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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage ofwor‘ds used in this document ars also provided in Section 16.

(A) “Security Instrumest™ means this’ document wl-uch is dated December 23, 2011, together with all Riders
to this document,

(B}  “Borrower” is Mark Knudson, who aoq'uii;ed tithe'as Ma‘.rk's. Knudson and Carla Knudsos, husband
and wife. Borrower is the trustor under this Security Insu'umem, {

(0) “Lender” 15 Bocing Employees' Credit Union, Lender isa state clmtered credit union organized and
existing under the laws of Washington. Lender’s address® 13 12"."70 Gatew:y Drive, MS 1052-1, Takwila, WA
98168.

m “Trustee” is First American Title - Renton,

(E} “MERS” is Mortgage Electronic Registration Systm‘ns Inc MERS isa se.parate curporatmn that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an’ address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 6§79-MERS. i

113 “Note” mesns the promissory note signed by Borrower and dated December 23, 2011 The Note states
that Bomower owss Lender One Hundred Tweaty Seven Thousand One Hundred Fifiy and 00/100ths Dollars
(U.5. $127,150.00) plus interest. Borrower has promised to pay this debt in regular Petiodic Payments and to pay
the debt in full not later than February 1, 2027,

{G)  “Property” means the property that is described below under the heading “Transfer-of Rigms_' i._; ‘the
Property.” Eilhe o
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(M} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges dve
-usider the Noite, and all sums due uader this Security Instrument, plus interest.

. (I} " “Riders” means all Riders to (his Security Instrument that are executed by Bomower. The following
'-.Rldels m 1o be executed by Barrower [check box as applicable]:

: IZl Adjustablle Rate Rider  [] Condomininm Rider [ Second Home Rider
* ] Balloon Rider [ Planned Unit Development Rider [ ] Biweekly Payment Rider
[X] 1-4 Family Rider ] Revocable Trust Rider
L ‘Otherts) [spesity],

&) “Appliclblt Law” mcans all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and, ordcrs (that have the effect of law) as well as ail applicable final, non-appealable
judicial opinions, -

(K) “Community Associ-tion Dnes, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bam)wcr or the P'mperty by a condominium association, homeowners association or
similar organization.

(L) “Electronic Funds Transfer” mmns any transfer of funds, other than a transaction originated by check,
draft, or similat paper instrument, whicl is initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instrict,or autherize a financial institution to debit or credit an account. Such term
inclades, but is not limited to, poini-of-sale transfars, automated teller machine transactions, transfers initiated by
telephone, wire wransfers, and antomated cleatinghouse transfers.

(M)  “Escrow Items” means those items thaf are described.ifi Section 3.

™) “Miscellaneons Proceeds™ means any coripensation, seiflement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i) damage to, or
destruction of, the Property; (n) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemmnation; or (iv) misrepresentations of, or dmissions.as to, the value and/or condition of the Property.

L) “Mortgage Insurance™ means insurance proiecting Deﬁd.cl‘__pg’iinsl the nonpayment of, or default on, the
Loan. . B

(] “Periodic Payment™ means the reguiarly scheduled amiount due for (i) prmclpal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. -

(Q)  “RESPA” means the Rea! Estale Sctilement Procedures Act (12, .U.s_.c. “§2601 et seq) end its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from:time to time, or any
additional er suceessor legislation or regulation that governs the same subject- matler. As used in this Security
Instrument, “RESPA” refers to al! requirements and restrictions that are imposed-in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federalby related mortgage Joan” u.nder- RESPA .

(R}  “Soccessor in Interest of Borrower™ means any party that has taken tile to the Propexty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security lnam:ment
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o 'TRANSFEII OF RIGHTS IN THE PROPERTY

. < The heneficiary of this Security Instrument is MERS (sclely as nominee for Lender and Lender’s
- sucussors and-asgigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i)
“the tepaymeit of the Loan, and all rencwals, extensions and medifications of the Note; and (i) the performance of
Bormower’s. covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
Eevucably prants and canveys to Trustee, in trust, with power of sale, the following described property located in

Colnty of Skagit
[Type of Recording Jurisdiction) [Mame of Recarding Jurisdiction)
See Attached Exhibit A

which currently has the address of 3432 E College Way
Stree). - :
Mount Vernon Washmgwn %273 {“Property Address™);
{Cityl §d [ZIP Cﬂdﬂl

TOCETHER WITH all the 1mpmvemcnts nowor. ¢ hiéreafter erected on the property, and all easements,
appurienances, and fixtures now or hereafter & part.of the property. All replacements and additions shall also be
covered by this Security Instrwnent, All of the forégaing is referred t0-in this Security Instrument ag the “Property.”
Boarrower understands and agrees that MERS holds only legal title to the interests grasted by Borrower in this
Security Instrumnent, but, if necessary to comply with-law or-custom; MERS (a5 nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those interests; including, but not limited {o, the right
to foreclose and seil the Property; and to teke any action requued of Lender including, but not limited to, releasing
and canceling this Security Instrament.

BORROWER COVENANTS that Bormower is lawfu]ly scmcd of the estale hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against afl clmms and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants’ for hat;omf wse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunly mslrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows .

1. Payment of Principal, Taterest, Escrow ltems, Prepayment Charges,- and Late Charges,
Barrower shall pay when due the principal of, and interest on, the debt evidenced by thé Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow lieras pursuant to-Section 3,
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, H any check o
other instrument received by Lender as payment under the Note or this Security Instrument is-retirmed to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Secwity Instrurent be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order: {c) certified check, :
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_bank cheek, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
_~deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

L7 Payments are deemed received by Lender when received at the location designated in the Nate or et such
.-other location as‘may be designated by Lender in accordance with the notice provisions in Section 5. Lender may
“-refum any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.

Lender ‘miay. accepl any payment or partial payment insufficient to bring the Loan current, without waiver of any

rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not

obligated to'apply such payments at the time such payments are accepted. If each Periodic Paymen is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time; Lender shiall cither apply such funds or retumn them to Borrower. If not applied earlier, such funds
wilt be applied-to. the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have n6w or in the future against Lender shall relieve Botrower from roaking payments
due under the Not¢ and thls Security [nstrument or performing the covenants and agreements secured by this

Security Instramen,

2. Application of P-ymeuts or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall-be applied in the following order of priority: (s) interest due under the Note;
(b) principal due under the Note; (c) amounts: due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due, Any remaining amounts shall be applied first to late charges, second
to anty other amounts due under this Security Instrument, and then 1o reduce the principal balance of the Note.

If Lender receives a payment.from Borrower for a delinquent Periodic Payment which includes & sufficient
amount to pay any late charge due, the payrnént may hé-applied to the delinguent payment and the late charge, If
more than one Periodic Payment is outstanding, Lender may apply any payment received frors Borrower to the
tepayment of the Periodic Payments if, and to the cxtent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full* payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Vohmtary prepayments ghall be applied first to any prepayroent charpes and
then as described in the Note,

Any application of payments, insuraoce proceeds or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpenc the due date, or change the amount, of the Periodic Paymeants,

3. Funds for Escrow Items. Borrower shall pay-t6' Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, & sum (the “Funds™) 1o peovidé for payment of amounts due for: (a) taxes and
assessments and other items which can attain priarity over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any;. (c) premiums for any and all insurance
required by Lemder under Section 5; and (d) Morigage Insurance premmms, if any, or any sums payable by
Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance wih the provisions of
Section 10, These items are called “Escrow Items.” At origination-or at any time duriog the term of the Loan,
Lender may require that Community Associgtion Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts t be paid under this Section. Borrower shall pay Lender the Funds for-Escrow [tems unless Lender
waives Borrowet’s obligation to pay the Funds for any or all Escrow Itemis. -Lender tmay waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items al any tirme. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the emounts due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender Tequires, shall fumnish to Lender
receipts evidencing such payment within such time period as Lender may require. Bormower’s obhgaunn to make
such payments and to provide receipts shal for 2l purposes be deemed to be a covenant snd agreement contained in
this Security Instrument, as the phrase “covenant and agteement” is used in Section 9. If Botrower is obligated to
pay Escrow Items directly, pursuant 1 a waiver, and Borrower fails o pay the emount-duc for.an Escrow Item,
Lender may exercise its rights under Section 9 and pay such smount and Borower shall then be abhgated under
Section 9 1o Tepay 1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems at any:

time by a notice given in accordence with Section 15 and, upon such revocation, Borrower shall pay to Lender aII '.

Funds, and in such amounts, that are then required under this Seetion 3.
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= Lender may, at any time, collect and hold Funds in an amount (a) gufficient to permit Lender to 2pply the
- Finds st the'time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require under
RESPA:. Lender shall estimate (he amount of Funds due on the basis of cument data and reasonable estimates of

: 'expendmues of fiiture Escrow Items or otherwise in accordance with Applicable Law.
. - The Funds shall be held in an mstitution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is en institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lenderahall.apply. the Funds to pay the Escrow Hems no later than the time specifiod under RESPA. Lender
shall riot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge, Unless.an agreement i8 made in writing or Applicable Law requires interest 1o be paid on the Funds,
Lender shall. not be réquired to pay Borrower any interest or camings on the Funds. Borrower and Lender can agree
in writing, howcver, that inierest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Furids as required by RESPA.

If there is o surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Botrower as required by RESPA, and Borrower shall pay to Lender the amoum
necessary to make up the shortage in accordarice with RESPA, but in no more than 12 monthly payments, If there is
a deficiency of Funds held in escrow;. a5 definied under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to tnake up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of al} sums semred h}v dns Security Instrument, Lender sball promptly refund to
Borrower any Funds held by Lender.. .

4. Charges; Liens, Borrower slmll pay alt taxes, assessments, charges, fines, and impositions
attributable to the Property which can aviain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if eny, and Community. Association Dues, Fees, and Assessments, if any. To the extent that
these iterns are Escrow Items, Bormower shafl pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrunent umless
Borrower; (a) agrees in writing to the payment of the obl:gauon secured by the lien in a manner acceplable to
Lender, but only so long 2s Borrower is performing such agreement;.(b) contests the lien in good faith by, or defends
apainst enforcement of the lien i, legal procecdings Which in Lander’s opinion operate 1o prevent the enforcement
of the lien whike those procsedings are pending, but only umtil ‘svch. proceedings are concluded; or (c) secures from
the holder of the Lien an agreement satisfactory 1o Lender subordinating-the lien to this Security Instrument, 1f
Lender determines that any part of the Property is subjectto 4 lien which can attain priocity aver this Security
lnstrument, Lender may give Borcower a nofice identifying the‘lien. Within 10 deys of the date on which that notice
is given, Borrower shall satisfy the lien or take one or more of the.actions set forth above in this Section 4.

Lender may require Bormpwer to pay a one-time charge fora mal estate tax venﬁcahon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the 1mpu-0vements now exlstmg or hereafier erected on the
Property insured against loss by fire, hazards included within the ternt “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. "This ingurance shall be
maintsined in the amounts (including deductible levels and for the periods that Lender tequires, What Lender
requires pursuant to the preceding sentences can change during the terr of the Loan. The inswrance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s right to disapprove. Borrowsr's choice, which right
shall not be exercised unreasonably. Lender may require Borrower lo pay, in connection with this Loan, either:
(a) a one-time charge for flocd zone deternnnﬂhon, certification and tracking services; or (b] & ome-timte ¢harge for
flood zone determination and certification services and subsequent charges each time remappings or sitnilar changes
occut which reasonably might affect such determination or certification. Borrower shall also be. responsxble for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the Teview ct‘ any
food zone determination resulting from an objection by Berrower. :

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance uovemge, L
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, sxh coverage shaWl cover Lender, but might or might not protect Bmowei, Bomwer s_ .
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.+~ Bquity in the Property, or the contents of the Property, againist any risk, hazard or Liability and might provide greater
..-0F lesger coverapge than was previously in effect. Borrower acknowledges that the cost of ihe insurance coverage so
cbtained ‘might significantly exceed the cost of insurance that Borrower could have obwained. Any amounts

- digbirsed by Lender wnder this Section 5 shall become additional debt of Borrower secured by this Security
Instrument.- “These amounts shall bear interest at the Nots rate from the date of disbursement and shall be payable,
with such i mberest, upon rotice from Lender to Borrower requesting payment,

%, Al insurgnee policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove Such policies, shall inchide a standard mortgage clause, and shail name Lender as martgagee and/or 35 an
edditional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insuraiice coversge, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standa.rd mcirtgage clause and shall name Lender as morigagee and/or as an additional loss
payee.

1n the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made. promptly by Bomrower. Unless Lender and Borrower otherwise agree in writing, any
insutatice proceeds, whether or not the tindertying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration ‘or ‘repair is economically feasible and Lender’s sccurity i not lessened,
During such repair and restoration period, Leader shall have the right to hold such insurance proceeds until Lender
has had an opportunity to m'spcct such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be vadertaken promptly. Lender may dishurse proceeds for the repaits and
restoration in a single payment or in 3 series of progress payments a5 the work ig completed. Unless an agreement is
made in writing or Applicable Law requires interest-to be paid on such insurance proceeds, Lender shall not be

required to pey Borrower any interest or eamings on such praceeds, Fees for public adjusters, or other third parties,
reuuned by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the resteration or repair is not economically feasible or Lénder’s security would be lessened, the insurance proceeds
shall be applied to the sums sscured by this Security Instrament, whether or not then due, with the excess, if aay,
paid to Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Botrower abandons the Property, Lendes may file, negotiate and settie any available insurance claim and
related matters. if Bomower does nol respond within 30 days to a-notice from Lender that the insurance carrier has
offered to settle 2 claim, then Lender may negotiate and settk the claim. The 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Propérty under Section 22 ot otherwise, Borrower hereby
assigns to Lender (a} Borrower’s tighls to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Mote or this Security Instroment, and (b) Ry other 'of Borrewier’s rights (other than the right 10 any refund
of uncarned premniums paid by Borrowet) under all insurance policies-covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or 1o pay amounis unpaid under the Note or this Security Ingtrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrament and shefl continue’ to cccupy ihe Property as
Bortower’s principal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless eanwmug clrcumstanms exist which are
beyond Borrower's control.

7 Preservation, Malntenance snd Protection of the Pmperty dospections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on-the Propérty. Whether
or not Borrower i3 residing in the Property, Borrower shall maintain the Property in order to prevent the Propesty
from deteriorating or decreasing in value due to ils condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not econormically fessible, Borrower shall promptly repeir the Property if damsged to avoid
further deterioration or damage. 1f insurance or condemnation proceeds are paid in connection. with demage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property.oaly if Lender has

released procaeds for such purposes. Lender may disbusse proceeds for the repairs and restaration in‘a sitgle:
payment or in a series of progress payments as the work is completed. If the insurance or condernation proceeds :
are not sufficient to repair or restore the Property, Bomower is not rclieved of Borrawer's obhgatmn for the

completion of such repair or restoration,
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= ~ Lender or its agent may make reasonabie entries upon and inspections of the Property. If it has reasonable
_-canse,Lendér may inspect the interior of the improvements on the Property. Lender shall give Borrower natice at
the time of-or prior to such an interior inspection specifying such reasonable cause,

- 8. Borrower’s Loan Applicatien. Borrower shall be in default if, during the Loan application process,
'-Borruwcr or any ‘persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or insccurate information or statements to Lender (or failed to provide Lender
with material information} in connection with the Loan, Material representations include, but are not limited 1o,
representations concemning Borrower’s occupancy of the Property as Borrower’s principal residence.

9.  Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding - that . might. significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such asa proeeedmg in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain prienty. over this *Security Instrument or to enforce laws or regulations), or () Borower has
abandoned the Progerty; then Lender may do and pay far whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or essessing the vahe of
the Property, and securing and/or repairing the Property, Lender’s actions can include, but are not Lintited to:
(a) paying soy sums secured by a lien which has priofity over this Security Instrument; (b) appearing in court; and
(c) paying reasonable atormeys’ fees t0 profect its interest in the Property and/or rights under this Security
Instrument, including its secured posmon ina batkruptcy proceeding. Securing the Property inchides, but is not
limited to, entering the Property fo make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code’ violations or dangeraus conditions, and have utilities tumed on or off.
Although Lender may 1ake action under this Section9, Lender does not have to do 5o and is not under any duty or
obligation to do so. It is agreed chat Lender inturs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lendcr undr.r this Secuon 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall hear intérest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from. Lender lo Borrower requesting payment.

If this Security [nstrument is on a Ieaseheld, Borrower shail comply with all the provisions of the lense, If
Barrower acquires fee title to the Property, the h:asehold and the fee:title shall not merge unless Lender agrees to the
merger in writing, Borrower shall not surrender the Tgasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the expms wrmen consent of Lender, alter or amend the
ground lease,

10. Mortgnage Insurance, If Lender raqu.lred. Mottgage lnsmme as a condition of making the Loan,
Borrawer shall pay the premiums required to mainiain the Mortgage Ingurance in effoct. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost io Borrower of the Mortgage
Insurance previously in eﬁ'ect, from an alternate morgage insurer selecied by Leénder. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Letider the gmount of the separately
dmgnmad payments that were dve when the insurance caverage ceased to bédneffect. Lender will accept, use and
retain these payments as a nost-refundable loss reserve in liew of Mortgage Insrance. “Such loss reserve shall be
nor-refundable, notwithstanding the fact that the Loan is ultimately paid in full, dnd Lender.shall not be required to
pay Borrower any interest or earnings on such loss reserve, Lender can no tonger require toss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires}) prowdzd by an insurét selected
by Lender again becomes available, is obtained, and Lender requires separately dmgn.atcd payrnents foward the
premivms for Mongage Insurance, [f Lender required Mengage Insurance as a condition of making flie Loan and
Borrower was required to make separalely designated payments toward the premiums for Mortgage: Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a pon-refundable:
loss reserve, untit Lender's requirement for Mortgage Insurance ends in accondance with any writlen agreement -
between Borrower and Lender providing for such termination or until teetination is required by Applicable Law,
Nothing in this Section L0 affects Borrower's obligation to yuy iterest at the rate provided in the Note, .
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e Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
. ificur. if Botrower docs not epay the Loan as agresd, Bofrower is not a party to the Mortgage Insurance,

. - Momtgage ingurers evaluate their total risk on all such insuraece in force from time to time, and may eater

.“inte qgm-,ments with other parties that share or modify their rigk, or reduce losses. These agreements arc on torms

“and conditions that are satisfactory to the morigage insurer and the other pasty (or parties) to these agroements.
These agreenients may require the mortgage insurer o make payments using any source of funds that the morigage
insurer miy have available (which may include funds obtained from Mortgage Insurance prem:ums)

" As'a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or awy affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchangs for sharing or
modifying the morigage-ingurer’s risk, or reducing losses. If such agresment pravides that an affiliate of Lender
takes a share of the-ifisures’s risk m exchange for a shere of the premiums paid to the insurer, the arrangement is
often termed “captive.reinsurance.” Frrther:

{2) Anmy sech agreements-will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or 2oy other terms-of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Barrower to any refuad,

(b} Any such agreements.will -not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Horeowners Protection Act of 1998 or sny other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance termipated automatically, and/er to recelve a refund of any Morigage
lusurance premiums that were anearned-at the time of such cancellation or termination.

11. Assigament of Mlscell.uncous Proceeds;, Forfefture,  All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender, s

If the Property is damaged, such Mtscellaneuus Ptoceeds shall be apphed lo restoration or repair of the
Property, if the restoration or repair is economically feasible ‘and Lender’s security is nol lessened. During such
repair and resioration period, Lender shall Kave the right 10'hold such Miscellaneous Proceeds uatil Lender has had
an opportunity to ingpect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken prompily. Lénder may. pay for the repairs and restoration in a single
dishursement or in a series of progress payments as the work is compleied. Unloss an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or eamings on such Miscellaneous Procesds,  If the restoration or repair is not economicalty
feasible or Lender's security would be lessened, the Miscellansous Procegds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, i€ any, paid wo Borrower.  Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2: :

In the event of a total taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Insument, whether ot nnttheuche wuhﬂlccmess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of‘ the Property in wluch the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equalto ot greater than the arount
of the sums sccured by this Security Instrument immediatcly before the partial taking, destruction, or loss in value,
wnless Borrower and Lender otherwise agree in writing, the sums secured by this Security’ Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following frastion: - {z) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in velue divided-by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in valus, Any balance sha]l be paid
te Borrower.

In the event of a partisl taking, destruction, or loss in valee of the Property in wluch the fair markst valye of
the Property immediately before the partial taking, destruction, or loss in value is less than the.amount-of the sums
secured immediately before the partial taking, destruction, or [oss in value, unioss Borrower and Lender otherwise
agree in writing, the Miscellanecus Proceeds shall be applied to the sums secured by this Secunty Instrumcnt-
whether or not the sums are then due, ;

If the Property is abandoued by Borrowet, or if, after notice by Lender to Borrower that the: Dppomng Party
{as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower foils. w mspond w_ .
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-+ Lender within 30 days afier the date the notice is given, Lender is authorized 1o collect and apply the Miscellaneous

" - Froceads either to restoration or repair of the Property or (o the sums secared by this Security Instrument, whether or

not' then-due. “Opposing Party” means the third party that owes Bomower Miscellancous Proceeds or the party

: 'agnmst whom Bémower has a right of action in regard to Miscellaneous Proceeds.

- /Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgiment, could result in forfeiture of the Property or other material impsirment of Lender's interest in the
Property-or rights. under this Security Instrumeat Borrower can curs such a default and, if acceleration has
ocourred, reinstale as provided in Section 19, by causing the action or proceeding to be dismissed with a ru]ing that,
in Lender’s judgment, preciudes forfeiture of the Property or other material impairment of Lender's interest in the
Property or nghts ungder this Security Instrument. The procseds of any award or claim for damages thal are
atiributable te the impajmiient of Lender’s interest in the Property are hereby assigned and shall be paid 1o Lender.

All Miscellasieous Proceeds that are not applied to restoration or repair of the Property shall be spplied in
the order provided for.in Section 2.

12, Borrower Not Released; Ferbearance By Leader Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Botrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender.shal] not be required to commence proceedings against any Successor in Interest of
Borrower or 10 refuse (o ext¢nd time for payinent or otherwise modify amortization of the sums secured by this
Security Insttument by reason of any.demand made by the original Borrower or arry Successors in Interest of
Borrower, Any forbearance by Lender in‘exercising any right or remedy including, without lintitation, Lender’s
acceptance of peywments from third persons, enitics or Successors in Interest of Borrower o in amounis tess than the
amount then due, shall not be a waiver of or preglude-the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers;. Successors and Assigns Bownd. Bomower covenants and
agrees that Borrower’s obligations and liabitity shall be joint and several. Howeve:, any Bomrower who co-signs this
Security Instrument but does not execute the Note {a “co-signet”): (s} is co-signing this Security Instrument only to
morigage, grant and convey the co-signer's interest in the Properfy under the terras of this Security Instrument; (b} is
not personally obligated to pay the sums secured by, this Security Instrument; and {c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any.accommodations with regard 10 the terms of this
Security Instrument or the Note without the co-signer’s consent. ...

Subject to the provisions of Section 18, any Suecessor in [ntemst of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is appmved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Botrower"s obligations and
liability under this Security Instrument unjess Lemder agrees to such release in writing. The covenants and
agresments of thia Security Instrument shall bind (except as prmrlded in"Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Bomower t‘ees -for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and-rights under this Security
Instrument, including, but not limited to, attomeys' fees, property inspection and valuation. fees. Tn regard 1o any
other fees, the absence of express suthority in this Security Instnument to charge a specific fee 1o Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law,

If the Loan i3 subject to a law which sets maximum loan charges, and that-law is ﬁna!ly interpreted so that
the interest or other foan charges collected or t be collected in connection with the Loan éxceed the permitted
linits, then: (a) any such loan charge shali be reduced by the amount necessary to reduce the chiarge 16 the permitted
limit; and (b} aoy sums already collected frorn Borrower which exceeded permitied Jimits will be ‘refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment ta Borrowsr. If & refund reduces principal, the reduction will be treated #5.a partia] prepayment
without any prepayrnent charge (whether or not a prepayment charge is provided for under the Netg), . Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any nght of m:mm-
Borrower might have arising out of such overcharge. g

15. Notices. All notices given by Borrower or Lender in connection with this Security Instru.mem timusi be
in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to haye been given .
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.-+ To Borrower when mailed by first class mail or when actually delivered to Borrower s notice address if sent by other
.- means:” Nolice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly
requires; ofherwise. The notice address shalf be the Property Address unless Borrower has designated a substitute
-'notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If
-Lender specifies'a procedure for reporting Bomower's change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at-any one time, Any notice to Lender shall be given by delivering it or by mailing it by first class mail
1o Lender’s address stated herein unfess Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If guy notive.required by this Security Instrumenl is alse required under Applicable Law, the Applicable
Law requirement will satisfy ihie comesponding requirement under this Security Instrament,

16, Governing. Law; Severability; Rules of Construstion. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject 1o any requirements and limitations of Applicable Law. Applicable Law might
explicitly or irmplicitly allow the parties to agree by contract of it might be silent, but such silence shall not be
construed as a prohibition against-dgreément by contract. In the event that any provision of ¢lause of this Security
[nstrument or the Nots conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: * (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine gender; (b words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sale discretion without any obligation to take any action.

17. Borrower's Copy, Borrower shall be giveti pne copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18, “Inkerost
in the Property™ means any legal or beneficial interest in the Property, including, but not limited to, those bensficial
interests transferred in a bond for deed, contract for deed; installment sales contract or escrow agresment, the intent
of which is the transfer of title by Borrower at.a fitiire date to 2 purchaser.

If all or any part of the Froperty or any Interest in the Property is sold or trensferred (or if Borrower is not 2
netural person and a beneficial interest in Borrowser is50ld or transfemed) without Lender’s prior written consent,
Lender may require immediate payreent in £ul] of 41l sums sséured by this Security Instrument. However, this aptien
shall net be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Burrowér notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice i5 given in accordance with Section 15 within which
Borrower must pay all sums secured, by this Security Instrument. £ Borroiwer fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permrcted by this Security Instrament without further
notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleranon. I Borrower meets cerain cundntmns, Botrower
shall have the right to have enforcement of this Security Insteunent discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this’ Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borower's. rightto reinstate; or (c) entry of a
judgment enforcing this Security Instrument, Those conditions are that Borrower: *(s) pays: Lender all sums which
then would be due under this Security Instrurnent and the Note a8 if no acceleration had' occurred; (b) cures any
default of any other covenanis or agreements; (c) pays all expenses incurred in-gniforeing this Security Instrument,
including, but not limited to, reasonable attomeys' focs, property inspection afid veluation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Secirity Instrument; and
{d} takes such action as Lender may reasonably require to assure that Lender’s interest in: the Properfy and rights
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reiustatement sums and expenses in-one or. more
of the following forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank chéck, treasurer's
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are’ insured by a-

federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement hy Borrower, this ©
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.

However, this right to reinstate shall not apply in the case of acceleration under Section 18.

Washingion Deed of Trust—Single Family— Fannie Mare/Freddie Mac Uniform Insoument MERS Medified Form 3048 'mt-

The Compliance Sowrce, Inc. Page 1007 14 Modifled by Complivace Seurce 14301 WA (3048 Rov. 0405 ;
www.compliancessurcecom €000, The Complisnce Sonrce, 1ac. -
BECUMORT-] DEED~156454 o

HIm

Skagit County Auditor
1/30/2012 Page 10 of 1810:43AM



o 20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
- Note (togethier with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale

mlght result in 2 change in the entity (known es the “Loan Servicer”) that collects Periodic Payments due under the

-"Note and this. Security Instrumnent and performs other mortgage loan servicing obligations under the Note, this

" Security Instrameént, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
1o a sale'of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will siate the pamse and address of the new Loan Servicer, the address to which payments should be made and
any other isformiation RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter:the Loan is serviced by 2 Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchiaser unless otherwise provided by the Note purchaser,

Neitlier- Borfower ‘nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Bomower of Lender has unotified the other party (with such notice given in
compliance with the requirements of Seclion 15) of such alleged breach and afforded the other party hereto &
regsonable period afier the giviing of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before cénain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant tp Section 22 and
the notice of acceleration given to Borrewer: pursuant to Section 18 shall be deemed (o satisfy the zotice and
opportunity to take corrective action pravisions of this Section 20.

21, Hazardous Substances, .As ysed in this Séction 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic peiroleum products, xic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is locdied that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environments! Law; and (d) an “Enwmnmmm Condmon" mesans a condition that can cause, contribute
to, or gtherwise trigger an Environmental Cleanup. ot

Barrower shall not cause or permit the piesence, use chsposa.l storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances,.ofi of in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmenial Condition, or (¢) which, due fo the prasence, use, or release of a Hazardovs Substance,
creates a condition that adversely affects the value of the Property. The preceding two seniences shall not apply to
the presence, usé, of storage on the Property of small quantities "of Hazardous Substances that arc generally
recognized to be appropriate to normal residential uses and to mamtenance of the Properly (including, but not
limited to, hazardous substances in consurner products).

Barrower shall promptly give Lender written notice of (a} &ny invmgalmn. clarm, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the-Froperty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
inchwling but noi limited to, any spitling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢} any condition cansed by the presence, use or release of a Hazardons Substance which adversely affects the
value of the Property. If Borrower leams, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Emlronmmtal Law, Notlung herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree asfo!]ou’.rs_: S

22, Acccleration; Remedies, Lender shall give notice te Borrower prier to aceeleration. fullowing:
Borrawer®s breach of any covenant or agreement in this Security Instrument (but vot prior fo acceleration :
under Sectlon 18 unless Applicable Law provides otherwise). The natice shall specify: (g) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notlee is-given to .
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'Borrower, by which the default must be cured; and (d) that failure to care the default on or before the date

*_specified In'the notice may result in acceleration of the sums secured by this Security Instrument and sale of

the Property at public auction at a date aot less than 120 days in the future, The notice shall further infocm

- Borrower of the right to reinstate after acceleration, the right to bring 2 court action to assert the none

“-éxistence of a.default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included ln the notice by Applicable Eaw. IF the default is not cured on or before the date
specified in the notice, Lender at ita option, may require immediate payment in full of all sums secured by this
Security Instrament without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable:Law. Lender shall be entitled to collect all capenscs Incurred in pursuing the
remedies pmvided in. this Secuon 22, including, but got limited te, reasonable attorneys’ fees and costs of title
evidence, .

If Leénder- im'oku the power of sale, Lender shall give written motice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding motice of sale and shall give such notices to Borrewer sad to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the notice of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms. desigrated in the notice of zale in one of wore parcels and in any
order Trustee determines,. Tristee may postpone sak of the Property for a period or periods permitted by
Applicable Law by public annouacement st the time and place fixed jn the notice of sale. Lender or its
designee may purchase the Property at any sale,

Trustee shall deliver to the purchiser Trustees deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trisstee’s deed shall be prima facie evidence of the truth of
the statements made therein, Trustee shall apply the proceeds of the sale in the followlng order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys® fees; (b} to all sums
secured by this Security Insteument; and (c) any excess to-the person or persons legally entitled to it or to the
clerk of the superior conrt of the county ini-whichi the sale took place,

23. Reconveyance, Upon payment of all suins sccured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender thig Security. Instrument and sll notes evidencing debt secured
by this Security Instrument to Trustee. Trusiee shall recosivey.the Property without warranty lo the person or
persons legally entitled to it. Such person or persons shatl pay any recordation costs and the Trustee’s fee for
preparing the reconveyance.

24. Substitwte Trustee, In accordance with Applicable Law Eender may from time 10 time appoint a
successor trustee to any Trustes appointed hereunder who his cessed 1o act. Withont conveyance of the Property,
the successor trustee shall succeed to all the title, power and diities tonférred upon Trustes herein and by Applicable
Law. R

25. Use of Froperty. The Property is not used principally. for agricultural purposes.

26, Attorneys® Fees. Lender shall be entitled 1o recover iis reasonable attomeys” fees and costs in any
action or proceeding lo comsirue or enforce any term of this Security Instrumnent.” The-term “attomeys” foes”,
whenever used in this Security Instrument, shall inclede without limitation attorneys’ fees mcurred by Lender in any
bankruptcy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covemmts comamed in tins Secunty
Instrument and in eny Rider executed by Borrower and recorded with L
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(Seal) @uﬂa., Ko don (Seal)

Mark Knudson.. .~ - -Borrower Carla Knudson -Borrower
L T [Printed Name) {Printed Nams]
(Seal) (Seal)
-Borrower -Borrower
[Pnntnd Name] [Printed Name]
7 ACKNOWLEDGMENT
swteof INA T §

Comtyof SNOHS rms*r\

On this day perscnally nppeared baforé fiie Mark Knudson to me known to be the individual, <
individuaty described in and who executed the within and foregeing instrument, and acknowledged that he (els—ot

shevd signed the same &s his (hir-m-lhmﬁ fme and vohmtary act and dezd, for the uses and purposes therein
mentioned.

Given under my hand and official seal tlus l .‘5 day of Jﬁ'f\) U.Pﬁ?*{ Lotk

EVuldopal

Signa

R. VANDERPOOL] méﬁmaﬂ--ﬁ. VANDERAS) L
STATE OF WASHINGTON Printed Name
NOTARY ¢ PUBLIC NOTARY  Pui CR
My Commission Expires 8-17-2013 Title of Officer
' ARANM PG T N S A
Place of Residence of Notary Pubhc_ ;
{Seal) My Commission Expires: (™ l—7-- ZAlD
Washington Deed of Trzst—Single Family—Fennis Mae/Froddie Muc Uniform Insirament MERS Madified snm m.\:‘- .
The Compliance Soorce, Ing, Pagte 13 of 14 Modifled by Compliantes Source 14301 WA 08400 Rev: 0408
www.eompliamcesobree.com ©2000, The Compilance Source, inc.
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e ACKNOWLEDGMENT
" suateof, WA §
.County of .- DN OHD MM st §

! On this day ‘personally appeared before me Carla Knudson to me known to be the individual, er
individuaats ‘described in and who executed the within end foregoing insiument, and acknowledged that bes(she eor
ey} signed-the sane a5 h:s-(her i-heir} free and volumtary act and deed, for the uses and pwrposes therein
mcnt:oned. :

Gwemmder my 'hand and oﬁimal seal t}nﬂhmhﬂﬁday of JANNAEN ZDlaL,

M%ﬁw

T MaRTHA £ VANDERFob L—

_ " "Printed Name
o s7300 pasTARY  Pu @t
Title ol_’_-Oﬁﬁcer
UL ARAARETY N LA

Place of Residence of Notary Public
{Seal or Starnp) My Appoinumett Expires: (5 = 7~ 20135
Washiogton Deed of Trast—Singte FAmily—Fanuic Mac/Freadie Mac Uriferm Instrameat MERS Modified Form 38 1AL
The CompMance Source, Inc. Page I4of 14 Medifled by Compliance Source 14301WA 09/80 Rev. 04108
‘www.compllescesource.com ©1000, The Comptizncs Senree, Toe.
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Loan No.: 156454
MIN; 100604500357738685

. 1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 23rd day of December, 2011, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the
same date given by the undersigned (the "Borrower“) 1o secure Borrower's Note to Boeing Employees® Credit
Unien (the “Lender™) of the same date and covenng the Property described in the Security Instrument and located
at

3432 E Cnllege Way, Mount Vernon, WA 98273
: [Property Address]

1-4 FAMILY COVENANTS, : Ix_y addltmn 0 ‘the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as-follows:

A. ADDITIONAL PROPERTY-SUBJECT TG THE SECURITY INSTRUMENT. In addition to the
Property described in Security Instrument, the following itéms now or hereafier attached to the Property 1o the
extent they are fixturcs arc added to the Property description, and shall also constitute the Property covered by the
Security Instrument: building maiwerials, appliances abpd poods of every nature whatsoever now or hereafter located
in, on, O used, or invended 1o be used in connection With the Propeny, miudmg, L et Yimied 1o, those for the
purposes of supplying or distributing heating, coolitig,” electrigity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plambing, bath tubs, water heaters, water closets,
sinks, ranges. stoves, refrigerators, dishwashers, disposals, washirs, dryers, awnings, storm windows, storm doors,

screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall:be déetried ta be and remaia a part of the Praperty
covered by the Security Instrument. All of the foregoing together. with the Property described in the Security
Instrument (or the teasehold estate if the Security Instrument is on'a l-sehold) are rcfcrred 10 in this 1-4 Family
Rider and the Security Instroment as the “Froperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomrower shall notseek, agree 10 of make &
change in the use of the Properly or its zoning classification, unless Lender has agreed in. writing fo the change.
Bomower shall comply with all laws, ordinances, regulations and requirements of any governmental body applicable
to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal ]aw Burmwer shall"not allow any lien
inferior 1o the Security Insirument to be perfected against the Pmpeny without Lender’s priot written permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance agamst rent loss in addmon 1o the
other hazards for which insurance is required by Section 5.

Maisistate 1< Family Rider—Fannie Mas/Freddie Mac Uniform [nstrement — < Form 319 1401

The Compllater Source, lnc Fage [ of' 3 MSGJMU 08/00 Rev.:11/04
www.complis acesotroe.com ©2009 The Compifance Sonrce, Inc.
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E. -“BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted,

E° BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
cnnceming Borrewer’s deciipancy of the Property is deleted.

G. "ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the- Property and all security deposits made in conncction with leases of the Property. Upon the
assngnmcm, Leérider shall have the nght to modify, extend or terminate the existing leases and to execute new leases,
in Lender's sole dmcretmn AS uscd in this paragraph G, the word “lease™ ahall mean “subkase” if the Security
Instrument is on a leaséhold;.

H. ASSIGNMENT-OF RENTS‘ APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Bortower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents™) of the
Property, regardless of to whom the Rents' of the Property are payable. Borrower authorizes Lender or Lender's
agents Io collect the Rents, and agrees that each.tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
1o Section 22 of the Security Instrurnent anid {3f) Lender has given notice 10 the tenant(s} that the Rents are to be paid
to Lender or Lendec’s agent. This asmgnmmt of Rznts cmsnmtes an absolute assignment and nol an aseignment for
additional security only.

If Lender gives notices of default to Borrower (i} all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lenderionly, to be applied to the sums securad by the Secutity Instrument; (i)
Lender chall be entitled io collect and receive all of the Rents 'of the Property; (iii} Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid to'Lendér or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shail be
applied first to the coss of taking control of and managing the Pmpeny and collecting the Rents, including, but not
limited to, attorneys® fees, voceiver’s fees, premiums on-réceiver’s bontls, repair and meintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed:recciver.shall be liable 1o account for only those
Rents actually received; and (vi) Lender shall be entitled to- have 3 receiver appoinied to taks possession of and
manage the Property and collect the Rents and profits denved from tl'Le Property without any showing as to the
inadequacy of the Property as security,

If the Rents of the Property are not sufficient to tover: the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrurnent pursusnit 1o Scetion 9.

Botrower represents and warrants that Botrower has not executed any prioi asmgnment of the Rents and
has net performed, and will not perform, any act that would prevent Lender from exermsmg its rights under this
paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall- not be mqued to enter upon, take
coniro] of or maintain the Property before or after giving notice of default to, Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any lime when 2 default oceurs, . Any application of
Rents shall not cure or waive any default or invalidate any other right or remedy of Lendst. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security ]nstrumem are pald in ﬁ:ll

Maultistate 1-¢ Family Rider—Fannte Maa/Freddle Mec Uniform Instrament T Fom.‘!l?l 181
The Compliance Source, lnt, Pagelofd TASRAMAY ORIB0 Rev. 11184
ow.comptisocesouTee cam €100 The Compliance Souree, Ine,:
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. l. CROSS—DEFAULT PROVISION. Borrower's dofault or breach under any note or agreement in

which Lender.hias an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permmed by the Secu.nly Instrument.

BY-. SIGN[NG BEIDW Borruwer accepts and agrees to the terms and covepants contained in this 1-4
Family Rider,

T r—iSeal) (Seal}
Mark Knudsen E b -Bom:wcr Carls Knudson -Botrawer
7 (Seal) ¢ (Seal)
: -Borrower . -Borrower
[Sign Original Only)
Mpuitiptate -4 Family Rider—Fannie Mae/Freddie Mac Uniform Instrument B ] Form 3170 1701
The ComapEance Soarce, Inc, Page 3 of ) £ 1asaamu DE/08 Rew. 11/04
Wwyrw.compliswcesource.com ©2000 The Complance Source, luc.
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EXHIBIT A

. LEGAL DESCRIPTION: Real property in the County of Skagit, State of Washington, described as
* follows:

The West 10 acres of the Northeast % of the Southeast ' of Section 16, Township 34
North; Range 4 East, W.M.; EXCEPT that portion, if any, lying within the East '/2 of the
West '/ 2 of the Northeast Vs of the

Southeast va; EXCEPT right-of-way for College Way (SR-538) as established by
unrecorded waiver dated March, 1909; EXCEPT those portions conveyed to the City of
Mount Vernon on July 13, 2001 under
Auditor’s File Nos. 200107130103 and 200107130104 3=

"y -‘fl‘.l,ﬁ'r."; L

STATE OF WASHINGTON }ss
COUNTY OF SKAGIT- .
1, Audttor of Skagit County, Stata of Washington, do hereby '~
cortify that the foragoing instrument is a true and comect copy
of the now on, fila in my office.

IN WITNESS WHERS s :

.o
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