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() Jose M. Cervantes” - =
% Maria G. Cervantes
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#
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Grantee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description {abbreviated): | ots 17-20, Blk 10, Southetn' Add. to Mt. Vernon
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DEFINITIONS
Words used in multiple sections of this document are defined below and other-words ate defined in Sections

3,11,13, 18, 20 and 21. Cettain rmles regarding the vsage of words used in"thisdhcqu:nt"are also provided in
Section 16. R

' ',__:tagether with

{A) “Security Instrument™ means this docoment, which is dated January".z D_, 2012 .
all Riders to this document. T
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(@) “Borrower”is-Jose M. Cervantes and Marla G. Cervantes, husband and wife

Borrower is the trusu‘)r undt:r thls Sccurlty Instrument.

{C) “Lender” is Whldbey lsland Bank .
Lender is a Washington Corporation - otganized
and existing under the laws-of Washmgton . Lender’s address is

450 SW Bayshore Dr, Oak Harbor WA 98277

(D) “Trustee” is Land Title Company =~

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Eender’s successors and assigns. MERS is the heneficiary under
this Security Instrument. MERS is organized-and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, 'MI 4850]-2026 -tcl. (888) 679-MERS.

(F) “Note” mecans the promissory note signed by Botrower and dated January 20,2012 . The Note
states that Borrower owes Lender Two Hundred Forty Five Thousand and no/100

: Dollars (11.5. $245,000.00 )
plus interest. Borrower has promised to pay this debt i in’ rcgular Pcrlodlc Paymcnts and to pay the debt in full

not later than ~ February 01, 2032

{G) “Property” means the property that is described below under the headmg “Transfer of Rights in the
Property.”

() *Loan” means the debt evidenced by the Note, plus interest; any p’i:épaﬁﬁ%m._charges and late charges
due under the Note, and all svms due vnder this Security Instrument, plus-'inte'resl.' .

(I} “Riders” means all Riders to this Security Instrament that arc cxeeulcd by Borrowcr The following
Riders are to be executed by Borrower {check box as applicabls]: B S

|:| Adjustable Rate Rider I:l Condominium Rider “ Sé;:ond Home Rider
[ ] Balloon Rider [T] Planned Unit Development Rider - VA Rldcr
m 1-4 Family Rider D Biweekly Payment Rider [:‘ Othcr(s) [speclfy]
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(J) ' “Appllcable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances.and admtmstratwe rules and orders (that have the effect of law) as well as all applicable final, non-
appealable Judlc:lal oplmons

(K) “Commumty Assucxatlun Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ar¢ lmposed ot Bor.rowcr or the Property by a condominivm association, homeowners association
or similar organlzatlon . :

(L) “Electronic Funds Trans[er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstmmcm whlch is initiated throngh an electronic terminal, telephonic instrument,
computer, or magnetic tape S0 as to_ order, instruct, or authorize a financial institution to debit ot credit an
account. Such term includes; but is not limited to, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by telcphonc wire l.ransfers and antomated clearinghouse transfers.

(M) “Escrow Items” means lhosc 1tcms that are described in Section 3.

(N) “Miscellaneons Proceeds” means any compeusatwu, setflement, award of damages, or proceeds
paid by any third party (other than insuratice proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of coudemnatmn or {w) misrepresentations of, or omissiens as to, the value
and/or condition of the Property. :

(0} “Mortgage Insurance” means msurance pmtecung Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Payment” means the rcgularly scheduled amoum due for (i} principal and mterest under the
Note, plus (ii} any amounts vnder Section 3 of this Sccurlly Iustrumcnl

(Q) “RESPA” means the Real Estate Setllement’ Pmedmes Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part: 3500);as. they might be amended from time to time,
or any additional or successor legislation or regulation that. govefns lhe same subject matter. As used in this
Sccurity Instrument, “RESPA” refers to all requircments and, restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quallfy as a: “federally related mortgage loan’
under RESPA. £

(R) “Successor in Interest of Borrower” means any party that- has taken mle to, the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or, thls Sccurlty Instroment,
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TRANSFER OF RIGHTb IN THE PROFERTY

The bcneﬁclary of thls Sf:cunly Instrument is MERS (solely as nominee for Lender and Lender’s snccessors
and assigns) and the specessors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agrcements under this Security Instrument and the Note. For this purpose, Borrower
irevocably grants and, ccmveyq to Trustee, in trust, with power of sale, the following described pmpcrty
located in the Cou of Skagit
[Type of Rccmdmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 17, 18, 19, 20; BLOCK 10 *PLAT OF THE SOUTHERN ADDITION TO MT. VERNON," as per
plat recorded in Volume 2 of Plats page 110, records of Skagit County, Washington.

Situate in the City of M_pqnt Verngn,“_gounty of Skagit, State of Washington.

which currently has the address of i 1305 Vir?inia Street #D
Street]
Mount Vernon ' Washington 98273 (“Property Address”):

(City] [Zip Codk]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurienances, and fixtures now ar hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is réferred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to “comply \ wnth law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of thosc interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limiled to, releasing and canceling this Sccurityf Iustruméu#

BORROWER COVENANTS that Borrower ig lawfully Sﬁ:lSﬂd uf thc cstatc ‘hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbeted, ‘except for encumbrances of
record. Barrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for nﬁtmna'i. u"s;a and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrumem covcrmg real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follnws :

1. Payment of Principal, Interest, Escrow Itemy, Prepayment Charges, and Lnte Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by, the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds_ for Escrow Items
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pursuanl lo Scctlon 3 :Payments due under the Note and this Security Instrument shall be made in U.S. currency.
Howevet, i any chcck or other instroment received by Lender as payment under the Note or this Security
Instrumeint is returned to Lender unpaid, Lender may require that any or all subsequent payments due wnder
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order;. (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is-drawn upon ajr institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Elcclronlc Funds Transfer

Payments are deemed’ received by Lender when received at the location designated in the Note or at
such other location as miay -ﬁé&ds:sig‘nalcd by Lender in accordance with the notice provisions in Section 13,
Lender may return ay paymént or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the futore, but Lender is not obllgated Ao apply such payments at the time such payments are accepted. If
each Periodic Payment is appllcd as of'its scheduled due date, then Lender need not pay interest on nnapplied
funds. Lender may hold such unapphqd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within 4 reasonable period of time, Lender shall either apply such fonds or retumn
them to Borrower, If nat applied earlicr,: stich funds will be applied to the outstanding principal balance under
the Note immediately prior to torcc]osure No offsct or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Prnceeds ‘Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall bé apphed in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in‘which it became due. Any remaining amounts shall be applicd
first to late charges, second lo any other a.mounts duc under t]:us Security Instrament, and then to teduce the
principal balance of the Nole.

If Lender receives a payment from Borrower for: ‘a delmquem Periodic Payment which includes a
suffictent amount to pay any late charge due, the payment.inay be applied to the delinquent payment and the
late charge. It more than one Periodic Payment is outétaﬁding, Lehdér may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and-to.the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied’ to- the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vo]untary prcpaymcnts shall be applied first to
any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of lhe Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on'the day Periadic Payments are due
under the Note, until the Note is paid in foll, a sum (the “Funds”) to provide for paymcm of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Sccurity: Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on! ‘the Property,if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premmms if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance’ premiums in accordance
with the provisions of Sectian 10. These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ftem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrowcr shallf pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s abligation to pay the Funds for any'orall Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or allEscrow Ttems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shatl pay cin‘eclly, whcn
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and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender. and; i Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may, require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and: agrcemcnt is used in Section 9. If Borrower is obligated to pay Escrow ltems direcily,
pursuant to a waiver, :md Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its
rights under Section 9-and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lénder may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section-15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are‘ther requlred under this Section 3.

Lender may, at any time, collect‘and hold Funds in an amount {(a} sufficient to permit Lender 1o apply
the Funds at the time spcmﬂcd under; RESPA, and (b) not 10 exceed the maximwn amount a lender can reguire
under RESPA. Lender shall estimate ‘the.amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futire Escrow.Items or otherwise in accordance with Applicable Law.

The Funds shall be held in‘an institution whose deposits are insured by a federal agency, instrumentality,
or entity {(ncluding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Hote
Loan Bank. Lender shall apply-the Funds’ to.pay the Escrow Items no later than the time specified nnder
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itér'ns';.ﬁ'nl'éqs'"Lendgr pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds,. Lender shall'not be required to pay Borrower any interest or earnings
on the Funds. Borower and Lender can agre¢ mewriting, however, thal interest shall be paid on the Funds.
Lender shall give to Borrower, without chafge, an annual accounting of the Funds as required by RESPA.

If there is a surplns of Funds held in escro, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: Ifthere isa shonagc of Funds held in escrow, as defined umder
RESPA, Lender shall notify Barrower as requiréd by RESPA, ‘and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA :but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender’ the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymicnis.

Upon payment in full of all sums secured by this Secunly Ineirumem Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments cha.rgcs fines, and impositions
altributable to the Property which can attain priority over this Security . Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fccs and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the-manner pruvndcd mn Section 3,

Borrower shall promptly discharge any lien which has priority aver: this ‘Seewrity Instroment unless
Borrower: (a) agrecs in writing to the payment of the abligation secured:by’ the lien in:a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s.opinion ‘operate to prevent the
enforcement of the lien while those proceedings are pending, but only until'such procecdings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the lien to this
Security Instrument. If Lender determines (hat any part of the Property is subject to a lien’ which can attain
priority over this Security Instrument, Lender may give Borrower a notice 1den!1fymg the llen Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of thc actmns set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax vcrlﬂcalmn and/nr reporting
service used by Lender in connection with this Loan. R
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s Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured- agamst loss by fire, hazards included within the term “extended coverage,” and any
other hazards mcludmg, ‘but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance: ca:mer ‘providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bortower’s choice; Wwhich right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with.this-Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b)h'“a one-time charge for flood zone determination and certification services and
subsequent charges éach’tinte remappings or similar changes occur which reasonably might affect such
determination or certification: Borrower shall alse be responsible for the paymeni of any fecs imposed by
the Federal Emergency Management: Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. ...

If Borrower fails to maintain any of the coverages described above, Lender may obtain insutance
coverage, at Lender’s option arid Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the' Property; or.thé contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coyerage: than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significanily exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lendeér under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. Theése amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wlth such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lcnder and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage. clavse, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender:all réceipts of paid premiums and rencwal notices.
If Barrower obtains any form of insurance coverage, fiot-6therwise required by Lender, for damage to, or
destruction of, the Propenty, such policy shall include’ a standard mortgagc clause and shall name Lender as
morlgagee and/or as an additional loss payee.

In the event of loss, Bortower shall give prompt nouce to: lhe msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowcr otherwise agree in writing,
any insurance proceeds, whether or not the underlying msurance was required by Lender, shall be applied to
restaration or repair of the Property, if the restoration or repair is ¢conomically feasible and Lender’s security
is not lessened. During such repatr and restoration period, Lender shall haye the right to hold such insurance
proceeds until Lender has had an oppertunity to inspect such Property to €nsure “_ﬂj_e'work has been completed
to Lender’s satisfaction, provided that such imspection shall be underiaken prompfly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress paymenls as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any mterest or earnjings:on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall'not be paid out of the insurance
proceeds and shall be the sole obligation of Borvower. If the restotation or repair is ndt economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied' to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Bormwcr Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any avallable msurance claim
and related matters. If Bomower does not respond within 30 days to a notice fram Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and settle the claim: The 30aday perlod

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Furm 3048 1]01,__

WASHINGTON-MERS Greathocs® .,
ITEM 2705L7 (111208) tPagaTarte).

Cerva1030014208 <" 14208

I

Skagit County Auditor
1/30/2012 Page 7 of 1912:35PM




will begin.when the notice is given. In either event, or if Lender acquires the Property under Section 22 ot
otherwise, Bor.rawcr hercby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the-rightto any refund of uneamned premivms paid by Borrower) under all insurance policics
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procecds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether ornot then due.

6. Occupancy' Botrower shall occupy, establish, and wse the Property as Bormrower’s principal
residence within 60 days after the_execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s. prmclpal restdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wntmg, ‘which ¢onsent shall not be unreasonably withheld, or unless extenvating
circumstances exist which are beyond Bortrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the' Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is résidingin_the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or dccreasmg m-value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restorationis ngl ecommlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage: If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Pmpf:rly, Bomower shall be responsible for repairing or restormg the
Property only if Lender has released proceeds for such ‘purposes. Lender may disburse proceeds for the repaits
and restoration in a single payment or in a'series of progress payments as the work is completed. If the insurance
or condemnalion proceeds are not sufficient fo_repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of Such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall. bein: default if, during the Loan application
process, Borrower or any persons or entities acting at the dn'ecuon of Borrower or with Barrower’s knowledge
or consenl gave materially false, misleading, or maccurate information or statements to Lender (or failed 1o
provide Lender with material information) in cormcctmn with.the, Loan. Material representations include, but
are not limited to, representations concerning Borrower’s accupa.ncy of lhe Propcrty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Um:ler this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements conlamed m tliis Security Instrument, {b) there
is a legal proceeding that might significantly affect Lender’s ‘interest in:the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate; for condemnalnon or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument pr io cnforce laws or regulations),
or (¢) Borrower has abandoned the Propcrty, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing andfor- repairing . the “Property, Lender’s
actions can include, but are not limited to: (a) paying any sums secured by alien whick has priority over this
Sccurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its nterest
in the Property and/or rights under this Security Instrument, including its sccured position in'a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property to- ma]ce repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bul]dmg or athcr code
violations or dangerous conditions, and have utilities turned on or off. Although Lendsr may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to.do_ §0.. (At is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 97 - /.~
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Any atnounls dleutSf:d by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securlty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall'be payable, with such interest, upon notice from Lender to Barrower requesting payment.

If this Security. Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
1f Borrower acquites fec title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees o the merger in wrmng

10. Morigage Iusurante. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prcn:uums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance covérage. rcqmrcd by Lender ceases 1o be available from the mortgage insurer that
previously provided: such insurance “and Borrower was required to make separately designated payments
toward the premiums for Mortgagc Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance previously m effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgagc Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equlvalent Mcrjgagc Insurance coverage is not available, Borrower shall continue
to pay lo Lender the amount of the sepa.ratc]y designated payments that were due when the insurance coverage
ceased 1o be in effect. Lender will accept, use-and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. Such loss rescrve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mertgage Tnsurance coverage (in the
amount and for the period that Lender requifes) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requireé sé'paraléiy designated payments toward the premivnms for Mortgage
Insurance. If Lender required Mortgage ‘Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage: Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or “until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obllgatlon to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that piirchases the Note) for certain losses it may
incur it Borrower does not repay the Loan as agreed. Borrower is fiof a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify. theit nsk or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insuref tg make payments using any sowtce of funds
that the morigage insurer may have available (which may mc]udc funds abtamcd from Morigage Insurance
premiums). ;

As a result of these agreements, Lender, any purchaser of the ane aunthcr insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, roay receive (directly or mdlrecily) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for; Morigag_c Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing Iusscé If such agréement provides that an
affiliate of Lender takes a share of the insures’s risk in exchange for a: shaze of thc pnmmms paid 1o the
insurer, the arrangement js often termed “captive reinsurance.” Further:

(a) Apy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will: not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower Ao any rei'lmd

(b} Any such agreements will not affect the rights Borrower has—if" any—wlth respect to the
Mortgage Insurance under the Homeowners Prolection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellatio_n"ijf"tli"e Mortgage
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Insuram_:__e-,'"t_u .-l__iav?q: the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortg_agg_Ihsui’l-‘anét;_‘-premiums that were unearned at the time of such cancellation or termination.

11" Assignment-of Miscellancons Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property i damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restﬁratmn ‘0T Tepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that sich mspectlon shall be underiaken promptly. Lender may pay for the repairs and
restoration in a smgle disburscmcnt or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security wonld be lessened, the MisceHancous
Proceeds shall be applied to thié ‘sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. : .

In the event of a total takmg, destmcnon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums acuured by thls Sccurlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, deslmcllon, or los% in value of the Property in which the fair market value
of the Property immediately before the pama] lakmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sccunty Instrument immediately before the partial taking, destruction,
or loss in value, unless Bomower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of thé Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property unmcdlatc]y before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. s

In the event of a partial taking, destruction, or loss'i in value Uf the Property in which the fair market value
of the Property immediately before the partial taking, destructlon, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destsuction, or loss in vake, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proeeeds’ shall bc apphcd to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers (o make an award to setile a'claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Praperty or fo the sums secured by this
Security Instroment, whether or not then due. "Oppesing Party” means;the’ third- party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of action m rcgard to Miscellanecus
Proceeds.

Borrower shall be in default if any action or proceeding, whcthcr civik.or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material imipairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such.a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procccdmg 1o be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other malcnal impairment of
Lender’s interest in the Property or rights under this Security Instrument. The procceds of anyaward or claim
for damages that are attribuiable to the impairment of Lender’s interest in the Propcrty ase hereby aSSIg:ned
and shall be paid to Lender.

All Miscellaneovs Proceeds that are not applied to testoration or repair of the Property shall be applled in
the order provided for in Section 2. :
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or: modlﬁcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Snccessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors m Interest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Barrower or to refuse to extend time for payment or atherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest "qf--Bogow_er. Any forbearance by Lender in exercising any right or remedy mcluding,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts ess’ 1han the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. Co :

13. Joint and Several L]ﬂhl]lty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomower
who co-signs this Security Instrumend but does not execute the Note (a * co-s1gncr”) {(a) is co-signing this
Security Instrument only to mortgagc granl and convey the co-signer’s interest in the Property under the
terms of this Security Instromeiit; (b) is not personally obligaled to pay the sums secured by this Security
Instrument; and (c) agrees that Lepder and_any uther Botrower can agree ‘o extend, modify, forbear or
make any aceommodations with- regard to lhc tenns of this Security Instrument or the Note without the
co-signer’s conscnt.

Subject to the provisions of Sccnon ]8 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument:in writing; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument: “Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unléss-Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall: hmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Bormwcr fees: for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited te, atlomeys fess, property inspection and valuation fees. In
regard to any other fees, the absence of express authority inihis Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Apphcablc Law.

If the Loan is subject to a law which sets maxinuny-loan charges ‘and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amournit necessary to reduce the charge
to the permitted limit; and {b) any sums already collected from Botrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, thc reduction will be treated
as a partial prepayment without any ptepayment charge (whether or ngt a- prcpament charge is provided
for under the Note). Borrower’s acceptance of any such refond made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ovcrchargc

15. Notices. All notices given by Borrower or Lender in conncetion-with this’ §ecurity Instrument
niust be in writing. Any notice to Borrower in connection with this Security’ Instmment shall be deemed
to have been given to Borrower when mailed by first class mail or when aclual]y dellvcrcd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice’ ‘to-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be lhe Pmpcrty Address unless
Bomower has designated a substitute netice address by nolice to Lender. Bormwcr shall prompﬂy notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Berfower’s change of
address, then Barrower shall only report a change of address through that specified procedmc There may be
only one designated notice address under this Security Instrument at any one time. Any notice fo- Lendcr shall
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bc glven by dellverlng it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desrgnated anothier-address by notice to Borrower. Any notice in connection with this Security Instrument
shall not-be deemed to hiave been given to Lender until actally received by Lender. If any notice required by
this Security Instromént isalso required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instroment.

16. Govermng Law; Severabilily; Rules of Construction, This Security Instroment shall be governed
by federal law and the law of (he jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrumentare subject to any requirements and limitations of Applicablc Law. Applicable Law
might explicitly or impli¢itly allow.the parties to agree by contract or it might be silent, but such silence shall
not be construed as a-prokib ititin___agqiiist agreement by contract, In the cvent that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a):words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine géﬁdét {b) words in the singnlar shall mean and include the plural and
viee versa; and (¢) the word “miay” gives: sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrowér shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a “Beneficial Interest in Borrower. As uvsed in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a: bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfcr of title. by Borrower at a future date to a purchaser.

If all o1 any part of the Property or any Intcrcst in the Property is sold or transferred (or if Borrower is
not a nataral person and a beneficial interest in ‘Bofrower is sold or transferred) without Lender’s prior wrilten
consent, Lender may require immediate payment in foll of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise i3 prohibiled by Applicable Law.

i Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice is.given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securlly Iastrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvokc any remed{eq permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon I Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the carlicst
of: (a) five days before sale of the Property pursuanl to any powee of sale contamed in this Security Instrument;
{b) such other period as Applicable Law might specify for the temination of Borrower’s right to reinstate; or
(c} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if 1o acceleration had occurred;
(b) cures any defaull of any other covenants or agreements; (c) pays. all* expeusq_s incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fogs, property inspection and valuation
fees, and ather fees incurred for the purpose of protecting Lender’s interest i the mepctty and rights under this
Security Instroment; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Properiy and rights under this Security Instrument, and Borrower's obllgatmn to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that"Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) ‘cash; (b) money order;
{c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an insiitution whose deposits are insured by a federal agency, instrumentality or entity; or (d)Flectronic Funds
Transfer. Upon teinstatemaent by Borrower, this Security Instroment and obhgatmns'scéured hereby shiall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall nol apply 111 the case of
acceleration vnder Section 18, =
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20. __.-Sa_lle__nf Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (t_p'g"q__llﬁr With "t}:j_is Securily Instrument) can be sold one or more times without prior notice to Borrower.
A sale might régult in achange in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instroment and performs other mortgage loan servicing obligations under
the Note, this Security Instroment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelatedto g sale. of the Note. If there is a change of the Loan Secrvicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be‘made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is.sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgagc Ioan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a‘successor Loau Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser

Neither Borrower ngr ‘Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a clasg) that arises from the other party’s actions pursvant to this Security
Instrument or that alleges thai the gl]ieﬂ')hrty has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti] such Borrower pr-Lender has notified the other party (with such notice given in
compliance with the requirements-of Section 15) ‘of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such fiotice to take corrective action. If Applicable Law provides a time
period which must elapse before cerfain-actioncan be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acccleralmn and opportunity to core given to Borrower pursnant
io Section 22 and the notice of accelerstion givén 1o Borrower pursuant to Section 18 shall be decmed to
salisfy the notice and opportunily to lake corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, oflier-flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the _[In‘lsdlctlon where the Property is located that
relate to health, safety or environmental protection; (). “Envn"onmcntal Cleanup” includes any response action,
remedial action, or removal action, as defined in Envlrpnmental_Law, and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise Irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage or release of any Hazardous
Substances, or threaten to release any Hazardons Substances, on orin the Property. Borrower shall not do,
not allow anyone else to do, anything affecting the Property :{a} that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or () which, due 16 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the. value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property. of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal resadentxal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any mvestlgatmn “claim, demand, lawsuit
or other action by any governmenial or rcgulatory agency or private party mvo]vmg ihe Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, lcaking, discharge, releasc or ‘threat of release of any
Hazardous Substance, and () any condition causcd by the presence, use ot release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is nouﬁed by-any- govemmental or
regulatory authority, ot any private party, that any removal or other remediation of any Hazardous ‘Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions'in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Env1__r01_1_mcula]_‘C]e_anup
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

227 Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowei’s breach of: any covenant or agreement in this Security Instrument (but net prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (5} the dction reguired to cure the default; (c) a date, not less than 30 days from the
date the notlee is given o Borrower, by which the default must be cured; and {(d) that failure to cure
the defauli on-or before the: datc specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action’ tn assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, nnd any other matlers required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all suins seeured by this Security Instrument without further demand and
may invoke the power of sale and/or any: wvther remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses mcurred in pursuing the remedies provided in this Scction 22, including,
but not limited to, reasonable attorneys’ feey and costs of title evidence.

If Lender invokes the poveer of salé, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendér’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding netice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After ‘the’ time J"Eé[uired by Applicable Law and after publication of
the notice of sale, Trustee, without demand np-ﬁqri'ower, shall sell the Property at public anuction to the
highest bidder at the time and place and under-the terms designated in the notice of sale in one or more
parcels and in any order Trustee determiiies,‘kTrustce may postpone sale of the Property for a period or
pericds permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed cnnveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply tlu: proceeds of the sale in the following
order: (a) te all expenses of the sale, including, but not limited ¢o, reasonahle Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and-{(c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court.of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums sccured: by this Securny Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Tnstrument to Trustee. Trustee shall rcconvcy the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay a.ny recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitate Trustee. In accordance with Applicable Law, Lender may fram time lo time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs contcrrcd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atterneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term:“attorneys’ fees,”
whenever used in this Securify Instrument, shall include without limitation altomeys fces mcurred by Lender
in any bankrupicy proceeding or on appeal.
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.'IORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENF ORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 af thts Secun(y lnstmmcnt and in any Rider executed by Borrower and recorded with it.

‘ {Seal)

Jose M. Cervantes -Borrower  Marja G. Cervantes Borrower

(Svcal) {Seal)

. »Bormwer -Borrowser

(Seal) (Seal)

-Bomower -Borrower
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State of Washlngton

e N N
71
o

Covmty of Skagit

On this day.peqso‘l_nall-y ‘appeared before me Jose M. Cervantes, Maria G. Cervantes

to me known to be the mdivlﬂual(s) desc';’lb:éd in and who executed the within and foregoing instrument, and
acknowledged that he (she or gré?] sngncd the same as his (her or tb,@ﬁ'ee and voluntary act and deed, for the
uses and purposes therein mentigned.

K
Given under my hand and ofﬁcml seal 1hls JS - /dr January, 2012

-

7 "7/M’Z254¢ % Ais Mxi/

Anneliese Maria Farrell

Notary Public in and for the State of Washington residing at:

ANNELIESE MARIA FARRELL | La Conner
STATE OF WASHINGTON[: . =

NOTARY —+-- PUBLIC My commission expires:  6/28/12
My Comimission Expires 6-28-2012 o o
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER ismade this  20th  dayof January 2012 , and is incorporated
into and shall be deemed to amendand supplement the Mortgage, Deed of Trust, or Sccurity Deed (the “Security
Instrument”) of the ‘Same date _given by the undersigned (the “Borrower™) to secure Borrower’s Note to
Whidbey Island Bank, Washmgton Corporation
(the “Lender”} of the same date and covering the Property described in the Security Instrument and located at:

=7 1305 Virginia Street #D
. ‘Mount Vermnon, WA 98273

[Propcrty Address]

1-4 FAMILY COVENANTS In adclltmn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further ccvenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafter attached to the Property
to the extent they are fixtures are added to the Property description, and shall also constitute the Property
covered by the Security Instrument: bulldmg materials, appliances and goods of every nature whalsoever
now or hereafter located in, on, or used, or interided to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or dlsmbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus, securlty and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screéns, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, pancling and attached floor coverings, all of whlch, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument. All of
the foreguing together with the Property described in the Security. Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to m this 1-4 Famlly Rld.&l' and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bon'()Wer shall not seek, agree to or make
a change in the use of the Property or its zoning classification, “inless ‘Lender has agreed in writing to the
change. Bomower shall comply with all laws, ordinances, regulations and reqmrements of any governmental
hady applicable to the Property.

C. SUBORDINATE LIENS. Exccpt as permitted by federal: law, Borrowar shall not allow any
lien inferior to the Security Instrument to be perfected against the Property wlthout Lendcr s prior written
permissicn.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rént lass n, addmon to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scchon 19 is deleted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree m wrltmg, Section &
concerning Borrower’s occupancy of the Property is deleted.
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G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the as.mgnment Lcndcr shall have the right to modify, extend or terminate the existing leases and to
executc new leases, m:_Lcnd___e,r s, sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Iistriment is on a leaschold.

I ASSIGNMENT-OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely-and’ ummndmonally assigns and transfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless'ofio whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect thie Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i} Lender has given Borrower notice
of default pursuant to Section 22:of the’ Security Instrument, and (ii} Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender-or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defuult to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to:be apphed to the sums secured by the Security Instrument; (ii} Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents duc and unpald to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of ami managing the Property and collecting the Rents, including,
but not limited to, atiorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and mamtenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi) Lender shall‘be entitled to have a recciver appointed to take
possession of and manage the Property and collect the chts a.nd prﬁf ts derived from the Property without any
showing as to the inadequacy of the Property as secunty

If the Rents of the Property are not sufficient to’ cover thc costs of taking control of and managing
the Property and of collecting the Rents any funds cxpended by Lender for such purposes shall become
indebtedness of Borrawer to Lender seoured by the Security Instrumient pursuant to Section 9.

Borrower represents and warrants that Borrower has not exécuted any prior assignment of the Rents and
has not performed, and will not perform, any act that would prcvcnt Lenclcr from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed recelver, shall not bc required to enter upon, take
control of or maintain the Property before or after giving netice of defult to Boitower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any lime whcn a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any: other right ¢ oriremedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the' Sccunty Instrument are
paid in foll.

I.  CROSS-DEFAULT PROVISION. Borrower’s default or brcach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lendcr may mvoke any of
the remedies permitied by the Security Instrument. :
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 3 of this 1-4 Famlly Rider.

/4/‘/‘ (Seal) Mavxi L( [\ oxevg n4es (Seal)
. Cel P :

-Borrower Maria G. Cervantes -Borrower

< (Seal) (Seal)

5 _ -Ec-'rrowg_:_; %, -Bommower
(Seal) i o {Seal}

-Barrower -7 -Borrower
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