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DEFINITIONS

Words used in multiple sections of this document are defined below and'.ol:hcr wordé Are gefined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words nsed mllns document are also provided in
Section 16. A

(A) “Security Instrument” means this document, which is dated January 23,"501 2 . , ‘ltbgclhcr wilh
all Riders to this document. ER

WASHINGT'ON—Single Family—-Eannie Mae/Freddie Mae UNIFORM INS TRUMENT © . porm 3048 101
WABHINGTON-MERS T (a_n-'nnocsv""'-..
ITEM 2705L1 {111208) (Pm 1‘0{16} L

Chand1030014280 14"25_0 By




(B) “Borrower” is Richard P Chandler and Linda § Chandler, husband and wife

Borrower is the trustor under lhls Secumy Instrument.

(C) “Lender”is Whldhey Island Bank .
Lender is a Washington Corporation . organized
and existing under the lawsof Washington . Lender’s address is

450 SW Bayshore Dr, Oak Harp,or, WA _3_8,277

(D) “Trustee” is Land Title Company’

(E} “MERS” is Mortgage Electronic Registrafion Systems, Inc. MERS is a separate corporation that is
acling solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Sceurity Instrument. MERS is organized:and existing under the laws of Delaware, and has an address
and telephone nomber of P.O. Box 2026, Flint; MI 48501-2026 ..lel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and daied January 23,2012 . The Note
states that Borrower owes Lender One Hundred Slxty Thuusand and no/100

: Dollars (U.S. $160,000.00 )
plus interest. Borrower has promised to pay this debt s regular Permdlc Payments and to pay the debt in full

not later than ~ February 01, 2042

(G) “Property” means the property that is described below under thc headmg “Transfer of Rights in the
Property.” P :

(H) “Loan” means the debt evidenced by the Note, plos mleresl any prepaymem charges and late charges
due under the Note, and all sums due under this Security Instrument; plus’ mte:rcst

IO “Riders” means all Riders to this Security Instrument that are excculed by Borrowcr The following
Riders are to be executed by Borrower [check box as applicablc]: :

|:| Adjustable Rate Rider |:| Condominium Rider E:] Sccom:l Homc Rider

[C] Balloon Rider [ ] Planned Unit Development Rider I__;I VA Rldcr
[ 1t Family Rider - [_] Biweekly Payment Rider [T ot speciy
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F) '“Appllcable Law” means all controlling applicable federal, stale and local statutes, regulations,
onliniances and admmlstratlve tules and orders (that have the effect of law) as well as all applicable final, non-
appealable Judlgal qplqlops

{K) “Comniuﬁity }Xssdc:i\tmn Dues, Fees, anid Assessments” means all dues, fees, assessments and other
charges that‘are impased on Barrower or the Property by a condominium association, homeowners association
or similar organlzanon

(L) “Eleciranic Funds I‘ransfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mslrumenl ‘which is initiated throwgh an electronic terminal, telephonic instrument,
computer, or magnelic tape so as to order, instruct, or authorize a financial institution 1o debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by teléphunc,__ wire t_raiiéfers, and automated clearinghouse ransfers.

(M) “Eserow Items” means thusettems that aze described in Section 3.

(N) “Miscellancous Proceeds™ meins any compensation, seitlement, award of damages, or proceedy
paid by any third party {other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property, (iii) conveyance in lieu of condcmnatlon or (w) misrepresentations of, or omissions as 1o, the value
anid/or condition of the Property. -' :

(0) “Mortgage Insurance™ means msurance proteclmg Lender against the nonpayment of, or default on,
the Loan. :

{P) “Periodic Payment” means the rcgu]arlé"'sifhedu]ed amtiixﬁt:due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{Q) “RESPA” means the Real Estale Settlement’ Procedures _:Aét (12 UB.C. § 2601 et seq.) and its
implementing regulation, Regulation X {24 CFR. Part, 3500, a8 they might be amended from time to time,
or any additional or successor legislation or regulation lhat governs the same subject matter. As used in this
Securily Instroment, “RESPA” refers to all requirements and restrictions ‘that arc imposed in regard 1o a
“federally related mortgage loan” even if the Loan does not q_ual__l_fy as a “federally related mortgage loan™
under RESPA. P il

(R) “Successor in Interest of Borrower” means any party that has tiken'lile.do the Property, whether or
not that party has assymed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and. (he successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modificalions of the Note; and (ii) the performance of
Botrower’s éovenantgand preements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and colweys to Trusiee, in trust, with power of sale, the following described properiy
located in the <G un|¥ of Skagit :
[TFype of Rccordmg utisdiction] [Name of Recording Jurisdiction]
Lots 49 and 50, Block 3, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 2, as per ptat
recorded in Volume 5 of Plats, pages 49 through 54, inclusive, records of Skagit County,
Washington, EXCEPT the West 10 feet of said Lot 50.

Situate in the County'bf _.:S'i_{égitgtsi_été of Washington.

which currently has the addressof . . 34114 Smilsth Shore Drive
G irect
Mount Vernon ,Washington 98274  (“Property Address”):

[City) (Zip Cod]

TOGETHER WITH all the improvements now or hereafter. erected on the property, and all easements,
appurtenances, and fixtures now or hercafier a part of the pfbpcrtf(j. A:ll replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referfed to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to: comply with-law-or custom, MERS (as nominee for
Lender and Lender’s successors and assigny) has the right: to exer€ise-any.or-all of those inlerests, incloding,
but not limited to, the right to foreclose and sell the Pmpcny, and to take any action required of Lender
including, but not limited to, releasing and canceling this Securlty lnstrument

BORROWER COVENANTS that Borrower is lawfully sels_ed of ihe-estate-:hereby conveyed and has
the right to grant and convey the Property and that the Property is u'hencuiﬁbefcd exéépt for encumbrances of
record. Borrower warrants and will defend generally the title to the Prapcrty Against’s a]l clairms and demands,
subject Io any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for uauunui"usﬂ and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform secumy mslrumcm covering real

property.

UNIFORM COVENANTS. Borrewer and Lender covenanl and agree as fo]]ows‘ . :
1. Payment of Principal, Interesi, Escrow Items, Prepayment Chargcs, ‘and’ Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced-by theNote and any
prepayment charges and lale charges due wnder the Note. Borrower shall also pay funds for Escrow ]tcms
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pursuani 1o Section:3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any c_h_éék or other instrument received by Lender as payment under the Nole or this Security
Instrament is rctlu;ned"i__d‘ Lender unpaid, Lender may require that any or all subsequent payments due under
the Nole and l]iis Steurily Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (k) money, order:(c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn.upon an ‘institation whose deposits are insured hy a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other locatlon ag-may’ bc dcsngnalcd by Lender in accordance with the notice provisions in Scction 15.
Lender may return any paymcnt or pama] payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insofficient 1o bring the Loan current,
without waiver of any tights hereunder or prejudice lo its rights to tefuse such payment or partial payments
in the foture, but Lender. is* ncsl___obhga_lcd {o apply such payments at the lime such payments are accepted. If
each Periodic Payment is applicd as‘of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such q_nﬁpp]iéd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a‘reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied easlict, suclifunds will be applied to the outstanding principal balance under
the Note immediately prior to foréclosufﬁ_._ No offset or claim which Borrower might have now or in the future
againsi Lender shall relieve Borrower from':m:i'king payments due under the Note and this Security Instrument
or performing the covenants and agreements sccured by this Security Instrument.

2. Application of Payments or; Prnoeeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shalj_bc applied in the following order of priority: (a) interest due
vnder the Note; (h) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applicd to cach Periodic Payment in the order.in'which it became due. Any remaining amounts shall be applied
first to late charges, second to any other arnounls due under thm Sccurity Instrument, and then 10 reduce the
principal balance of the Note.

If Lender reccives a payment from Borrowcr for, a dclmqucnt Pcriodic Payment which includes a
sufficient amount to pay any lale charge due, the paymcnt may be: applxed to the delinquent payment and ithe
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, ‘and 1o the’ extent thal, each payment can be paid in full.
To the exlent thal any cxcess exists after the payment is appllcd to the full payment of one or more Periodic
Paymenls, such excess may be applicd lo any lale charges due. Vuluulary prcpaymcnls shall be applied first to
any prepaymeni charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaueous Pmceeds to principal due under the
Note shall not extend or postpone the due date, or change the amiount, of 1hé Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the' day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for paymenl of amounts due for:
{a) taxes and assessments and other items which can attain priority over this ’Sccunty Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property,. if s any; (c) premiums for
any and all insurance required by Lender under Section 5; and {d) Mortgagc Insurance preminms, if any, or any
sums payable by Borrower to Lender in liev of the payment of Morigage ]nsumuce premiums in accordance
with the provisions of Section 10. These items ate called “Escrow ltems.” At'origination or at any time during
the term of ihe Loan, Lender may require that Comununity Association Dues, Fees; a;ld':Asscssmcnls, il any,
be eserowed by Bormrower, and such dues, fees and assessments shall be an Escrow Item.-Borrower shall
promptly furnish to Lender all notices of amounts to e paid under this Section. Borrower sh‘éll pay Lender the
Funds for Escrow Items umless Lender waives Borrower's obligation to pay the Funds for any or‘all Escrow
Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or &l F,qcmw Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower sha]l pay dm:ptly, whcn
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and: where payable the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lendcr requires, shall furnish 1o Lender receipls evidencing such payment within such time
peried as Lendermay réquire, Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be: deeined 1o be a covenant and agreement conlained in this Sccurity Insirument, as the
phrase “covenant and, agreemem” is used in Section 9. If Bormower is obligated to pay Escrow Items directly,
pursuant to & waiver, ind Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its
rights nnder Scetion 9 and pay such amount and Borrower shall then be obligated under Bection 9 1o tepay to
Lender any such a]qpﬂm.lﬁende-r may tevoke (he waiver as 1o any or all Escrow ltems at any time by a notice
given in accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are'then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sofficient to permit Lender to apply
the Funds ot the time specified undér RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall csllmatc the ; ‘amount of Funds due on the basis of current data and reasonable
cstimales of expenditures of futdrc Escmw ltems or otherwise in accordance with Applicable Law.

The Funds shalli be held in ai institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender iz an msmutmn whose deposits are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the: Funds 16 pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Bnrruwer for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, un]css Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge Unléss-an agreement is made in writing or Applicable Law
requires interes! io be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can‘agrée in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined vnder
RESPA, Lender shall notify Borrower as requiréd by RESPA; and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA :but in no more than 12 monthly payments.
1f there is a deficiency of Funds held in escrow, as defined’ undcr RESFA Lender shall nolify Bomower as
required by RESPA, and Borrower shall pay to Lender:the amuunl necessary to make wp the deficiency in
accordance with RESPA, but in no more than 12 monthily paymcnts

Upon payment in full of all sums secured by this Stcunly Inslru:menl Lcndcr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assc__ssmenls, '_cha:ges, fines, and impositions
attributable to the Property which can attain priority over lhié_ Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dugs, Feés, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them. in the manner provided in Section 3.

Bomrower shall promptly discharge any licn which has priofity ‘over-this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) coplesta the. llen in good faith by, or
defends against enforcement of the lien in, legal proccedings which in Leqdqr s opiniorw opgralc lo prevent the
enforcement of the fien while those proceedings are pending, but only until such proceedmgs are concluded;
ot (c) secures from the holder of the lien an agreement satisfactory to Lender-subordinating the lien to this
Sevurity Instrument. If Lender determines that any part of the Property is subject-to a'lien which can atlain
priority over this Security Instrument, Lender may give Borrower a notice idcntify'ing“'i‘.he lien Within 10 days
of the date on which that nolice is given, Borrower shall satisfy the lien or take one or more uf lhe aclmns sel
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esiate tax venﬁcmmn andfﬂr repoﬂmg
service used by Lender in connection with this Loan. s
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) A Property Insurance. Borrower shall keep the improvemenis now existing or hereafter crccted on
the Property-insured against loss by (ire, hazards meluded within the term “extended coverage,” and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamlamcd n the amounts (including deductible levels) and for the periods thal Lender
requires. What: Lcnde_r requires pursvant to the preceding sentences can change during the term of the Loan,
The insuranice cartier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dizapprove Borrower’s choicé, which right shall not be exercised wnreasonably. Lender may require Borrower
to pay, in connection with™ this Loan, eithet: (a) a one-time charge for flood zone determination, certification
and tracking serviécs;-or (b) a. one—llme charge for flood zone determination and certification services and
subsequent charges each lire remappings or similar changes occur which reasonably might affect such
determination or ccrtlficauou Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency_M_anagemem ‘Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. -

If Borrower fails 10" maintain“any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Thefefore, suek coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Propcrty T the contenis of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obiained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section S shall become additional debt of
Borrower secured by this Security Instmment 'Hlese amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w:th such interest, wpon notice from Lender to Borrower requesting
payment.

All insurance policics required by Lcndcr ‘and renewals of such policics shall be subject to Lender’s right
lo disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional Joss payee. Lender shall'have the right (o hold the policics and rencwal certificates. If
Lender requires, Bertower shall promptly give to Lender.all recelpts of paid preminms and renewal notices.
If Borrower oblains any form of insurance coverage, Bot. olherw1sc required by Lender, for damage to, or
destraction of, the Property, such policy shall mclude LE slandard rnorlgage clause and shall name Lender as
mortgagee and/cr as an additional loss payee.

In the cvent of loss, Borrower shall give pmmpt nolu:e io lhe insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lendér ant] Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration of repair of the Property, if the restoration or repair is economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lcndgr*shall have the right to hold such insvrance
proceeds until Lender has had an opportunity 1o inspect such Property:to ensime the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertiken-promptiy. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series'of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requtres inferest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any mlcrest or carnmgs on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall not-be paid onf.of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or répair is npt cconnmlcal]y feasible
or Lender’s security would be lessened, the insurunce proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to; Bonower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any avaﬂable insutance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Lender may negoliate and scttle the claim.‘:I'ﬁe,.-SKOI-déy pel_jiod
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will begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Barrower ]iercby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
nol to exceed the amounts  unpaid under the Nole or this Security Instrument, and (b) any other of Borrower’s
rights (ather !han fhie right to any refund of wnearned premiums paid by Borrower) under all insurance policies
covering thg Bropeny, insofar as such rights are applicable to the coverage of the Property, Lender may vse
the insurancé proceeds’either to repair or restore the Property or to pay amounts unpaid under the Nole or this
Security Instrument, whetheror not then due,

6. Occupancy. Bérrower shall occupy, establish, and wse the Property 2s Borrower’s principal
residence within 60 days after. Ahe“execution of this Scourity Instrument and shall continue to occupy the
Property as Borrower’s pnnmpal IesIdence for at least one year afier the dale of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenwating
circomstances exist which are beyond Borrowet’s control,

7. Preservation, Mainfenance: aml Protection of the Properiy; Inspections. Borrower shall not
desiroy, damagc or impair the Property;’ allow the Property to delcrioratc or commit waste on the Property.
‘Whether or not Borrower is residing.ii the Froperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or. decreasing in ‘valvc duc to its condition. Unless it is determined pursnant to
Section 5 Ihat repair or restoration ._is=-n61:econﬁ'rqiéally feasible, Borrower shall promptly repair the Property if
damaged io avoid further deterioration-or damage. If insurance or condemnation proceeds are paid in connection
with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released pmc:cds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in-g series. of pro gress payments as the work is completed. If the insurance
or condemnation proceeds arc mot suiﬁmcnt 10 fepair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower nolice
at the time of or prior to such an interior inspection specifying sich’ reasonable cavse.

8. Borrower’s Loan Application. Borrower shall be in"default if, during the Loan application
process, Borrower or any persons or enfilies acting at the dlrccllon of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inacturdie information or statements to Lender (or failed to
provide Lender with material information) in connection with thc Loan Material representations include, but
arc not limiled to, representations concerning Borrower’s occupancy of the Prupcrty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrnment.
If (a) Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (b) there
is a lega) proceeding that might significantly affect Lender’s ‘initerest in'the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate; for coudcmnallon or forfeilure, for
enforcement of a lien which may altain priority over this Security Instrumentor to snforce laws or regulations),
or (c¢) Borrower has abandoned the Property, then Lender may do and ;pay for whalever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secumy Instroment, including
protecting and/or assessing the value of the Property, and securing and/or repairing. the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a'lien ‘which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to protect its interest
in the Properly and/or rights under this Security Instrument, including its secured pas’ition in a bankruptey
proceeding. Securing the Property includes, bul is not limited to, entering the Pmpcrty to make rcpalrs change
locks, replace or boatd up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Alihough Lendcr miay-take action wnder
this Section 9, Lender does not have 1o do so and is not under any duty or obligation io-da so. It ls-.agreed that
Lender incurs no liability for not taking any or all actions authorized under this Seclion 9 :
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured
by this Sccurity Tnstiument. These amounts shall bear interest at the Note rate from the date of disburserent
and shall be payab]e w11h such interest, upon notice from Lender to Borrower requesting payment.

If this Security: ]nstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowet acquites foe tille to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the"mrge'r 0 writhig.

10. Mortgage lnsﬁrance. If Lender required Morigage Insurance as a condition of making the Loan,
Bommower shall pay the pmmlums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancé coverage reqmrecl by Lender ceases to be available from the mortgage insurer that
previongly provided such msurance and Borrower was required to make scparatcly designaled payments
toward the premiums for Mortgage: Insurance, Borrower shall pay the premiums required to obfain coverage
substantiafly equivalent to'the Moﬂgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigagc Insuranoc previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially ‘equivaleni Mnﬂgage Insurance covetage is not available, Borrower shall continue
to pay to Lender the amount of the scparatcly designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, tige-and retain these paymenis as a non-refundable loss reserve
in lieu of Morgage Insurance. Such-1oss resérveé shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lcnder shall not be required to pay Borrower any interest or carnings on
such loss reserve. Lender can no longer: requm: loss Teserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires, sepamtely designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage: I.nsurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to mamtain Mortgage Insurance in effect, or to provide a non-refondable loss
reserve, until Lender's requirement for Mortgage. Insurance ends in accordance with any written agreement
between Bomrower and Lender providing for such termination’ :or"'umil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligatién to pay. interest at the rate provided in the Notc,

Morigage Insurance reimburses Lender (or any cnhly that purchasee. the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluale their total risk on all:sich insirance in force from time to time, and may
cnter into agreements with other partics that share or modlfy then‘ rlsk ot reduce losses. These agreements are
on terms and conditions thal are satisfactory to the morigage msurcr_ and- thé other parly (or parties) 1o these
agreemenls. These agreements may require the mortgage insurer’to make payments vsing any source of funds
that the mortgage insurer may have available (which may mclude funds oblalned from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser ol' ﬂlE Noté, aﬂulh::r insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (chrecﬂy of indirectly} amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for"]\_{[drtgage_ Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If: such agr'éement provides that an
affiliatc of Lender takes a share of the insurer’s risk in exchange for a: sharc of the premmms paid to the
insurer, the arrangement is often termed “captive reinsurance.” Furiher: .

(a} Any such agreements will not affect the amounts that Borrower has agrced to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will no! increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any re[und

{b) Any such agreements will not affect the righis Borrower has—if* any—mth respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or amy-othei law. These rights
may include the right to receive certain disclosures, to request and ohtain cancellation of the:Morigage
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Insﬁi'_a-rii:c; to - have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortzage Insﬁrancé'premlums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellancous Proceeds are hereby
assigned to and shall be’ p.ud to Lender.

If the: Prgpcﬂy is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, if ‘the resforalion. or:repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an uppcmunny 40 _inspect such Property 1o ensute the work has been completed to Lender’s
satisfaction, provuied that.such |uspocuon shall be undertaken promptly. Lender may pay for the repairs and
restoration i a single dlsblmacrnent or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or App]lcable Law requires interest lo be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eatnings on such Miscellaneous Proceeds. 1f the
restoration or repair is not ecmmmma]ly feasnb]e or Leader’s security would be lessened, the Miscellaneous
Proceeds shall be applicd To-the’ sums sccurcd by this Sccurity Instrument, whether or not then due, with the
cxcess, if any, paid to Bonuwer Such Mlscel]alleous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destrucncm or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secored by 1]113 Securlty Instrument, whether or not then dve, with the excess, if
any, paid to Borrower.

In the event of a pattial taking, deslructlon ar loss in value of the Property in which the fair market value
of the Property immediately before the: p&mﬂl mkmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Iistrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propérty nnmcdlately bcforc the partial taking, destruction, or loss
in valne. Any balance shall be paid to Bortower.

In the event of a partial taking, destruction, or loss:in value uf lhe Property in which the fair market value
of the Property immediately before the partial takmg, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruclios, or loss in value, unless Borrower and
Lender otherwisc agree in writing, the Miscellaneous Procccds shal] bc appllcd to the sums secured by this
Security Instrument whether or not the sums arc then due. o 3

If the Property is abandoned by Borrower, or if, after uotlcc by Lcnder ‘to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is ‘given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of thie Property or-10 the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ nicans the tlnrd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acuun in" regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whcthcr cml or crlmma] is begum that, in
Lender’s judgment, could resull in forfeiture of the Property or other malerlal 1mpa1rmcnl ‘of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such-' defanlt-and, if acceleration
has occurred, reinstate as provided in Section 19, by cavsing the aclion or proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or othcr"'iualcﬁ?,_l "ilﬁpainucnl of
Lender’s interesi in the Property or rights under this Scourity Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Pmperly are hereby assngned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pmpm‘t}r shall be app]led in
the order provided for in Section 2.
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12 Borrower Not Rekeased; Forbearance By Lender Not a Waiver. Extension of the fime for
paymcnl or modlﬁcallon of amortization of the sums secured by this Security Instrument granted by Lender
to Berrower or any Successor in Interest of Borrower shall not operate Io release the liability of Borrower or
any Successors in lulerest of Borrower. Lender shall not be required to commence proceedings agamst any
Successor i ]pterc_st of Bo_rm_wer or to refuse to extend time for payment or otherwise modify amortization of
the sums secured hy {His Security Instrument by reason of any demand made by the origmal Borrower or any
Successors in Interest of Borfower. Any forbearance by Lender in exercising any right or remedy including,
withowt limitation, Lender” 3 aceeptance of payments from third persons, entities or Successors in Inierest of
Borrower or in amounls less th:m the amnunl then due, shall not be a waiver of or preclude the exercise of any
right or remedy. .

13. Joint and Several Lnalnlnty, Co-signers; Successors and Assigus Bound. Borrower covenants
and agrees that Borrower 5 obllgalmns and ligbility shall be joint and several. However, any Bomower
who co-signs this Sccurlty Instrument bul does not execote the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to.morigage, -grant and convcy the co-signer’s interest in the Property under the
terms of this Security Instrument; (1) is not personally obligated to pay the sums secured by this Security
Instryment; and (c) agrees that Eender and“aily other Borrower can agree lo extend, modify, forbear or
make any accommodations w1th regard to thc terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sccu(m lS any Suceessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instryment in wntmg, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security ]nsl:mmenl Barrower shall not be released from Borrower’s obligations
and liability under this Sccurity Instrument un]ess Lender agrees to such releasc in wriling. The covenanis and
agreements of this Security Instrument sha]l bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees. for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s: |ntcrcsl in the Properly and rights under this
Security Instrument, including, bul not limited to, altomeys fees, pmpf:rty inspection and valwation fees. In
regard 1o any other fees, the absence of express authority in this Securlty Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or hy Appllmble Law.

If the Loan is subject to a law which scts maximufn loan charges, and that law is finally interpreted so
that the inlerest or other loan charges collected or to be collected inconnegtion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from B_orrowcr which exceeded permitted limits will
be 1efunded to Borrower. Lender may choose 1o make this refund. by reducing the principal owed under the
Note ot by making a direct payment to Bormower. If a refond reduces pnnclpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether or nol prcpaymenl charge is provided
for under the Mote). Borrower’s acceptance of any such refund made by du'ect payment to Borrower will
conslitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction with this Secuority Instrument
musl be in wriling. Any nolice to Borrower in connection with (his ScLurlly Instrement ‘shall be decmed
to have been given to Borrower when mailed by first class mail or when actually __dehvcrcd to Borrower’s
notice address if sent by other means. Nolice lo any une Borrower shall constitute notice to all Borrowers
vnless Applicable Law expressly requires otherwise. The notice address shall be fhe’ Properly Address unless
Borrower has designated a sybstitute notice address by notice to Lender. Borrower shall prOmptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of addresa through that specified pmccdure There'may be
only one designated notice address under this Security Instrument at any one time. Any nohcc 10 Lendcr sha.ll
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be glven by dﬂllvermg it or by mailing it by first class mail to Lender’s address slated herein unless Lender
has designated-anotheraddress by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to haye been given to Lender until actually received by Lender. If any notice required by
this Securily Inslrumcnl is'also required under Applicable Law, the Applicable Law requirement will satisly
the correspondmg mequm:menl under this Security Instrument.

16. GoverningLaw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Iaw of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or lmpllcltly allow the parties 1o agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event (hat any provision or clanse of this
Sccurity Instrument or the'Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security lnslrument or the Notc which can be given effect without the conflicting provision.

As used i this Sccunty Instrumenl* (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the femmme ‘génder; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gwes sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bormwcr shall b given one copy of the Noic and of this Secutity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any: 1c§al of beneficial interest in the Property, including, but not limited 1o,
those beneficial interesis iransferred in'a bond Tor deed, contract for deed, installment sales contract or escrow

agreement, the intent of which is the transfer of title’ by Borrower at a future dale to a purchaser.

1f all or any part of the Property or any ]ntcresl in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest.in Birrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender:ghall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notiée i8.given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccurny Instrument. If Borrower fails to pay these sums
prior to the expirativn of this period, Lender may mvukc m]y remcdlcs permitied by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afier Accelentlon. lfBorrower meets certain condilions, Borrower
shall have the right to have cnforcement of this Security Iistrument ‘discontinuecd at any time prior to the earliest
of: (a) five days before sale of the Property pursnant 1o any power of sale vaptained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all surns which then would be due under this Security Instrument and the Noé as if no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (c) | pays: all expenacs incurred in enforcing this
Security Instnmment, including, but not limited to, reasonable attome¥s™ fécs, propuctly mspectlon and valvation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament; and (d) takes such action as Lender may reasonably require fo assure that Lender’s interest
in the Property and rights under this Sccurity Instrument, and Borrower s dbligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Bomower pa}?"'such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a)cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier's cheek, provided any such’check iy drawn upon
an institution whose deposils are insured by a federal agency, instrumentality or cnmy, or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations'secured hcn:hy shall rerpain
fully effective as if no acceleration had occurred. However, this right to reinstate shal] not app]y in’ thc case of
acceleration under Section 18. :
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. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together-with this Security Insirument) can be sold one or more times without prior notice 1o Borrower.
A sale might result in- a'change in the entity (known as the “Loan Servicer”) that collects Periodic Fayments
due under the Noje' and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccunty Inétfument, and Applicable Law. There also might be one or more changes of the Loan
Servicer uniélated to.a sale'of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change-which will siate the name and address of the new Loan Servicer, the address to
which payments should bé made, and any other information RESPA requires in connection with 2 notice of
transfer of scrwcmg If the: Note ts “sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mértgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred (o a sucdessor Loan Servicer and are not assumed by the Note porchaser unless otherwise
pravided by the Note purchuser '

Neither Borrower ‘nor Lcnder may cornmence join, or be joined to any judicial action {as either an
individual litigant ot the member ofa class) that arises from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the oflier party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suck Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremetits of Secu_on_IS__) ‘of such alleged breach and afforded the other party hereto a
reasonable period afler the giving.of such notice to take corrective action. If Applicable Law provides a time
period which must elapse hefore certain action can be.taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice nf acccleratlon and opportunity to cure given to Bomrower pursvant
to Section 22 and the notice of acce]matmn g,tven {o Bormower pursuant to Section 18 shall be deemed to
satisfy the nofice and opportunity 1o take: correctlve action proyisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous su_bsl__ances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other. flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Enyironmental Law” means federal laws and laws of the: J'ﬁriédiction where the Property is located that
relate to health, safety or environmental protection; (c) “Envitonmentil Cleanup” includes any response action,
remedial action, or removal action, as defined in Enviroimental Law, and (d) an “Environmental Condition™
means a condition that can cavse, contribute to, or otherwise trigger an Environmental Cleanmp.

Borrower shall not cause or permit the presence, use, dlspnsal ‘sterage, or release of any Hazardous
Substances, or threaten fo release any Hazardous Substances, on- or im-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)_that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condilion that adversely affecls?.;he value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the-Property.of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normial residential uses-and fo maintznance of
the Property (including, but not limited to, hazardous substances in consunier. products)

Borrower shall promptly give Lender written notice of (a) any nvestigation, ‘claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledge, _(b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, rélease’ or threaf of release of any
Hazardoys Substance, and (c) any condition caused by the presence, use or release-of ¢ Hazardous Subslance
which adversely affects the value of the Froperty. If Borrower learns, or is notified'by any governmental or
regulatory authotity, or any private party, that any removal or other remedialion of any Hazarddus Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial dctions inaccordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmeéntal Cleanup.
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- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acs:elcn;atiiu; Remedies. Lender shall give notice o Borrower prior to acceleration following
Borrower’s breach: of ‘any covenant or agreement in this Security Instrument (but not prier to
acceleration under, Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaults (b) the action required to cure the defauli; (c) a date, not less than 30 days from the
date the netice is givén to'Barrower, by which the defanlt must he cured; and (d) that failure to cure
the default on or befere’='the“date specified in the notice may result in acceleration of the sams secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice: shal] l'urllwr inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asscrt the Bon-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or bexf_'ore‘_&t_he date specified in the nefice, Lender ai ix option, may require
immediate payment in full:of all sums secured by this Security Instrument without further demand and
may invoke the power of sale snd/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses. mcnrred in pursuing the remedics provided in this Section 22, including,
but not limited to, reasonable attorneys fécs and costs of title evidence.

If Lender invokes the power: of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defaull and of Lender’s clectmn to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of salé and shall.give such notices to Borrower and io other persons
as Applicable Law may require. Al'ter the time’ reqnu'cd by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public anction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
pareels and in any order Trustee determines. Trustee may posipone sale of the Property for a periad or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designec may purchase the Property at.any sale.

Trustee shall deliver to the purchaser Tristee’s deed conveying the Property without any covemant
or warranty, expressed or implied. The recifals in the. Tmstee 8 deed shall be prima facie evidence of
the truth of the statements made therein. Trosice shall apply’ lhe proceeds of the sale in the following
order: (a) to all expenses of the sale, incloding, but nét limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrnment. and {c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the umnty “in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this-Sceurity Instrument, Lender shall
request Trustee Lo reconvey the Property and shall surrender this Security Instrument and all noles evidencing
debt secured by this Securnity lnstrument to Trustee. Trustee silla]l reconvey i‘.he Property withoul warranty
fo the person or persons legally entitled fo it. Such person or persons shal] pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24, Swubstitute Trustee. In accordance with Applicable Law, Lender may from time to lime appoint
a successor trustee to any Trustee appointed hercunder who has ceased o act. Without conveyance of the
Property, the successor trustce shall succeed to all the title, power and dutles confer:cd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcullural purposcs

26. Attorneys’ Fees. Lender shall be catitled to recover its reasonablé-attorneys® feés and costs in any
aclion or proceeding lo construe or enforce any term of this Security Instrument. Fhe térm * ‘attorneys” [ees,”
whenever used in this Security Instrument, shall include without limilation altomcys fees mcun‘cd by Lender
in any bankruptcy proceeding or on appeal. ; < ;
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" ORAL 'AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
‘CREDIF, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINGBEL()W, Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this Security Instrument and in any Rider executed by Borrower altdzam ed with it.

| M L/{’/D (Scal)

i (Seal)

Richard P Chandler ; .- = % -Bomower | jnda § Chandler! -Bortower

e (Seal)

CowT .~Bc$1“mwc2 _Borrower

- (Ycal) _ (Seal)

-Bormwer = “Borrower
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Siaté of Washington
' : ) 85.
County of &NQ ho POV S'f\, )

On this day pg_:}s_pnﬁllﬁ appeared before me Richard P Chandler, Linda S Chandler

to me known lo be the mdlw ) descnbcd in and who exec he within and foregoing instrumcnt, and
acknowledged that he (she o @ @

stgucd the Sa.ll]e as his (her d frec and voluntary act and deed, for the
uzes and purposes therein mentioned,

Given under my hand and ofﬁmal seal lhls CQ 6 day of

Cnmvouu-a..l 20V

EASS VT e

My commission cxpires:

7Y

\-’r'ji
1 Ean 1l

LRI
Minpooany
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 23rd  day of January 2012 , and is
incorporated into and shatt be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccunty
Deed (the “Secunly Irzshulucnt“) of the same dalc given by the undersigned (the “Borrower,” whether there
4rc ONe of INoTe Persons. uudemgned) to secure Borrower’s Note to Whidbey Island Bank, Washington
Corporation E
{the “Lender”) of the same date ﬂnd covenng the Property described in the Security Instrument (the “Property™),
which is located at: " ..

341 14 South Shore Drive
Mount Verncn, WA 98274

[Prnperty Address)

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agrec that Sections 6 and 8 of the Security Instrument arc deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, a.nd shall only use, the Property as Bommower’s second home.
Borrower shall keep the Property available’ fur Borrower’s exclusive use and enjoyment at all times, and shall
not subject the Property to any t]meshanng or.other shared ownership arrangement or to any rental pool or
agreement that requires Botrower either to rent the Property or._givc a manageraent firm or any other person
any control over the occupancy or use of the Property. !

8. Borrower’s Loan Application. Borrower shall be.in defau]t if, during the Loan application process,
Borrower or any persons or entitics acting at the duectmn ‘of Barrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurat¢ information or statements to Lender (or failed to
provide Lender with malerial information) in conneclion with th Loan. Material representations include,
but are nol limited o, representations concerning Bormwer 8 nccupamy of the Property as Borrowet’s
second home, S
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BY SIGNING BEIJDW Bon'ower accepts and agrees to the terms and covenanig containcd in pages 1

and 2 of this Second Home Rldc:r { 4/(/\?7
- s (Seal) (Seal)

Richard P Chandler; : g s -Borrower Linda$ Chandlat _ -Borrower
% (Seal) (Seal)

-Borrower - -Borrower

(Seal) oo (Seal)

-Borrower 0 7 % % -Borrower

MULTISTATE SECOND HOME RIDER—Single Family—

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i o Form3890 101
MULTISTATE Y ey, %

ITEM 709912 Tt GreatDocs®
(042209) & (Page 2of 2)
Chand1030014280 s Ea 14280

fmmmmrmmmmmm

Skagit County Audltor
1/30/2012 Page 18 of

18 12:20pM




