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DEED OF TRUST

DATE: February 1 2012

Reference # (if appllcable) 1031 26 Additional on page
Grantor({s):

1. WOODMANSEE PAUL J

2. WOODMANSEE, TJMOTHY M-

3. WOODMANSEE, ALEXANDRIA L

4, WOODMANSEE, LEANN IVI

Grantee(s}
1. BUSINESS BANK o
2. GUARDIAN NORTHWEST T!TLE & ESCROW, Trustee

Legal! Description: SECTION 20, TOWNSH‘I:P 34, HAN__GE 4; PTN. NE NE
Additional on page 2

Assessor's Tax Parcel ID#: 340420 0 119 0000 P2 L85

THIS DEED OF TRUST is dated February 1, 2012, among PAUL J. WOODMANSEE AND LEANN
M. WOODMANSEE, HUSBAND AND WIFE and TIMOTHY M WOODMANSEE and ALEXANDRIA
L WOODMANSEE, HUSBAND AND WIFE {"Grantor”); BUSINESS BANK , whose mailing address
is BURLINGTON BRANCH. 1854 SO BURLINGTON BLMD, BURLINGTON, WA 98233 (referred
to below sometimes as "Lender” and sometimes as 'Eenefrcuary") and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing address is 1301 B RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"}. - :
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustes in trust with power of sale, right
of entry_and.possession and for the benefit of Lendar as Beneficiary. all of Grantor's right, title, and interest in and to
the foliowing described: real praperty, together with all existing or subsequently erscted or affixed buildings,
improvements’ and flxtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock it utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, inéluding ‘without-limitation all minerals, oil, gas, geothermal and similar mattars, {the "Real Property")

located in Skagit pog_nty.,_‘ State of Washington:

LOT 1 OF, CI'TY OF 'M'OUNT VERNON SHORT PLAT NO LU-09-021 APPROVED AUGUST
31, 2009 AND RECORDED NOVEMBER 6, 2009 AS SKAGIT COUNTY AUDITOR'S FILE
NO. 200911060072; BEING A PORTION OF THE NORTHEAST 1/4 OF THE NORTHEAST
1/4 OF SECTION 20, TQWNﬁHIP 34 NORTH, RANGE 4 EAST, W.M.

The Real Property oy |ts address |s commonly known as 505 N Laventure Rd. Mount Vernon,
WA 98273-3020. The: Real Property tax identification number is 340420 0 119 0000,

Grantor hereby assigns as securrty to Lender, ‘all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment i§ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor g license to collect the Rents and prﬂflts “witich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration=of all-ofipart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interestin the-Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF:RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE-RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as ot'r';erw'lse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secuted by this Deed of Trust as they begome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Releted Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defa t,:; Grantar may (1) remain in possessian and
control of the Property; (2] use, operate or manage the F‘roperty, and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlcallv revoked upon default), The following provisions
relate to the use of the Praperty or to other limitations nn the F'mperty The Real Property is not used principally
for agricultural purposes. &

Duty te Maintein. Grantor shall maintain the Property in tenantable C()ndltiOI"l and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value: /

Nuisance, Waste. Grantor shall nat cause, conduct ar permit any nms'anée nor commit, permit, or suffer any
stripping of or waste on or ta the Property or any portion of thg Property: Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the-right-to remove any timber, minerals (including
oil and gas), coal, clay, scoria, soii, gravei or rack products without Lender 5 prior wntten consent,

Removal of Improvements. Grantor shall not demolish or remove anv Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal: of any lmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements wuth lmprovements of at least
equal value. : .

Lender's Right to Enter. Lender and Lender's agents and reprasentatives mey entér uﬁon the Real Praperty at all
reasgnable times to attend to Lender's interests and to inspect the Real Preperty far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. £ :

Compliance with Governmental Reguirements. Grantor shall promptly cnrnply. and: sha!l “promptly cause
compliance by all agents, tenants or other persons or entities of every nature “whatsoever’ ‘wha' rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and’ regulatmns, row or hereaftar
in effect, of all governmental authorities applicable to the use or cccupancy of the Pmperty, mcludrng without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any BSugh, laww;: ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so.ong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeapardized. Lender may require Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall da alI other
acts, in addition to those acts set forth above in this saction, which from the character and use m‘ the Propertv are
reasonably necessary to protect and preserve the Property, . ) -

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and pavab]e all .;'ﬁ
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other:doguinerit &
evidencing the Indebtedness and impose such other canditions as Lender deems appropriate, upon the sals’ or, transfgr
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. &
"sala or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; “whether -
legal, beneficial or equitable; whether veiuntary or involuntary; whather by outright sale, deed, installment sale contract, .
land contract, contract for deed, leasehald interest with a term greater than three {3) years, lease-option contract, or b.v""
sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real Property, or by ahy
ather method of conveyance of an interest in the Real Property. Howsever, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by Washington law.

Skagrt County Audltor
2/712012 Page 20of 10 1:39PM




L e

DEED OF TRUST
{Continued) Page 3

TA)(_ES' AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: © iF

Payment. Grantor-shall pay when dus (and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {ingluding water and sewer], fines and impositions levied against or on account of the Property, and shall
pay when-dye all claims for werk done on or for services rendered or material furnished to the Property. Grantor
shall maintain. the Pi"q;ierty free of all liens having priority over or equal to the interest of Lender under this Oeed of
Trust, except for. the lien of taxes and assessments not dus and except as otherwise provided in this Deed of
Trust. R

Right to Contest,"Grantor, l"ﬂkﬂy withhold payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation:to. pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of. rorpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days:after Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendef cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuré or'sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before énforcement against the Property. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the contest proceedings.

Evidence of Payment. Gfanfor shall-_{upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments and shall:autharize the appropriate governmental official to deliver 1o Lender at any time a written
statement of the taxes and.assessments against the Property.

Notice of Construction. Grantor shall potify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on“account of-the work, services, or materiais. Grantor will upon request of Lender
furnish to Lender advance assuranced satisfactory to Lender that Grantor can and will pay the cost of such
improvements. G w4

PROPERTY DAMAGE INSURANCE. The foﬁ&w"iﬁg;ﬁrovis_ions relating te insuring the Property are a part of this Deed of
Trust, S -

Maintenance of Insurance. Grantor shall progure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis.for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender, Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with:Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor.shall maintain such other insurance, including but not limited {o
hazard, business interruption, and boiler insurance, as Lender may reasonably raquire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptableto:Lender and issued by a company or companies
reasanably acceptable to Lender, Grantor, upon request ot Lender, will deliver to Lender from time to time the
policies of certificates of insurance in form satisfactory to Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior writtén notice to Lender. Each insurance policy also
shall include an endarsament providing that coverage in favorof Léndgr will not be impaired in any way by any act,
omission or default af Grantar or any ather person. Should.the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a-Special flood hazard area, Grantor agrees to
obtain and maintain Fedetal Flood Insurance, if available, within 45 days ‘after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under ‘the National Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurange-for.the term of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any-ldgss of damaée to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain gﬁe proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting-the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration ard repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satistactory proof of such expenditure, pay or reimburse Grantor from the-proceeds-for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any prdceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the_repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Triisty then to pay accrued
interest, and the remainder, if any, shall be applied to the pringipsl balance of the: Indabtedness®. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without jnterest to Grantor as
Grantor's interests may appear. R

Grantor's Report on Insuranca. Upon request of Lender, however not more than once_af‘y_eér, Grantor-shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of‘the insurer:” (2 the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacémentvalue of such
property, and the manner of determining that value; and (5} the expiration date of the policy:~ Granter shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replagement cost
of the Property. i S

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendar's imer"e_s"t:_in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doeurments, including
but nat fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge:or pay.
under this Deed of Trust or any Related Documents, Lender on Grantor's behalt may {but shall not be cbligated to) take
any action that Lender deems appropriats, including but not limited to discharging or paying all taxes, liens, security:
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costsfor. ir'is“u-ring:;
maintaining and preserving the Property. All such expenditures incurred er paid by Lender for such purposes will t:heh
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by’

Granter. All such expenses will became a part of the Indebtedness and, at Lender's option, will (A} be payable’cn .

demand; (B) be added to the balance of the Note and be apportioned ameong and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining ter[.n’*of
the Note; or {C) be treated as a ballgon payment which will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to &

L
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whrch Lender may be entitled upon Default,

WAHRANTY. DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Tltle. Gr.a‘ntor__warrants that: {a) Grantor holds good and marketable title of recerd to the Property in fee simple,
free and cléar of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance. policy, title report, or final title opinion issued in favor of, and accepted by, Lender in caonnection
with this Deed of Trust and {b} Grantor has the full right, power, and authority to execute and defliver this Deed of
Trust to Lender.

Defonse of Tltla Subject te the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against-the lawful claims of all persons. in the event any action or proceeding is commenced
that questions“Grantor g title-or.the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, e cause to ) delwered to Lender such instruments as Lender may request from time to time
to permit such partlclpatlen

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, : ordmancee and regulations of governmental authorities.

Survival of Representations’ and Warran_tles. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall suryive the exécution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untll ‘such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following prevrsmns re|atrng 10 condemnation proceedings are a part of this Deed of Trust:

Proceedings., |f any proceeding m_dcondemnat_ron is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such Steps 45 roay’'be necessary to defend the gction and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own“chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstrumente and ‘documentation as may be requested by Lender from time to
time to permit such participation. ’ A

Application of Net Proceads. If all or anv part ef the Property is condemned by eminent domain proceedings or by
any preceeding ar purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be appliad to the indebtedness or the repair or restoration of the Property. The net
proceads of the award shall mean the award aftar payment of ail reasonable costs, expenses, and attorneys® fees
incurred by Trustee ar Lender in connection with-the condemn‘étien

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

security agreement are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by’ Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes; as-described below, together with all expenses
incurred in recording, perfecting or continuing this Deedof Trust,. including without limitation all taxes, fees,
dogcumentary stamps, and other charges for recording or registering-this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectitn applies: ({1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedress secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chergeabn'e agamst thé Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on pavments of pnncrpal and interest made by
Grantor. y

Subsequent Taxes., If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shali have the same effect as an Event of Default, and Lender ‘may.exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor:gither . ‘(1): pays the tax before it
bacomes delinquent, ar {2} contests the tax as provided above in the Taxes-and Liens‘section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to. Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reietmg to thls‘ Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agreement 1o the extent any ‘of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party undefthe Umfurm Commercual Code
as amended from time to time. AL

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested bv Lender to perfect
and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorizatien from Grantor, file
executed counterparts, copies or raproductions of this Deed of Trust as a financing statement. Grantor, shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. pon defallt; ‘Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor.shall assemble
any Parsonal Proparty not affixed to the Praperty in a manner and at a place reasonably convenierit o’ Grantor: and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender 1o the__
extent permitted by applicable law. s : P
Addresses. The mailing addresses of Grantor (debtor) and Lender {securad party) from whlch mformatlo:n

concerning the security interest granted by this Deed of Trust may be cbtained (each as required by the Unlfe
Commercial Code) are as stated on the first page of this Deed of Trust. S :

FURTHER ASSURANCES; ATTORNEY-IN-FACT., The following provisions relating to further assuranbes ;and_""‘
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and fram time to time, upon request of Lender, Grantor will make, executs and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

W
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and places as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security

B agreements; financing statements, continuation statements, instruments of further assurance, certificates, and
3.other documents as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, complets,
perfect. coptinue, or preserve (1}  Grantor’s obligations under the Note, this Deed of Trust, and the Rslated
Documents, snd- {2}  the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrarv in wrltmg, ‘Grantor shall reimburse Lender for all gosts and expenses incurrad in connection with the
matters referred to in: '[hIS paragraph.

Attornay-in-Fact.. If Grantcr fails 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the pame-of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney in-fact for the purpose of making. executing, delivering, filing, recording, and doing all
other things ‘as may-be nece&sary or desirable, in Lender's sole opinion, to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs alt the obligations
imposed upon Grantor under this Deéd of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall ‘axetuts and’ delwer to Grantor suitabfe statements of termination of any financing statement on
file evidencing Lender's security.interestiin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Granitor, if permitied by applicable taw. ; The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto™, and’the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ar, facts

EVENTS OF DEFAULT. Each of the followmg at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls 1o- make any ayment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wrth or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust of“in"any of.the Related Documents or to comply with or to perform any term,
obligation, covenant or condition ccntamed in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply wrth any “other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Helated Documents.

Default on Other Payments. Failure of Grantor within the tima required hy this Deed of Trust to make any paymert
for taxes or insurance, or any other paymerit rigcessary to prevent filing of or to effect discharge of any lien.

Dafault in Favor of Third Parties. Should Grantor daefault under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement in faver ‘of any other croditor or person that may materially
affect any of Grantor's property or Grantor's ability to repav the Indebtedness or Grantar's ability to perform
Grantor's abligations under this Deed of Trust or any of_the__ReIag_ed__ Documents.

False Statements. Any walranty, representation at ;:;.-tés'.itemen‘;'E made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false.or mieleaqing at any time thereafter.

Defective Collateralization. This Deed of Trust or any'of the"Reia't'ed ‘I‘jocuments ceases to be in full force and
effect (incfuding failure of any collateral document to create a. valrd and perfected security interest or lien} at any
time and for any reasaon. .

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit ‘of“creditars; any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by-or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedrngs, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantok dr by any governmental agency
Against any property securing the Indebtedness. This includes a garpishment: of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defgult shall not apply if there is & good faith
dispute by Grantor as to the validity or reasonableness of the claim whichi-is-the basis of the craditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or-forfeiture prcceedlng and deposits with
Lender monies of 2 surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve ar bond for the dispute. P

Breach of Other Agreament, Any breach by Grantor under tha terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including witheut, hmlt__atlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now gt |ater

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any gu“arantor, endorser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surgty,-Ors accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
indebtedness. . :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
praspect of payment ar performance of the livlebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an\,.r time: thereafter,
Trustee or Lendar may exercise any one or more of the following rights and remedies: 5

Election of Remedies, Election by Lender to pursue any remedy shall not exclude pursuit of any othar remedv, and*
an slection to make expenditures or to take action to perform an obligation of Grartor under this Deed of T. st,
after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. ; @

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedratelv"
due and payable, including any prepayment penalty which Grantor wauld be required to pay. i

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the right to exertise lts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose hy jlidicial
foreclasure, in either case in accordance with and to the full extent provided by applicable law.

AR
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:}-_UCC Remedues With respect to all or any part of the Personal Property, Lender shall have all the rights and
'remedres of a secured party under the Uniform Commercial Cods.

Col!act Rents Lénder shall have the right, without notice to Grantor to take possession of and manage the
Prapertv and ce]lect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender s costs; against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other tser’of ‘the Pragérty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender,“then Graptor irrévocably designates Lender as Grantor's attorney-in-fact to endarse instruments raceived in
payment therecf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to, Lender:jn- response to Lender's demand shall satisfy the obligations for which the payments are
made, whether-ar. not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph’ erther m person, by agent, or through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
tha Property, with the power: to pratect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect.the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against- the: lndebtedness The receiver may serve without bond if permitted by law. Lendsr's
right to the appointment of a.faceiver.shall exist whether or not the apparent value of the Property axceeds the
Indebtedness by a substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. h‘ Grantor remams in possession of the Property after the Property is sold as provided
above or Lender otherwise becommes ghtitled to possession of the Property upon default of Grantor, Grantor shali
become a tenant at sufferancd of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of ‘the Propertv, or (2) vacate the Praperty immediately upon the demand of
Lender. e . 3

Other Remedies. Trustee or Lender shaH have any other right or remady provided in this Deed of Trust or the Note
or available at law or in equity. - ;

Notice of Sale. Lender shall give Grantor reasonable niotice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or'other intended disposition of the Parsonal Property is to be
made. Reasonable notice shall mean notjce givén at (east ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may he made i conjunction with any sale of the Real Property.

Sale of the Property. To the extent permntted by applicable law, Grantor hereby waives any and ail rights to have
the Property marshalled. In exercising its rights:and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together or separately, in one sare or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Property, * .

Attorneys’ Fees: Expenses. If Lender institutes any suit or, actron to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ar not any court action is invalved, and to the extent not prohibited by law, all
reasanable expenses Lender incurs that in Lender's opinjon are nacessary at any time for the protection of its
intarest or the enforcement of its rights shall become a part.of‘the'Indgbtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald Expenses covered Dy this paragraph include,
without limitation, however subject to any limits under applicable law, Lander's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’: fees and expenses for bankruptcy proceedings
tincluding efforts to modify or vacate any automatic stay or injunction, appeals, and any anticipated pc»st-judgment
coliection services, the cost of searching records, obtaining title reparts {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums- pruwded bv AW

Rights of Trustee. Trustee shall have all of the rights and duties of Lender ag set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a metter_ ot-law, Trus‘t‘ee:-shall have the power to
take the following actions with respect to the Property upon the written request’ of Lendér and Grantor: {a) join in
preparing and filing @ map or plat of the Real Property, including the dedication. of streets or ather rights to the
public; (b} join in granting any easement or creating any restriction on the RealProperty;” and (e) join in any
subordination or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of & pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lander, or Trustee sha” be a party, unlgss
required by applicable law, or uniess the action or praceeding is brought by Trustee. o

Trustes. Trustee shall meet all qualifications required for Trustee under applicable (aw m eddutron to. the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes, shall have the right 1o
foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m euther case in
accordance with and to the full extent pravided by applicable law. - o £

Successor Trustee, Lander, gt Lender’'s aption, may from time to time appgint a succassor Trustee to ény Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender -and recorded in‘the
office of the recorder of Skagit County, State of Washington. The instrumerit shall cantain, in additiph“to-all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book. and pege or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sugcessor trustee,'“_._
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succesSor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upen the
Trustee in this Dead of Trust and by applicable faw, This procedure for substitution of Trustee shall gavern 1o thef
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice requirad or allowed by law to be given in ancther maniner;

any notice required to be given under this Deed of Trust, including without limitation any notice of default and any--'-'"
natice of sale shall be given in writing, and shail be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if r
mailed, when deposited in tha United States mail, as first class, certified or registered mail postage prepaid, directed to =
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the addresses shﬂwn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any: lign wh|ch has prrorrty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this ‘Deed. of Trust. “Any party may change its address for notices under this Deed of Trust by giving formal written
noticd-to the other partles, specifying that the purpose of the notice is to change tha party's address. For notice
purposes, Grantor agrees to keep Lender informed at alf times of Grantor's current address. Subject to applicabie law,
and except for notice reguired or allowed by law to be given in another manner, if there is more than one Grantor, any
notice guven bv Lender to: any Grantor is desmed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thls Daed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemant of the -parties as‘to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed ot Trust shall be'etfective unless given in writing and signed by the party or parties sought to be charged or
bound by the &lteration:or amendment

Annual Reports. If the- Propertv is used for purposes other than Grantar's residence, Grantor shall furnish to
Lender, upon request, a certified-statement of net operating income received from the Property during Grantor's
previous fiscal year:in such form. afid datail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property les§ all cash expenditures made in connection with the operation of the Property.

Caption Headings. Cap‘non headm_gs in this Deed of Trust are for converience purposes only and are not to be
used to jnterpret or defirie the proviSio’hs of this Deed of Trust.

Merger. There shall be no. merger of the lnterast or estate created by this Deed of Trust with any other interest or
estate in the Property at any *ume ha!d by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Deed of Trust will- b8 governed by federal law applicable to Lender and, to the extent not
preermptad by fedaral law, tha laws~of the State of Washington without regard to its confiicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thare is a Iawsuut Grantor agrées upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. .~

Joint and Several Liabifity. All obllgatlons of: Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each” and every Grantor. This means that each Grantor signing below is
respansible for all obligations in this Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right
shali pperate as a waiver of such right ar any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's, nght otherwlse to demand strict compliance with that
pravision or any other provision of this Deed of Trust: No prlor waiver by Lender, nar any course of dealing
between Lender and Grantor, shall constitute a waiver of any of, ‘Lender's rights or of any of Grantar's obligations
as to any future transactions. Whenever the consent of Lenderis.required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not ccnstltute cehtinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted gr-withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any ptomsten of thts Dead of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make: the offending provision illegal, invalid,
ar unenfarceable as to any other person or circumsiance. |f feasmle, the offendmg provision shall be considersd
modified so that it becomes legal, valid and enforceable, |If the affending provision cannot be so modified, it shall
be considered defeted from this Deed of Trust. Uniess otherwise réquired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect.the, Iegahty, _valldlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed m‘ Trust on 1rans‘ier of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in & person other than Grantor; Lender, ‘without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the lndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust 6 liability under the Indebtedness.

Time is of the Essenca. Time is of the essence in the performance of this Deed, '61‘ ‘F;L:st

Waiver of Homastead Exemption, Grantor hereby releases and waives alt rtghts and beneflts of the homaestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of: Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when usad in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall rmean.amgoLnts in lawful money
of the United States of America. Words and terms used in the singular shal include the’ p[ura[ and the plural shall
include the singular, as the context may requira. ‘Words and terms not atherwise defined.in 1h|s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . E

Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and assugns

Borrowes. The word "Borrower” means PAUL J. WODDMANSEE, TIMOTHY M WOODMANSEE ALEXANDRIA L
WOODMANSEE and LEANN M. WOODMANSEE and includes all co-signers and ¢o-makers mgmng the Note arrd all
their successors and assigns.

Daad of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee, and_:_
includes without ffmitation all assignment and security interest provisions relating to the Persorial - Property and.;.
Rents. A

Default. The word "Default” means the Default set faorth in this Deed of Trust in the section titled Default "

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed’ af Trust m‘ '
the events of default section of this Deed of Trust. :

Grantor. The word "Grartor™ means PAUL J. WDODMANSEE, TIMOTHY M WODDMANSEE, ALEXANDF{IA L
WOODMANSEE and LEANN M. WOODMANSEE.

Guaranty, The word "Guaranty”" means the guaranty from guarantor, endorser, surety, or accommodation party 10
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L'ender, ino1uding without limitation a guaranty of all or part of the Note.

.‘lmprovaments +The word "Improvements” means all existing and future improvements, buildings, structures,
mabile hornes affrxed on the Real Property, facilities, sdditions, replacements and other construction on the Real

Property

Indebtedness % The-word "indebtedness” means all principal, interest, and other ampunts, costs and expenses
payable_(nder. the Note or Related Documents, together with all renewals of, extensions of. modifications of,
consolidations of and §ubstitutions for tha Note or Related Documents and any emounts expended or advanced by
Lender to dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under thls Dead of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender means BUSINESS BANK , its successors and assigns.

Note. The word "Nofe" means the promissary note dated Februsey 1, 2012, in the original principal
amount of $127,500.00 from Grantor to Lendar, together with all renewals of, extensions of, medifications
of, refinancings of, cnnsohdatrons of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE ND_TE__CONTAII!S A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Froperty” mean all equipment, fixtures, and other articles of personal
property now or hereafter .owned by Grantor, and now or hereafter attached or affixed ta the Real Property;
together with all accessions, parts;.gnd additions to, all replacements of, and all substitutions for, any of such
property; and together with-all issuas apd-profits therean and proceeds lincluding without limitation all insurance
proceeds and refunds of premlums} from any sale or other disposition of the Property.

Property. The word "Property means collectwely the Real Property and the Personal Praoperty.

Real Property. The words "Real, Propertv mean the raal praperty, intarests and rights, as further described in this
Deed of Trust.

Relatad Documents. The words "He!ated Documents mean all promissory notes, credit agreements, Ioan
agreements, security agreements, mortgages; deeds:. of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and env:ronmental indemnity agreements are not "Related Documents® and
are not secured by this Deed of Trust. T

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee” means GUARDIIA__AHI':NORTHWEST._._TITLE & ESCROW, whose mailing address is 1301
B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any slubstitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ ITS TERMS,

GRANTOR:

Qm,\/.

PAUL J. WOODM NSEE

OTWM‘WOODMANSEE

LEANN M. WOGDMANSEE

U
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF [0

)
COUNTY OF S\ apt & )

Qn this day before'me; the'undergigned Notary Public, parsonally appeared PAUL J. WOODMANSEE, personally known

10 me or proved to-me oh the basis of satisfactory evidence to be the individual described in and who executed the

Deed of Trust, and acknowiedged thét he or she signed the Deed of Trust as his or her free and voluntary act and deed,

for the uses and purposes therein.mentioned. ‘f n
(‘.

Givan undar my hand and official seal this_

e Ao B
u U . ]

Notary Public in and for the St.é;é‘-uf.. 78 q\ﬁ.:,:-

L

day of Feby vay %a .20 18

il

Notary Publigesignglst STty pocotlen

* Staté of Washington N
AJANDA 1. TOKUNMEgomfpission expires 10 < 26" Z0(5

MY COMMISSION EXPIRES

OCTOBER 25, 2015

INDIVIDUAL ACKNOWLEDGMENT
STATE OF hw.asl-'ﬂ,ﬂgjgg' )
couNTY oF S/ 4 + )

On this day before me, the undersigned Notary Public, persenally appeared TIMOTHY M WOODMANSEE, personaily
known to me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed
the Deed of Trust, and acknowledged that he or she signed the/Deed of Trust as his or her free and voluntary act and
deed, for the uses and purposas therein mentioned T

Given under my hand and official seal this La’h ~ d;y %‘Jf \:f‘bf [ fj%‘ .20 13
‘ \ﬁ, o ] Notary Public .
_(6, FLO G {1 State of ‘V-a,s.hiﬁgtﬂ‘ﬁés‘. ing at - s e

Notary Public in and for the State ot | AMANDAL TOKUNAGRyy dhmmission expires (D25 2015
4 MY COMMISSION EXPIRES | :

OCTORER 25,';__2@_1 5

AT g - e

INDIVIDUAL ACKNOWLEDGVIENT.

STATE OF i_A)aS‘n t ngj'_Qg }

) 88

COUNTY OF S"\cg%i - )

On this day before me, the undersigned Notary Public, personally appeared ALEXAN‘DRJA L W5QDM4§NSEE, persanally
known to me of proved to me on the basis of satisfactory evidence to be the individisal destribed in-and who executed

the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her.free and voluntary act and
deed, for the uses and purposes therein mentionad.
2013

LD_W\ day of FﬁlO[ wa “’?‘f

Given under my hand and official seal this

R VR SRS

T‘~. olzlr)‘-}"‘ ublic esiding at Je Ay % ‘C .
State of Washington N
A AMANDA L TOKUNAGA My commission expires’ |0-25° G0 15
v oo nasnn EXPIRES : ._:_:.

ke -

WA DaRA
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ )
' )58
COUNTY OF %\Lam‘\" )

On this day befo't’e xrrie. -;tHe unde[signed MNotary Public, personaliy appeared LEANN M. WOODMANSEE, personally
known to me or proved to'mie onthe basis of satisfactory evidence to be the individual described in and who executed
the Deed of Trust, and acknowtedged that he or she signed the Deed of Trust as his or her free and voluntary act and
deed, for the uses and purposes thereln mentioned. 'Hﬁ

Given under my hand and offlcial seal thls f_p day of FQ‘DYLLELV’%/ L2008

Residing at ifdm uacr)l\f%/

Notary Public in and for the Statej'.'c:lf." v Stafio(:??\rfapsll‘:rl:gcton My commission expires [ 026 2 ¢ l5
AMANDA §. TOKUNAGA

b e e

MY__COMMJSSION EXPIRES
-~ QCTOBER 28, 2015

Ronaibt st ol ot ol ale o ol e ol

REQUEST FGR FULL RECONVEYANCE

To: : Trustee

The undersigned is the legal owner and holr:ter of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thersto, the
right, title and interest mow held by you under the:Deed of Trust.

Date: 3 Beneficiary:
7 . By:
Its:

LASER PRO Lending, Ver. 5.53.00,003 Copr. Harland Fmancml Solutlons Inc. 1897, 2012. Al Rights Reserved. -
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