and costs of title evidence.

If Leader invokes the power of sale; Li;_pd‘er shall give writien notice to Trustee of the nccurrence
of an event of default and of Lenders election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of 'raje-.a'ﬁd."'shall give such notices to Borrower and to other persons
ay Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demnnd on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and. undeér the terms designated in the notice of sale in one or more
parcels and in any order Trustee deter mines. Trustee may postpone sale of the Property for a period orx
periods permitted by Applicable Law by puhllc anpouncement at the time and place fixed in (he notice
of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed cunveymg the Property without any covenant
or warranty, expressed or implicd. The recitals in the Trnstee s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall spply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited: to, reasonable Trustee’™ and attorneys’
fees; (b) to all sums secured by this Security Instrumeitt; and (c) any excess to the persom or persons
legally entitled to it or to ¢he clerk of the superior court of the-county in which the sale took place.

23. Reconveyance. Upon payment of all swms secured by ihis Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trusice sha]l reconvey ‘the Property wilhout warranty
to the person or persons legally cntitled to it. Such person or pcrsnns shal] pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may fmm time to time appoint
a guccessor trustee to any Trustee appoinied hereunder who hay ceased to'act. Withowt conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles confemd upon Trustee herein
and by Applicable Law. E

25. Use of Property. The Property is not used principally for agrlcultural purposes

26. Aftorneys’ Fees. Lender shall be entitled to recover its reasonable altomeys’ fees and costy in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “atigmeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomeys l'ccs mcurred hy Leader
in any bankruptcy proceeding or on appeal. : --
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ORAE AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BYAIGNING BELOW Borrower accepts and agrees o the terms and covenants contained in pages
1 througly'16 of thls Secunty ]nstmmenl and in any Rider execuied by Borrower and recorded with it.

VméSeal)

LHollywood -Borower

- (Séal Seal
..~B§n:\3c2 —Bc{rr:\?ez
(Seal) _ (Seal)

-Borrower e -Bommower
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Stéte of Wash;ngion )
County oi’ SK@/@’]‘P ;SS‘

On this day pc_{_se{lally a;__:peared before me Leigh P Hollywood, Joyce L Hollywood

2

1o me known to be the indi\'.-*-idiml(s) deseﬁb&d in who execuled tha within and foregomg instrument, and

acknowledged that he (she orlgned the same as his (her o deed, for the
uses and purposes therein mentioned,

Given under my hand and oiﬁcnal seaI thls

\\ummm,,
RS
D @ i Ug

‘5
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  3rd  day of February 2012
,and is incorporated i into and shall be deemed to amend and supplement the Morigage, Deed of Trust,
or Securlty Deed (the “Securlty Ipstrument”) of the same date, given by the undersigned (the “Borrower”} to
secure Borrower’s Note lo thdhey fsland Bank, Washington Corporation

(the “Lender™) of the same date and covenng the Property described in the Security Instrument and located at:

S = 1807 Lea Place
Anacortes WA 98221

[Property Address)|

The Property includes, but is not lumtcd 10, 3 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facrlmes as dcscnbed in

(the “‘Declaration”™). The Property isa part of a planncd unit development known as
Skyline

[Name of Pli_rmred Unit Development]

(the “PUD™). The Property also includes Borrower’s inicrest-in’ ﬂic homeowners association or equivalent
entity owning or managing the common areas and facnlltles of the PUD (the “Owners Association') and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and ag;reemenls made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of - Borrowet’s ‘obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (i1} articles of incorporation,
trust instrument or any equivalent document which creates the Owners, Assomatlon and (iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documenis.

B. Property Insurance. So long as the Owners Association mamtams wrth a _generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible Ievels), foi-the periods; and against loss by
fice, hazards included within the term “exiended coverage,” and any other hazards, mcluding, butnot limited to,
carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the pmvi"';'ioﬁ in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property msunmce on the Property,
and (if) Borrower’s obligation under Section 5 1o maintain property insurance coverage on ¢ Propetty is
deemred satisfied to the extent that the required coverage is provided by the Owners Assoc:atron pollcy

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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What Lender requires.as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the eventofa dxsmbutlcn of property insurance proceeds in liew of restoration or Tepair following a Joss to
the Property, or to common arcas and facilities of the PUD, any proceeds payable to Borrower are hereby assi igned
and shall be paid to Lender.;Lender, shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then dug, with the excess, if any, paid to Borrower.

C. Public Llablllty Ingirance. Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mammms a pubhc liability insurance policy acceptable in form, amount, amd extent of
coverage to Lender. :

D. Condemnation. I’he procecds of any award or claim for damages, direct or consequential, payable
to Borrower in connection withany condetenation or other taking of all or any part of the Property or the
common areas and facilities of thePUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such. pmccf:dﬁ shall ‘be applied by Lender to the sums secured by the Security
Instrument as provided in Section 117 - :

E. Lender’s Prior Consent, Bon'pwr;r shall not, except after notice to Lender and with Lender’s prior
written consent, cither partition or subdivide the Propérfy or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termyination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent Jomain; (ii) any amendment to any
provision of the “Constituent Documents” if the. provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the publlc Ilablltty insurance coverage maintained by the Owners
Association unacceptable to Lender,

F. Remedies. If Bomower does not pay PUD dueg: and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Bomrower
secured by the Security Instrument. Unless Borrower and Lender dgree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the- Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment ) :
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BY SIGNING B'E:I;O\‘@:'_Z-Bqnower accepts and agrees to the terms and covenants contained in pages 1

ciﬂ %vﬂéé:an
Jce £ Hollywood d -Borrower

" (Seal) (Seal)

: -Borrower . -Borrower
(Seal) o .o (Seal)

-Borrower TRy -Borrower

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index (As Published In The Wall Street Journal)—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  3rd  day of February 2012 .
and is incorporated into and shiall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument“) of thie same date given by the undersigned (“Borrower™) to secure Borrower’s
Fixed/Adjustable Rate Note (the “Note”) to Whidbey Island Bank, Washington Corpaoration

(“Lender”) of the same datc ancl covenng the property described in the Security Instrument and located at:
— 1807 Lea Place
c Anacortes WA 98221

[Propcrty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In acidi_fiq_n to the covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant:and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiai fixed inlerest rate of .~ 3.0000%. The Nole also provides for a change
in the initial fixed rate to an adjustable interest rate, as follows

4. ADJUSTABLE INTEREST RATE AND MONT I-ILY PAYMENT CHAN(:ES

{A) Change Dates

The initial fixed interest rate I will pay will change to an adjustab]e iterest rate on the first day of
March 2017 , and the adjustable interest rate 1 wn]l pay may change on that day every 12th
month thereafler. The date on which my initial fixed interest rafe cha_nges t6 an adjustable interest rate, and
each date on which my adjustable interesi rate could change, is called.a “Change Datc >

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wﬂl be based on an Index. The “Index”
is the average of interbank offered rates for one-year U.S. dnllar-denumumtcd dspustts in the London market
(“LIBOR™), as published in The Wall Street Jowrnal. The most recent Indcx f gure ﬂvallab]e as of the date 45
days hefore each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdcx that ls based upon comparable
information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—SIngle F arml;hw
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(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
One Quarter. peréenlngé points {  2.2500%) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(DD) below, ‘this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the wnpaid prmclpai that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rale in suhstantmlly t:qual payments. The result of this calculation will be the new amount of my
monthly payment.

(I} Lismits on Interest Rate Changes

The interest rate 1am requn"ed to pay al the first Change Date will not be greater than 8.0000% or less
than  2.2500%. Thereafter, niy adjustable interest rate will never be increased or decreased on any single
Change Date by more than two percentage pomts from the rate of interest I have been paying for the preceding
12 months, My interest rate will riever be. greatcr than 8.0000%.

(E) Effective Date of Changes -~

My new interest rate will becosne effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monlhly payment daie after the Change Date until the amount of my
monthly payment changes again. .

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my initial fixed interest rale to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change The notice will include the amount of my, monthly paymnent, any information required by law to be
given to me and also the title and telephone nuritber of a pcrson who will answer any question T may have
tegarding the notice. A

B. TRANSFER OF THE PROPERTY OR A BENEFiCIAL:_ iN':TERE ST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes (o an adjnstable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security IiiStmfhéh‘t shall read as follows:

‘Transfer of the Property or a Beneficial Interest in Borrower As used in this Section 18,
“Interest in the Property’” means any legal or beneficial mtercst in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, c(mt:act for deed, installment
sales contract or escrow agrcement, the intent of which is the, transfer of tltlc by Borrower at a
future dale to a purchaser.

if alt or any part of the Property or any Interest in the Property is sold or “transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in: full of all sums secured
by this Security Instrument. However, this option shall not be exercised by: Lender if such exercise
is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice of accclcratlon_ The notice
shall provide a period of not less than 30 days from the date the notice is given- in_accordance
with Section 15 within which Borrower must pay all sums secured by this %cuﬂty Instrument

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Smgle Famlly_
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1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies pcrmllted b}f lhlS Security Instrument without further notice or demand on Bomrower.

2. When Borrower 8 lnltlﬂ] fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in. effect, and. lhe prowsmns of Uniform Covenant 18 of the Security Instrument shall be
amended to read as fol]owq

Transfer of the P-mperty_ or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales coniract or escrow agrecmcnt, “the intent of which is the transfer of title by Borrower at a
future date to a purchaser, -~ -+~

If all or any part of thie Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and-a beneficial interest in Borrower is sold or transferred} without
Lender’s prior written consent, I_zmle:r may require immediate payment in full of ail sums secured
by this Security Instrument. However, this option‘shalt not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lendér also shall not exercise this option if: (a) Borrower causes
fo be submitted fo Lender information required by Lender to evaluate the intended transferee as if
a new Joan were being made to the transferce; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable lo Lender.

To the extent permitted by Applicable Law, Lenider. may charge a reasonable fee as a
condition to Lendet’s consent to the loan assumphon Lender also may require the transferee to
sign an assumption agreement that is aceeptable to Lender: and that obligates the transferee to
keep all the promises and agreements made in the Note and in thJs Security Instrument. Borrower
will continue to be obligated under the Note and thls Secunty I.nsuument unless Lender releases
Borrower in writing.

If Lender exercises the option to require meedlatc payment in full, Lender shalt give
Borrower notice of acceleration. The notice shall provide a:period of not Jess than 30 days from the
date the notice is given in accordance with Section 15 wnihih which, Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this. Secunty lnslmmem without further
notice or demand on Borrower. . ,
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BY SIGNINGBELOW, Bortower accepts and agrees to the terms and covenants contained in
ough 4 of this Fixed/Adjustable Rate Rider.

- ST/ (Seal) > cal)
Hollywood : / -Borrower 4 -Borrower
7 (Seal) (Seal)

“-Botrower. " -Borrower

Seal) o (Seal)

Borrower .7 Ea -Borrower
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