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DATE: January 27, 2012

Reference # {(if appllcablel

DEED OF TRUST

Additional on page

Grantor(s):
1. BARD, JOHNA

Grantee(s)

| PEOPLES BANK

2. Land Title Co. of Skagit County, Trustee

Legal Description: Lot 71, Maddox CreekP.U.D. Phase 1.

Additional on page 2

Assessor's Tax Parcel iD#: 4681-000:071-0000 P109365

THIS DEED OF TRUST is dated January 27, 2012, -among JOHN A BARD, as his separate
property, whose address is 3225 SHELLY HILL-ROAD, MOUNT VERNON, WA 28274
("Grantor"); PEOPLES BANK, whose mailing address. is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”}; and Land Title:Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd. Burlington, WA 98233 {referred to below as "Trustee").
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DEED OF TRUST
* Loan No: 5717409-1 {Continued) Page 3

n"affact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

“in-"good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

. ~-appropriate appeais, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sale. opiniori, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
SecUrity or: a’suraty bond, reasonably satisfactory to Lender, to protect Lander's interest.

:;.Dutv to Protect Grantor agrees neaither to abandon or leave unattended the Property. Grantor shall do ali other
-acts, in addrtlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE -__.CONS-EN_T BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured-by this Dead of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evrdencrng the|ndebtedness and impose such other conditions as Lender deems appropriste, upon the sale or
transfer, without Lender's prror written consant, of all or any part of the Real Property, or any interast in the Real
Froperty. A "sale or‘transfer"means the conveyance of Real Property or any right, title or interest in the Real Property;
whether lagal, beneficial or‘equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract,. contract. for deed, leasehold interest with a term greater than thres {3) years, leass-option
contract, or by sa'le,k_a"s'sigriment;,- or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any=other method of.conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such 'axarc'i'se is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowmg pro ISIOI’IS ralating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pey when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for work deng on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all tiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ef taxes and assessments not due and except as otherwise provided in this Dead of
Trust,

Right to Contest. Grantar may with:held paymaent of any tax, assessmant, ar claim in connactien with a good faith
dispute over the obligation to pay;’so long-as Lender's interast in the Property is not jeopardized. If & lien arises or
is filed as a result of nonpayment;-Grantor shall’ within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor‘has netice of the filing, secura the discharge of tha lien, or if requested by
Lender, deposit with Lender cash or a suffrcrent corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign, AR any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfotéemsnt against the Property. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the centest proceedings.

Evidence of Payment. Grantor shall upon deémand furnish to Lender satisfactory evidence of payment of the taxes
or assassmants and shall authorize the appropr_ié‘t:e governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lian, or
other lien could be asserted on account of the work,. servrces, ot materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, . ;

PROPERTY DAMAGE INSURANCE. The following provisions relatrng tq rnsurrng the Property are a part of this Deed of
Trust,

Maintenance of insurance. Grantor shall procure and marntaln po[rcles of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insbrable valug' covering all Improvements con the Real
Property in an amount sufficient to avoid application of any coinsurange clausa, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and lighility-insurance-as_Lender may reasonably require.
Folicies shall be written in form, amounts, coverages and basis réasonably ‘acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon;teguest of Lender, will deliver to Lender
from time te time the policies or certificates of insurance in form satisfactory to Lender, including stipulatiens that
coverages will not be cancellad or diminished without at least thirty (30) days prior-written notice to Lender. Each
ingurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person, Should the Real Property be located in
an area designated by the Dirsctor of the Federal Emergency Management Agency as a’special fleod hazard area,
Grantar agrees to obtain and maintain Federal Flood Insurance, if available, within 45-days after notice is given by
Lender that the Proparty is located in a spemal flood hazard area, for tha maximum:-amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing theloan, ug to.the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required: by Lender, and to mamtaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tha Er_ﬁbel"ty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty.." Whether or not Lender’s
seourity is impaired, Lender may, at Lander's slection, receive and retain the proceeds ‘of any jhgurance and apply
the proceeds to tha reduction of the Indebtedness, payment of any lien affecting the Property, or-the rastoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall fepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall .upon
satlsfectory proof of such expendrture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch_ Kaye-not-basn
disbursed within 180 days after their receipt and which Lender has not cammitied to the repair ‘or_restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accrued._
interast, and the remainder, if any, shall be applied to the principal balence of the Indebtedness. “If’ “Lendst holds
any proceeds after payment in full of the Indebtedness, such pracseds shall be paig without interast:16. Grantof as i
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, lisns, security--- intereetsj} ¥
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs ta the.
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's |
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any actioh that Lendar”
belisves to be appropriata to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rata charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A) .~

AR
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A DEED OF TRUST -
“ Loan'No: 6717409-1 (Continued) Page ®

_§n:d_:p‘l'aces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security dseds, security

; .~ agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

) o'th_gr- documents as may, in the sole opinion of Lendar, be necessary or desitable in order to effectuate, complete,

perfect; continue, or preserve (1) Grantor’s obligations under the Cradit Agreement, this Deed of Trust, and the

Flelated Documents, and (2} the liens and security interests craated by this Deed of Trust as first and prior liens

‘or the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees

‘to the confrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with tha
‘matters referred to in this paragraph.

Attorney-in-Fact... If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the riame ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender &5 Grantor's gttorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other thmgs as may ‘be_nacessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred to in
tha praceding paragraph

FULL PERFORMANCE.__..H G_rantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
perfarms all the Obligation's imbosad upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a raquest for full .recohveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file - ewdenclng Lendet's security interest in the Rents and the Parsonal Property. Any
raconveyance fee shall be pa|d By Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or gersons legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the: truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor W|II Ha"in dafault under this Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statemeant about Grantor's income, assats, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantoridoss not: moet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintein required insurance, waste or desiructive use of the dwaelling, failure to pay taxes, death of all persons liable on
the account, transfar of titla or sale .of the dwaelling, creation of a senior lien on the dwalling without Lender’s
permission, foreclosure by the holder. of ariother Ilen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES QN DEFAULT Nf-ani’ Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercisa any one _°r_.f.'_"°._"9 gf the following rights and remedies:

Election of Remedias. All of Lendet's<rights and ramedies will ba cumulative and may be exercised alons or
together. An election by Lender to choose gny one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or to perform any’ of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender ‘will not affect Lander's right to declare Grantor in default and to exercise
Lender's remedies. : :

Accelerate Indehtedness. Lender shall havé the_ right at its option to declare the entire Indebtedness immadiataly
duse and payable.

Foreclosure. With respect to all or any part of’ tha Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and’Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuII extent prowdad by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerclal Code

Collect Rents. Lender shall have the right, without notice to Grantof to take possession of and manage the
Property and collect the Rents, including amounts past due- ‘g unpald and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherancé of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fegs .directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably dasignates Lender as Grantot's a'ﬂorney in-faet to endorse instruments received in
payment thereof in the name of Granter and to negotiate the same and collect the proceeds. Payments by tenants
ot other users to Lender in response to Lender's demand shall satisty the: obngaI;ons for which the paymants ara
made, whether or not any proper grounds for the demand existéd. Lander m__ay axarmse its rights under this
subparagraph either in person, by agent, or through a receiver. P '

Appoint Receiver. Lender shall have the right to have a receiver appmnted to take possessnon of all or any part of
the Property, with the power to protect and pressrve the Property, to operate the Property preceding or pending
foreclosure ot sale, and to collect the Rents from the Proparty and apply:the_procesds, cver and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if ‘permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valie of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. o S

Tenancy at Sufferance. |If Grantor remains in possession of the Property after. the Proparty is“sold as provided
above or Lander otherwise becomes entitled to possession of the Property upon default-of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, &t Lendar's option, either (1)
pay a reasonahble rental for the use of the Property, or (2} vacate the Property immediatel.v:upo‘n the demand of
Lendar. : . :

Other Remedies. Trustse or Lender shall have any other right or remedy provided in thts Deed uf Trust or the
Credit Agreement or available at law or in equity. s

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publrc sale of the F'ersonal
Property or of the time after which any prlvate salg or other intended disposition of the Personal Property is, to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale aF- dlsposman
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.:, -~

Sale of the Proparty. To the extent permitted by applicable law, Grantor hareby waives any and all r;ghts 1o have"“.;.
the Property marshalled, In exercising its rights and remedies, the Trustee or Lander shall be free to, sell all or: any z
part af the Property together or separately, in one sale or by separate sales, Lender shall be entitled {g" bld at

public sale on all or any portion of the Property.

Attorneys' Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of thls Deed of "
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at'trial .~
and upon any appeal. Whethar or not any court action is involved, and to the extent not prohibited by law, all”
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection ‘af its
interest or the enforcemeant of its rights shall become a part of the Indabtedness payable on demand and shall bear .
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this

AR
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DEED OF TRUST
_L.o'_aq-fiNo: 5717409-1 {Continued) Page 7

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indabtedness secured by this Deed of Trust.

DEFINIT#ONS The following words shall have the following meanings when used in this Deed of Trust:
_Beneflclary The word "Beneficiary" means PEQOPLES BANK, and its successors and assigns.

:;.Burrowar. The word "Borrower™ means JOHN A BARD and includes all co-signers and ce-makers signing the
Ltedit Agreement and all their successars and assigns.

Credit Agreement.. The words "Credit Agreemant” mean the credit agresment dated January 27, 2012, with
credit limit of $247,500.00 from Grantor to Lender, together with all renewals of, extensions of,
modificatibng ‘of, refinencings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO"GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. . The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmltatmn aII assignment and security interest provisions relating to the Parsonal Property and
Rents. . :

Event of Defaqlt.u ﬁ‘i‘h'e WOrds- "Event of Dafault” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Dead of Trust,

Grantor. The word "Grar_:td:i'_'f_ means JOHN A BARD.

Improvements. The wbrd"‘lmpfovements means all existing and future improvements, buildings, structures,
mobile homes afflxed on the Fteal Preparty, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedhess meaans all principal, interest, and other amounts, costs and axpenses
payable under the Cradit Agreement ar: Related Documents, together with all renewals of, extensions of,
modifications of, consolidations. of and“substitutions for the Credit Agreement or Related Documents and any
amounts expended or advaneed. by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender ta enforce Grantor's obllgatlons under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust..”Spacifically,. wvithout limitation, Indebtedness includes all amounts that may be
indirsctly secured by the Cross- Cnileterahzatlon prowelon of this Deed of Trust.

Lender. The word "Lender" means PEOPLES ‘BANK, its successors and assigns. The words "successors of
assigns” mean any person or company thet ecqulres any interest in the Credit Agraement.

Perscnal Property. The words "Pearsonal Pmperty" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, snd.-how or haraafter attached or affixed to the Real Property;
tagether with all accessions, parts, andadditions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any. sale or other dispositicn of the Proparty.

Property. The word "Property” means collecti'v_e:l'y:__the Real Property and the Parscnal Property.

Real Property. The words "Real Property” meari.the real prop‘e{rtv,_ interests and rights, as further described in this
Deed of Trust. R

Related Documents. The words "Related Documents” . mean ‘all promissery notes, credit agreements, loan
agreements, security agreements, mortgages, deeds’of trust, security deeds, collateral mortgages, and all other
instruments, agresments and documents, whether now  or heraafter existing, exscutad in connection with the
Indebtedness; provided, that guaranties and en\uronmental mdemmty agreements are not "Related Documents™ and
are not secured by this Deed of Trust, o :

Rents. The word "Rents” means all present and future rents, raVanues, income, issues, royalties, profits, and
other benefits derived from the Froperty. i :

Trustee. The word "Trustee™ means Land Title Co. of Skaglt County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor. trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONSOF- THIS DEED OF TRUST, AND GRANTCR
AGREES TO ITS TERMS.

GRANTOR:

JOHN A BARD

J&mw, Maxvie Bavd_. as %mﬁgeov {'rustcc;:"

lilWMIlll\UW LY

Skagit County Auditor
1/30/2012 Page 7 of 8 12:35PM



6v-Hd L8GZZ-HL 04" LODVIITUOWIMIADNE VM
-_‘peasesey s3UBIM IV 'Z10Z */661 “OU| ‘sUonnjog [e1oueuid puepiel idod 100°01 LGS 43N ‘Buipua] Odd YISV

sy
:Ag
:Alejayeueg T re1eg

‘1shi) Jo pae;fj aLp, Japun _:miA AqQ pjay mou 1ssisiul pue sp3 ‘1ybu
ey} ‘o1BiBY} penue suosiad Ul o] ‘Aluellem Jnoylm Apauoosed o) ‘nod o} Buiame swins (e o 1unewAded uodn ‘pelsenbau
AgeJtsy ede nNoA  "1SNM] Jo pa3( s)yy AQ peinoss sseupelgepul || 4”0 ]ap|ou- ‘pue 4oUMO |efis| ayy s paubissepun ey)

asysni] —r— - o)

JONVAIANODIY TINd HOJ J.SEIﬂDBH

YN 10 simg eyy-ioy, pue ur oland AseloN

msm!dxe uoISSILIWOD A
WM\ ‘H/WlaV\l e Butpisey /Q/m
7’[02 . jo Aep . LZ SIYMRNE J 15 _ueq ALu-depun ueAIn)
: U I ] L l C UH“ “pousiusw ummm sesodand pue sesn
sy Joy ‘peep pue 198 AJBIUNIOA puE B84} JBY 4O SIY SB 1sni] Jo paag o pauflis sys Jo ey 1Y) PaBpepRDLY2E pues. IsnIL

J0 pooq 2U3 paINoaxs QY PUE L) PeqLIOSap [ENPIAIPUI BU} 8q 0} souapias Alopoeysiies go siseq ey ugew ol peaoid
10 aw 0} uAvowy Ayanol ,y NHOf peieedde Ajjpuosied ‘olng Aseion peubistepun syl ‘eul a.lo;eq Aep sup, uo

SS: _" ‘m ;IO J'\J.Nno::h.__:;
( MW%'U (\[\ .-10 aw,LS:_,_;.‘

AN OAITMONNIVY TYNAIAIANI

g sbey {penunuo)) ' L-60VLLLG ON ueo] -

1SNyl 40 d33a



