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DEED OF TRUST

DATE: January 19 2012

Reference # (lf appllcable) 520_0_‘15]_5_6 Additional cn page __
Grantor(s):

1. BONNER, ROBERT W

2. BONNER, BARBARA J_;

Grantee(s)
1. BANK OF THE PACIFIC
2. CHICAGO TITLE, Trustee

Legal Description: PTN NW SE, 12-35-_05 A
SF Additional on page __ 1

Assessor's Tax Parcel ID# . P38938, ~ P114429, 350512-4-002-0018 AND
350512-4-002-0200 L

THIS DEED OF TRUST is dated January 19, 2412, ani'ﬁqg:_ ROBERT W BONNER and BARBARA

J BONNER; husband and wife ("Grantor™); BANK OF THE PACIFIC , whose mailing address is

BELLINGHAM BRANCH, 100 GRAND AVENUE, BELLINGHAM, WA 98225 [referred to helow SRR
sometimes as "Lender” and sometimes as "Benef'clary“), and CHICAGO TITLE, whose mailing = . "~ ...
address is 425 COMMERCIAL, MOUNT VERNON, WA - 98273 (referred to below as "Trustee"}. LA
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CONVEYANCE AND GRANT. For valuable consideration, Granier conveys to Trustee in trust with power of sale, right
of ‘entry and possessicn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig ‘described real property, together with all ‘existing or subsequently erected or affixad buildings,
impravements’ and-fixtures; all easements, rights of way, ard appurtenances,; all water, water rights and ditch rights
(inclutiiiig stock.in ulflities with ditch or imigation rights); and all ather rights, royalties, and profits relating to the real
property; including without limitation all minerals, oil, gas, dsqthermal and similar matters, (the "Real roperty™)

located in SKAGIT County, State of Washington:

See SCHEDULE A, which is attached to thls ed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or |ts ‘address is commonly known as 29659 ALDER PL, SEDRO WOOLLEY,
WA 98284, The “Real Property tax ldentlﬂcatlon number is P38938, P114429,
350512-4-002-0018 ANB 350512-4-002-0200.

REVOLVING LINE OF CREDIT Thrs Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a varlable: rata of Interest, which obligates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor complles with all the'terms of the Credit Agraemant and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repald, and
remade from time to time, subject to the limitation that the total outstanding balance owing al any one time, not
including finance charges oh such balanice at a fixed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and any:amounts experdad or advanced as provided in elther the indebtedness
paragraph or this paragraph, shall-not excesd the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Truist secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit a& provlded in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount showh or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds-to’ Grantur Therefcre, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance .

Grantor hereby assigns as securily to Lender, all of Granlm’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is:recorded-in acctirdance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and.choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and: proflts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebledness. In addition, Grantor grants to Lendér a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENYT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONG UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF "'RUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Beed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of “Trust, and lhe Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor: agrees that Granlot"s possession and use of the
Property shall be governed by the following provisions: -

Possession and Use. Until tha aceurrence of an Event of Default Grantar may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) :collect the Rents from the Property
{this privilege is a license from Lender to Granfor automatically revoked. upoh defauit). The follawing provisions
relate to the use of the Property or to other limitations on the Proparty The Real Property is not used principalty
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propesty In good condltron “and pmmptly perform all repairs,
replacements, and maintenance necessary to preserve its value. : :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsance nor comimit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wthoul dimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to'remove, any'timter, minerals (including
oil and gas), eoal, clay, scoria, sail, gravel or rock products without Lender's prior wntten iconsent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from:-tha Real Propeny
without Lender's prior written consent. As a condition. to the removal of any Improvements, Lender may raquire
Grantor to make arrangements satisfactory to Lender to ‘eplace such Improvements with _lmprovernenls of at least
aqual value, R

Lender's Right to Enter. Lender and Lender's agents anu representatives may enter upon the "Fiea’l F:"'roperiy at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes Of Grantors
complianca with the terms and conditions of thig Dead of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause
camplizance by all agents, tenants or other persons of entities of every nature whatsoever who' Tent,- lease or
otherwise use or occupy the Property in any manner, wit all laws, ordinances, and regulations, now-or hereafter
in effect, of all governmental authorities applicable to thé use or accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation zrd withhold compliance during any proc&acllng. in€luding
appropriate appeals, so long as Grantor has notifled Lender in writing prior to doing so and so long as, inLender's’,
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor tu post adequate,.'“
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

-Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do, all other-"' i
. acts, in addition to those acts set forth above in this section, which from the character and use of the Property ate . ¢
'f.reasonably necessary 1o protact and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. lLender may, at Lender's option, (A} declare immediately due and payable Al s
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other [ -~
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar.”
transfer, without Lender's prior written consent, of ail or any part of the Real Property, or any intarest in the Real ;
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Property. A sale or transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, instaliment sale
contract, land eontract, contract for deed, Ieasehold intsrest with a term greater than three (3) years, lease-gption
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exeftised, by Leénderif such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S : :

Payment.’ Grantor shall pay when due {and in all events prior to delinguency) all taxes, special laxes, assessments, . .-
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall -
pay when dué-all claims. for work dong on or for se"vices rendered or material fumnished to the Property. Grantor
shall maintain the-Property free of all liens having prigrity over or equal to the interest of Lender under this Deed of .
Trust, except for the lien"of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except.as.otherwise provided in this Deed of Trust.

Right to Contéest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation-te pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayrnent, Granior shall within fiteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after. Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender Cash or’a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to-discharge the lien plus any costs and attormeys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. [h any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before’ enforcement against the Property. Grantor shall name Lender as an additional - ’
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granttr shall qpﬁn_,demand furnish to Lender satisfactory evidence of payment of the taxes -
or assessments and shall authorize the_ appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Natice of Construction. Grantor shail notify’Lender at least fifteen (15) days before any work is commenced, any
services are fumnished, or any miaterials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account’of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances, satisfactory to Lender that Grantor can and will pay the cost of such
- improvements. : i

PROPERTY DAMAGE INSURANCE. The following prqv‘léign's relating to insuring the Property are a part of this Deed of .~ -
Trust. oA o

Maintenance of Insurance, Grantor shall progure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all iImpravements on the Real,
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in faver of Lender, together with such other hazard and ligbility msurance as Lender may reasonably require.
Policies shall ba written in form, amounts, coverages and bagis keasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor;, upon request of Lender, will deliver to Lender
from tima to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shail include an endorsement piaviding that coverage in faver of Lender will not ba impaired
in any way by any act. omission or default of Grantor or any other person. Should the Real Property be located In
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, ~ -
Grantor agrees to oblain and maintain Federal Flood Insufance, if-available,-within 45 days afier nofice is givenby. -,
Lender that the Property is located in a special Rood hazard area, for te maximum amount of Grantor's credit line .
and the full unpaid principal balance of any prier liens on the property securing: the loan, up to the maximum policy .
limits set under the National Flood Insurance Program, or-as otherwise required by Lender, and to maintain such’
insurance for the term of the loan. ' e ool

Application of Proceeds. Grantor shall promptly notify Lender of any loss orsdamage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15} days of.the.casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retéin thé proceeds.of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration
and repair of the Property. [f Lender elects to apply ilie proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements i a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the. proceeds for-the reasonable cost of
repair or restaration if Grantor ie not in default under this Deed of Trust, Any procesds which have not been -
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of -
the Property shall be used first to pay any amount owing to Lender under this Deed of-Trust, then 1o pay accrued *~
interest, and the remainder, if any, shall be applied 1 the principal balance of the Iridebledness: i Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid: without-interest to Grantor as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails (A) to keap the Property free of all taxes, liens, securily interests,
encumbrances, and gther claims, (B} to provide any reqiied insurance on the Property, of "{C) 1o make repairs to the
Property then Lendar may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's beha¥’ may, but is not required to, take any action. that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or pald by Lender for such purposes will
then bear interest at the rate charged under the Credit Agitement from the dale incurred or paid:by Lender to.the date e
of repayment by Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, wilt=(A) - -
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned amongand‘be.
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or.
{2) the remaining term of the Credit Agreement; or (C) b treated as a balloon paymant which will be due‘and payable: - -
at the Credit Agreement's maturity. The Deed of Trusl alzo will secure payment of these amounts. The rights provided ":. -
far in this paragraph shall be in additlon to any other rights or any remedies to which Lender may be entitled on account’
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender, frof any .+ -
remedy that it otherwise would have had. . E

WARRANTY; DEFENSE OF TITLE. The following prpyisln'r_ls relating to ownership of the Property are a part of this Deed :
of Trust: ' ) S

Title. Grantor warrants that: {a) Grantor holds goad and marketable title of recard to the Property in fee"'sir"'r'iplq,' s
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any @
titie insurance policy, title report, or fingl title oplnion issued in favor of, and accepted by, Lender in connection’ -~
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) 'Nv;nth this:Deed of Trust, and (b) Grantor has the fuII-right, power, and authority to execute and deliver this Deed of
< Trust to Lender.

: Defense of Title. Subject to the exception in the paragraph abnve. Grantor warrants and will forever defend the
; title to. the Property against the lawful claims of all persons. lir the event any action or proceeding is commenced
. “-that questions-Grantors title or the interest of Trustee gr Lender under this Deed of Trust, Grantor shall defend the
*, attion at Grantor's expense. Granlor may be the nommal party in such praceeding, but Lender shall be entitled to
‘participate in-the: proceeding and to be represented in the procesding by counsel of Lender's own choice, and
Grantar will deliver, or cause to be delivered, lo Lendger such instruments as Lender may requast from time to time

to permit such participation.

Compllance Wlth Laws. Grantor warrants that the Proparty and Grantor's use of the Property cnmphes with all
existing app]lcable Iaws .ordinances, and regulations of governmental authorities.

Survival of Promlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the éxecation and delivery of this Deed of Trust; shall be continuing in nature and shall remain in full force
and effact uptil such time’as Grantar's Indebtedness is paid in full.

CONDEMNATION. The f;:il'lowin‘g; provisions relating to condernation proceedings are a part of this Deed of Trust:

Proceedings. If any. proceedmg in condemnation is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall prompitly. take. stich sieps as may be necessary to defend the action and obtain the award. Grantor
may he the nominal party. ih gueh. proceedmg. but Lender shall be entitled to participate in the proceeding and to be
represented in the proc.eedlng by counsel of its own cheice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrumants and documentation as may be requested by Lender from time to
time to permit such partlcipatmn o

Application of Net Procesds, If all or any ‘part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendar may at its election require that all or any portion of the
net proceeds of the award Be applled to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean thie award after paynent of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectmn ith the car ‘emnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERN-‘*ENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges-are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upan request by Lander, Grantor shall execute such docusments in addition to
this Deed of Trust and take whatever other action-is requested by Lender to perfect ang continue Lender's lien on
the Real F'roperty Grantor shail reimburse Lenderfor all taxes, as described below, together with all expenses
incurred in recording, perfecting or confinying this. Dead of Trust, Including without limitation all taxes, fees,
documentary stamps, and other charges for recording o registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upcn all or any part of the: |hdebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or requnred to. deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeabie agalnst the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all ar any podu,-n' of the lndebtedness or on payments of pringipal and
interest made by Grantor, e L

Subsequent Taxes. [f any tax to which this section apphes is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided, below uniéss Grantor either (1) pays the tax before it
becames delinquent, or (2) contests the tax as providsd aboverin.the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other sacumy satlsfac:tory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreernent to the extent any of the Froperty
constitutes fixtures, and Lender shall have all of the rqgr‘ts of a sacuned party under the Uniform Commarcial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shail take whatever actlnn is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recordmg this Deed of Trust in the
real property records, Lender may, at any time and without further &uthorzation from Grantor, file executed
counterparts, copies or reproduchnns of this Deed of Tiust as a fi nanclng statement. -Grantor shall reimburse
Lender for all expenses incurred in perfecting or continiing this security interest, Upon'default, Grantor shall not
remove, sevef or detach the Parsonal Property from sie Property. Upon -defdult,“Grantor shall assemble any
Personal Property mot affixed to the Property in & manner and at & place reasonably:convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wntten demand from Lender to the
extent permitted by applicable law. : :

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whn:h information
conceming the security interest granted by this Deed of Trust may be obtained (each as requwed by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
‘attormey-in-fact are a part of this Deed of Trust: » S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or dalivered, *.3 Lender or to Lender's designee, ahd wheri reduested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in'such offices
and places as Lender may deent appropriate, any and &it such mortgages, deeds of trust, secunty deeds, sety nty
agreements, financing statemants, continuation statements, instruments of further assurance; certificatés, and:.
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; completa, .
perfect, continue, or preserve (1) Grantor's obligatiors under the Credit Agreement, this Deed of.Trust, and. the
Related Documents, and {2) the liens and security interests created by this Deed of Trust on'the Propérty
whether now owned or hiereafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the cantrary i
writing, Granter shall reimburse Lender for all costs and e\-:penses incurred in connection with the matters referred
to in this paragraph. :

w Attomey-ln-Fact. if Grantor fails to do any of the things raferred to in the preceding paragraph, Lender rnay do sQ |
- far and in. the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints -
Lender as Grantor's attomey-in-fact for the purpose of maiking, executing, delivering, filing, recording, and doing aff=
other things as may be necessary or desirable, in Lendsr's sole opinien, to accomplish the matters referred toin -
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the precedlng paragraph.

* FULL PERFORMANGE. If Grantor pays all the Indebtedness whin due, terminates the credit line account, and otherwise
parférms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
& request for full reconveyance and shall execute and’ deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any =
reconveyaiice-Tee shall be paid by Grantor, if permitted hv applicable law. Tha grantee in any reconveyarnce may be
described_as the' "pefson or persens legally entitled thersto”, and the recitals in the reconveyance of any matters or
facts shall be:conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT.. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud of. makes a. naterial misrepresentation at any fime in conneciion with the Credit Agreement. This can
include, for example, a false statement about Grantor's thcome, assets, liabilities, or any other aspects of Grantor's
financial condition. (B)” Grantar does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable gn
the account, transfer of title ‘or_sale of the dwelling, <reation of a senior lien on the dwelling without Lender's
permission, fareclosure by.the holder of another lien, or the usa of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exsrc:lss any ang or mare of the following rights and remedies:

Election of Remedies. A!I of Lender‘s rights and remedies will be cumulative and may be exercised alone or
together. An electidn by Lender 1¢ choose any one remedy wil not bar Lender from using any other remedy. {f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that demsmn by Lender wﬂl not affect Lender's right to declare Grantor in default and o exercise
Lender's remedies.

Accelerate Indebtedness. Lender shail have the rlgrt at Its option to dedlare the entire Indebtedness immediately R
ue and payable. el

‘Foreclosure. With respect to al‘l or any part.of the Real Property, the Trustee shall have the right to exercise its
. power of sale and to foraclose by notice and:sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in acmrdarlce wnth and to the full extent provided by applicable law.

UCC Remedles. With respect toall ar a_ny part of the Personal Propetty, Lender shall have all the righis and
remeadies of a secured party under the Unifc’;\rm' Comrmerciat Code.

Collect Rents. Lender shall have the jight, withoui'nolice to Grantor io take possession of and manage the
Property and collect the Rents, including ‘amoints ‘past.due and unpaid, and apply the net proceeds, over and
above Lender's costs, against lhe Indebtedriess:” in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments 0f rent, or use fees directly to Lender, If the Rents are collected by
Lendet, then Grantor irevacably designates Lender a-s Grantor's atiomey-in-{act to endorse instruments received in
payment therecf in the name of Grantor and to negoijate the same and collect the proceeds. Payments by tenants
or other users tg Lender in response to Lender's denand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand.éxisted, Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver E

Appoint Récelver. Lender shall have the right to have a recewer appumted to take possession of all or any part of
the Praperty, with the power lo protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to colfect the Rents from the Property and apply the proceeds, over and ahove the cost of
the receivership, against the Indebtedness. The receiver may 'sefve without bond if permitied by law. Lender's
right to the appeointment of a receiver shall exist whether. or not the apparent value of the Property excesds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a persoh from serving as a L
receiver. . S

Tenancy at Sufferance. |f Grantor remains in possessmn of the Proper'iy after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the:Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender of the purchaser of the Property and shall, at Lender’s optlon, either {1)
pay a reasonable rental for the use of the Property ar (2) vacate the Property |mmedtately upcn the demand of e e
Lender. L&

Other Ramedies. Trustee or Lender shall have any other right or remedy prowded in’: thrs Deed of Trust or the
Credit Agreement of available at law or in equity.

Notica of Sale. Lender shall give Grantor reaseonatle notice of the time and place of any public sale of the Personal o
Property or of the time after which any private sale or other intended dlsposlltan of the:Personal Property is to be R
made. Reasonable notice shall mean notice given at least ten (10} days befora.the time of the saie or disposition, . i
Any sale of the Personal Property may be made in conjunction with any sale of the Real.Property. -

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lends! shall be free to sell all or any C

part of the Property together or separately, in one sale or by separate sales. Lender shali ba enl‘.ltled to bid at any

public sale on al! or any portion of the Property.

Aftorneys’ Fees; Expenses. If Lender institutes any sutt or action to enforce any of the terms of this Deed of * .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court achon is involved, and to the extent not prohibited by taw, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection’ of its
interest or the enforcement of its rights shall become. . part of the Indebtedness payable on demand . and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses, ‘overed by this
paragraph include, without limitation, however subject.ta any limits under applicable law, Lender's attarpeys'fees
and Lender's legal expenses, whether or not therz is a lawsuit, including attorneys’ fees ‘and expenses “for. S
bankruptcy proceedings (including efforts (o modify or vacate any automatic stay or injunction), appéals;.and any ", ol N
anticipated postjudgment collection services, the zost of searchmg records, obtaining title reports {ihcliuding. : :
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee. to the extent = - .
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums pmvlded by law. G B v

Rights of Trustee. Trustee shall have all of tha rights and duties of Lender as set forth in this section. & S PRIy

POWERS AND OBLIGATIONS OF TRUSTEE. The follomng provisions relating to the powers and obiigations of Trustee,
{pursuant to Lender's instructions) are part of this Deed o Trust: :

Powers of Trustea. In addition to ail powers of Trustee arising @s a malter of law, Trustee shall have the power tn;':
take the following actions with respect to the Prope.ty upon the written reques! of Lender ang Grantor: @) Jmn in

WRBARY
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‘rprepanng and fi lmg a map or plat of the Real Property, 1clud|ng the dedication of streets or other rights to the
# /public;. (b) join in granting any easement or creating sny restriction on the Real Property; and {c) join in any
3 subordmatlon of other agreement affectng this Deed of Trust or the interast of Lender under this Deed of Trust.

.:. Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
. . trugt-deed or-lien, or of any action or proceeding Jn which Grantor, Lender, or Trustee shall be a pany, unless
_____requtrad by. apphcable law, or unless the action or proceading is brought by Trustee.

Trustea: Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and rémedies sét forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclase by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance ‘with and to the full extent provided by appllcaole law.

Successor Trustee Lerider, at Lenders option, may from time to time appoint a successor Trustea to any Trusies
appointed ungér this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumant shall contain, in addition to all
other matters reqlired by“state law, the names of the oﬂgmal Lander, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Dead of Trust i$ reeorded, and the name and address of the successor
trustee, and the instrumient-shall be executed anil, acknowledged by Lender or its successors in intarest. The
successor trustee, without conveyarce of the Property, shall succeed to all the titls, power, and duties conferred
upon the Trustee jn this Deed 6f Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exc:h.;sion of all other prowslons for substitution.

NOTICES. Subject to appllcabla law, and. except for notice required or allowed by law to be given in another manner,
any notice required to be gl\ren under . ih|s Daed of Trust, including without limitation any notice of default and any
notice of sale shall be given:in writing,’and shall be effective when actually delivered, when actuslly received by
telefacsimile (uniess otherwise required by-law), when deposiied with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerified or registered mail postage prepaid, directed ta
the addresses shawn near the beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of
any lien which has priority over this- Deed of Trust shall be sent to Lender's address, 48 shown near the begmmng af
this Deed of Trust. Any person may ‘change his or-her addiess for notices under this Deed of Trust by giving formal
written notice to the other person or persons,-specifying that the purpose of the notice is lo change the person's
address. For notice purposes, Grantor agrees tokeep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notlca required or Allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by-Léndér to any. Grentor is deemed to be notice given to all Grantors. It will
be Grantor's respansibility to tall the others of the notice fram Lender.

MISCELLANEOUS PROVISIONS. The foilowm,g mlscellaneous _provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of “Trust and in the Related Documents is Grantor's entire agreement
with Lender conceming the matters covered by this Deed of Trust. To ba effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment,

Arbitration. Grantor and Lender agree that aII dlsputes, clalms and controversies between us whether individual,
Jolnt, or ¢lass In nature, arising from this Deed of Trust wr-otharwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the’ Amencan Arbitration Association in effect at the time the
clalm is flied, upon request of either party. No act to teké or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this, atbitration; agreement. This includes, without limitation,
ohtaining Injunctive rellef or a temporary restralning order, Inycking a power of sale under any deed of trust or

mortgage; obtaining a writ of attachment or imposition :of a fecelver;.ar.exercising any rights relating to personal
property, including taking or disposing of such property with-or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, ur-controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, conceming any Proparty, including any ‘claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall alse be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restraln any act of any party, Judgment upon any award rendered by any
arbitrator may be entered In any court having jurlsdiction. Nothing.in this Deed of Trust shall preciude any party
from seeking equitable relief from a court of competent jurisdiction. *The ‘statuté ‘of limitations, estoppe!, waiver,
laches, and similar doctrines which would otherwise ke applicabie in ani action brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbrtrati'on Act sha!i apphr to the construction,
Interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not fo be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estetz created by this Deed of Trust wnth any other interest or
estate in the Propesty at any time held by or for the benefit of Lander in any capaclty without: the written consent
of Lander.

Governing Law. This Deed of Trust will be governed by federal law applicable to l.ender and, tc the extent not
preempted by federal law, the laws of the State of Washington without regard to: its conflicts: of Iaw pravistons.
This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall ba, wint and several and al
references to Grantor shall mean each and every Grantor. This means that each Grantor_sagning_ below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will nnt give up any of Lendar's rights under this’ Deed of Trust
unless Lender does so In writing. The fact that Lender. delays or omits to exertise any right will not mean that
Lender has given up that right. If Lender does agres i= writing 1o give up one of Lenders rights; that does.not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also-understands.
that if Lender does consent 16 a request, that does noizmean that Grantar will nat have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to“orie of
more of Grantor's requests, that does not mean Lendgr will be raquired io consent to any of Gmntnrs future
requests. Grantar waives presentment, demand for r payment, protest, and notice of dishonor. 8

Severabllity. If a court finds that any provision of-this Deed of Trust is not valid or should not be anforced that i
fact by itself will not maean that the rest of this Desd of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found.to be :
invalid or unenforceable. g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest .
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If i

T
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DEFllelaﬁs. ‘

GWpé'r;;hip of the Propetty becomes vested In a person other than Grantor, Lender, without notice to Grantor, may
+ deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
* Jéxtension without raleasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

.~

- Tigs 18 ST e Pt ander ime W6 he esse'hce in the performance of this Dead of Trust.

: Walvg. jﬁﬁ%&ﬁ;m;ﬁﬁgﬁ Deéydﬁmh hereby waive the right to any jury trial in any action, procesding, or
':‘-:.cohnterclmwbrgmm;m against afly other party.

Wllver ﬁgwmg p?% torfhereby releases and waives all rights and benefits of the homastead
mplioh fawé of 1 ate § 4 ashmgton Qs to ail debtedness secured by this Deed of Trust.
i1e follo _ng'w s' QQEJlJLaVQ ths foilowmg meanings when used in this Deed of Trust:

Beneficiary. Tha word "Benef ciary” means BANK OF THE PACIFIC , and its successors and assigns.

Borrower. The ‘word "Borrower“ means ROBERT W 2:DNNER and BEARBARA J BONNER and inciudes all co-signers
and co—makers signing the, Credlt Agreement and all thoir successors and assigns.

Credit Agreement. ‘The words *Credit Agreement” mean the credit agreement dated January 19, 2012, with
credit limit of $30,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory nole or agresment.
NOTICE TO GRANTQR": THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wdrds "Deed af Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmitatmn 2l assignment and security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event-=-_of Default” mean any of the avents of default set forth in this Deed of Trust in
the events of default section.of.this Deed of Trust,

Existing Indebtedness. Tha" words. "Ev.lstmg lndebtedness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. -~

Grantor, Tha word "Grantor® means ROBERT W BONNER and BARBARA J BONNER.

Improvements. The word "Improvements“ i;neans el existing and future improvements, buildings, structures,
mobile homes affixed on the Real- F'r-::puartyt facilltles ‘additions, replacements and other construction on the Real
Property. .

Indebtedness. The word “Indebtednss_s" means..all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreemeni: or’ Related.-Daecuments, together with all renewals of, exiensions of,
modificatiohs of, consolidations of andsubstitutions for the Credit Agreement or Related Documeants and any
amounts expended or advanced by Lender-to discharge Grantor's obligations or expenses incurred by Trustae or
Lender to enforce Grantor's obligations under thls Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” maans BANK OF THE PACIFIG , its'successars and assigns. The words "successors
or assigns" mean any person or company that acqunres any |nl.'arest in the Credit Agraement,

Personal Property The words “Personal Property” 'nean all' eqmprnent fixtures, and other articles of personal

property now or hereafter owned by Grantor, and row .of hereafter attached or affixed o the Real Property; = -

{ogether with all accessions, paris, and additions to, all replacements of, and all substitutions for, any of such
property: and together with aII issues and profits thefgon, and proceeds (including without limitation all insurance
proceeds-and refunds of premiums) from any sale or, other dlsposmon of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property mlerests and nghts as further described in this
Deed of Trust.

Related Documents. The words "Related Documents" mean all promtssory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, secumy -deeds, collateral mortgages, and all other
instruments, agreements and documents, whether ow ot hersafter existing, ‘exéicuted in connection with the
indebtedness; provided, that guaranties and environtnental indemnity agreements @re not "Related Documents" and
ara not securad by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, ravenues Income lssues ruyaltles, profits, and
cther benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGQO TITLE, whose malllng address is 425 COMMERCIAL MOUNT
VERNON, WA 898273 and any substitute or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

w
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INDIVIDUAL ACKNOWLEDGMENT

sare or _\neslaincton { KEVIN ROBERT KARBER |
§ STATE OF WASHINGTON E

! My Commission Expires July 22,2012 ¥

On this day before me; the undersigned Notary Public: personally gb'bBMEWBMERWBARBARA J
BONNER, husband and wife,-personally known to me or proved to me on the basis of satisfactory evidence to be the
indlviduals described in-and‘whp executed the Deed of Trust, and acknowledged that they slgned the Deed of Trust as
their free and voluntary act and deed for the uses and purposes therein mentioned.

al-geal this Z.D% day of \SMW 22042

Given under my hand and oﬂicf

By o Residing at nggﬂﬁjﬂgmﬁﬂ
L s

Notary Pulfic in and fnr the State of’ Q!i My commission expires )y, Li; A5

REQUEST FOR FULL RECONVEYANCE

To: . i Trustee

The undersigned is the iegal owner and holder ‘of-ail indebtedness secured by this Deed of Trust. ‘You are hereby
requested, upon payment of all sums owing to. you, to reconvey without warranty, to the persons entitled thersto, the
right, title and interest now held by you under the Deed of Tmut

Date: _ Baneficiary:
AT By:
Its:

{ ASER PRO Lending, Ver. 5,58.00.003 Copr. Haland Einarial Solutions, Inc. 1997, 2012, All Rights Reserved. -
WA cACFRCFILPLIGD1.FC TR-22250 PR-103

e
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EXHIBIT A

i prde.r’ ,_qo,: 620014756

' For APN!Parcel ID(s)_ P38938, P114429, 350512-4-002-0018 and 350512-4-002-0200
PARCELA '

The East Haif of the Northwest Quarter of the Southeast Quarter of Section 12, Township 35 North,
Range 5 East ofthe Wulamette Meridian;

EXCEPT the Sou‘(h 41 feet of the West 400 ieet thereof.

(Said Tract also known as Tract 20 of that certain survey recorded October 23, 1989 in Volume 9 of
Surveys, pages 51 and. 52_ under Auditor's File No. 8910230031, records of Skagit County, Washington)

PARCEL B:

An easement for ingress, e'gres__s-f'énd utilities as established by instrument recorded February 21, 1989
under Auditor's File No. 8202210090, records of Skagit County, Washington;

Situated in Skagit County, Washingtor.

LT W W
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